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WORLD MEWS 

EU poised to 
adopt $11bn 
plan to improve 
drinking water 

European Union gny e m m ants 
were close to adopting proposals 
that would lead to significant 
improvements in the quality of 
drinking water and cost more 
than EculObn (Sllhn) over 15 
years. Most of the money would 
be spent on replacing lead pipes 
in distribution systems. Page 2 

Procfl pin on work week 

Italian prime minister Romano 
Prodi called on employers and 
unions not to trigger a crisis over 
his government's proposals for a 
35-hour working week. Page 2 

Malurthlr mms forex fury 

Malaysian prime minister 
Mahathir Mohamad toned down 

his rnnflmmatinn Of currency 

speculates but called tar global 
trading regulations to accompany 
liberalisation of capital markets. 
Page 16 

May ora* advert **»— 

The UK government has post- 
poned until the new year its 
planned white paper and draft 
bin banning tobacco advertising 
and sponsorship ~ in the hope a 
wider ban wfflbe agreed when 
European health ministers meet 
on December 4. Page 10 

Kremlin spwns Laffa dwnaad 

The Kremlin rejected demands of 
the lafHafc dBmiTifltHd liglghtip 
to expel refonnere Anatoly Qm- 
bais and Boris Nemtsov from the 
cabinet, in a ftrrther sign that t te 
government emerged flie w innar 
in a political showdown. Page 2 

Orthodox throat to Netanyahu 

Israel’s ultra-orthodox Sbas party 
said it would puQ out off Berda- 
min Netanyahu’s Likud govern- 
ment if he accepted reforms rec- 
ognising the religious rijdrts of 
the Jevdsh Reform and Conserva- 
tive Progressive movements. 

Page 6 


Turks i cCTid ovor air 

(keek defence minister AMs Tso- 
chatiopoulo® said Turkish Barter 


craft as he returned from a : 
tary eserdse in Cyprus. Page 2 

AromU no to sot US a&y atatua 

Visiting US president Bill nHntnn 
prais^ Argentina’s contributions 
to United Nations peacekeeping 
efforts and anno unced plans to 
give the country “major non-Nato 
ally” status. Page 5 

US hnwatoro *tffl buBtafa 

Conditions an the US equity mar- 
kets since August have felled to 
dent private investors’ confi- 
dence, according to a survey by 
Gallup and Paine Webber. It 
found optimism at the end of last, 
month considerably more bullish 
than in July. Page 4 

BxtrodMon appeal loot 

Fugitive financier Werner Rey 
list his second appeal against 
extradition from the Bahamas to 
Switzerland, where he is charged 
wttb defrauding investors of 
more than $ibn and leaving 
$L8tm in debts. 


VMoitouvo loooo load 

Canadian Jacques Vlllenetzve 
slipped nm» point behind M ic h ael 
Sch umacher of Germany in the 
Formula. One drivers’ world 
championship after his Wffliams 
t«am withdrew an app eal o v a; a 
one-race ham Be loses two points 
gained in Japan’s grand prix. 
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BUSINESS NEWS 


Zurich sets out 
terms of £23bn 
deal with BAT 
Industries 

Zurich, Swiss-based financial 
services group, has revealed the 
terms of its £23bn (S37bn) merger 
with the insurance and asset 
management arms of BAT Indus- 
tries. The deal wifi create 
Europe's second-biggest insur- 
ance company, but may take a 
year to clear regulatory hurdles 
and to obtain clearances from tile 
tax authorities. Page 17; Lex, 
Page 16; Complex construction. 
Page 23 

Sfonmns, German industrial 
group, is buying 10 per cent of 
Breed Technologies of the US as 
part of a joint venture for passen- 
ger safety systems. Page 22 

European Union told the World 
Trade Organisation it will change 

its hannna Import liwmdng 

regime after WTO ruled against 
the present system. Page 5 

McrosofPB commercial 
practices in Europe are being 
investigated by tite European 
Commission. The probe focuses 
cm possible abuse by Microsoft of 
its dominant p of f itipr) fo Europe, 
and alleged anti-competitive 
agreements squeezing competi- 
tors out of the market Page 16 


Italian insurance 
group which has launched a 
FFr55bn ($9Abn) hostile bid for 
Fr ench insurance group AGF, 
spoke out publicly in an attempt 
to justify its offer. Page 17 

118 State Daparimwit is ' 

investigating whether a bond 
o ffe ring by Russia's Gazprom 
may be subject to sanctions 
under the han-Ubya Sanctions 
Act Goldman Sachs, which is 
handling the $lbn offering, plans 
to go ahead in November. 

Tha UK’s third-largest unit trust, 
the £2.6bn ($A2bn) Institutional 
Managed Balanced fund, may 
move offshore after tax changes 
in the last Budget Its manager 
Schroder is reviewing options for 
correcting income reduction after 
the reforms. Page 10 


shareholders 
have been given the goahead to 
sue JP. Morgan, the US invest- 
ment bank, and other advisers to 
the Canadian company whose 
Busang gold deposit in Indonesia 
was exposed as a fraud. Page 18 

Royal Dutch/ShoH, largest 
int ern ati o nal cal company, is 
spending more than 2500m in the 
next five years to expand its pres- 
ence in solar energy and sustain- 
able forestry projects. Page 17 

British Airways and Finoair 
anpnnww? p lans to challenge the 
dramnance of Scandinavian Air- 
lines System in the Ncrdic mar- 
ket with a local marketing and 
network affiance. Page 18 

Por sc he, German sports car 
maker, is to take direct control of 
the impart and sale of its vehicles 
in Japan. Page 5 

*, Spanish bank, 
reported a &6 per cent rise in net 
attributable income to Pta4&8bn 
($322m) in the first nine months 
of the year. Page 18 

Poland's outgoing government 
has g i v e n Hyundai, the Korean 
industrial conglomerate, permis- 
sion to start tariff-free car assem- 
bly. Paros 
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The UN’s travails 

No peace for 
Kofi Annan ^ 
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GTE chairman keen to work with UK group after $28bn offer for MCI 



Telecoms chief sees 
global partnership 


GTE chairman Charles Lee: keen to talk to BT about developing a 
three-way global telecoms partnership pumAP 


By WiHiam Lewis in New York 
and Alan Cane ki London 

Charles Lee. chairman of GTE, 
the US telecommunications com- 
pany which on Wednesday 
announced a $28bn rach offer for 
MCI, confirmed yesterday that 
British TpIpf rimmiTnlrutiong was 
a key part of his strategy. 

He said: “We look forward to 
discussing with BT how we can 
develop a true global partnership 
with the three companies work- 
ing together. We are excited by 
Concert Communications and 
share BTs concept of a global 
communications company.” 

GTE is now bidding for MCI, 
the second-largest US long- 
distance operator, against both 
BT and WorldCom, another US 
operator which earlier this 
month announced a hostile S30bn 
all-paper bid. 

It emerged yesterday that MCI, 
WorldCom and GTE now believe 
that the British company, which 
holds a 20 per cent stake in MCI, 
is in a powerful position to affect 
the outcome of the deal despite 
the likelihood that Its bid. which 
falls far short of WorldCom’s and 
GTE’s, will fail 

“They are potential king mak- 
ers,” one investment banker 
involved in the bid said yester- 
day. 

“BT did its best during the MCI 
renegotiation to lose all credibfl- 
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■ Bid wffl add to GTE debt 
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ity but somehow has stumbled 
into a position at the head of the 
table," another hanker said, in 
reference to the way BT cut back 
on the price it was prepared to 
pay for MCI following concerns 
about the company's earnings. 

It is thought that BT has con- 
tractual rights which would 
enable it to delay or upset any 
hostile takeover of MCL 

Meanwhile, it is expected that 
BT and MCI will soon release 
each other from contractual obli- 
gations preventing them from 
talking with other companies. 
The waiver will enable MCI to 
enter talks with GTE and World- 
Com to learn more about their 
respective bids, while BT will be 
able to discuss a three-way affi- 
ance with GTE. 

GTE has yet to provide details 
of how it proposes to raise the 
finance for what is the largest 
cash offer in history, and yester- 
day the credit agency Standard & 


Poors placed its debt ratings cm 
Credit Watch with negative impli- 
cations. 

“While GTE has indicated a 
willingness to consider acquiring 
MCI for a combination of cash 
and stock, it appears likely that a 
significant portion of any merger 
consideration would be paid in 
c a sh, necessitating a substantial 
increase in debt levels for the 
combined company." S&P said. 

GTE added to investors’ con- 
cerns about its financing plans 
by stating in a filing to th e UK 
Securities forehangp co mmissio n 
that it expects there will be a “a 
significant decline in GTE's 
credit ratios in the near term”. 

On Wednesday, GTE said it 
would consider making its offer a 
combination of and paper if 
MCI wished. 

The battle has generated wide- 
spread speculation about other 
possible links between telecom- 
munications companies in the US 
and Europe. 

in morning trading on Wall 
Street, GTE's shares fell &38 per 
cent to $4413. MCTs shares traded 
up 4.41 per cent to $38 Vi. World- 
Com moved up A to $35%. and 
Sprint fell 2J23 per cent to $54 }J. 

WorldCom, which last night 
said that it would fight on with 
its bid, refused to comment on 
speculation that the company is 
planning to increase the value of 
its $30bn bid. 


Ikea plans 20 factories in eastern Europe 

$158m investment would create up to 6,000 jobs 


By Tim Burt in Stockholm 

Ikea, one of the world's largest 
fhraiture retailers, plans almost 
to double its manufacturing 
capacity by bonding up to 20 fac- 
tories in eastern Europe over the 
next five years. 

The privately owned group, 
founded in Sweden but head- 
quartered in Denmark, said yes- 
terday it was considering invest- 
ing about SKrlJbn ($158m) in 
manufacturing plants in the 
Baltic states, Romania and Bul- 
garia. 

Stig Holmqvist, head of pro- 
curement and industrial 
operations, predicted that the 
investment could create up to 
6J)00 jobs and would help meet 


capacity demands as ikea builds 
between six and 12 new stores a 
year. 

“We are now planning the next 
stage of our manufacturing devel- 
opment, and that must secure 
sourcing of products for the next 
five years and beyond," he said. 

Ikea has been manufacturing 
its own products since 1991 when 
the group acquired Swedwood, 
the furajture-making subsidiary 
of Hexagon, the Swedish indus- 
trial group, for an undisclosed 
sum. 

Since the acquisition, turnover 
from Swedwood’ s 27 factories has 
increased from SKr20Qm a year to 


SKrL6bn. Mr Holmqvist pre- 
dicted that figure could double 
by the turn of the 
century. 

Although Ikea - which for 
accounting and tax purposes is 
domiciled in the Netherlands - 
does not report profits, combined 
turnover from its 139 outlets in 28 
countries rose from F19.62bn 
($4Abn) to FI llA4bn in the 12 
months to August 31. 

Industry analysts estimate that 
Ikea had margins last year of 9 
per cent, putting its operating 
profits at FI L03bn. 

Those profits are expected to 
increase in the current financial 


year following maiden contribu- 
tions from new stores in Ger- 
many, the Netherlands and. for 
the first time, China. 

Anders Moberg, president of 
Ikea International, said the group 
was pressing ahead with plans to 
open stores in Chicago and San 
Francisco, while also BniiMng 
proposals for its first outlet in 
Russia. 

In an interview with the Finan- 
cial Times, Mr Moberg added that 
the group bad embarked on site 
studies around Moscow and St 
Petersburg, which would also 
include the construction of a 
commercial zone where Ikea 


would invite other retailers to 
open outlets. 

“We have taken a decision to 
open one store initially in Russia, 
and right now ft looks like 
Moscow is ahead of St Peters- 
burg.” he said. 

The opening of Ikea’s first 
wholly owned store in Russia fol- 
lows a rapid expansion in the far- 
mer Soviet bloc during the 1990s, 
which has seen the group build 
out-of-town outlets in Poland, 
Hungary, Slovakia the 
Republic 

Mr Moberg emphasised that 
the investment in new stores 
would be linked to the refurbish- 
ment of existing sites, including 
a S25 m investment in a dedicated 
Children’s Ikea format 


Opel to cut 1,900 jobs 
from Antwerp operation 


By Haig Sbnonian In London and 
Ne8 Buckley in Brussels 

Adam Opel, the German 
subsidiary of General Motors, 
the world's biggest car company, 
is to cut jLSOO jobs from its Ant- 
werp operation in another blow 
to Belgium's standing as a man- 
ufacturing centre. 

The company said it would 
remove one shift from the fac- 
tory, which builds Vectra and 
Astra cars, and concentrate pro- 
duction on the Astra. 

Opel blamed the decision on 
the cutthroat European car mar- 
ket and the need to keep output 
in Hue with demand. 

On Wednesday. GM, which has 
been one of the most profitable 
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carmakers in Europe, announced 
a $21m loss in Europe in the 
third quarter compared with net 
profits of $75m last year. 

Opel’s derision follows the do- 
sure in July of Renault's Vil- 
voorde assembly plant north of 
Brussels. 

The closure, which caused 
8,100 redundancies, was con- 
demned by the Belgian govern- 
ment and European Commission, 
and provoked protests by up to 
50,000 demonstrators in Brus- 
sels. 

Although Opel said it hoped to 
achieve the reduction without 
compulsory redundancies, the 
loss of 1^900 jobs will farther 
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Gr eek defence minister’s aircraft ‘buzzed’ by Turkish jets for second time over Aegean 

Greece denounces Turkey’s ‘cold war’ 


By Kerin Hope in Athens 


Greece's defence minist-pr s aid 
yesterday that Turkish jetfighters 
had buzzed his military transport 
aircraft as he returned from 
Cyprus. He had been observing an 
exercise staged by Greek and 
Greek Cypriot forces under a con- 
troversial joint defence pact 
Akis Tsochatzopoulos. who said 
on Monday that his aircraft was 
harassed over the Aegean Sea on 
the outgoing trip, dismissed the 
incident as “behaviour from the 
cold war period." IDs comment was 
in line with the government’s 


attempt to avoid a further escala- 
tion of tension with Turkey over 
the joint manoeuvres. 

Greece claims that Turkish war 
aircraft have violated its 10-mile 
airspace zone on almost 200 occa- 
sions since Sunday. 

Moreover, Greek and Turkish 
fighters have staged dozens of 
mock dogfights in the southern 
Aegean this week during the big- 
gest joint Greek-Greek Cypriot mil- 
itary exercise staged since the 
early 1990s. 

At that time Greece undertook to 
include Cyprus in its defence 
reach, a policy known as the “joint 


defence dogma”. 

The policy was designed to 
msderpin Greece’s political support 
for the internationally recognised 
Greek Cypriot government an the 
divided island 

It is criticised as unworkable in 
strategic terms because the Gr eek 
airforce’s ageing F-4s and F-16s are 
heavily out-numbered by newer 
Turkish fighters, which can reach 
Cyprus within a few minutes fro m 
bases in southern Turkey. But the 
pact has assumed more signifi- 
cance following threats by Turkey 
to attack the south of the island if 
Greek -Cypriots go ahead with a 


plan to instal Russian 5-300 anti- 
aircraft missile s nprt year. 

The Turkish government said 
yesterday it would not implement a 
ban on military flights over Cyprus 
proposed by the US. because of the 
Greek and Cypriot exercise. The 
announcement came after Richard 
Holbrooke, US mediator on Cyprus, 
held talks in Ankar a on finding 
ways to reduce Greek-Turifish ten- 
sions. 

In Athens, Thomas Miller, US 
special coordinator on Cyprus, 
warned that “things have a poten- 
tial to get very serious," following 
the collapse of the US-brokered 


Plan to 


improve 

drinking 

water 


By Michael Smith 
in Luxembourg 


European Union 

governments were last night 
close to adopting proposals 
which will lead to significant 
improvements in the quality 
of drinking water and cost 
more than EculObn (Slibn) 
to implement over 15 years. 

The bulk of the money win 
be spent on replacing lead 
pipes in distribution 
systems. The 15 member 
states win also have to meet 
requirements for controlling 
a range of substances and 
metals in water including 
pesticides, copper, nickel 
and zinc. At a meeting of EU 
environment ministers. 
France and Italy were press- 
ing for a 20-year implementa- 
tion period, but negotiators 
were confident a deal would 
be struck. 

France faces the biggest 
bill for implementing the 
proposals because it has a 
large number of lead pipes. 
Italy, the UK, Spain, Bel- 
gium and Ireland are the 
other countries which will 
have to spend heavily. 

The directive requires cuts 
in the amount of lead in 
d rinking water from 50 to 10 
microgrammes per litre. 
This is in accordance with 
recommendations from the 
World Health Organisation 
and is aimed, according to 
the Commission, at protect- 
ing infants, young children 
and pregnant women from 
the neurotoxic effects that 
contribute to IQ deficits and 
learning and behavioural 
problems. 

The proposals require 
member-states to replace 
“distribution" pipes np to 
the point where they enter 
homes. 

Achieving the 10 micro- 
grammes target would 
require households to take 
out lead piping, an aim 
rather than a requirement of 
the directive. 

According to Commission 
estimates two years ago, the 
cost of changing all lead pip- 
ing, including that in house- 
holds, would be Ecu TObn. 

• Separately, environment 
ministers reaffirmed the 
EU's commitment to the 
adoption at the forthcoming 
Kyoto climate conference of 
legally binding targets to cut 
greenhouse gases. Ministers 
also prepared a negotiating 
stance for the conference, at 
which EU governments will 
come under fire from other 
countries for agreeing an 
approach under which some 
member states will be 
allowed to increase carbon 
dioxide emissions, so long as 
others decrease them in line 
with a 15 per cent overall 
reduction by 2010. 

Environment ministers 
have made clear that the EU 
is prepared to accept joint 
liability for achieving its tar- 
get. 
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Left: Popular Front activists in 1936 cany a po rt ra it of their leader Leon Blum during a rally in Paris celebrating a cut in the working week. 

Right: nearly 60 years later workers in Bordeaux protest about unemployment and welfare re for m - hours woe lower on the agenda *&*,(**& and Ra*™ 


‘Super-cure’ for jobless 
may be hard to swallow 


In France and Italy plans to cut the working week have provoked 
scorn from employers and little revolutionary fervour from workers 


Prodi in 
plea to 
unions and 
employers 


By James BTrtz in Rome 


M ore than 60 years 
after French work- 
ers won the right 
to a maximum 40-hour week, 
the question of whether and 
how to cut working hours is 
once again confronting gov- 
ernments, employers and 
trade unions in Europe. 

In the space of a week, lef- 
tist governments In France 
and Italy have signalled 
their intention of introduc- 
ing a 35-hour week by 2000 
and 2001 respectively. Yet 
their plans are hedged with 
important qualifications, and 
anyone hoping to breathe 
the heady air of social revo- 
lution in Paris and Rome 
seems sure to be disap- 
pointed. 

To employers who scorn 
the view that the initiatives 
are a super-cure for jobles- 
sness, and who lament the 
supposed impact on labour 
costs and competitiveness, 
government officials respond 
that little or nothing in the 
field of working hours may 
change in practice. 

As for the scattered knots 
of radicals who have long 
dreamed of exploiting the 
35-hour week as a short cut 
to overturning the social 
order, they may well be thin- 
ner on the ground in Europe 
these days than at any time 
in living memory. 

The parallels between 1936 
and 1997 are seductive but 
ultimately misleading. When 
Leon Blum’s Popular Front 
government cut the French 
working week and decreed 
salary increases of up to 15 
per cent, it did so against a 
background of economic 
depression and left-right 
political confrontation far 
more acute than anything 
happening today. 


Moreover, France was in 
the grip of mass strikes and 
factory occupations that 
make recent industrial 
unrest look like squabbles 
over a game of pdtanque. 

This time round, only days 
after announcing that it 
would cut the working week 
to 35 hours. France's Social- 
ist-led government has taken 
pains to stress that the rules 
will be pragmatically 
applied. 

A first law to set the objec- 
tive of 35 hours will be pro- 
posed to parliament next 
spring. 

But it is only with a sec- 
ond law to be adopted in late 


applied, has been Increased 
to companies employing 20 
people rather than 10. 

In Italy, where Romano 
Prodi, the prime minister, 
promised a 35-hour week 
partly as a means of appeas- 
ing hardline Communists in 
parliament, precise details 
are similarly unclear. Mr 
Prodi says a conference 
involving the government, 
trade unions and employers 
would have to take place to 
work oat the implications 
for the economy. 

However, the employers' 
federation, Confindustria, 
has quickly hoisted the flag 
of resistance. 


In 1936 France was gripped by 
strikes and factory occupations 
that make recent industrial 
unrest look like squabbles over 
a game of petanque 


1999 that the precise terms 
and exemptions from the 
rules will be known, leaving 
huge scope for negotiations 
in the meantime. 

Whether civil servants will 
be included is open to ques- 
tion. and details of a more 
lenient regime for manage- 
ment-grade employees are 
wide open. More generally, it 
seems that companies may 
be able to use a calculation 
of "annualised" working 
hours, rather than be obliged 
to ensure that each working 
week does not exceed 35 
hours. 

French ministers have 
already indicated that the 
exemption threshold, below 
which tbe reduced working 
hours limit will not be 


It contends that the 
shorter week would raise 
labour costs by 10 to 12 per 
cent without creating a sin- 
gle new job. Cesare Romiti, 
president of Fiat, said: *T am 
sure that it is in the nature 
of the accord made between 
the government and the 
Communists that there is 
room for a complete aban- 
donment of tbe idea." 

Tellingly, Italian unionists 
are also not wholly sold on 
the 35-hour week. 

“For me, the promise of a 
cut to 35 hours by 2001 pres- 
ents disadvantages for 
employment, not benefits, 
especially in the south," said 
Pietro Larizza, leader of the 
Uil labour confederation. 

At the European Union’s 


executive Commission in 
Brussels, officials point out 
that there is a great deal of 
loose wording in the French 
and Italian proposals. Com- 
menting on Mr Prodi's initia- 
tive, one senior official said: 
“It’s a typical Italian solu- 
tion. There are lots of loop- 
holes and provisions for 
local negotiations on the 35- 
hour working week.” 

Padraig Flynn, commis- 
sioner for social affairs, 
believes that the proposed 
measures will do little to cre- 
ate new Jobs or foster 
“employability” - the centre- 
piece of the European Com- 
mission's blueprint on 
employment that is due to 
be delivered to a summit 
next month in Luxembourg- 

The 35-hour working week 
was discussed at a meeting 
in Paris this week of labour 
ministers from member- 
countries of the Organisa- 
tion of Economic Coopera- 
tion and Development 
(OECD). But the German 
representative was notice- 
ably silent, according to one 
participant As for Martine 
Aubry, France's labour min- 
ister, she was not even 
there. 

Despite the initiatives in 
France and Italy, there is no 
question of the European 
Commission introducing EU- 
wide legislation on a 35-hour 
week. 

The EU passed legislation 
for a 48-hour working week 
some years ago, but even 
that measure has a number 
of loopholes, especially for 
overtime. 


Andrew Jack 
James Blitz 
Lionel Barber 


Romano Prodi, the Italian 
prime minister, sought yes- 
terday to quell a growing 
row over his government’s 
proposals to introduce a 
35-taanr working week, call- 
ing on employers and 
nninng not to trigger a crisis 
over the issue. 

“It doesn't make sense for 
onr social partners to take a 
prejudiced position," Mr 
Prodi told the parliament. 

“We are counting very 
heavily on our social part- 
ners, and we want to work 
with them. Together we 
want to work out how we 
can reform the welfare 
state, and how we can set 
about reforming the length 
of the working week." 

Mr Prodi agreed a deal 
with the Reconstructed 
Communism (EC) party ear- 
lier this week under which 
the government would intro- 
duce legislation next year 
cutting the working week 
from 40 hoars to 35 
by 200L f 

The row developed as Mr 
Prodi won a confidence vote 
in the lower house of parlia- 
ment by 819 votes to 285 
with two abstentions, for- 
mally ending a political cri- 
sis that could have jeopard- 
ised Italy's hopes of 
becoming a founder member 
of Europe’s single currency- 

The onions, which are 
normally expected to favour 
shorter working hours for 
their members, said yester- 
day that the idea does not 
figure as a top priority. 

“The first is job security, 
the second is salaries. . .cut- 
ting the working week is the' 
cherry an the cake," the sec-' 
retary-general of the Uil 
anion, Pietro Larizza, told. 
La Stampa in an interview 
published yesterday. 


NEWS DIGEST 


Madrid declaration in Jnly in 
which the two nominal Nato allies 
agreed to work for good-neigh- 
bourly relations. 

However, Costas Simitis, the 
Greek prime minister, is expected 
to try to revive the Madrid agree- 
ment at next month’s summit 
meeting of south-east European 
leaders on the island of _ Cret e, 
which Mesut Yflmaz, the Turkish 
prime minister, has said he will, 
attend. Despite the government’s 
tough position on Cyprus, officials 
say that im proving relations with 
Turkey remains an important pri- 
ority. 


Sinn Fein backs 
Irish candidate 


The Irish Re?raidic’s presidential race took a fresh twist 
yesterday when Gerry Adams, leader of Sinn Fern, the 

IRA’s political wing, voiced support for the Fianna Fan 

candidate, Mary McAleese, a Belfast academic. ; 

Although Mr Adamg does not have a vote, his 
comments on KTE radio were seized.an by the FmeGael 
camp, with John Bruton, the former prime minister, 

describmg ft as “deeply disturirfng”. Thfl HneGa^ 

candidate. Mary Banotti, was noticeably silent tai the 

A poll on Wednesday put Mrs McAleese in the lead wife 
32 per cent, ahead of Mrs Banotti with 24 per cent. 
Labour's candidate Adi Roche on 13 per cent, and tite 
independents. Derek NaDy and the singe- Dana, each on 7 
per cent . - 

Mre McAleese has spent tbe week distancing herself 
fr rvm pppgatinnK about links with Sinn Fein, after t he 
leaking of a foreign ministry memo detailing her vtavs on 
Northern Ireland. John Murray Brown, Dubbn 


■ HUNGARIAN POLITICS 

Nato vote may be scrapped 


The Hungarian government looks lfkely to abandon a 
piarmprf referendum on Nato membership after the - 
Constitutional Court yesterday refused to rule on the 

referendum’s legality. , 

Nato membership is supported by all the country’s^ 
main parties, but the referendum, planned, for November 
16, had become mixed 19 with a much more controversial 
vote on foreign ownership of agricultural land. 

Speaking before the court decision yesterday, Gyula 
Horn, the prime minister, said the government “cannot 
afford to risk the fete of the country’s Nato membership. 
So If the November 16 referendum cannot be held because 
of the opposition, then as a last resort, the cabinet will . 
decide on Nato membership without a referendum.’’ 

Hungary is due to sign initial membership documents 
with Nato on December 13. which 
The country has the strongest public opposition to 
membership of aB the former Communist states, although 
this has diminishe d in recent months because of an 
official pro-Nato propaganda campaign. 

Although not legally necessary, a public yes vote has 
tiwn viewed as an important argument in convincing 
sceptical US Senators of Hungary's commitment to the 
affian ce. Anatol Lieven, Budapest 


SPANISH TRIAL 


Tough line on ‘dirty war’ 


The prosecutor in Spain's "dirty war” case yesterday , 
demanded stiff jail sent e nces for Josd Barrionnevo, former 
Socialist interior minister, and 11 other officials and 
policemen for their alleged role in a 1963 kidnapping. 

The date of the supreme court trial has still to be set, 
but it is expected early next year. An i n ve s ti ga ting 
magistrate completed his inquiry in April into the affair, 
regarded as the first action in a covert campaign by the 
so-called Anti-terrorist Liberation Groups (GAL). 

Mr Barrianuevo and Rafeel Vera, a former state 
secretary, both face 23-year sentences on charges of 
gangsterism, iripg ai de tention and misappropriation. The 
other defendants, inchidhig a former Socialist pnWtirai 
leader in tbe Bilbao region, face between eight and 22 
years. The prosecutor is also seeking Pta36ro (6244,000) 
compensation for the victim of the ki dnap ping, who 
turned out to be the wrong man. David. White, Madrid 


FRENCH MEDIA 


Havas sells Le Point 


The French media group Havas yesterday sold Le Point, 
the weekly news magazine, to Francois Pinault. the 
financier who controls the retail giant Pinaalt Printemps 
Redonte. 

Tbe sale for an undisclosed sum of the magazine, which 
has had financial difficulties, comes after intense debate 
over the political implications of its sale. Mr Pinault is 
said to be close to President Jacques Chirac. 

However, Artemis, the family holding company of Mr 
Pin ault. I ndicated that the new owner had been the 
preferred choice of Le Point’s founding editor and 

managnman t taam. 

Havas indicated last night that discussions woe. 
continuing over the sale of L ’Express Tna garinp Le 
Point 1 s stablemate, with among others the newspaper Le 
Monde. Both sales were triggered by a refocusing of 
Havas after G£n6rale des Eaux bought a controlling 
shareholding in tbe group at the start of this year. 

Andrew Jack, Paris 


BOSNIAN SERBS 


SFOR ‘recruits’ Cicero 


American helicopters have dropped tho us and of leaflets 
an Bosnian Serb towns urging support for leaders who 
co-operate with tbe international community, Nato-led 
Stabilisation Force (SFOR) said yesterday. 

The 43,000 leaflets dropped on Tuesday also had an 
educational content, quoting philosophers tneiu Hfng 
Cicero, Thomas Jefferson, Kant, John Locke and Voltaire - 
on freedom and justice. Part of one leaflet, printed over 
the SFOR logo, reads: “Stability begins when each person 
decides to do their best to avoid violence.” 

Lieutenant Colonel Jim Cronin said the drop was 
org anise d as part of efforts by civil affairs SFOR tuomc to 
encourage democracy. He said dropping the leaflets from 
the air would mean getting to people who might not want 
to be seen talking to SFOR troops. “A lot of people are 
afraid to take things from civil affairs teams ... In case 
their neighbours see," he said. In towns targeted by the 
drops, many Serbs say they regard the SFOR as an 
occupation force, text AFPt Sarajevo 


Kohl embarrassed by 
succession blunder 


Communists’ demand 
for reshuffle rejected 


ECONOMIC WATCH 


Swedish CPI jumps 


By Ralph Atkins in Bonn 


Helmut Kohl, the German 
chancellor, was yesterday forced 
into making a series of embarrassing 
clarifications about his political 
future after appearing to hint he 
would step down soon after next 
year’s federal elections. 

Mr Kohl marfa clear he intended to 
remain in office until at least 2002, 
the end of the next legislative 
period. "There is no lame-duck chan- 
cellor. That is the last thing I would 
want,” he said in an interview with 
ZDF television. 

His remarks came at the mid of a 
frantic 24 hours for the Christian 
Democratic Union, after Mr Kohl 
revealed at the end of the party’s 
conference in Leipzig that be hoped 
Wolfeang Scfaduble. CDU parliamen- 
tary leader, would succeed him as 
chancellor one day. 

Mr Kohl’s gushing praise for Mr 


SchAuble fuelled speculation that Mr 
Kohl would fight next the election 

next September 27 but then stand 
aside for Mr Schkuble. 

The comments were seized by 
Franz Mfintefering, secretary of tbe 
opposition Social Democrats, as “a 
decisive nafi in the coffin of the Kohl 
re gimp "- It was a basic lesson of 
politics that you only named a suc- 
cessor When you had decided when 
to go. Mr Mfintefering said. 

Peter HIntze, CDU general secre- 
tary, retorted that the chancellor’s 
comments about Mr SchSuble were 
meant to show that the party had a 
clear line of possible leaders “weD 
into the future". 

Later, in his television interview. 
Mr Kohl said: “When I carry on, I 
carry on for the entire legislative 
period." But he foiled to correct the 
Improwirm that despite his success 
this weds in rallying the party, he 
was capable of elementary bungling. 


By C h ryst ia Freeland in Moscow 


The Kremlin yesterday fiercely 
rejected Communist demands to 
expel radical reformers from the cab- 
inet in a further sign that the gov- 
ernment has emerged as the winner 
in this week's political crisis. 

Russia’s leaders insisted they 
would stand by Anatoly Chubais and 
Boris Nemtsov, the reformist first 
deputy prime ministers who have 
drawn most of the ire of the leftist- 
dominated legislature. "That is no 
way to talk with the government it 
is not serious," Victor Chernomyr- 
din, the prime minister, said after 
Communist leaders had demanded 
the dismissal of the ministers. 

The staunch defence of the cabinet 
reform team followed suggestions by 
senior Communists that the govern- 
ment might avert a repetition of this 
week's parliamentary offensive by 
sacking Mr Chubais. 


Victor Iliukhin, a hardline Com- 
munist leader, said Ms party might 
back off from a scheduled no confi- 
dence vote next week if the radical 
reformers were dropped from the 
government 

The no confidence motion was 
originally planned for this week, but 
at the last minute deputies delayed 
voting. “If the president were to 
change a few figures which, in our 
opinion, are largely unacceptable for 
Russia, then next Wednesday the 
voting could have a different charac- 
ter." Mr Iliukhin said. The govern- 
ment’s rejection of the Communist 
offer was seen as a signal that Rus- 
sia's constitutionally feeble legisla- 
ture has been further weakened by 
this week's events. 

Most analysts contend that having 
foiled to vote on the no confidence 
motion this week, parliament would 
lack the nerve to press tbe issue 
next week. 


Swedish consumer prices 
rose by 0.9 pm- cent last r ' 
month, prompting 
'warnings that the 
country’s Rflmbank might 
not be able to contain 
a nn ual inflation below its 2 
'■* per cent target. The 
Central Statistical Bureau, 
cited increased prices fin* 
tobacco, clothing, travel 

and telephone equipment 
as the main factors behind 

rife- helped lift 

inflation in the year to 
October to IS per cent, 
compared with L6 per cent 
in the 12 months to 

. . September and 1 per cent 

m the year to July 3L 

HSBC James Capel pointed out that the inflation 

nmrwwD j r. . _ 


— uttu it um oeea ior lower 

mortgage costs. It added: “On the basis of the EU 
harmonised measure of inflation, which strips out 

“5*®!; Sweden now baa the second hirfiest rate 

m the EU. The EU harmonised price index shows 
Sweden’s consumer prices rose IS per cent in September 
pushing raising tbe year-on-year increase up to 2.7 per 
cenL Tim Burt. Stockholm - 
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^^ c i a s lion fights to keep the left out of his den 

Sfe sres,^ '*ufp David White on a veteran bf the Franco era — — - = — . . . . - — ; — - tone, -shoep-s ciotwng 
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David White on a veteran bf the Franco era 
still flying the flag for Spain’s conservatives 
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Vilalba, in Spain’s rural 
northwest, already has a 
statue of Manael Fraga. The 

bust of the town's most 
fatooes native son stands in 
a square flanked by rose 
bushes. They put it up 27 
years ago after his period of 
stardom as minister of infor- 
mation and tourism under 
General Franco. But Mr 
Fraga was not finished yet. 

Election posters hanging 
from lampposts around the 
square show the anno fea- 
tures, with the marks of his 
age crudely touched up. 

- Mr Fraga, now almost 75. 
has spent the toterim being 
ambassador in Loudon, a 
minister again in the post- 
Franco transition, founder 
of the conservative Popular 
party, Spanish opposition 
leader, and lately president 
of bis home region, Galicia. 
On Sunday be seeks a 
third term in elections 
to the region’s parliament, 
the first electoral test for his 
party since ft won national 
power in March test year. 

What happens in Galicia. 


solid conservative territory 
with some urban leftwiug 
str o ng h o ld s, may not apply 
to the rest of Spam But this 
was die first region ever to 

vote far a W> aitwi'mfcftarim, 

and the party badly wants a 
resounding victory to set it 
on the road to a general elec- 
tion, possibly within the 
next 18 months. 

On his opponents' side. 
Sunday's ballot brings mod- 
ern Spam’s first experiment 
in a Socialist -Communist 
front, and a growing Gali- 
cian nationalist movement 
which last mar sent two 
deputies to the gp««y=h con- 
gress, the first time it has 
surfaced In national politics 
since the 1900s. i 

Since self-government in 
3961, Galicia has been a PP 
fiefdom, with one shaky 
period which led to a two- 
year interlude of Socialist 
presidency. Mr Fraga ended 
that in 1989, sweeping into 
the presidential palace in 

Santiago de Compostela with 
an outright majority. He 
needs to keep that majority 


now. since be has no poten- 
tial ally among the other 
parties. 

Of 25m eligible voters, one 
in 10 belongs to Galicia’s 
far-flung emigrant commu- 
nity, from Argentina to Swit- 
zerland. Opinion polls sug- 
gest the PP will hold its 
place as by Car the largest 
party, perhaps coming not 
Car short of its 52 per cent 
score last time around, 
which brought it 43 of the 75 
seats. Here in Lugo province, 
the poorest part of one of 
Spain’s poorest regions, it 
has its strongest support, 
and the Socialists their 
weakest 

Mr Fraga intersperses his 
programme of electoral 
meetings with a p unishing 
schedule cf inaugurations - 
a public library here, a hos- 
pital there, this week a bus 
station. His Vilalba rally is 
held in a discotheque, where 
a mostly middle-aged and 
elderly audience has waited 
patiently to hear him. Mr 
Fraga waddles up to the lec- 
tern, gives them an emotion- 


The Spanish government’s 
Catalan ally has called for a 
new regional financing sys- 
tem starting in the year 
2001, Reuters reports from 
Madrid. The Catalan leader 
Jordi Pujol was reported 
yesterday to have told the 
regional parliament: “We 
still do not have an equal 
financing system, and this 
does not suit a society and a 
co untry like Catalonia." 

Last year the new Popular 
Party minority government 
agreed new deal to give 
regional governments 30 per 
cent erf income taxes paid in 
their regions. 

A week ago Catalan 
nationalists pledged to sup- 
port the government of Jose 
Maria Aznar, the prime min- 
ister, until at least January 
1999. 

packed seven minutes and is 
ofl. A one-time belligerent 
Spanish nationalist con- 
verted into a regions list, be 
makes his speech in the Gal- 
ician language, de rigueur 
nowadays. 

He is known as the Lion of 
Vilalba, and this is his 
den. In the last regional 
election in 1993, the PP's 


Fraga: not finished yet 
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score here was 73 per cent. 

After their collapse in that 
election, the Socialists set 
out to compensate for lost 
votes by joining forces with 
the Galician branch of 
United Left, a Communist- 
Green formation. 

Their candidate for the 
regional presidency, Abel 
Caballero, 51. is a Socialist 


left-winger, economics pro- 
fessor and former transport 
minister. 

Closing in on the coali- 
tion's tail is the Galician 
Nationalist Bloc (BNG), an 

amalgam r ang in g from mod- 
erates to far-left separatists. 
Regional nationalism has 
been relatively slow to take 
off in Galicia, with its heavy 


dependence on central funds 
and high population of pen- 
sioners. But the BNG has 
QDed the gap left by other 
leftwing parties. Its charis- 
matic leader, Xose Manuel 
Beiras - 61, grey curls and 
beard - is the only real rival 
to Mr Fraga in the personal- 
ity stakes. In this campaign 
he has restrained the radical 


tone. “Sheep's clothing." Mr 
Fraga says. 

After Vilalba, Mr Fraga 
clashes with Mr Beiras in 
the nearby city of Lugo. The 
PP cannot use the sports 
hail, scene erf a famous Fraga 
rally in the first post-Franco 
general elections 20 years 
ago, because the BNG has 
bagged it. Mr Beiras. who 
draws a younger crowd, tells 
bis audience Mr Fraga can- 
not win without resorting to 
“old methods” - referring to 
the custom of busing rural 
voters to the polling-sta- 
tions. 

“Fraga will win," says 

Ricardo L6pez, a student, 
“because there are more old 
people than young people, 
and they’re all PP." 

But the PP has no regional 
successor in sight with any- 
thing like Mr Froga’s stat- 
ure. Mr Fraga originally said 
he would not stand again, 
and then changed his mind. 
It was the only way the 
party could be confident of 
maintaining its hold. But it 
looks as if a victory on Sun- 
day would give it only a tem- 
porary prolongation - in a 
region it has long regarded 
as a heartland. 

Spain’s miracle. Page 14 


New Polish PM pins coalition 
hopes on economic growth 


By Christopher BobmsH 
in Warsaw 

Jerzy Buzek. the chemical 
engineering professor who is 
expected to be nomiDated as 
Poland's nwt p rimp mrnidw 
today, hopes future eco- 
nomic growth will both keep 
his supporters happy and 
finance an a mV a' iM R wf ni- m 

p rogramme . 

Bat in the me a ntime , Mr 
Buzek has some delicate 
political negot iating to do as 
he tries to pto a gove rnm ent 
together afto* the defeat of 
the coalmen led by the ter- 
mer C ommun ists "in elec- 
tions last nwntfa. 

While initial Interviews 
show that Mr Buzek is 
already thinking ahpod to 
the challenges of govern- 
ments he the diffi- 

cult task of ptofmg together 


a cabinet. Mr Buzek’s candi- 
dacy has the support of the 
proh astaess Freedom Union 
(UW). the potential coalition 
partner of bis own party. 
Solidarity Electoral Action 
(AWS). The AWS has 201 
deputies In the 480-seat 
Seam, the lower house of par- 
tiament, while the UW has 
GO deputies. But even though 
Mr Buzek has said that he 
wants Leszek Baicerowicz, 
the UW leader to be both 
finance minister and a dep- 
uty premier, deep differences 
continue to plague talks 
between the AWS and the 
UW. 

The two parties are split 
on the division of cabinet 
seats, as well as posts such 
as the leaders of the Seim 
and the Senate, the upper 
house. 

final when a cabinet is to 
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place it will face big spend- 
ing constraints. Mr Buzek 
has said he will keep to a 
target budget deficit set by 
the outgoing government of 
LG per cent of GDP for 1996. 
This is much less than the 
deficit oT24J per cent of GDP 
Poland is expected to notch 
up this year. 

At the same time the AWS 
promised in its election man- 
ifesto that it would be spend- 
ing more money on the 
social services and an 18- 
month-old campaign by doc- 
tors for more pay is cur- 
rently coming to a head. Mr 
Buzek is also committed to 
finding money for decentrali- 
sing local government and 
generous redundancy pack- 
ages for miners promised 
under AWS plans to close 
loss-making pits. 

Mr Buzek ’s impulse may 


Environmentalists get senior 
jobs in new Oslo government 


be to look to the European 
Union, with which Poland 
starts accession talks next 
February, to provide funds 
to ease the restructuring of 
Poland's heavy tod us tries 
and its overmanned agricul- 
ture sector. 

He hinted yesterday at 
divisions in a future govern- 
ment coalition when he said 
that UW Mr Balcerowicz’s 
party “puts too great impor- 
tance on uncompromising 
economic action and pays 
too little attention to the 
social sphere”. 

Mr Buzek and his AWS 
colleagues remember that it 
was the pain caused by Mr 
Bakerowicz’s successful free 
market reforms during his 
last term as finance minister 
which led to the downfall of 
the Solidarity government in | 
1993. 


By Tim Burt 
m Stockholm 

Ejell Magne Bondevik, 
prime minister of Norway's 
centre-right coalition gov- 
ernment, yesterday nn veiled 
a cabinet in which the min- 
istries of finance and energy 
will both be held by a pro- 
environmental party. 

Although the 19-strong 
cabinet is dominated by 
members oT Mr Bondevik's 
Christian People’s party, 
analysts were surprised that 
that the Centre party, which 
advocates cutting oil pro- 
duction and favours tough 
environmental legislation, 
would hold two of the most 
Important portfolios. 

The Centre party, which 
saw its share of the vote fall 
from almost 17 to 8 per cent 
to last month's election, has 



Bondevik: new premier 

made it clear that it wants 
to ent oil production by 10 
per cent Norway currently 
produces between 3m and 
3J2m barrels of oil a day and 
is the world's second largest 


exporter of crude after 
Saudi Arabia. 

Marit Axnstad - the Cen- 
tre party MP who will run 
the ministry of oil and 
energy - wants to delay 
Norway's 16th licensing 
round for new exploration 
fields. She also supports 
plans to ban drilling in the 
Skagerrak area, the main 
seaway between Norway, 
Denmark and Sweden. 

Ms Axnstad is one of six 
Centre party politicians in 
Mr Bondevik’s cabinet, 
along with Gudin and Res- 
ted, who will become 
finance minister when the 
government takes office 
today. 

The new coalition - the 
Centre Party, the Liberals 
and the Christian People's 
Party - was invited to form 
a government earlier this 


week folio wing the resigna- 
tion of the Labour party. 
Nevertheless, Labour MPs 
will still outnumber coali- 
tion MPs in the Storting, 
where the new government 
commands only 42 of the 
165 seats. 

Many analysts believe the 
government’s fragile minor- 
ity will prevent it pushing 
through controversial legis- 
lation - including the pro- 
posed cut in oil output 

Knot Vollenbaek, of the 
Christian People’s party, 
was yesterday named minis- 
ter of foreign affairs, while 
his party colleague, Dag Jos- 
tein Fjaervoll, was 
appointed minister of 
defence. Hilde Frafjord 
Johnson, also of the CPP. 
was confirmed in the new 
post of minister of develop- 
' meat and human rights. 


— -J 


■ ^ '-\}z 


«rruii>' Cicero^ 




. . 

- •- „•£ 


pi jump 


-j." ‘ 1 



l> iOi>i.iyiOUU/ 13 i 


So, we confess to being Europe's most wanted brand 

of Personal Computer. 

But how did we get ourselves in this situation? 

Was it durability, security features such as a chipcard 
reader for user indentffication, or simply because 
SCENIC desktops and notebooks are so networkable? 
We plead guilty on alt counts! 

More relevant information at http'-/fwww.sni.de/pc 
Is there anything else we can do for you? 
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Japan s ability to tackle its deflated property market is crucial to 
economic recovery. A package to be unveiled early next week will 
contain tax reforms and deregulation designed to stimulate investor 
interest and relieve the financial and construction industries of their 
burden of non-performing property assets. Michiyo Nakamoto reports 
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■ 71 or seven years, 
Japan’s property Poli- 
na- cies have had one 
objective - to undermine 
land prices. Early next week, 
the government is expected 
to put those policies in 
reverse. 

The problem has been that 
efforts to end the prop erly 
market asset bubble have 
proved all too successful. 
Between 1990 - the market’s 
peak - and 1995, the value of 
real estate assets of individu- 
als has fallen Y379,000bn 
C$3057bn). and that of prop- 
erty held by the corporate 
sector by YmjiOObn. Com- 
bined, those figures equal 
109 per cent of Japan’s 1996 
gross domestic product The 
market has continued to 
deteriorate since then. 

“The problem with the 
Japanese economy,” Ryutaro 
Hashimoto, the prime minis- 
ter, acknowledged earlier 
this month, “is that property 
is not moving.” 

Although interest rates 
are at an historic low, con- 
struction and prope rt y com- 
panies are reeling under the 
burden of the debts acquired 
during the property boon of 
the late 1980s. 

The banking sector, which 
lent to them, is also in seri- 
ous trouble. Non-performing 
assets, most of which are 
real estate loans, are an esti- 
mated YlOO.OOObn, according 
to Takashi Hashimoto, 
industry analyst at Salomon 
Brothers in Tokyo. 

At the moment there is 
simply not enough liquidity 


hi the property market. Until 
a significant number of 
transactions take place, the 
actual value of property 
assets will remain obscure. 
So too will the scale of the 
banks’ bad debts. In the 
meantime, the banks’ poor 
performance combined with 
individuals’ personal losses 
continue to hold back the 
economy. . 

TO address these problems, 
the r uling Liberal Demo- 
cratic party is considering a 
range of measures, including 
land tax reform, deregu- 
lation of zoning rules and 
special tax measures to 
encourage the emergence of 
a market in property asset- 
backed securities. 

The business community 
believes tax reform, in par- 
ticular, is crucial to reduce 
the financial burden of 
investing in property. Calls 
are being made for abolition 
of the land value tax, at 0.15 
per cent, a reduction in the 
fixed asset tax at L14 per 
cent and in the capital gains 
tax, which amounts to 
between 5 and 15 per cent for 
corporations and 26 and 52 
per cent for individuals. 

Steps to allow full-scale 
securitisation of property 
assets could create a market 
worth tens of billions of yen. 
“If Japan were to have a real 
estate securitisation market 
of the same percentage of 
GDP as the US, the size of 
the market would be 
Yl2£O0bn. 21 times the cur- 
rent level,” notes Steven 
Weiler, industry analyst at 


Janflne Flemings in Tokyo. 

Nevertheless, in spite of 
all the talk, it is still for 
from clear whether the Japa- 
nese gov ernment in feet has 
the will to push through 
reforms that could prove to 
be controversiaL 

Until earlier this year, it 
was still firmly committed to 
a policy of pri cking the prop- 
erty bubble. The goal was to 
ensure that rising asset val- 
ues did not create social 
inequalities as the gap 
between those who owned 
p ro pe rty and those who did 
not widened. The govern- 
ment’s aim was not only to 
stop speculation, but to 
bring property prices down 
to a more affordable level few: 
the average Japanese family. 


S trict regulations 
adopted during the 
speculative excesses of 
those years have yet to be 
lifted. These include punish- 
ingly high taxes on property 
transaction, investment and 
ownership. 

Few people would question 
the effectiveness of these 
measures. Japanese land 
prices have fallen for six 
consecutive years, with 
prices in the leading urban 
areas falling for seven years 
in a row. In Tokyo, commer- 
cial property values are now 
70 per cent below their peak 
In 1990, while residential 
land is down 45 per cent. 

It is ironic that the govern- 
ment’s goal of reducing land 
values in order to make 
property more affordable to 


the common man hashnrt 
many homeowners who 
bought their homes on bor- 
rowed money. 

There is little doubt of the 
need for action. Although 
demand has started .to pick 
up for prime commercial «wH 
residential sites, prices for 
less attractive plots have 
continued to fell, suggesting 
that there is a growing 
polarisation of demand. 

What’s mare, there are fin- 
gering concerns that future 
supply of land could outstrip 
demand. A combination of 
the shift of manufacturing 
overseas, increasing conver- 
sion of farmland for housing, 
and an expected surge in 

office supply from 2001 con- 
tinue to fUel those concerns. 

“We believe that demand 
for property has not materi- 
alised for a variety of rea- 
sons which continue to put 
pressure on the market," 
says Katsuichi Imai, in 
charge of land and agricul- 
ture issues at Keidanren. the 
leading business federation. 

The problem for the gov- 
ernment is that it is commit- 
ted to fiscal rectitude and 
there is an unwillingness to 
reduce tax revenues. Its 
reluctance to implement 
reforms that could cut tax 
revenue do not bode well for 
bold action. 

The package next week 
will set the direction, but it 
is likely to be some time 
before the property market 
begins to recover, let alone 
provide a stimulus to the 
rest of the economy. 




Securitisation is the new buzzword 


CASE STUDY 


Banks’ reluctance to sell land at a loss may inhibit assets-for-bonds scheme 


This autumn an unlikely 
new buzzword is provoking a 
wave of excitement in 
Japan's ailing property mar- 
ket: “securitisation”. 

The US-originated concept, 
which entails restructuring 
assets into bonds, has tradi- 
tionally been almost invisi- 
ble in Japan. 

For though the country 
has a limited market in 
asset-backed securities in 
such items as cars, the real 
estate sector is almost non- 
existent 

However, officials are now 
drawing up plans to encour- 
age the practice - and argue 
it could provide the trigger 
that would transform the 
property market 

Jar dine Flemings, the 
securities firm, thinks that 
the potential real estate 
securitisation market could 
grow from almost nothing to 
Y13,000bn ($l07bn) in the 
next few years. But behind 
aD the hype, one fundamen- 
tal uncertainty remai n s: can 
the concept ever take off in 
Japan? 

On paper, the logic is cer- 
tainly attractive. A key fac- 
tor dragging Japan’s prop- 
erty market down is the 
huge property-related bad 
loans held by financial insti- 


tutions, including banks. 
With Big Bang looming, the 
banks need to clear these 
bad loans. And some appear 
to have started: the Bank of 
Tokyo Mitsubishi, for exam- 
ple, recently announced 
YL076bn provisions for bad 
loans. 

But so far these “provi- 
sions” have primarily been 
an accounting illusion. For 
the banks have been slow to 
realise the losses by calling 
in the loans or selling the 
p roper t y collateral. 

This is partly because it is 
still very difficult to find 
enough investors prepared 
to buy land, at anything 
other than severely dis- 
counted prices. 

Securitisation could 
change this . What happens 
is the bank moves the prop- 
erty-backed loan to a special- 
purpose company. This com- 
pany then uses the property 
as an asset against which it 
issues bonds, which are then 
sold to a range of investors. 
The price of those bonds 
would, among other things, 
reflect the quality of the 
diversified loan portfolio 
that is being securitised. 

This has a crucial advan- 
tage: it broadens the number 
of potential investors. Bonds 


and equities can be turned 
into mutual fund products, 
for mrsmpip which can be 
sold to retail investors. In 
theory this makes it easier 
for the banks to sell the 
loans, and so leads to a mare 
liquid market 
This logic has worked else- 
where. Securitisation, for 


It is unclear 
whether the 
government 
will 

implement 
radical tax 
reforms 


example, helped the US 
financial sector to clear bad 
loans from its 1980s banking 
crisis. And Japanese nffi trials 
argue that this US experi- 
ence could be a useful prece- 
dent for Japan. 

This may be over-optimis- 
tic, however. For in practice 
the country still has a myr- 
iad of obstacles that hamper 
the market. 

The government is 


addressing some of these: it 
plans, for example, to 
remove restrictions that 
make it hard to establish 
domestic special-purpose 
companies. 

But progress on others is 
patchy: it remains unclear, 
for example, whether the 
government will implement 
the radical tax reforms 
needed to make securitisa- 
tion truly attractive. 

The country also lacks the 
type of efficient and 
advanced legal system that 
is needed for a large securi- 
tisation market As one US 
official says: "Working 
through defaults and collect- 
ing collateral can require 
litigation, but Japan has a 
crying shortage of lawyers." 

But the most fundamental 
problem is the attitude of 
the banks. For in spite of 
public pledges that they 
want to clear their bad 
loans, many still seem reluc- 
tant to sell property - with 
or without securitisation. 

As one western banker 
who has been trying to 
structure securitisation 
deals in Tokyo recently 
says: “It is frustrating - 
we have lots of clients 
who want to invest in 
this area, but we just cannot 


get the banks to sell.” 

This may reflect tradi- 
tional corporate culture. 
Securitisation forces banks 
to realise losses in a trans- 
parent manner. As an offi- 
cial at a leading Japanese 
broker says: “Bank staff here 
do not usually want their 
name to become linked to 
large losses." 

But the hanks also have 
motives for waiting. If prop- 
erty prices recover in the 
coming years, their losses on 
the collateral will fall. And 
with interest rates so low in 
Japan, there is little finan- 
cial penalty for inaction 

Most analysts think this 
will change over the next 
five years. And some deals 
have recently emerged: 
Sanwa Bank, for example, 
has conducted a Y30bn 
securitisation of bad prop- 
erty related loans, while 
Goldman Sachs recently 
organised a Y40bn deal with 
Sumitomo B ank. 

But few expect a rapid rev- 
olution. Securitisation, in 
other words, is unlikely to 
provide an easy or rapid 
elixir to Japan's immediate 
economic problems this 
autumn. 


Ginza store sits 
on a fortune 


Gillian Tett 


The discreetly elegant 
facade of the Komatsu store 
in the heart of Tokyo’s 
Ginza district masks 
the extraordinary wealth 
concentrated just 
beneath the unassuming 
building. 

The Ginza Komatsu store 
sits on Japan’s most 
expensive plot of land. At 
YI2£m (8106,000) per 
square metre, the site of the 
Komatsu building is hardly 
cheap. 

Nevertheless, compared 
with the frenzied days of the 
bubble economy, the plot's 
value has plunged to about 
third of what it was in 1993, 
when a square metre of land 
under the store would have 
fetched Y34.5m. 

The fashionable shoppers 
and high-flying businessmen 
walking paint the building's 
glass-fronted entrance or 
enjoying a break in the 
ground floor coffee shop 
could hardly be bothered by 
the decline in the fortunes 
of the Komatsu Store, which 
owns the land. 

For those who are ready 
to pay Y650 (85.40) for a cup 
of regular coffee or Y800 for 
a sip of Russian tea, it is the 


aura of wealth that still 
pervades the store.that 
counts. 

The Bird of Paradise 
flower KTrangwnarts, the 
foreign designer names and 
swanky sales girls dad in 
black suits manage to create 
the atmosphere of ; 
exclusivity they seek. 

Butin a stark reminder of 
the post-bubble gloom, the 
stare’s expensive boutiques 
were practically deserted on 
a recent weekday afternoon. 

There were no shoppers to 
solicit the services of the 
elegant sales lady in the 
Patricia Underwood store, 
where a hat was on display 
far Y68.000. 

Sales attendants woe at a 
loss to occupy themselves on 
the upstairs floors, where a 
Vivienne Westwood coat 
was available for Yl50,jp00 
and a brown pair of Genny 
tronsers commanded ' 
Y120.000. 

Not surprisingly, Komatsu 
Store is under pressure to 
revive business, which may 
be hurting it more than the 
foil in the value of its land 
holding. Since 1994, it has 
made net losses on sales of 
nearly Y2bn. " 


Credit 
move irks 
Vietnam 
bank 
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By Jeremy Grant ki Hanoi 
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Vietnam’s flagship, bank,. 
Vletcombank, was yesterday 
forced to defend its already 
bruised image abroad after, 
the German , government 
decided to withdraw* export 
credit cover to the bank 
amid fresh concerns over the ' 
health of the country's ailing 
financ ial system. 

Hermes, the export credit 
agency, said it had ceased 
offering German exporters 
insurance for trade ; deals 
involving Vletcombank,- a 
state-owned bank that, for- 
eign bankersr^ardas-a 
quasi-sovereign risk, . as: cre- 
ditworthy as the government 
itself. 

**1 confirm that we/are 
off cover for Vletcombank - 
for futur e contracts. The rea- 
son is that there are out- 
standing arrears on letter of 
credit payments,” an official 
at the Hamburg-based 
agency said. 

However, Vletcombank hit 
back at the ruling, saying ft 
appeared to be based an' a 
series of letter of credit 
defaults four months ago - 
that shook confidence in 
Vietnam. They had., since 
been repaid. 

•This is not today’s prob- 
lem; It’s yesterday’s prob-. 
lem. I don’t know why 
they’re still concerned with 
defaulted LCs because are 
have solved everything,” 
said Vu Viet Ngoan, Viet- 
combank deputy director 
general. The bank would 
seek a reversal of the, deci- 
sion through the German 
embassy in Hanoi. 

Some foreign bankers were 
taken aback by the. Hermes 
decision, saying the bank 
had improved its payment 
record. *Tm surprised that 
they have junked Vietcom- 
bank as they seemed .to be 
getting their act together,” 
said Klemens Burkart of 
Germany’s BHF Bank in 
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move comes as bankers fret 
over a farther slew of letter 
of credit payments falling 
due In the next, three 
months. A devaluation of the 
non-convertible dong this 
week made it more expen- 
sive for Vietnamese hanks to 
pay hard currency debts. 

Economists have said total 
outstanding debts amount to 
about |L3bn, some of which 
includes deferred LCs owed 
largely to Korean and Japa- 
nese creditors. 

Much of the debt is owed 
by small, semi-private banks 
in Ho Chi Minh City and 
stems from fraudulent trade 
deals resulting in jail sen- 
tences for bank and com- 
pany officials. 

But one foreign banker 
said that state-owned banks 
had “their fair share of 
defaulted LCs" and that pro- 
vincial branches of Vietcom 
bank had been, known! to 
default regardless of pofley 
at headquarters. 

Hanoi recently ordered 
traders and banks to jay.aii 
foreign debts. But another 
banker said: “What worries 
me is that it [the Order] 
doesn't say what the hank 
can do if it can’t meet its 
obligations.” -. . . 




Taiwan tries to calm financial markets 
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Taiwan yesterday unveiled measures 
to stem a slide in share prices and 
calm financial markets upset by 
Asia's currency woes, falls on Wall 
Street and the forthcoming US-China 
summit 

The central bank cat commercial 
banks' required reserve ratios to 
ease a financial liquidity squeeze 
and raised a 25 per cent ceiling on 
foreign investment in domestic 
shares to 30. per cent. The cap on 
foreign holdings in any stogie stock 
rises from 10 per cent to 15 per cent. 

Earlier yesterday, the finanea min- 
istry announced it would speed up 


its review of mutual fond applica- 
tions and allow foreign funds to 
invest in local futures trading. 

The moves are designed to boost 
flagging investor sentiment in 
Taiwan's retail-dominated stock 
market and restore calm to turbu- 
lent foreign exchange and money 
markets, but the impact will likely 
be short-lived. 

Share prices tumbled 3J2 per cent, 
plunging below an 8,000-point psy- 
chological barrier. In a sign that the 
stock market's bull run this year 
may have reversed, the electronics 
sector that fueled the rally fell 5J3 
per cent yesterday. 

Liang Cheng-chiii, deputy central 


bank governor, declared the Taiwan 
dollar “under-valued” and vowed to 
maintain “stability” of the local cur- 
rency in the face of “abnormal 
expectations”, saying this was the 
government’s top priority. The 
Taiwan dollar has come under 
increasing pressure amid falls in 
currencies across the region, but the 
central bank has repeatedly prom- 
ised to defend the currency ... 

Concerns are growing that Taiwan 
exports may lose competitiveness 
against those of neighbouring coun- 
tries, most of whose currencies have 
plummeted against the US dollar In 
recent months and whose exports 
have, in consequence, gained price 


competitiveness. Nonetheless, the 
central bank has inteivened fa the 
foreign exchange market in recent 
weeks to support the Taiwan dollar 
and the currency even appreciated 
somewhat against the US ddllan 
Shfru Yuan-dong, central bank gov- 
ernor, told parliament earl tor- thfa 
week" the bank had spent tJSWbn- 
US$5bn defending the Taiwan dollar, 
but he d id not specify over what . 
timeframe the funds were'deployed. 

. Tim stock market reached a seven- 
year high of 10,116.84 on August 26. 
But since then, the index has fallen 
21 per cent and the beihvetfaer elec- 
ta? 1 ^. sector has fallen 29 per cent. 
World Stock Markets, Page 88- ■- 


Mandarin Oriintal, fan FrantLm.'.' 


Tke Oriental, SiiUtfptHl- 
livid Majapaiiii, i-uufiaya 

HpU. 4 Bi(a V'ictfl, Macau 


Indonesia to offer investors tax breaks 
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Indonesia is poised to give 
corporate tax holidays to 
large investors in spite of an 
expected shortfall in tax rev- 
enues, a senior official said 
yesterday. 

Sanyoto Sastrowardoyo, 
minis ter for investment and 
! procurement, said IB domes- 
tic and foreign companies 
bad applied for corporate tax 
holidays of up to 10 years. 
Some holidays would be 
announced “within the 


coming weeks,” he said. 

Indonesia awarded tax 

exemptions to six companies 

last month, just as the gov- 
ernment announced drastic 
budget cuts in response to a 
sharp depreciation of the 
rupiah. Indonesia’s finance 
minister, Mar’ie M uhammad , 
warned last month that 
Indonesia faced a budget def- 
icit of Rp9,200bn ($2.7bn) - 
partly because of reduced 
tax revenues as companies 
have been hurt by deprecia- 
tion and tight liquidity - 
unless further budget 


cuts were implemented. 

The tax holidays, which 
have yet to be quantified in 
public, have been controver- 
sial as they were awarded 
mostly to dose associates of 
President Suharto. 

They are unlikely to 
please the International 
Monetary Fund and the 
World Bank, which have, 
sent a team to Jakarta to 
draft an assistance program 
tied to conditions of mone- 
tary and economic reform. 

Mr Sanyoto insisted the 
tax exemptions would only 


be awarded to Investments 
which created jobs, boosted 
exports and involved high 
technology, “if we don’t give 
than tax holidays, they will 
go to another country.” 

Mr Sanyoto said invest- 
ment would- drop signifi- 
cantly this year, partly 
because of the currency cri- 
sis, which has seen the 
rupiah fall by 82 per cent 
a g rt i i i ri l the US dollar 
August 

He added that the Invest- 
ment Co-ordinating Agency, 
which he heads, had 


approved Rp99,600bn worth, 
of domestic , investment pro- 
jects to date, ahd -8243bn in . 
foreign investments. Mr San- 
yoto said foreign investment 
approvals would be down 12 
to 15 per cent this year while 
domestic .approvals Would 
rise slightly. 

"But ; only. half.. 0 f the 
approved projects .Went 
ahead last year r ahd Mr San- 
yoto said “we could’ 'not 
ex Pect : this percentage , this 
year- because of tha ^carefty 
of rupiah and the high inter- * 
est rates". 
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EU to consider banana options 


By Francos WSfiams 
In Geneva - ' 

The- European ' Union 
yesterday told the World 
Trade Organisation it would 
change its banana import lic- 
ensing, regime in line with 
its . ‘'international obliga- 
tions”. following a WTO rul- 
ing that, the regime violates 
flair trade rules. 

However, to the. irritation 
of. the US and the four Latin 
American nations that 
brought the original com- 
plaint, Brussels did not say 
how or when this would be 
dona 

A ddres sing a meeting of 
the WTO’s dispute settle- 


ment body, Roderick Abbott, 
EU ambassador in Geneva, 
said Brussels had begun to 
examine all possible options 
for reforming the system. 
.However, given the issue’s 
“extreme complexity", the 
BU would need a “reason- 
able period of time” to com- 
ply with the WTO's ruling. 
In WTO terms, this mparm 
UP to 15 months from adop- 
tion Of the ruling on Septem- 
ber 25. 

A neutral WTO panel, sup- 
ported on appeal, said the 
EU*s banana import reg ime 
unfairly discriminated 
against Latin American pro- 
ducers and marketing com- 
panies in the allocation of 


import licences. However, 
the EU coold continue to 
give preferential tariffs for 
bananas from African, Carib- 
bean and Pacific (ACP) 
nations to fulfil its trade 
obligations to these coun- 
tries under the Lome Con- 
vention, which is covered by 
a WTO waiver. 

Caribbean nations argue 
that tariff preferences will 
not be enough to prevent 
devastation of their banana- 
dependent economies by a 
change in the import licen- 
sing system. At the same 
time, the US and the other 
complainants - Ecuador, 
Guatemala, Honduras and 
Mexico — have mode clear 


they want the regime dis- 
mantled and will not settle 
for compensation. 

The EU, whose member 
states are split on the issue, 
plans to consult with Wash- 
ingum. Latin American pro- 
ducers and the ACP states 
on what to do next, a process 
that could take several 
months. 

The dispute settlement 
body also: 

• Set up a panel to examine 
complaints by tbe US and 
EU that South Korea's taxes 
on spirits discriminate 
against imports; 

• Set up a panel at tbe ElTs 
request on India’s failure to 
comply fully with the WTO's 


intellectual property agree- 
ment. India appealed earlier 
this week against an adverse 
panel ruling following a sim- 
ilar complaint from the US; 
• Set up a panel on an EU 
complaint rega r di n g Argen- 
tina's textiles tariffs. This 
too is already the subject of 
a US-Instigated panel set up 
in February whose confiden- 
tial interim report circulated 
last week is said to have 
found against Argentina. 

First requests for panels 
on Chile’s alcohol taxes by 
the EU, on India's panoply of 
import controls by the US, 
and on Japan's quarantine 
regulations for fruit, also by 
the US. were turned down. 


Fillip for talks on financial services 


By Frances WBBams 
In Geneva 

Indonesia and Brazil have 
pledged to submit new offers 
next month to open their 
financial services markets to 
foreign, competition, and 
Malaysia has also in«tire«p4 
it is preparing an offer, 
according to trade diplo- 
mats. 

Good offers from these 
important emerging markets 
are seen as essential for 
World Trade Organisation 
talks on liberalising bank- 
ing, insurance and securities 
markets worldwide to suc- 
ceed by the December 12 
deadline. 


So far 34 countries, count- 
ing the European Union as 
15, have submitted new or 
revised market-opening pro- 
posals in the current negoti- 
ations, which resumed in 
April. Others are expected to 
table offers today when 
fi nan ci al services negotia- 
tors meet at the WTO to take 
stock of progress in this 
week's bilateral negotia- 
tions. 

Trade diplomats yesterday 
were cautiously optimistic 
about the prospects of suc- 
cess but warned that time 
was short. Concern has cen- 
tred on south-east Asia, 
where currency turmoil 
since the summer has 


increased the reluctance of 
countries in the region to do 
anything that might 
increase financial instability. 

The US, which walked 
away from an interim finan- 
cial services deal in 1995, has 
said it must have improved 
offers from south-east Asia, 
as well as key markets In 
Latin America - but In con- 
trast to two years ago is now 
showing considerable flexi- 
bility on such Issues as stag- 
ing and safeguards against 
unexpected disruptions in 
financial markets. 

US officials said yesterday 
that they had received 
“some positive signals” this 
week and that the countries 


of south-east Asia were 
“clearly engaged in the nego- 
tiations". 

Among Asean members, 
only Singapore, less affected 
by the currency crisis, has 
so far tabled an offer. The 
Philippines, which indi- 
cated in September that an 
offer would be forthcoming 
soon, has not delivered. 

However, Indonesia and 
Malaysia may have decided 
that a global financial 
services deal could help 
them through the financial 
crisis by boosting the confi- 
dence of foreign investors. 
“They want this under their 
belt to help get the fin- 
ancial crisis behind them.” 


said one trade official. 

Sources close to the talks 
said the Indonesian offer 
might include a commitment 
to guaranteeing existing for- 
eign stakes in tbe insurance 
sector that go above the 49 
per cent limit for foreign 
participation. 

Guaranteeing existing 
investments, or “grandfa- 
thering.” is one of four 
demands the US is making 
in these talks, the others 
being the right to establish 
in foreign markets, the right 
to own a majority stake in 
domestic companies and the 
right of foreign firms to be 
treated on an equal basis 
with domestic ones. 


NEWS DIGEST 


India seeks bids for 
Porsche sidelines a telecoms partner 
Japanese partner “ 


Porsche, the German luxury sports car maker, plans to 
take direct control of the import and sale of its vehicles in 
Japan - its second most important export market after 
the US. Its local partner, Mizwa Motors, has responded 
with legal action. 

Wendelin Wiedeking. Porsche’s chairman, said the deci- 
sion was in line with the company’s global strategy of 
strengthening its overseas operations. The company plans 
to increase its sales in Japan from 2,000 to 2JJ00 cars by 
the year 2000 and to 4,000 over tbe medium term, Mr Wie- 
deking said. 

Mizwa, which relies heavily on Porsche business, has 
filed an injunction claiming that Porsche’s action was 
unjustified. Porsche said it had acted according to the 
terms of its contract with Mizwa, its partner for 45 years, 
and had told Mizwa two years ago that the contract would 
be terminated at the end of 1997. 

The German company, which expressed surprise about 
the legal action, has offered Mizwa a continuing dealer- 
ship role in Japan, as well as financial compensation for 
the loss of the import business. Porsche said it already 
had its own sales subsidiaries in the US, the UK, Italy, 
i Australia and Spain. It also plans to set up new regional 
offices in the Middle East, south-east Asia and south 
America. 

The company sold around 32JOOO care last year, of which, 
nearly 10,000 went to tbe US. 

MicMyo Nakconoto, Tokyo and Andrew Fisher, Frankfurt 

■ POLISH MOTOR INDUSTRY 


Go-ahead for Hyundai plant 

Poland’s outgoing government has given Hyundai, the 
Korean industrial conglomerate, permission to start tariff- 
free car assembly, despite protests from other foreign car 
man ufac turers, notably Daewoo, which have made major 
Investment commitments in the country. The car manu- 
facturers are arguing that the fledgling domestic market 
should be protected until the end of the century. 

Hyundai plans to assemble an initial batch of 1,000 cars 
< in Poland and says 10,000 will be assembled next year. 

The cost of a five-year plan for the project is set at $l20m. 
However, Hyundai has said it would be willing to invest 
$lbn in (^ manufacturing in Poland, should “market con - 1 
dittoes permit”. Hyundai, hampered by high impart tar- 
iffs, sold a mere 1,700 cars last year in Poland - about l 
per cent of market share in its target segments. 

Hyundai’s local partner is Sobieslaw Zasada Centrum, a 
listed company specialising in the motor industry which 
has been working with Mercedes of Germany on joint 
local assembly of vans. The Polish company also makes 
buses and trucks for the local market 
Hyundai has told the Polish government that it is also 
considering investments in the country's steel, electron- 
ics, shipbuilding and construction industries. 

Christopher Bobtnski Warsaw 

■ TRADE IN CATTLE PRODUCTS 


EU vets defer tallow decision 

A dispute between the European Union and the US over 
trade in derivatives of tallow, a cattle product, looks 
likely to be prolonged after EU veterinary exp«ts yester- 
day deferred a decision an what advice to give until next 
month. 

The delay will disappoint the US, which is anxious to 
negotiate removal of .an EU ban an specified cattle prod- 
ucts before its implementation on January L It says bil- 
lions of dollars worth of trade is at risk since cattle prod- 
ucts including tallow are used in a wide range of 
industries. The EU ordered the ban amid fears that BSE 
or "mad cow” disease could kill people. 

Michael Smith, Brussels 

■ TURKISH CONSTRUCTION 

Kvaerner wins bridge contract 

A consortium led by Kvaerner, the Angjo-Norwegian con- 
struction group, has won the concession to finance, build 
and operate the world’s second longest suspension bridge, 
part of the $1.8bn Izmlt Bay crossing in Turkey. 

The aakm bridge located at the eastern end of the Sea 
of Marmara, 50km from Istanbul, will form part of a spur 
from the Istanbul-Ankara highway providing access to the 
south-west of the country. - 
The consortium, which in eludes Japanese trading 
houses Itochu and Marubeni, Japanese contractors IHL 
MHI and NKK, and Bnka, the Turkish contractor, have 

won a 27-year concession to operate tbe bridge and an 

associated 40 km highway. lt said the ton cost to a car 

would be equivalent to $11 at 3S96 prices. 

Financial dose to funding is expected to take place by 
the end of next year. 

Andrew Taylor, Construction Correspondent 


By Mark Nicholson 
in New Delhi 

Several of the world ’s 
biggest telecom companies 
are today expected to submit 
bids to partner VSNL. 
India's state-owned interna- 
tional telecoms operator, in 
a 5500m venture to turn 
India into a telecommunica- 
tions “hub” to Asia and the 
Middle East. 

India’s Telecom Commis- 
sion, the responsible minis- 
try, has solicited tenders far 
the project from at least 20 
global telecoms groups, 
including NTT of Japan, 
AT&T and Sprint, the US 
international operators, 
Singapore Telecom. Deut- 
sche Telekom, France Tele- 
com. Telecom Italia and 
Hong Kong Telecom. 

One certain bidder when 
the tender deadline closes 
this morning is British Tele- 
cam-MCI, the Anglo-Ameri- 
can telecoms alliance, which 
originated the concept of 
developing India as a tele- 
coms hub in alliance with 
VSNL in the first place. 

A BT-MCI consortium, also 
incitMiipg Main’hgni the Jap- 
anese trading house, and 
IL&FS, an Indi an infrastruc- 
ture finance institution, 
raised the idea almost two 
years ago in talks with 
VSNL and appeared until 
earlier this year to be mov- 
ing towards forging a formal 
alliance to create the “hub" 
- which would create a 
high-speed, fibre-optic based 
telecoms backbone through 
which India would become a 
regional communications 
centre. 

However, though VSNL 
was enthusiastic about part- 
nering BT-MCI and tbe 
Indian government liked tbe 
scheme, there was political, 
corporate and bureaucratic 
opposition to allowing BT- 
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MCI to proceed without com- 
petitive tendering for the 
project The government in 
the summer therefore 
decided to invite other tele- 
coms groups to tender for 
the project - a move which 
prompted B.K. Syngal, 
VSNL’s chairman, to accuse 
vested interests of seeking to 
derail the or i g inal project 

The hub would aim to 
replace bilateral telecoms 
agreements between India's 
South Asian and Middle 
Eastern neighbours, offering 
its high-speed link as a 
cheaper, faster network for 
routing regional calls. Tbe 
hub consortium, would earn 
agency fees on the additional 
resulting traffic flows. 
Indian industry estimates 
have suggested the hub 
could raise more than $ 80 m 
a year in foreign exchange 
earnings, a BT spokesman 
said. 

The proposed Indian hub 
would be the first such in 
the world. The Indian gov- 
ernment would hold no less 
than BO per cent of tbe ven- 
ture. 

AV. Gokak, chairm an of 
the Telecoms Commission, 
has likened the hub to an 
airport transit lounge, 
through which traffic would 


flow without direct contact 
with the country's existing 
infrastructure. 

The distinction is politi- 
cally important in India, 
where current government 
policy extends a monopoly 
over long-distance telephony 
to state providers until 1999. 
and a monopoly on interna- 
tional calls to VSNL until 
2004. Some critics of the hub 
project have argued that it 
would hand the winning for- 
eign bidder a powerful stra- 
tegic position once India lib- 
eralises international 
telephony. 

BT-MCI, which says it 
“welcomes" competition to 
the project, will resubmit its 
original blueprint for the 
scheme. “There are some 
very strategic parts of the 
world and it seems to us that 
India has an opportunity to 
be a hub. not only for South 
Asia but to all of Asia," said 
Richard Slogrove, BTs direc- 
tor for global marketing. 

BT has already invested 
Si 00m in India, where it has 
a software joint venture with 
Mahindra & Mahindra, the 
diversified Indian corporate 
house, and an equity stake 
in Airtel, the Delhi cellular 
operator. 
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EU urges 
US to be 
flexible 
on Cuba 
trade law 

By Nell Buckley in Brussels 

European Union states 
yesterday agreed that trans- 
atlantic talks to resolve a 
row over US extra-territorial 
trade laws should continue, 
but urged the US to show 

“greater flexibility". 

EU ambassadors meeting 
in Brussels agreed a state- 
ment expressing disappoint- 
ment at this week’s failure 
to reach agreement between 
the two sides, and called to 
a “time for reflection" to 
allow the US to come np 
with new ideas. 

But they said talks should 
continue - despite calls from 
some countries, notably 
France, for negotiations to 
be broken off. 

US officials also said that 
Alan Larson, assistant secre- 
tary of state for economic 
and business affairs, who 
headed the US delegation, 
would recommend to Wash- 
ington that talks should 
continue. 

The ambassadors were 
meeting less than 24 hours 
after tbe latest round of 
EU-US talks broke up on 
Wednesday night without 
agreement on a way to 
defuse the transatlantic dis- 
pute over the US Helms- 
Burton anti-Cuba law. 

No common document was 
agreed between the two 
sides, despite the passing of 
a deadline for agreement at 
midnight on Wednesday, set 
six months ago. 

It was then that the EU 
suspended a challenge in the 
World Trade Organisation to 
the US legislation, aimed at 
barring companies from 
acquiring or dealing in for- 
mer US assets expropriated 
by Cuba. 

The statement agreed yes- 
terday said tbe EU still 
reserved the right to re- 
activate its WTO challenge if 
any European companies 
were affected by the law. 

But European Commission 
officials said they had no 
immediate plans to go back 
to the Geneva trade body, 
unless progress towards a 
broader transatlantic agree- 
ment on how to deal with 
the problems of expropriated 
property and conflicts 
of jurisdiction broke 
down. 

Both sides insisted that 
the gap between the two 
sides had been narrowed, 
but admitted that significant 
differences remained. 

One is thought to have 
been over the US insistence 
that “problem" states such 
as Cuba should be subject to 
specific treatment, on top of 
any agreed international ban 
on investment in illegally 
expropriated property. 

The US also continued to 
exclude any legally binding 
prohibition on trade laws 
that might have an extra- 
territorial effect - as called 
for by the EU. 

But some progress was 
made on a US proposal for a 
high-level consultation 
mechanism, to pinpoint 
potential problems and deal 
with cortilicts of jurisdic- 
tions. 

Talks are expected to 
resume next week in the 
margins of a meeting at the 
Organisation for Economic 
Co-operation and Develop- 
ment in Paris on a new mul- 
tilateral agreement on 
investment 



US drugs sales grow rapidly 


By Daniel Green 

US drugs sales are growing 
almost four times as fast as 
those in Europe, underlining 
how much the shape of US 
healthcare is chan gi n g . 

US drug sales in the year 
to August 1997 were worth 
$65bn, an increase of 14 per 
cent on the year to August 
1996. Sales in the seven big- 
gest European markets, by 
contrast rose only 4 per cent, 
to $54.3bn. 

The findings, published by 
specialist pharmaceuticals 
market researchers IMS 

International, suggest that a 

sharp increase in US sales 
by drugs companies reported 
so to this year is set to con- 
tinue. 

These gains appear to be 
driven by the growth of 
“managed care”, in which 
the management of health- 
care is contracted out to 
third party companies called 
health mflintonqncn organi- 
sations (HMDs). 

HMOs have concentrated 
their efforts on cutting hos- 
pital stays and doctors’ vis- 
its, and one method of doing 
this is to prescribe more 
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drugs. Even expensive drags 
are cheap by comparison 
with an overnight hospital 
stay. 

The IMS report shows that 
drug growth varies widely 
within Europe. Faster grow- 
ing are the UK and Spain, 
both rising 8 per cent to 
$7.4bn and $4£bn respec- 
tively. The changes exclude 
exchange rate movements. 

The slowest growing mar- 
ket is Germany, with sales 
inching up 1 per cent, to 
glSbn. France comes next, 
growing 2 per cent to $14.2bn 
in spite of having among the 
lowest drugs prices in 
Europe. 

Italy, where sales are 
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recovering after government 
price cuts, saw sales rise 7 
per cent to S8 .8bn. In Japan, 
where the government insti- 
tuted another round of price 
cuts in April, sales showed 
no change at $43.Sbn. 

By medical area, the stron- 
gest growth was in nervous 
system drugs, where sales 
rose 13 per cent to $23.1bn. 
The US led tbe way in this 
segment with sales up 20 per 
cent, with the UK aid Spain 
seeing sales up 15 per cent 
and 17 per cent respectively. 

The growth was driven 
by antidepressants such 
as Prozac, made by US 
company Eli Lilly. Also 
performing well were 


anti-epilepsy drugs. 

Growing more modestly is 
the biggest single medical 
category, heart drags. The 
driving force is recently 
launched cholesterol-lower- 
ing drugs such as Zocor and 
Pravachol, from US compa- 
nies Merck and Bristol- 
Myers Squibb respectively. 

Heart drug sales rose 6 per 
cent to $33.9bn in the 10 
main developed country 
markets surveyed by IMS. 
But different countries 
showed sharply different 
growth rates depending on 
whether or not the cholester- 
ol-lowering drags were 
widely accepted as effective 
by doctors. 
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You may know 
*Fastnet” from “Danger 
Point” but do you 
know Red Chips from 
Blue Chips? 


The language of wealth management can be foggy, 
making it difficult to shed light on opportunities 
at home and abroad. Fortunately, at UBS Private 
Banking, it’s a language we understand. Financial 
strength, global investment expertise, personal 
service, die confidentiality and discretion of a Swiss 
bank; all reasons that mean you can sail on a course 
to long-term prosperity with UBS Private Banking. 
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Shas threatens Netanyahu over religious rights 

Bv Juriv iWiiKau i_.i .... ' w j. i. it shas succee 


By Judy Dempsey 
in Jerusalem 


Shas. Israel’s ultra-Orthodox 
party, has said It will pull 
out of Benjamin Netan- 
yahu's Likud government if 
he accepts reforms recognis- 
ing the religious rights of 
the Jewish Reform and Con- 
servative Progressive move- 
ments. 

The dispute, expected to 
come to a head after the 
Jewish holidays, could iso- 
late Reform Jews in Israel 


but also riamagp Israel's rela- 
tions with the diaspora, par- 
ticularly among US Jews 
where Reform Jews are the 
majority. 

At issue is the conversion 
of Jews and the status of 
councils providing religious 
services throughout the 
country. 

Shas, headed by Aryeh 
Deri and Shlozno Benizri, 
has rejected proposals by 
Yaakov Neeman, the finance 
minister and chairman of 
the committee set up by Mr 


Netanyahu to find a compro- 
mise. Earlier this week, Mr 
Neeman proposed that 
Reform and Conservative 
rabbis be allowed to officiate 
at marriage ceremonies 
and take part in preparing 
non-Jens for conversion. 

But Shas is insistin g that 
the status quo be upheld - if 
not legally sanctioned in 
Israel - whereby ultra- 


be considered Jewish. 

And backed by Mr Netan- 
yahu, the ultra-Orthodox 
parties oppose the represen- 
tation of Reform and Conser- 
vative Jews on the religious 
councils, despite the prime 
minister's backing of Joyce 
Brenner, a Reform Jew, to 
the Netanya religious coun- 
cil last August 

“Netanyahu signed my 


Orthodox rabbis retain the ' appointment but now he 
right to convert, while seems to be changing his 
those converted by progres- mind," said Ms Brenner, 
sive rabbis would not “Ultra-Orthodox ratios are 


trying to freeze my appoint- 
ment, determined to bring 
this issue and the conversion 
dispute to the Knesset. 
All we are trying to do 
is to uphold the democratic 
principles of our 
country." 

Mr Deri said if a conver- 
sion law did not give the 
ultra-Orthodox exclusivity in 
converting non-Jews, and if 
Reform and Conservative 
Jews were permitted to sit 
on religious councils, “there 
will be no budget and no 


coalition. We made a mis- 
take in not insisting on this 
before." 

Shas has gone on the 
offensive, believing it can 
extract more concessions 
from Mr Netanyahu as Ehud 
Barak, leader of the 
opposition Labour party, 
mobilises support, even from 
i.iimri. to topple the prime 
minister in a vote of 
no-confidence. Labour needs 
80 votes from among 
the 120-member Knesset to 
vote Mr Netanyahu, but 


not the Knesset, out of 
office. 

“Shas knows Netanyahu 
could be vulnerable as more 
Likud deputies believe the 
prime minister is no longer 
capable of running the coun- 
try or saving the peace pro- 
cess," a Labour party official 
said. “Netanyahu needs the 
support of the religious par- 
ties if he is to remain in 


power. 

The issues have far-reach- 
ing implications for Israel 
and the diaspora. 


If Shas succeeds, It will 
upset the delicate balance 
between democratic plural- 
ism and Judaism. “All we 
are ?ykfng for is representa- 
tion of the population," 
said Ms Brenner, who has 
fought a three-year battle 
to join the religions 
councfl- 

It could also galvanise 
Reform Jewry in the US, 
who are increasingly critical 
about the direction Mr 
Ne tany ahu, a secular Jew, is 
leading Israel. 
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Rebel shadow over Uganda’s pet project 

Hopes of reviving a copper-cobalt project are threatened by a terror campaign, writes Michela Wrong 

L ike a giant waking tal is full of patients with embe scheme represents the ferent vision of the situa- a i -. =■*• : 1 ' 
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L ike a giant waking 
from a long sleep, the 
abandoned copper 
and cobalt mine at Kilembe 
in south-west Uganda, is stir- 
ring into life. 

Technicians are setting up 
a cobalt plant to process the 
mounds of tailings (waste 
dumps) that blemish the nar- 
row valley. A feasibility 
study into reopening the 
mine proper is under way 
and a handful of foreign 
logistics experts have 
arrived to smooth the path 
of the 150 expatriate familie s 
due to move in. 

But the rush of activity 
leaves many locals bemused. 
For while new personnel 
plan to stream into the neat 
rows of houses Inside the 
mine compound, expatriate 
aid workers have evacuated 
the area in the firm convic- 
tion it is no longer safe. 

Located within hiking dis- 
tance of the border with 
Congo, formerly Zaire, Kil- 
embe has become a target 
for Allied Democratic Forces 
(ADF) rebels who have ter- 
rorised the fabled Mountains 
of the Moon since Laurent 
Kabila's military campaign 
robbed them of their bases 
in former Zaire. 

The rebels have raided the 
mine's hospital in search of 
drugs, ambushed a minibus 
driving through the town 
centre and repeatedly struck 
at the nearby settlement of 
Kasese. killing and abduct- 
ing residents. 

Despite the presence of an 
army unit camped at the bot- 
tom of the valley, the hospi- 


tal is full of patients with 
shot wounds and landmine 
injuries. After dark, few ven- 
ture outdoors. 

“The ADF campaign is 
meant to scare, cause a 
panic and get as much media 
attention as possible,” says a 
departing member of the 
Dutch medical charity Mem- 
isa. one of several interna- 
tional development organisa- 
tions to pull out “So we felt 
it was probably only a mat- 
ter of time before expatriates 
were targeted." 

Dismissing such fears as 
exaggerated, Amos Basaza, 
general manager of state- 
owned Kilembe Mines, says 
he is reassured by the recent 
build-up of Ugandan troops 
and promises that 3.000 sol- 
diers are to be posted to the 
area. “These attacks are by 
splinter groups. I have lived 
here for 30 years and I don't 
feel unsafe" 

He insists be has no plans 
to postpone the mina reha- 
bilitation or delay the arrival 
of expatriate families. “Presi- 
dent Museveni has given us 
his assurance and we are 
relying on his word. We 
trust the government to pro- 
vide our security.". 

But critics would argue 
that with the army so far 
clearly unable to master the 
situation, political and finan- 
cial considerations are being 
allowed to triumph over 
commons ense. A lot is at 
stake at Kilembe, perhaps 
too much to encourage pru- 
dence. 

Under discussion since the 
1982 closure, the SllOm Kil- 


embe scheme represents the 
biggest single foreign invest- 
ment in Uganda. It has been 
a project close to the heart of 
a succession of Ugandan 
governments. 

Apart from the cobalt pro- 
cessing plant being funded 
by French mining company 
La Source, which Is expected 
to yield 1,000 tonnes a year 
of cobalt, there are plans to 
set up a hydro-electric power 
station, a foundry providing 
spare parts for the whole 
western region and a lime- 
stone quarry. These are 
backed by grants and soft 
loans from the European 
Union and North Korea. 


E xperts estimate it will 
take up to 34 years to 
exhaust the tailings. 
If the min e itself is judged 
worth rehabilitating, it will 
give the project a further 
lease of life. That would vin- 
dicate the government's 
decision to keep 700 staff on 
after closure, pumping water 
out of the shafts and main- 
taining the mine so that it 
could swiftly be reopened. 

The project, which dove- 
tails with plans to repair the 
dilapidated railway that 
used to transport ore from 
Kasese to Kampala, would 
provide the south-west with 
much needed employment, 
power and prosperity. Such 
considerations, say those 
abandoning Kilembe, are in 
danger of blinding those 
involved to the potential 
risks. 

“The expatriates at the 
mine have a completely dif- 


ferent vision of the situa- 
tion," says a development 
worker. “They are talking to 
the politicians and of course 
the politicians want them to 
stay. We talk to the villagers 
who don't dare live in the 
mountains any more and 
have moved to the valley." 

The dilemma at Kilembe 
highlights the way in which 
Mr Kabila’s failure to estab- 
lish law and order in his bor- 
der regions following the 
overturn of the late Presi- 
dent Mobutu Sese Seko’s cor- 
rupt regime risks tar nishing 
one of Africa’s most Impres- 
sive economic recovery sto- 
ries. 

The insurgency in the 
southwest, combined with 
the continuing battle against 
the Sudanese-backed Lard’s 
Resistance Army in the 
north, is obliging the Ugan- 
dan government to spend 20 
per cent of its annual budget 
on a 50, 000-strong army. 

Despite military training 
and equipment from the US, 
which makes no bones of its 
determination to stand by an 
African ally under attack, 
the defence spending puts a 
heavy strain on an economy 
which has still to restore liv- 
ing standards touched in the 
1970s, before the disastrous 
presidency of Idi Amin 

“In the latest budget, 
which was a very severe one, 
militar y spending was the 
only thing that wasn’t cut” 
says a diplomat “It’s some- 
thing the Ugandan govern- 
ment can cope with, but it’s 
a drain.” 

Growth rates, which 
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Denis Sassou Nguesso, former Marxist military mlexm 
Congo Brazzaville, yesterday proclaimed victory fome 
country’s civil war, saying his forces controlled most « 
the oil-producing former French colony. 

Mr Sassou told Radio France Internationale his forces 
had total control of Brazzaville and Pointe Notre, the • 
political and economic capitals, and that both were calm. 

Mr Sassou, whose four-month power struggle with Pres- 
ident pascal Lissouba has killed thousands of people in 
Brazzaville, said he planned to set up a government of 
national unity to rebuild the country. 

Mr Lisscruba, whose forces fled the capital Brazzaville 
on Tuesday in the face of a determined onslaught by Mr 
Sassou's Cobra miHtia. told French radio he was still in 
the Congo Republic and stiD considered himself president. 

French oil group Elf Aquitaine, the main operator in 
the Atlantic off the ofl-producing former French colony, 
said It had suspended activity at its Djeno terminal in the 
south of Pointe Noire after it was occupied by soldiers. 

Reuters, Brazzaville 


■ IRAQ SANCTIONS 

UN to consider new measures 
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On the darkside of the Mountains of the Moon: rebels may 
lurk but riches beneath the soil still lure miners 


peaked at 10 per cent in 1995, 
are expected to foil to a dis- 
appointing 5 per cent this 
year and Uganda's finance 
minister has publicly hailed 
next year as the toughest in 
a decade. “We are currently 
besieged by acts of God and 
greater turbulence ahead," 
he told parliament, citing 
the insurgencies as a trou- 
bling cost 

Anxious not to announce 
the end to Uganda's eco- 


nomic rebirth, development 
officials prefer to blame the 
flattening of the country's 
growth curve on low coffee 
prices, drought and infra- 
structural weaknesses - 
problems easier to shrug off 
in the long term than an 
insurgency. 

“But it's obvious that 
whatever you spend on the 
military, the less yon spend 
on other things,” acknowl- 
edges one. 


Britain is expected to submit a formal resolution in the 
United Nations Security Council today to condemn Iraq's 
obstruction of UN weapons inspections and possibly 
include new punitive measures. 

The Council met behind closed doors yesterday to hear 
a report, his first since becoming head of the UN inspec- 
tion team, by Richard Butler, former chief delegate of 
Australia, and another by Hans Blix, director general of 
the International Atomic Energy Agency. 

While the possibility of Iraq's developing a nuclear 
arsenal has receded, Mr Butler is concerned that Baghdad 
is concealing substantial biological and chemical weapons 
capabilities. 

The resolution under preparation by Sir John Weston, 
the UK delegate, would again call on Iraq to “come dean" 
on its missile, biological and chemical weapons pro- 
grammes and allow full scrutiny by the UN commission 
set up to ensure eliminat ion of Iraqi weapons of mass 
destruction. Michael Littlejohns, New York 
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In Amsterdam two very interesting buildings are for sale: 


Letdsepiein 1-3 in Amsterdam Centre. 

The floor space of the amounts to approx. 

2,700 sqm. This building is an excellent 
investment property which is almost ftfly rented. 


Gabriel Metsustraat 2-6 (Museumplein) in 
Amsterdam South consists of a {pound floor of 
approx. 575 sqm industrial space which wffl be 
delivered empty as weft as 6 “rented" apartments. 


For detailed information and application conditions can be inquired 
by De Boer Den Hartpg Hooft 


KLM 3BBP- ™SS£ 
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250,000 So. Ft. 
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HIGH YIELDING RETAIL/OFFICE 
INVESTMENT PORTFOLIO 


* Tenants include Woo) worths Pic, Some-field Property Co. Ltd.. 
Budgens Stores Ltd.. Iceland Frozen Foods Pic. Greggs Pic etc. 

* 95% of income secured to well known covenants. 
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accommodation in 

from location WITH 

excbllbit ctaw auNi C An oNa. 


• Tem* Caatta, Moor ft 
Outdoor Poets 


Mr 0171 S33 5885 Fox: 0171 833 5995 


40 BERNARD STREET, 
LONDON WC1. 

AIR CONDITIONED OFFICES 


tMUkkrnk 

TPS, Inc >Uc IUL Broker 
Dennis Reed 
(81 3) 932-1254 


OCCUPATION EARLY 1938 

UiSW TEUB M tfnJCfllQN 

. MARHN CLARKE 
^ ASSOCIATES 

CHAKTERH) SIKVFTORS 
53 Queen Amc Snosr 
London W1M9FA 

Tel: 0171-224 3388 

Poe Informaiion Pack/ 

Fax:0171-224 2368 ' 


ALL ENQUIRES 


10 - iOO,OOCk,r7 I tctmiaaa't 

( 959 - 9 , 290 ,,,) 
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^ BUILDING ^ 
COMPANY SELLS 
FINISHED 
RESIDENTIAL 
ESTATE 


FOR SALE 


Real Estate situated in green 

woodland , in Stettin, Poland. 


Total area approx. lO.OOftei 3 


BtuUrag Managed by *CR Oifo HA lz satiu low, London nix IAG 


Costa Dora da (Spain). 

Superb Opportunity. 


Staff and office space 300m 1 
Storage area 400m* - 

Food Production HaU SOftrf 






propertymall.com 


For more information 
contact Parana ■ 

Tel 34 77 400 413 
Fax 34 77 401 901 
hTtp'y/wwwjnbsysxoni/parrKM 
E-maH* 


also includes Freeze house 28811 ^ 
and 6 m oi height. 

Price md&atibiuUSS40C(000' 


Contact: '' ' 

Robert Canton : 

l Suite 2 Gibraltar Heights 
215 Mam Street : 
Gibraltar 

Tel: (350i 74100 ftx:<35(& 78081 
‘ Hours: 09.00 -16.00 
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The new 3-cylinder 
ECOTEC engine goes 800 km 
between drinks. 




Exceptional fuel economy 
(5.8 1/100 km) is one reason why 
the Opel Corsa with its new 
3-cylinder ECOTEC engine won 
top honors among the more 
than 200 cars recently compared 
by the VCD (Transport & Envi- 
ronment Association, Germany). 

The other important reason: 
low emissions. The 3-cylinder 
ECOTEC is one of Europe’s 
cleanest running engines. 

This gratifying news reflects our 
engineers’ ongoing efforts to 
combine maximum performance 
with minimum environmental 
impact - in every Opel. 

Resulting in cars that drink as 
sparingly as camels, but 
are much more fun to drive. 
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Clinton 
hails role 
of ally 
Argentina 

By Andrea Campbell 
In Buenos Aires 


US President Bill Clinton 
yesterday praised Argen- 
tina's contributions to 
United Nations international 
peacekeeping efforts and 
announced plans to give 
Argentina "Major non-Nato 
Ally” status during the third 
leg of a three-country tour of 
South America. 

“Argentina has answered 
the call to peace,” said Mr 
Clinton during a homage to 
the Argentine general and 
South American liberator, 
Jose de San Martin, "and the 
United States a nd all those 
whom you have helped 
around the world owe 
Argentina a great debt of 
gratitude.” 

The first Latin American 
country to receive the dis- 
tinction, which means it will 
be easier for Argentina to 
receive weapons from the 
US, putting the country on a 
similar footing as Israel, ; 
Egypt and Japan. Meanwhile 
Chile has expressed the fear ! 
that such a move could | 
upset the strategic balance j 
in the region. 

The move is expected to be 
approved by the US congress ! 
in November. Under the i 
presidency of Carlos Menem, . 
Argentina was the only 
Latin American country to 
send armed farces to the 
Gulf war as well as to Haiti 
and more than a dozen other 
peacekeeping missions. 

This came after years of 
anti-American sentiment 
and a policy of neutrality. 

The ali gnment with the US 
on foreign policy issues 
marks a high point in bilat- 
eral relations in which 
Argentina has been des- 
cribed as one of the US's 
closest allies. 

The closer ties, dubbed 
"carnal relations” by Argen- 
tine minister of foreign 
affairs Guido Di Telia, has 
also been characterised by 
clear support of the US pol- 
icy toward Cuba, cemented 
by President Menem' s criti- 
cal stance of the Castro 
regime. 


NEWS: THE AMERICAS 


Survey finds that few are in fear of a sharp downturn in equity -prices | Consumer 

Small investors as bullish as ever l^hv 


By John Authors in New York 

Choppy conditions on the US 
equity markets since early August 
have Sailed to dent private inves- 
tors' confidence, according to the 
latest survey of investor optimism 
by Gallup and Paine Webber. 

Instead, investors' outlook at the 
end of last month was considerably 
more b ullish than it had been in 
July. 

The figures follow estimates 
from the Investment Company 
Institute, the main trade associa- 
tion for mutual funds, which 
showed that net flows of cash into 
equity mutual funds returned to 
near record levels 
at $2lbn last month, 
following a brief 


dip to $l3J)bn during August, when 
most leading stock indices 
declined. 

Widespread publicity for this 
.weekend’s tenth anniversary of the 
1987 "Black Monday” crash appears 
not to have had any impact cm 
small investors’s sentiment 

Gallup also found continuing evi- 
dence of ignorance, and unrealistic 
expectations. 

In particular. Investors did not 
appear to appreciate the difference 
in the level of risk posed by equi- 
ties and other securities, ratings 
futures and commodities at 6.6 and 
6.4 respectively on a 10-point scale 
of risk, while US equities were 
accorded 6.0. 

More alarmingly, while the US 
equity market as a whole was 


accorded a risk rating of 6.0 on this 
basis, mutual funds investing in 
US equities were accorded a rating 
of 5.0 - a finding which Paine Web- 
ber officials described as showing a 
"total disconnect”. 

According to Joseph Grano, pres- 
ident of Paine Webber; "The index 
suggests that many investors are 
unknowingly assuming a signifi- 
cant degree of ftnannfai risk. A 
combination of factors, in binding 
broad investor education initia- 
tives and greater arca^ to finan- 
cial information bas contributed to 
investor perception that markets 
are safer then ever.” 

The majority of investors said 
they did not need "high risk” 
investments to achieve a satisfac- 
tory annual return, which they 


defined as between 10 and is pa - 
tm it - historically a highly ambi- 
tious target Its overall op timism 
index, set at 100 immediately 
before the presidential election last 
November, rose 22 points compared 
with June and now stands at 141. 

The survey also found continu- 
ing evidence of a "gender gap,” 
with men far more likely to be bull- 
ish about investment prospects 
than women. Men's optimism was 
30 points higher on average than 
women’s although this gap had 
narrowed June, when it stood 
at 42 points. 

Mary Farrell, Paine Webber’s 
rbiaf equity strategist, said the gap 
was narrowing, and suggested that 
the effect was also generational, 
with older women far more likely 


to be financially copsemrttvfe- 

Large investors, with more than 
5100,000 in total investments, were 
more likely to be bullish, with 
their optimikn increasing by 27 per 
cent, as opposed to a 12 per cent 
increase during the - month for 
those with smaller portfolios. 

Gallup interviewed 1,007 inves- 
tors randomly chosen across the 
US at the end of last month. All 
those interviewed headed house- 
holds with savings and invest- 
ments of at least $10JX)0 - a level 
Mt»ninpri by about one third of US 
families. The survey thus pre-dflted 
last week’s congressional testi- 
mony by Alan Greenspan, the 
rh firman of the Federal Reserve, 
which led to sharp falls on both 
equity and band markets. 


Washington’s odd couple look to Nato 

Enlargement is being pushed by unlikely relationship between Madeleine Albright and Jesse Helms 


T he US administration 
may be licking its 
wounds from some 
recent disappointments in 
Congress over trade issues 
but it can still take comfort 
from one important political 
asset 

The unlikely relationship 
between Madeleine Albright, 
the secretary of state, and 
Jesse Helms, the ultra-con- 
servative chairman of the 
Senate foreign relations com- 
mittee, is looking as robust, 
and productive, as ever. 

Mr Helms, who has never 
been known for gratuitous 
altruism, is going out of his 
way to help Mrs Albright by 
putting the ratification of 
Nato enlargement - one of 
the hardest tests facing the 
administration - on the 
swiftest possible legislative 
track. 

Mrs Albright, in return, 
has presented the expansion 
project in terms that are 
carefully calculated to please 
the senator. 

In sharp contrast with 
much of the rhetoric heard 
at recent aiiiancp meetings - 
which focuses on the trans- 
formation of Nato Into an 
instrument far long-distance 
peacekeeping - she has been 
saying that the bloc’s main 
function remains the defence 


of its members’ territory. 

She has also assured con- 
servative Republicans that 
Nato’s partnership with Rus- 
sia - sealed in part to 
assuage Moscow's fear of the 
enlargement process - will 
not require the alliance to 
sacrifice Independence or 
give away secrets. 

Mrs Albright also departed 
from conventional, post-cold 
war wisdom far enough to 
say that nobody could rule 
out the resurgence of a Rus- 
sian threat to Nato. 

Most important of all, in 
terms of domestic US poli- 
tics, she promised faithfully 
to make sure that west Euro- 
pean allies paid their fair 
share of the cost of widening 
the alliance, which the Pen- 
tagon has estimated at 
$27bn-$35bn over 10 years. 

Senator Helms duly pro- 
nounced himself "very 
encouraged” by these assur- 
ances, and said they augured 
well for ratification of the 
expansion project early next 
year - as long as the cost 
issue could be solved. 

Relatively fast approval 
for Nato’s embrace of 
Poland. Hungary and the 
Czech Republic could give 
the administration breathing 
space to prepare for Its next 
European policy hurdle: per- 



Albright and Helms: working together on Nato enlargement 


suading Congress to accept 
maintenance of some US 
troops in Bosnia after next 
June’s withdrawal d eadline. 

The longer the Nato 
debate drags on, the greater 
the danger it will take place 
in an atmosphere poisoned 
by transatlantic bickering 
over how responsibility far 
peacekeeping in ex-Yugo- 
slavia should be divided. 

Conservative Republicans, 
who generally view peace- 
keeping as a distraction 
from the army's real job of 
readiness for major war, 
were deeply reluctant to 
send ground troops to Bos- 
nia. Many are instating that 
they will not allow the 


deployment to be extended. 

But after various moves by 
Congress to tie the adminis- 
tration’s hands by blocking 
funds for further Bosnia 
peacekeeping, it was agreed 
President Clinton, would be 
given a eh«nr» next May to 
make the case far maintain- 
ing a ground presence. Sig- 
nificantly, Mr Helms, until 
recently a zealous advocate 
of Hpaling with the Bosnian 
problem through arms sup- 
plies rather than peace- 
keepers, is not ruling out 
extended US deployment. 

While the benefits of her 
partnership with Mr Helms 
- sealed by a huge charm 
offensive and some old-fash- 


ioned flirtation - may be 
plain enough to Mrs 
Albright, European observ- 
ers wonder how high a price 
the senator win extract. 

Even on the issue of Nato 
enlargement, where there is 
broad consensus on the 
objective, some sharp differ- 
ences of emphasis exist 
between US and European 

thinking , which Will be 
harder to resolve if Mr 
Helms is given more weight 

While conservative Repub- 
licans suspect the cost of 
enlargement to the US tax- 
payer win be larger than the 
administration is admitting 
and feel intensely suspicious 
of European shirking, many 
European politicians have 
the opposite perspective. 

John Reid, UK armed 
forces minister, said in 
Washington this week most 
estimates of the cost of 
enlargement were much too 
high, and based on the false 
premise that Nato’s new 
members would need to 
spend heavily on rearming 
themselves. Estimates of a 
huge incremental cost Called 
to take account of several 
factors, he argued: the fact 
that some modernisation of 
Nato’s infrastructure would 
be happ ening anyway, and 
the general downsizing of 


defpnre that a more stable 
Europe will permit 

while transatlantic squab- 
bles over defence spending 
may eventually be finessed, 
the consequences for trans- 
atlantic ties will be more 
serious if Mr Helms demands 
concessions from Mrs 
Albright in other areas close 
to his heart - such as Cuba. 

In a recent letter to the 
secretary of state which also 
conveyed warm personal 
wishes, the senates* took the 
State Department to task for 
failing to put into practice 
his brainchild, the Helms- 
Burton law, aimed at penal- 
ising trade with Cuba. 

He asked to see any docu- 
ments that would throw 
light on the administration's 
failure to apply provisions in 
the law which could bar 
from US territory executives 
of EU companies dealing 
with Cuba. But European 
diplomats say their best 
hope is that pressure from 
Mr Helms far a tougher fine 
against the EU will be out- 
weighed by another domes- 
tic lobby: the US corpora- 
tions which are increasingly 
vocal In expressing their 
fears of a transatlantic trade 
war. 

Bruce Clark i 


just 03% 

By Mark Suzman 
In Washington 


US consumer prices rose just 
0J2 per cent last mo nth , pro- 
viding farther evidence that 
the economy is m a nagin g, to 
maintain its rombfafltiori-pf ■ 
strong growth with ntodeisf 

inflat ion. 

Despite - a big -increase in 
energy prices, falling, enter-' 
tainment costs helped keep 
the overall consumer price , 
increase ■ for September. - 
below market expectations 
of a03 per. cent rise. 

Department of Tabor- fig- 
ures -showed - annualised. 
inflat ion for. the first ‘nfite: 

of toe year at . tape' 
cent compared with'. && per 
cent for all of 1986. • 

The report is likely _tp . 
damp recent fears on Snaa- r 
cial markets that; the -US;, 
economy is about to ' come ' 
under increased inflationary r 
pressure. On' Wall- Street^-; 
analysts had- expetded-heib 
the overall consumer price 
today and the core rate to 
increase (L3 per cent in. Sep- 
tember. 

Analysts said toe . modest: 
price rise alto reduced the/ 
chance that the Federal. 
Reserve would increase 
interest -rates at its next 
Open . Market * Committee 
meeting fa November. Alan; 
Greenspan; ' Fed chairman,/ 
warned fast week that 'toe' 
current pace of economic 
growth was unsustainable 
and could force increases In 
wages, triggering higher 
inflation. 

“Current price perfor- 
mance is unprecedented: 
inflati on has never been .sio,' 
low so far info teij expan- 
sion," said Bruce Steinberg, 
chief economist at ; Merrill 
Lynch, toe New York invest- 
ment bank. “Given;. toe per-. 
formance we expect the Fed 
to remain on hoUL” 

Energy prices showed the 
sharpest sectoral : increase^ 
up 1.8 per cent bn toe 
month, but food prices rose, 
only 0.1 per cent, as vegeta- 
ble prices, dropped 0.9' per 
cent and coffee fall 0.5 per 
emit. 


CONTRACTS & TENDERS 


BUSINESSES FOR SALE 


ANNOUNCEMENT FROM PRIVATIZATION 
ADMINISTRATION PRIME MINISTRY. 
REPUBLIC OF TURKEY 


1. Privatization Administration, Prime Ministry, the Republic of Turkey (Administration), shall 
privatize public share in Konya Krom Magnezit Tugja San. ve Tic Al§. on the basis of the 
Law No. 4046 through block sale method. 


Company whose 
shares are put cm sale 


Konya Krom Magnezit 
Tufla San ve Tic A_$. 


Paid up 
Capital (TL) 


480.000.000.000 


Public 
Share % 


Collateral 

(TL) 


50.000.000.000 


2. Tender .shall be performed by the bargaining method consisting of receiving the bids in 
dosed envelopes and negotiations afterwards. In case Tender Commisskm deems so necessary, 
the tender might be finalized by open auction method through participation of Bidders with 
which bargaining negotiations are continued. 

3. Specifications for Tender and Promotion Document issued for the Company may be obtained, 
against TL 15.000.000.- (fifteen million), from the address of the Administration stated below. 
Specifications for Tender and Promotion Document must be obtained in order to participate in 
the Tender concerned. 

4. Bids shall be prepared in consideration with terms and conditions stated in the specifications 
for Tender and Promotion Document, and submitted to the address of the Administration 
stated below not later than 7 November 1997 by 17:00 hours. Bids which shall be delivered 
to the Administration after the latest date and time of bidding will not be considered. 

5. Administration is not subject to the Law on State Tenders No. 2886, and it is free whether 
or not to execute the tender or to award the tender on anybody it deems so or to extend the 
period granted for bidding. 


PLANET ARCHITECTURAL 
GLAZING LIMITED 

(bi Administrative Receivership) 

Baaed in Northampton and Rethfitch 

The Joint Administrative Receivers. Q S Johal and W J Kelly. 

offer for sale aa a going concern the business and assets of 

the Company. 

* Designers ami manufacturers of public seating systems, 
cove r ed walkways and bos shcltcn marketed under the 
AMSTAD trade name. 

* MMmhHii i w , of commercial aluminium windo w s for the 
system bnilding industry. 

* Integra ted co mpu ter coatroflcd machining centre far cutting 
and woridag ttiummimn earuriom. 

a Fliri^Bpf m tmirrlif riniw ml Inal 

nntfinr M p -H - 

* TYnnovcr of 0.6 imJBoo for the year to 3] December 1996. 

* Appracrinundy 40 employees. 


The Joint Administrators, David Rmantid Merton Mond, 
FCA, BCGA. and David Battomley, BCA, BOCA 
offer far sale the business, assets and goodwill of 

SUNLJNE FRAMES LIMITED 


• The company operates as mmmfacftmraaadinataHera of 
doable glazing and conaa vanities. 

• Ctmcat order book of aprtmTinmiy £1.8 mflSoa. • 

■ Badgered turnover of £3.0 rnfflion per aannnu, . 

• Leasehold property at Whfaaw Haarahon. 

For father info rm a rio i i please 
David EM. Mood, BCA, FCCA, 


For Rather detaas contact by fax 
Gupal Jobal or Stephme Jdfays 
on 0121 2124944 
at Bodifcr Rdfipj, 

Newater House, 

11 NcwbaD Street, 


B33NY 8 ” 1 


BUCHLEE PHILLIPS 
muiKUL aucuvuv a usTfuaimjau 


republic of turkey 

C -g PRIME MINISTRY | 

g PRIVATIZATION 1 

ADMINISTRATION 

Htofo Bahmi f-fepmar Sntak No. 1 Qankava 06680 ANKARA/TURKEY Tefc [90-3121 441 IS 00 


PUBLIC NOTICES 


Notice 

Insurance Brokers International Limited 
(In Liquidation) 

On 16 November 1992 dm Society of Lloyd's crystallised the floating charge it holds ov er the insurance 
transaction assets of Insurance Brokers International L imite d under the Lloyd's Brokets* Security and Trust 
p—d executed by that company on 13 September 1989. 

Any peram c laiming to be an insurance transaction creditor of Insurance Broken International Limbed 
should, if they have not already done, so send fall partkuhra of the sums sums which they claim to be doe 
to them by December 1997 to either the ManagerUoyd's Broken Department, Lloyd 's. One Lime Street, 
Lo ndo n EC3M 7HA or to C J Barlow, Joint Liquidator of Insurance Brokets International Limited, e/o 
Coopers & lybrand. Ptamaee Court. London EC4A 4KT 
Dated: 17 October 1997 


NEVILLE RUSSELL 

Chartered Accountants 


f n’i i i 


\ r ;\ i m 

1 3 *1 iTfiWTi i v I i i M k 


George House 
48 George Street, 
Manchester, 
M14HF 

TV± 0161 228 7444 
Fbc 0161 228 7356 


FOR SALE 

Environmental 

Instrumentation 

Company 

Turnover £600K. and growing 
High Gross Margins 
Easily relocated 
Replies to: NPW & Co Ltd 
ZU Piccadfay, London WIV 9LD 


HODGSONS 




Well Established 
Dust Control 
Company For Sale. 

World wide reputation with 
extensive range of top quality 
products. Midlands location. 
Fall otder book. 
Genuine reason for sale. 
Write to Bn B55I2, Fmaadai Tines, 
Ok SoBtfawark Bridge, 
London SE19HL 


LEGAL NOTICES 


veusANCECoaffAraESAcriMz - 
THE IKON TKADBSXMrUnXBS . - 1 
INSURANCE ASSOCIATION LIMITED • 
TRANSFER OP GENERAL BUSINESS 
1. NOTICE B HEREBY GIVEN tba c Tin 
Inn Hades Buptoycra hnttan cc 
Anodanon Limned utn “Amodsnon") 
■ppfiod m fa: Sammy of Swe far TisAj 
end twfcno? ( the "Secranryof Su*0<m 
10* Oaobct; 1997 fcr her approval, 
pmu« ia Put H Of Schedule 2C 
CSchedale 2 C") to the In s ura nce 
Companies Act 1982 (the "AeTk to 
ranter (the TtaasfcO id boa Hades 
Boklfcigs UcniiRi rBokSngr), awtxfty- 
owned sdbndiezy of (bo Assadukn. sH of 
its rights Bd obfiganoai under *11 pntajpf 
of insurance whatsoever written by the 


or far which the Association is EiUe for 
■ny other mama whusoerer, which 
policies see o om ps iiod wtthin the term 
leeacaJ Imura n uc b cilom " «» defined in 
mown 1 of die Act. tactudmg. without 
h'm l t s rtnn . sfl poficies fa m^ect oft 

(A) sodden; . 

(B) sickness; md 

(C) general fisbOhy. comprising 
emptoysra' luHlriy -and pnfeUe 

wrety. 

but ewrtnffln a sny ESA PoEcy (as md) 
is defined below ) (being together the - 
"MWe*") with as* transfer bcaig on the . 
Bum mi condrrinoi set out b s b WbM 
transfer sgt e m m t to bo wteied Imp 
between die A ranrisd on sad Btddotgi ul 
the tassrmneoiof rars&rrto bessonl hu> 
between thorn. In either case os the rame 
msy be s m e n dod Aon time to time. 

2. The transfer of all the Policies is 
conditional opan: 

(A) tin ■Hhorimion of Bokfings to emy 
on general hwnsute business in 8 m 
Unhed Ktagdam in dssses L 2 sad 13 : 

«« ira oat in Put t of Schedule. 2 m the . 
Aa; 

(8) tho receipt of the appears! of the 


H. Dl Ptdard Esq. & A 5. Wood Esq. Joint Admnnstrators, Offer For 
Sde The Business and Assets of CYT Limited, Admowfetiged Leaden 
h Ultra ^gbVaom Technology Located in Matm Keynes 

’• Annual Turnover L I AM • Extensive International Client Bass 
• Skdled Workforce • Considerable Work In Process 
• Fufly Equipped Machine Shop and CJ«n Room Assembly Fadfcy 
• Modern Leasehold Factory Premises 
Afl Enquiries to Matt Hardy at 

WYLES HARD^CO 

Ley Hill Rond. Bovingdon, Hand Hempstead, Hens HP3 0NW 


lei: cM I -f 2 : 8 "522 >- fax: (0 1 -H-2 8 >4142 


Rubber Processing 




M.LM, Holdings Limited 
ACN 009 814 019 

410 Ann Street, Brisbane Queensland 4000 
Australia 

NOTICE OF ANNUAL GENERAL MEETING 

Notice is hereby given that tbe Annual Central Meeting ^ KnlWn 

1997 si loOOsm. 

2. Electkw of Daectora in acamiaoawhh die article*. BywtkrrftteBowd 

OMLMram 
geeratxy sad Graerad Omri 

BrWrass.t70cMxr.IW7 


Timber Furniture Manufacturer 
in Southern Poland. 

A wdl equipped timber FonUtne Manufacturer wifi over £500 aq m. of factoy ad 
parage, indiafiqg good snppori battles in nm of kilning and veneerb^. 

For details please contact Jotm Sidwetl on 
FAX/PHONE.-OT242 231512 


Computer Services 
Business For Sale 

. Based in East Suffolk with 

• £800,000 Vo. Maintenance 
contracts, workshop service, 
hatxiware sales, network 
systems. Loyal customer base 
covering SMEs. 

VWtB to Bax KB0a,BMn*l times, 

Ons Soumwsrt Brtdgt. London SE1 9H 


BUSINESS TRAVEL 
AGENCY 

Ceaml Landan, Liomied UnhicH mm ) 
■atacy far rale. Prcfarod pwdBxrcasqisvr 
■■iti lieiMt pm rad srrraiii. 
£&C7nlfti -price £400 -£d0Dk. 
BrokcnAni principak net irm 
KfStU 

Wirh.nlfc. flKn — i rtti lfeMsOe. 


‘ J? 

o 

n? 


r Runcorn, Cheshire 

I Tech -Pol Limited (In Receivership) 
specialises in the manufacture 
*2 of seals, gaskets, ana-vibration . 

products and industrial and £ 

anti-slip flooring. 

\ ■ Blue chip customer base ^ 

■ ISO 90Q2L accredited 
^ ■ 22,000 sq ft freehold property 
■ Turnover approx 21.1 million. 

^ For further details contact toe ^';C 

Joint Administrative Receivers ■ e ° 
/( Malcolm Shierson or Les Ross, . . 

) Grant Thornton, Heron . ,JV 

House, Albert Square* . *Ty 
1 Manchester M60 8GX . 

. Tefc 0161 834 5414, 

Fax: 0161 832^)42. \ 

— Intanust? http^AmwutgnmMhnr nfnti « ' ^i 

I Grant' Thornton® K.U 

The UK member firiaof'GraatTbomtoa InwrowwUl *•' 
Authorised by thelturitnuofOiariered Aecom^ora ui 
England tod Waks to any ooinvesnnenrborincss. 
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NEWS: UK 


Government hopes for European agreement to put restrictions in place more quickly 


Bill to ban tobacco adverts postponed 


By 1*06(10133 Timmins 
in London 

The government has postponed 
until the new year its planned 
white paper and draft bill banning 
tobacco advertising and sponsor- 
ship in the hope that a Europe- 
wide ban will be agreed when the 
council of health minister s nwft 
on December 4. 

_ Agreement then on the European 
Union's draft directive could allow 
the government to act more 
quickly through secondary legisla- 
tion. ministers believe - avoiding 
the need to put a full bill through 
parliament neat year. 


Luxembourg, which holds the EU 
presidency, has tabled an amended 
test which meets key UK objec- 
tions to the draft directive. Far 
example, it would allow at least a 
five-year grace period for a ban on 
sponsorship to be fully imple- 
mented - Frank Dobson, die health 
secretary, having promised sport 
and the arts "time and help” to 
wean themselves off tobacco cash. 

At the same, discussions have 
already begun between ministries 
in the Netherlands which could see 
the Dutch switch sides to back a 
ban in December, according to 
health ministry officials in Amster- 
dam. 


They say the discussions follow 
contacts between Tessa Jowell, the 
public health minister, and Els 
Borst, her Dutch counterpart 

So far the Netherlands, Ger- 
many, Denmark and Greece, along 
with the UK under the Conserva- 
tives, have blocked the directive. If 
the UK moves, the Dutch vote 
would decide whether the directive 
went thmugh 

That, however, assumes tha t 
other member states hold their cur- 
rent positions. Tobacco lobbyists in 
Brussels believe countries such as 
Belgium and Spain, who to date 
have backed the directive, may 
switch sides and oppose it as 


detailed negotiation on the texts 
intensifies. 

One said: “It is not dear that the 
UK hay appre ci ated that there is 
more to gp fim g thig through than 
just the UK chang in g sides." 

Nonetheless, senior department 
of health insiders say the Decem- 
ber 4 meeting will now be “a defin- 
ing stage in shaping our white 
paper". 

Previously the government had 
promised a white paper and draft 
bill this autumn. Legislation, how- 
ever, would be unlikely to be intro- 
duced before next autumn at the 
earliest 

One senior figure in the health 


department said: “If the directive is 
agreed in December, it could be 
harfe and approved by the Euro- 
pean parliamen t within about nine 
mnpthfi- We could then i mplem ent 
a ban through secondary legisla- 
tion. without the need for full bill” 
If the meeting fails to reach 
agreement the UK is likely to push 
hard far the directive when it takes 
over the EU presidency in January. 

Postponement of the white paper 
does not Indicate any weakening of 
the government’s resolve, health 
department officials insist 
“This is simply a pragmatic 
approach aimed at achieving the 
best result most quickly,” one said. 


Service exports 
up as pound hits 
manufacturers 


By Richard Adams in 
London aid Sheila Jones 
in Manchester 

UK manufacturers are 
“bearing the scars” of ster- 
ling's strength but services 
exports continue to rise, the 
latest survey of UK compa- 
nies showed yesterday. 

In its quarterly survey of 
8,000 companies, the British 
Chambers of Commerce said 
the majority of manufactur- 
ers have seen falls in both 
overseas orders and sales for 
the first time in five years. 
Export orders are at their 
lowest since 1991, when ster- 
ling was overvalued in the 
European exchange rate 

mec hanism. 

Mr David Richardson, BCC 
chairman, blamed the sharp 
rise in the pound since last 
year for the fall in exports. 
"We've been saying for a 
long time that the exchange 
rate is too high, and that is 
now damaging the manufac- 
turing sector,” he said. 

The BCC has called on the 
government to make a com- 
mitment to joining the Euro- 
pean single currency at a 



Make a move 

talk to the 

PRO 

BUSINESS 

authority in 

Somerset 


in Somerset is a 
pro-business envsonment, one 
of the best locations for business 
m the country - with prime sites 
located on the M5 Motorway. And 
it’s a boautSuJ part of England. 

Before you mate a move, talk 
to us. YkHfll find weW bend over 
backwards to help. Our 
information pack includes useful 
and practical advice on a wide 
range rf important bsum, such as: 
Property Register 

■ Lists vacant laid and premises 

Industrial Estates Register 

- A list of companies on the main 
estates and what they do. 

We can also tell you all you need 
to know about: 

■ Sites •Construction 

• Remises • Local Economy 

— 1M — 

• rvonuorce 

• Finance • Housing 

• Education and recreation. 

CaB fiffihe French on 

01278 435300 

FAX 01278 444076 

DX No. 80619, Bridgwater 
Send coupon below or attach 
your business card to this fld and 
mall to the address below. 


"fa Mike French, 

Economic DevdoptnHXffciager. 

SedgemoorOistriccCound, 
Bridgwater. Somerset TA6 3AR. 

Send me the ExtsonSafeemoor in 
Somerset as a Urines baton. 



















sustainable rate, even as 
high as DM2.85. Sterling 
closed against the D-Mark at 
DM2A265 yesterday. Mr lan 
Peters, the BCCs deputy-di- 
rector, said: “The critical 
issue about the pound's 
entry into a single currency 
is stability." 

But while a balance of 11 
per cent of manufacturers 
reported lower export orders, 
large service sector export- 
ers increased their overseas 
sales and orders in the third 
quarter of this year. 

The BCC surveyed 3,200 
manufacturing companies 
and 4700 service companies. 
More than 2000 of the manu- 
facturers were exporters, 
compared with 1400 in the 
service sector. 

Most UK regions had foil- 
ing manufacturing exports. 
In the north-west, one in 
three said export sales were 
down. Robert Hough, chair- 
man of the North-West 
Chambers of Commerce, 
said: “There is now a signifi- 
cant knock-on effect as 
many stretched exporters 
are reducing business with 
their home suppliers.” 

The survey seems to con- 
firm that the economy's pace 
of growth is slowing, with 
dips in domestic sales and 
profitability expectations. 
The service sector continues 
to outpace manufacturing, 
with a balance of 31 per cent 
reporting higher UK orders, 
compared with 11 per cent of 
manufacturers. 

The survey backs up offi- 
cial inflation and labour 
market data. A majority of 
businesses report difficulties 
recruiting staff and a record 
number of service companies 
are investing in training. 

There are few signs of 
upward pressure on prices. 
One in three manufacturers 
say they are concerned 
about competition from 
imports made cheaper by the 
rise in sterling. 

The Bank of England's 
Monetary Policy Committee 
has been concerned that offi- 
cial trade figures may under- 
state UK imports. If so. it 
would explain the gap 
between recent strong retail 
sales and weaker UK manu- 
facturing output 
• Government borrowing 
continues lower than fore- 
cast Halfway through the 
financial year, the cumula- 
tive Public Sector Borrowing 
Requirement is £8.6bn, the 
Treasury said, £7.1bn down 
on the same 1996-97 period. 



a nw n Cor 

The Spice Girls dolls were unveiled yesterday at the British Association of Toy Retailers’ fair. The 30cm figures, 
personally approved by the famous five right down to their tattoos, are expected to be the best-selling toys this Christmas 


Blair intervenes in royal tour row 


By George Parker 
In London 

Tony Blair, the UK premier, 
yesterday ordered ministers 
to proclaim the “success sto- 
ries” of the Queen's trouble- 
strewn tour of India and 
P akistan . 

The prime minis ter's office 
said “a major effort of com- 
munication" was needed to 
persuade people that the 
royal tour had bolstered 
Anglo-Indian relations and 
trade. 

Robin Cook, the foreign 
secretary, was at the fore- 
front of the public relations 
drive, claiming the Queen 
had received a warm wel- 
come in India and that the 
tour had helped to drum up 
trade for British companies. 


But a Buckingham Palace 
spokesman in Tnrifa sought 
to shield the Queen from the 
controversy surrounding the 
trip, suggesting that 
any problems were the 
responsibility of the Foreign 
Office. 

The tour has been bedevil- 
led by diplomatic setbacks, 
culminating in the Queen 
being asked by the Indian 
government to cancel a 
planned toast at a banquet 
in Madras last night because 
it breached Indian protocol. 

Earlier, the Indian 
government reacted angrily 
to reports that Mr Cook 
had privately suggested 
that Britain might mediate 
in the Indo-Pakistani 
dispute over Kashmir. The 
Queen also urged India and 


Pakistan to “end historic dis- 
agreements". 

“1 personally believe it was 
not necessary for Mr Cook to 
talk about Kashmir on the 
eve of the Queen's visit to 
India because it certainly 
overshadowed the trip.” said 
Jayanthi Natarajan. minister 
for civil aviation and parlia- 
mentary affair s. 

Mr Cook said: "We're not 
pestering India over Kash- 
mir. Throughout the entire 
trip, neither in Islamabad 
nor in Delhi did I make any 
public statement on the 
Issue of Kashmir.” 

Anglo-Indian tensions 
were fuelled by remarks 
attributed to Inder Kumar 
Gujral, the Indian prime 
minister, that Britain was "a 
third-rate power”, which had 


presumed to believe It had 
an historical obligation to 
solve the Kashmir problem. 

In an attempt to calm the 
dispute - and to prevent it 
ta mishing the government's 
surefooted reputation in for- 
eign affairs - Mr Blair yes- 
terday told the cabinet to 
trumpet the royal tour's suc- 
cesses. Mr Cook pointed out 
that the Queen opened a 
large trade exhibition in 
New Delhi on Wednesday, 
which the government hopes 
will give a boost to British 
trade in India. However, 
senior government officials 
admitted that media rela- 
tions on the tour had been 
poor, and that in future it 
might be wise for Mr Cook to 
be accompanied by a press 
officer. 


Unit trust may move offshore 


By Jonathan Guthrie 
in London 

The UK’s third-largest unit 
trust, the £2.6bn f$4.2bn) 
Institutional Managed Bal- 
anced fund could move off- 
shore as a result of tax 
changes in the last Budget 
Its manager Schroder, the 
country’s biggest unit trust 
manager, recently wrote to 
unitholders saying that it 
was reviewing all options for 
correcting a relative reduc- 
tion in income resulting 
from the reforms. 

The abolition in July of 


tax reclaims for pension 
funds on UK dividends, has 
created big problems for unit 
trusts (or mutual funds). 

They typically hold UK 
and foreign shares and 
bonds, to spread risk. Their 
distributions, though derived 
from all these sources, are 
treated in the same way as 
UK dividends. As a result of 
the removal of the tax 
reclaim, pension fund inves- 
tors now effectively suffer 
UK tax on income from 
bonds and foreign shares 
held through the trusts. This 
could be avoided by buying 


the same investments 
directly. 

The change has reduced 
the yield on funds such as 
Institutional Managed Bal- 
anced to around a quarter 
below that from equivalent 
direct investments. 

An industry group that 
included Schroder represen- 
tatives has pressed the 
Inland Revenue to allow unit 
trusts to “stream” income 
from different sources. This 
means each distribution to 
unitholders would effectively 
be split in two parts. One 
would be an element from 


UK dividends. The other, 
made up of bonds and for- 
eign share dividends would 
effectively avoid UK tax. 

Schroder said that moving 
the fund overseas was one of 
several options it was con- 
sidering. 

Several other managers 
are also struggling with the 
problem. 

For example Gartmore is 
considering offering clients a 
free transfer to its life fund, 
which operates under insur- 
ance regulations and can 
str eam income frum differ- 
ent sources. 


UK NEWS DIGEST 



review 



Tony Blair, the Labour prime minister, yesterday paved - 
the way for «vifn g the party’s financial depmdeiiee oai : 
the thrift union movement by launching a review. of party 


tion spending. “This is a significant mom^nt inLabour's 
history,” a minister, “if spending limit s are set at rea- 
sonable levels, it makes it for easier formto.cut the ’ 
mnbfljcal cord [with the unions].” • •- ;• ■ 

The rev ie w of party funding will be carried out by the 
committee on standards in public life set up by the for-rV 


mer i 


tlons on reform of parliament John Major, the former 
prime minister, excluded party funding from th e remit ot-. 
the committee, whose chairman. Lord Nolan, is retiring. - 
Mr Blair announced yesterday that Lord Nolan wffi be 
succeeded by Sir Patrick Neill, a former chancellor of 
Oxford University. Sir Patrick implied yesterday thathe v 
was apposed to fun state binding of parties, saying 
requirement to solicit donations put pressure onp agfejs- 
to stay “in time" with the public, .. Hobert Patau. 

m COMPETITION POLICY 


Cost of reforms may reach $23m 

The government yesterday said complying with Its 
p lnnnpri reforms of competition policy could cost business 
ranch more than estimated. Ministers are considering. • 
revising the legislation to help reduce the burden. The. \ 
one-off cost of meeting the new lawcouldbe aa high as ? ; 
£14 .. 3m ($23. lm). according to the biff published yes tefr, . 
day. Annual costs could reach E4.4m. The estimates coxn-- 
pare with maximum figures for one-off costs of £L5m and 
recurring annual costs of £ 2 . fan in the draft. bill p ubl i she d 
lep s than three mouths ago. Stefan Wagstyt 

■ PERSONAL SAVINGS ' v- : . 


Speculators face crackdown 

Nationwide, the UK’s biggest remaining building society 
(a mutually owned savings and loans institution), y ester-: 
day cracked down on speculators, saying all new mem- ; -k 
bers would have to give any conversion w i nd falls to char- 
ity. It is the most dramatic attempt yet to stop speculators 
opening accounts purely to get a payout if a society. Cad-', 
verts into a hank or is offered on the . stock' iharket Most- 
societies have deterred such speculation by keeping high 
opening habmees on accounts and occasionally suspend- - 
mg account openings altogether. • -- 

Brian Davis, chief executive, insis^qclthe society was : 
extrem ely unlikely” to convert but said theunqve .was ■ _* 
necessary to enable Nationwide “to compete” without . 
constant di srupti on to its business caused by peculators 
opening accounts. Christopher Braum-Humes 

ELECTRICITY " ' ‘.'-/vV ’ ■ 


Regulator predicts 6% price cut?, 

The UK’s 25m retail consumers of electricity will be £24 - 
($39) better off in the first two years of retail competition 
under final proposals unveiled yesterday by Stephen 
Littlechild. the industry regulator. The plans Wgre critic 1 
ised by electricity companies, which warned of scions 
consequences for the coal industry, but were welcomed by 
consumer groups and unions. From next April consumers 
will be able to choose their supplier. Blit prices wifi' - 
remain regulated for the first two years of the new mar- - 
ket's operation. Prof Littlechild said he expected retail 
prices to fall by 6 per cent in real terms in the flfit^MUC^. . J 
(1998-99) of foe market and by a further 8 per cent inreal 
terms in the year alter. - Stmcm HoIberUm. 

M INCOME LEVELS 


Rich-poor gap narrows marginally 

After 15 yearsln which the gap between rich andpoor 
widened more dramatically than in almost any other 
industrialised country, the UK has become a marginally - 
more equal society since 1990. The latest official figures 
show thatin 1979 the poorest 10 per cent enjoyed just 4.4 ' 1 
per cent of total income. By 1990. that share had fallen by 
more than a quarter to 3.2 per cent. The share taken by '. 
the top 10 per cent had risen from 20 to 25 per cent Since ' 
1990, however, the gap has narrowed marginally, the poor- 
est tenth seeing their share of total income rise from 
to 35 per cent by the spring of last year, while the share 
taken by the richest tenth declined from, 25 to 24 per cent 
The change still leaves the bottom 30 per cant worse off 
relatively, than they were in 1979 and the top 30 per cent 
much better off. Nicholas Tomans 

INDUSTRIAL RELATIONS 


Bank staff take action oyer pay .. 

Widespread disruption of Barclays Bank branches in the 
UK is expected today and Monday, according to trade 
unions representing just over half the bank's 60,000 gt«*f 
They are launching an indefinite rolling pro gramme of : 

industrial action in protest at what they claim fc a pay. . 

and pension freeze. The bank said yesterday most staff ■ 
w ere expected to be working normally although there 
may be some disruption in a few areas. Robert Taylor 


The London Stock Exchange introduces its order-driven trading system on Monday. George Graham reports 


Second Big Bang completes automation of market 


T he introduction of an 
electronic order book 
is the second step of a 
transformation the London 
Stock Exchange bega n with 
tiie Big Bang reforms of 1966. 

Then, London replaced the 
old blackboards of the stock 
exchange floor with com- 
pute screens on which mar- 
ketmakers quoted their buy- 
ing and selling prices. Deals 
were still struck over the 
telephone, however, after 
much negotiation. 

The new order book will 
complete the automation, 
bringing London more 
closely into line with other 
international exchanges. 

With the partial excep- 
tions of the Netherlands and 
the US Nasdaq market most 
other big exchanges use a 
form of order-driven trading, 
rather than London’s quote 
driven system. 

IT vendors have been bat- 
tling to provide brokers with 
Unite to the stock exchange 
system. Royalblue has sup- 
plied systems for many of 
the biggest brokers who 
have opted far a direct link 
between their own comput- 
ers and the exchange’s. 
Datastream/ICV c l aim s 143 


connections for its Top- 
ic3Trader system, while Reu- 
ters has 64 clients using its 
LXT as their primary sys- 
tem, and more who have 
chosen it as a back up. 

The London market has 
proved that it can absorb 
very big orders without mov- 
ing the share price. On the 
other hand, dealing costs are 
high, because marketmakers 


need to make a return on the 
capital they put at risk to 
deal with their clients. The 
spread between the best buy- 
ing and selling prices at any 
time tends to average 0.6 per 
cent the highest of any big 
market In France, Germany. 
Italy and Spain, all of which 
have electronic order books, 
spreads average 0.1-0.15 per 
cent 


A study by brokers Credit 
Lyonnais l-aing argues that 
the average spread on the 
new order book, known for- 
mally as the Stock Exchange 
Electronic Trading Service, 
or Sets, will drop to around 
02 per cent. 

While spreads are expec- 
ted to drop, so too are com- 
missions. Simply entering an 
order on the boob on behalf 


of a client is not a service for 
which investors will b8 will- 
ing to pay highly. Institu- 
tions are still working out 
how they will then reward 
the brokers whose research 
they value. 

One of the biggest uncer- 
tainties Is how much volume 
will flow through the order 
book. The system allows 
orders only for more than 


1,000 shares - or 500 if the 
share price is over £5 ($8.10) 
- and only far standard set- 
tlement terms. That rules 
out many small or individual 
shareholders, whose orders 
are likely to be routed 
through a retail service pro- 
vider. 

But big clients will not use 
the order book for all their 
trades. They can either give 


Lunch is safe but lifestyles face change 


When the first Big Bang struck the 
London Stock Exchange in 1986, 
CSty restaurateurs were devastated. 
The transfer of trading from the 
exchange floor to the screen and 
telephone wrought havoc with the 
stockbrokers 'traditional leisurely 

lunches. 

The new electronic order book, 
which starts on Monday, will not 
have such far-reaching lifestyle 
implications for London equity trad- 
ers, fait it wiU still require adjust- 
ments to old habits. 

The order book will open at 8am 
far orders to be added or deleted, 
but no trades will be executed 
until 8.30am, when the market 
opens. 


Daring the order-entry period the 
best buy price may be higher than 
the best sell price. If It is, the 
' exchang e will automatically calcu- 
late the “uncrossing price" at 
8.30am, using an algorithm to deter- 
mine the price which will allow the 
Tnnviwinm number of shares to be 
traded. 

In normal trading hours, from 
8.30am to 4£0pm, the exchange’s 
system will look at each incoming 
order and try to match it against an 
order already on the hook. If a 
iwrfrii is found, tiie order will be 
executed automatically. 

Orders wiU be executed first of all 
by order of mice, and then, if more 
than one order is entered at the 


same price, by the time each order 
was entered. 

Trading in a share may be halted 

if the exchange believes there is a 
“disorderly market", for example, 
because unpublished price sensitive 
information has leaked out 

Trading will also be automatically 
suspended for 10 minutes if the 
price of a share moves by 10 per 
cent or more from its price on open- 
ing. 

The market will close at 4^0pm, 
but the system will stay open for 
another half hour of housekeeping, 
during which brokers may delete 
orders left unfulfilled. 

There are four types of order: 

• Limit orders can be ottered by 



-investors who are ready- to wait far 
their order to be executed. . 

• Fill or kill orders will be ese- 

• cuted immediately If they match an 

order already on the book, -but if 
they cannot be satisfied in ML ther 
will be deleted.' 

• Execute or elimina te orders may 
be executed in part 

• At best orders simply specify the. 
number of shares sought,- and ’will, 
be executed at whatever price is 
available an tiie order book. At best; 
orders are’ potentially dangerous, 
since the investor canid' end up; 
being bitten by a “snake in the 
grass” order entered at a ridiculous 
price. Some brokers have banned 
dealers from using at best orders. 


} 


an order to a broker to work' 
it slowly through the sys- 
tem,. in order to" get the best 
price without disturbing; the 
market, or they can ask, a 
broker to put his oWn capital 
at risk to quote a fixed juice 
for a whole block ^of shares:. 

Initially, njanyinstitdtlons 
are expected to rely on hibek 
trading, because it is ddser 
to t he current qnote drrve h 
-system of trading. • -, . k \- 

Block trades.wiB, hot .’be 
requ ired to take out ^orders 
. sitting oa the order hbolLat 
the same price or- better, as 
some continental European 
exchanges rwjtihfe However; 
they must ^.e . .published 

immediately, '.'b • . -, :j 
./T he exception to" the 
immedi ate -publication : rule 
is the "worked Principal 
iBSreements^ in which a- bro- 
ker guarantees a pice for a 
efieut but undertakes- to bey 
to improve that- price by 
*fl?kihg the trade- through 
the market Woricek. princt 
■^ agreements must be fot 
•fft least eight times normal 
; jnarket size - fixed for each 
sto& by the exchange - and 
™t be published iriien 
■ tbery have been completed or 
at the end of the day. 
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THE GLOBAL COMPANY 



Marketing Managing global brands 


Shimmering 


The world’s most valuable brands 


symbols of the 


modern age 


Brands seek to capture both the hearts and minds 
of consumers and are central to the concept of the 
global company, writes John Willman 



T hey are universal 
icons. Recognised 
the world over, 
they sell every- 
thing from cola to cars. 

Tbey have a powerful pull 
on consumers in cosmopoli- 
tan cities such as New York 
and Sdo Paulo. And they 
touch the lives of people liv- 
ing in remote rural commu- 
nities across the globe. 

But global brands are 
about much more than logos 
and advertising campaigns, 
according to Brian Boylan. 
chairman of Wolff Olins. a 
consultancy specialising in 
branding and corporate iden- 
tity. 

They are central to the 
idea of a global company. 

“There are too many busi- 
nesses out there doing the 
same things," he says. 
“Global branding is a way of 
saying your company makes 
a difference, which moves 
you up the pecking order." 

Companies such as Coca- 
Cola, McDonald's, Walt Dis- 
ney. Sony, Body Shop and 
Mercedes-Benz have become 


world leaders through the 
strength of their brands. By 
becoming synonymous with 
their products, they almost 
own their categories. 

Others such as PepsiCo, 
Danone and Nestle - power- 
ful corporate brands in their 
own right - have done the 
same by branding particular 
products. Doritos tortilla 
chips. Evian mineral water 
and Nescafe Instant coffee 
are the household names 
that competitors strive to 
beat. Strong brands bring 
other advantages, not least 
in cost-savings. Frito-Lay, 
PepsiCo’s snack food divi- 
sion, is introducing Doritos 
across Europe with packag- 
ing that looks the same in 
every market and is mar- 
keted in the same way. 

“We have a good idea of 
the marketing mix that 
works," says Martin Glenn, 
commercial vice-president 
for Frito-Lay in Europe, Mid- 
dle East and Africa. “People 
differ in the way they eat 
snacks. . . But tastes around 
the world are similar and 


we’ve learnt the key firing is 
to get people to try them." 

A well-established brand 
name can broaden a compa- 
ny's ambitions, allowing it to 
introduce new products or 
move into new markets. 
Walt Disney has stretched 
its brand well beyond films 
to cover books, clothing, 
toys, games and holiday s 

“People don’t have to pay 
30 par cent more for a Dis- 
ney T-shirt,” says Raymond 
Perrier, brand evaluation 
director for Interbrand, the 
leading brand consultancy. 
“But they do so because the 
brand means more to them 
than just a T-shirt - it 
embodies the Disney magic.” 

Most of the world’s most 
famous brands are in con- 
sumer goods and services. 
But branding is becoming 
important in s upplyin g busi- 
nesses. as corporate custom- 
ers seek the assurance of a 
global brand for their infor- 
mation technology services, 
audit and legal services. 

“With more choice 
between suppliers, business 


customers are looking for 
consistency and trust," says 
Mr Perrier. “IBM fell intn the 
trap of just selling comput- 
ers. Now it realises it needs 
an ongoing relationship of 
trust with its customers 
w h ich a single global brand 
can help build.” 

There are circumstances 
when it makes sense to 


Hostess was converted to 
Lay’s earlier this year. 

Where the company has 
strong brand equity - in 
Mexico with Sahritas or the 
UK where Walkers crisps is 
the market leader - Frito- 
Lay will preserve this. 

“We’re not seeking unifor- 
mity for the sake of It," says 
Martin Glenn. “But we will 


‘Global branding is a way of 
saying your company makes a 
difference, which moves you up 
the pecking order’ 


retain local brands which 
have strong appeal in their 
markets. Frito-Lay has 
adopted just such a strategy 
for its potato crisp business 
which has grown by acquir- 
ing companies with estab- 
lished brands. 

Lay's is the group's global 
brand, used when entering 
new markets. Increasingly it 
is supplanting weak local 
brands - as in Canada where 


move towards Lay’s design 
standard with its logo as an 
element an all packets - a 
global identity." 

Most large companies with 
diverse consumer products 
follow similarly diverse 
branding strategies. Nestld, 
for example, has multiple 
layers of branding. Its dried 
milk is always sold under 
the company name and Nes- 
cafe is clearly of Nestle prov- 


enance. But the group’s But- 
ton! Italian food products 
make no mention of the ulti- 
mate owner. 

“Consumers outside Italy 
see it as a q uinte ssential!? 
Italian family brand," says 
Interbrand's Mr Perrier. 
“They don’t want to be 
r eminde d that it belongs tO a 
giant Swiss conglomerate.” 

Even in less diverse busi- 
nesses where global brand- 
ing makes sense, attention 
must be paid to local prefer- 
ences. McDonald’s, selling a 
US fast-food concept with a 
consistency that is almost 
chilling, serves wine and sal- 
ads with its burgers in 
Fr anc e. For the Indian mar- 
ket where beef products are 
taboo, it created a mutton 
burger: the Maharaja 
Mac. 

But products must be dif- 
ferentiated stffl further, says 
Richard Block, global plan- 
ning director for J. Walter 
Thompson, the advertising 
agency owned by WPP. 

“The world is going two 
ways," he says. “Technology 


and business are pushing 
globalisation, but at the 
<amp HmP file world is fell- 
ing apart into smaller com- 
munities." 

• Yo ung urban professionals 
In London have more in 
common with their contem- 
poraries in Singapore than 
with mid dle-class families in 
Berkshire. The latter have 
more in common with people 
living in the affluent sub- 
urbs of Sydney. 

The challenge far market- 
ing pro fe s sionals is to link 
their product to individual 
needs. One way is product 
proliferation — so that Coca- 
Cola becomes Classic Coke, 
Diet Cake and Chary Cola. 
Coca-Cola remains the 
brand, but is delivered by a 
variety of means. 

General Motors has chosen 
four global brands for its 
cars, in Saab, Cadillac, Opel 
and Chevrolet. A single 
brand could not stretch from 
the Opel Astra to a perfor- 
mance car such as the Saah 
9000 or a luxury saloon like 
the Cadillac. 


Another is to create an 
idea for a single brand that 

transcends such differences 

by i den tifying it with an atti- 
tude rather than a particular 
lifestyle. 

"Good, branding is about 
stirring emotions," says 
Peter Farnell-Watson, Euro-, 
pean managing director at 
Landor Associates. Yhe US 
branding consultancy. “It 
sits in people's, minds and 
has an attachment inthelr 
hearts.” 

Thus Nike is much- more 
th flp a pair of trainers: it is 
about personal .empower-, 
meat Body Shop, the cos- 
metics retailer, offers ethical 
c onsump tion in . a . world 
where the environment “is 
under threat. And IBM- offers-' 
solutions for the planet V it 
is a company that";can 
enhance your business-, per;"’ 
formance. 

But establishing just whet 
the big idea is needs -to be. . 
fnkt»n seriously at the. high- 
est level in the company. 

The companies which have ' : 
yqa'nag ed tbar brands best ' 
are those led by c hie f execu- 
fives who take the keenest 
interest in branding: Roberto 
Goizueta at Coca-Cola,- Mich- 
ael TMsnar at Disney sind Lou 
Gerstner at IBM. 

"Brands are valuable 
assets which have a massive . 
hnpac»t on the way you. run 
your business,” says Mr Per- 
rier of Inter brand. “No one 
would hand a $20bn (£l!t5bn) 
asset to ' a 23-year-old hi the 
marketing department - but. 
many rwmpantes that aspire 
to global reach do just that" 
with their brands.” 


In Wednesday’s FT 
Global alliances 


Fred Hassan of 
Pharmacia & Upjohn 


Lnxottica and Parmalat 


Case study Intel and Yahoo! 


Striking a balance between 
familiarity and efficiency 


Pater Brabeck, 52, took 
over as Nestte chief 
executive in June 1997. He 
joined A/astfd Austria as a 
Findus frozen foods 
salesman in 1968. 


jgf At Nestte our 
corporate and 
product brands are 
f§£fi8 our main assets and 
we have to make 
sure they are used in the 
best possible way. At a 
functional level, 
considerable gains can be 
realised in purchasing, 
fine-tuning production 
processes and rationalising 
distribution once a brand 
has achieved critical mass. 

However, there is far 
more to successful brand 
leadership than maximising 
economies of scale - we 
also need to appeal to the 
individual consumer's 
emotional side. Our brands 
must project a familiar 
closeness and they cannot 
do so if they are not in tune 
with the ethnic, social and 
religious background of the 
people who purchase them. 

Successful brands are not 
only big; they are also 
strong. Their strength 
comes from daily contact 
with consumers. The more 
this contact is perceived as 
bring on a one-to-one 


basis, the more they will 
reinforce the inclination to 
buy a given product again 
and again. Having establ- 
ished familiarity, the brand 
moves into a position of 
trust - the common attri- 
bute of all popular brands. 

At Nestid we use two 
brands on one product The 
local, more intimate product 
might only be familiar and 
appeal to a small group of 
consumers. But all of the 
product brands in a given 
range are federated under 
the roof of authoritative, 
corporate strategic brands 
such as Nestle or Nescafe 

So a difficult equilibrium 
needs to be found between 
consumer familiarity and 
marketing efficiency. We 
regard our brands as 
"creatures with a soul”. 

They need to be nursed 
rattier than managed to 
maintain their relationship 
with our consumers. 

This means marketing 
cannot be a head office 
activity. In our Vevey 
headquarters, we can fix 
the framework and visual 
Identities. We establish a 
hierarchy in the ranking of 
brands and the more 
strategic their character, the 
deeper our involvement in 
their positioning, design 
features and technological 


Accidental 

advertising 

campaigns 


* Wi 



Louise Kehoe and 
Nick Denton on 
the global reach 
of two companies 






development This is one of 
the key tasks of our 
strategic business units. 

But giving life to our 
brands, making than 
relevant to our consumers 
is the responsibiBty of the 
local management which 
enjoys a high degree of 
autonomy. A decentralised 
management style ensures 
closeness to the consumer 
through familiarity with the 
local environment 

At a corporate level, we 


take pride in our brands 
and have full responsibility 
for their development, 
performance and the quality 
that has been their hallmark 
for more than 130 year s. 
That Is why the 
majority of our SsayS 

products - 

whatever their Jr 

brands - are dearly ^ 
identified as coming from 
Nestfe Our logo provides a 
“seal of guarantee". 

Interview by William Hall 


I ntel, the world’s lead- 
ing chipmaker, and 
Yahoo!, a start-up that 
has become the leading 
internet media group, stum- 
bled into the business of 
building global brands 
almost by accident. 

For Intel, the lights went 
on in 1989. An advertising 
campaign aimed at urging 
computer manufacturers to 
switch to its latest micropro- 
cessor, the 386, had the sur- 
prising side-effect of per- 
suading consumers to ask 
for 386-based computers. 

At flip Hmp | says Dennis 
Carter, Intel vice-president 
and director of marketing, “I 
didn’t really know what a 
brand was. But it became 
evident that we had created 
a brand and that it made a 
difference In consumers’ pur- 
chase plans.” 

The next step was to 
brand not merely one prod- 


uct but the whole range, 
using the now-familiar “Intel 
inside” logo. Intel launched 
the campaign in 1991 with its 
first “co-operative advertis- 
ing" programme, offering to 
share the costs of advertis- 
ing with computer manufac- 
turers that used Intel chips. 

Soon after came the first 
“Intel inside” TV commer- 
cial — a journey through, the 
Innards of a personal com- 
puter, ending up at the 
microprocessor stamped 
with Intel’s logo. It had 
became the first semiconduc- 
tor company to hawk its 
product to consumers as 
though it were a new cola. 

Intel initially tailored its 
advertising to different mar , 
kets. In Japan, for example, 
the logo read “Intel In it”, 
but was abandoned when 
the company found the 
“Intel inside” brand was bet- 
ter recognised because of 
information from the US. 
“This really drove home the 
homogeneity of the global 
PC market,” says Mr Carter. 

Since then, its logo has 
appeared in more than 


$3.4bn (£2.1bn) worth of 
advertising - including 
spending by PC manufactur- 
ers — according to Intel . 

In comparison, Yahoo! ’s 
marketing resources are 
meagre. But the web naviga- 
tion service has made full 
use of the global reach of the 
internet to build its name, 
relying heavily on users to 
spread the word. 

Yahoo! grew out of a list of 
favourite web sites main- 
tained by two Stanford Uni- 
versity students. Although 
theirs was one of hundreds 
of similar hobbyist web 
guides at the time, it drew 
followers with its contempo- 
rary style and catchy name. 

“A big portion of what has 
got Yahoo! on the map is 
just great word of mouth,” 
says Karen Edwards, direc- 
tor of brand management. In 
particular, Yahoo! built a 
grassroots following among 
the many newcomers to the 
internet who regarded the 
service as a friendly “home 
base” among the confusion 
of the web. 

Yahoo! also attracted users 
at minima) cost through 
strategically placed “hyper- 
links” on other web sites, 
such as the home page of 
Netscape Communications, 
the leading supplier of web 
browser software. 

The start-op company 
demonstrated, the potential 
of the internet for building 
global brands, a lesson that 
has not been lost on bigger 
companies. Even before 


Yahoo! spent money "an tra- 
ditional advertising, it was 
attracting users worldwide. 
Last year it began advertis- 
ing on television and radio 
in an attempt to encourage 
“near surfers" - people not 
yet online but who are Inter- 
ested in taking the plunge 
to use ffs services. 

“When we went out and 
advertised on television 
early last year, it was every 
last penny we had.” Ms 
Edwards recalls. But the 
move paid off by helping 
Yahoo! to differentiate itself 
from a growing band of com- 
petitors by achieving 
broader brand recognition. 

Last spring, the group 
launched its initial public 
offering providing extra 
funds for more advertising 
and expansion of its ser- 
vices. Yahoo! is the most 
highly valued intenet med ia 
company, with a market cap- 
italisation of $L3bn. An esti- 
mated average of 5m com- 
puter users go to Yahoofs 
web pages every day. . 

About 30 per cent of visi- : 
tors to Yahool’s web site are " 
from outside the US arid the 
company has also estab- 
lished web guides aimed at 
international markets. 

Even as Yahoo! is making - 
more use of. “old media" to. 
promote its brand' name, 
Intel is moving on to ’the’ - 
web. The semiconductor. .• 
company Is arnnng the .big- 
gest spenders on “banner - 
ads” that adorn many weti~ 
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Meeting the challenge of Chopin 

Andrew Clark talks to pianist Garrick Ohlsson about his marathon cycle 


T here were no 
fewer Hum three 
Beethoven sonata 
cycles fn London 
last Season - but 
where was. the complete 
Chopin? Too many short 
pieces, too mach of it super- 
ficial, some of it too diffi- 
cult* and taken together, too 
zxmch of a good thing: this is 
a common perception. 

Or misconception. There 
is a large and eager public 
lbr Chopin, and there is one 
pianist superbly qualified to 
play it Garrick Ohlsson. In 
1995 he demonstrated the 
Weal of a Chopin cycle in 
New York and several other 
North. American cities. Now 
he is bringing it to Europe. 
His first instalment Is at 
Salle Gavean in Paris next 
Wednesday. The same pro- 
gramme comes to London’s 
Wigmore Hall on Sunday 
October 26 and the National 
Philharmonic Hall in War- 
saw on November 7. There- 
after Ohlsson will revisit 
each city at intervals until 
March to complete a further 
five programmes. 

Ohlsson, 49, won the Cho- 
pin Competition in Warsaw 


in 1970, pipping Mltsnko 
Uchida and Emanuel Ax to 
the first prize. It guaranteed 
him instant recognition in 
eastern Europe and his 
native US, but he has only 
recently begun to stamp his 
presence on musical capitals 
in between. 

No one who has heard 
Ohlsson in recital is likely 
to forget it. He commands 
just about the biggest sound 
yon can hear today, bnt uses 
his power sensitively and 
poetically. He has an abun- 
dant technique. It is the 
combination of these quali- 
ties which makes him a for- 
midable interpreter of Cho- 
pin. You may miss the 
temperament of Argerich, 
the g randiloquence of Horo- 
witz, the free-and-easy spirit 
of Rubinstein - but you will 
hear a confidence and elo- 
quence of expression which 
few contemporaries can 
equal. 

Ohlsson, whose intellect 
matches his physical size, 
says the public’s enthusiasm 
for Chopin is rarely satisfied 
in the concert hall. Be cites 
two reasons, the first being 
the physical difficulty of the 


music. “To put it crudely, if 
yon play Beethoven's Appas- 
sionato moderately well, but 
uot at the level of the great 
pianists, the btg Ilfe-and- 
deatb issues are still clear. 
With Cbopln. it’s a bit like 
championship fee-skattng - 
the difficulties are often 
part of the beauty. When he 
launches a spectacularly 
brilliant arabesque, if you 
don’t play it really ele- 
gantly. with beautiful shape 
and sound and all the notes 
in place, it’s better not to 
have it at all." 

The second obstacle is the 
widely-held view that Cho- 
pin is little more than a 
salon composer; all the more 
reason for doing a complete 
cycle, because it brings out 
the serious Chopin along- 
side the composer who 
makes people sigh and 
swoon. "He's not just des- 
sert. not just for providing a 
nice finishing touch to show 
how pretty the piano can 
sound." says Ohlsson. 
“There’s also a slightly dan- 
gerous side - a man who 
really had a volcanic tem- 
perament, but was so civi- 
lised ou the surface. He 


knows how to present him- 
self in public at aO times, 
even when the emotions are 
deep and private, because he 
lets the ear be constantly 
intrigued and led on by the 
sound of the music. Sex 
appeal, if you will." 

O hlsson argues 
that Chopin 
looks forward 
to the 20th cen- 
tury as much 
as be barks back to the clas- 
sical era - one reason be 
was misunderstood by Ger- 
man contemporaries such as 
Schumann, who hailed him 
as a revolutionary while 
failing to recognise the 
underlying structural links 
in the music. 

"There are moments in 
the E Hat minor Polonaise 
where Bartfik couldn't give 
you a more bitter pill to 
swallow. On the other hand, 
he was the most baroque of 
the Romantic composers. He 
worshipped Bach and Moz- 
art. and his music is his way 
of mixing the two - Bach's 
colossal human brain and 
Mozart's unpremeditated 
inspiration. When you hear 


the F minor Fantasy or the 
first Ballade, yon never 
trouble to think ’how did 
that happen?’. You're just 
swept along. Bnt when you 
start taking a cold took at 
bow it was written, it's even 
more impressive: these are 
works oT stunning complex- 
ity and economy of means.” 

Patting together a couple 
of all-Chopin recitals is easy 
enough: dividing the entire 
solo oeuvre into six coherent 
programmes, each lasting 
two-and-a-half boors, is a 
major challenge. Ohlsson 
wanted a good ending to 
each ball; be also opted to 
preserve the integrity of 
each opus number. "It’s 
most clear in the op.4l 
Mazurkas: each is lovely by 
itself, but when yon hear 
them together, you say "yes. 
of coarse". You don’t want 
loo many pieces that trump 
each other, nor do you want 
two lots of mazurkas 
together - it diminishes the 
pleasure." 

As for quality. Ohlsson 
believes only a handful of 
pieces fail to make the 
grade. He cites the first 
movement of the C minor 


sonata, written when Cho- 
pin was 17. Bat even the 
Rondo op.l, with which 
Ohlsson opens the whole 
cycle, has its merits: “The 
personality is already there 
- the irony, the intellectual 
sharpness, the cantilena, the 
planistic brilliance and that 
incredible sense of sound." 

Quite apart from the 
fatigne which a Chopin mar- 
athon can induce in the 
under-prepared pianist, 
there is what Ohlsson 
describes as "the emotional 
problem" - the need to 
maintain the audience's 
alertness to the volatility 
and intensity of the music. 
M jn one of the slight mazur- 
kas. if you don’t capture the 
audience from the first bar 
of its two-minute coarse, the 
reaction will not be displea- 
sure, bnt they may think it’s 
not one of the good ones. It 
means you haven’t done 
your job, because practically 
all the mazurkas are fantas- 
tic. Yon have to create an 
architecture of emotion 
through the whole perfor- 
mance - in a way that is 
unnecessary for Beethoven. 
In a Beethoven cycle, no 



Garrick Ohlsson: Chopin's music Is not just dessert* 


matter how you programme 
it, you’ve got roughly two 
sonatas per half, and Beeth- 
oven does the driving." 

The longer you talk to 
Ohlsson about Chopin, the 
more you realise he is a 
walking compendium. All 
the greater more danger, 
then, of being typecast as a 
specialist. Ohlsson saw the 
warning lights when he won 
the Chopin Competition. 
Mindftol of the way Van Cli- 
burn, winner of the Tchai- 


kovsky Competition in 
Moscow, burned himself out 
playing the Tchaikovsky 
First Concerto around the 
world, Ohlsson turned down 
his agent's invitation to 
repeat the trick with Cho- 
pin. In the intervening quar- 
ter-century he has had 
ample opportunity to 
indulge bis interests from 
Bach to contemporary 
American repertoire. Now 
he is returning to his first 
love. 


Theatre 

Play in 
pictures 

I n terms of creating cap- 
tivating stage images 
which connect directly 
with the emotions. 
Yuldo Ninagawa is one of 
the most inspirational direc- 
tors in the world. Whether a 
given production seems suc- 
cessful overall or not. one 
invariably comes away 
haunted by the pictures he 
has painted onstage; Nina- 
gawa trained as a painter 
before discovering his theat- 
rical metier, and often 
begins his work on a play by 
finding an overarching 
visual aesthetic. 

Since bis Macbeth and 
Medea at the Edinburgh Fes- 
tival a decade ago, Ninagawa 
has made a more or less 
annual series of visits to 
Britain under the aegis of 
producer Thelma Holt. This, 
however, is the first time the 
company has presented a 
modern Japanese play in 
Japanese (with a taped syn- 
opsis read by Alan Rick- 
man). Shintoku-Maru, 
adapted by Rio Kishida from 
the late ShujI Terayama’s 
play, is a broth of byperreal- 
ity, surrealism and the 
supernatural; incestuous 
tension, a visit to the under- 
world, a "mother shop” 
where Sbintoku's father 
buyB a new parent for him 
and a supporting cast of 
sideshow figures each peri- 
odically bubble to the sur- 
face of Terayama’s challeng- 
ing, bewildering work. 

The first and last images 
we see are those of a 
crowded street populated by 
a variety of market traders 
and other characters, lit 
from above by the jets of 
feathery sparks given off by 
a group of buzzsaws applied 
to a metal gantry; vessels 
laden with candles float by 
in the underworld; Shinto- 
ku’s major confrontation 
with his stepmother Nade- 
sbiko takes place amid a 
shower of tissue-paper snow 



beneath an enormous moon, 
which also witnesses their 
ultimate acknowledgement 
of love for each other. 
Events are accompanied by 
Akira Miyagawa's gently 
rocky score. 

The pictures are astound- 
ing, but feel discrete rather 
than connected. Ninagawa 
seems to have applied him- 
self to each segment of Ter- 
ayama's text without having 
found a unifying vision. 
Where the director's 1994 


production of the even more 
episodic Peer Gynt was at 
least spanned by the visual 
motif of the endlessly peel- 
ing onion, there is no single 
discernible path through 
Shintoku- Maru either for 
Ninagawa or the audience. 

Kayoko Shiraishi as Nade- 
shiko oscillates as demanded 
between wifely devotion and 
spellbinding wickedness, and 
15-year-old Tatsuya Fuji- 
wara, in his professional 
stage debut, handles the con- 


tradictions and confusions of 
Shintoku with more than 
assurance. After 90 minutes, 
one leaves as haunted by 
moments as with any Nina- 
gawa production, but unsure 
ou this occasion what 
exactly is doing the haunt- 
ing. 

Ian Shuttleworth 


Barbican Theatre, London 
EC2, until October 18 (0171 
638 8891). 


I t is axiomatic that bal- 
let companies visiting 
London make the 
wrong choice for their 
opening programme. Inter- 
nal politics, the needs of cer- 
tain dancers to be seen, a 
fond belief that some quaint 
native handicraft will reduce 
us to tears of delight: these 
are the guidelines that bring 
tears of regret to the man- 
agement with the morning- 
after reviews. 

The RoyaJ Winnipeg Bal- 
let, returning to London for 
u week’s season at the glum 
Peacock Theatre after a long 
absence, is no exception. Its 
first programme was cause 
for the war-time phrase, 
"alarm and despondency”. 
Soggy Balanchine - Concerto 
Barocco danced by the Camp 
Fire Girls - an inexplicable 
piece of local fretwork that 
subjected Ravel's Miroirs to 
sub-Kylian treatment; a 
thing called Seventh Sym- 
phony. were enough to send 
me cursing into the night. 
After this last brute, in 
which Dutch choreographer 
Toer van Schayk busied him- 
self with Beethoven (yes, the 
entire symphony turned into 
accompaniment for mimsy 
gymnastics) I left the theatre 
bowed under a terrible 
weight: that of knowing cho- 
reography is a fatuous activ- 
ity. akin to bingo or dwarf- 
throwing. 

The redeeming feature of 
the evening was the pres- 
ence of Winnipeg’s genius, 
Evelyn Hart, partnered by 
Manuel Legris (etoile of the 
Paris Opera) in Other 
Dances. Jerome Robbins 
made this for Makarova and 
Baryshnikov. Hart and 


Ballet/ Clement Crisp 

To the Hart of 
the company 


Legris were no whit less sub- 
lime. Evelyn Hart, borne on 
the air, wrapping Chopin's 
music round her like a 
cloak, phrasing like an 
angel, is a uniquely gifted 
ballerina. Legris. as I have 
noted on man)’ occasions, is 
a marvel of technical beauty 
and elegance. Together they 
made Robbins' every step a 
delight. 

T he evening was oth- 
erwise a huge disap- 
p o i n t m e n t . 
Returned on 
Wednesday - the chance to 
see Evelyn Hart again the 
reason rather than any sense 
of duty - I saw a troupe hap- 
pier. more engaging. The 
opening piece was Ballo 
della Regina, Balanchine's 
delighted response to Verdi 
ballet music and to the bril- 
liance of Merrill Ashley, 
whose gifts it celebrated. 
Ashley has staged it for 
Winnipeg, and the company 
looked alert in it And then 
came Evelyn Hart in the sec- 
ond act duet from Giselle, 
with Zhang Wei-Qiang her 
partner. 1 have seen every’ 
significant Giselle for the 
past half century. The divini- 
ties - Markova. Ulanova. 
Chauvire. Makarova, Semen- 
yaka - made poetry of each 
moment The rest have been, 
for the most part nice young 



Tonra 

Evelyn Hart: sublime 


women who went dutifully 
through the motions. Evelyn 
Hart, whom I have greatly 
admired for two decades, is a 
phenomenon in the role. You 
see intensity of feeling - 
none more intense - allied 
to a vaporous physique, 
arms floating tendril-like in 
gesture, accents and phras- 
ing whisper-soft, the dance 
set out In a belief-defying 
legato which is the embodi- 
ment of Giselle’s character. 

I have rarely known so 
spiritual, so disembodied a 
reading, or one that con- 
veyed the marvel of this cho- 
reography so beautifully. A 
critic writing of Olga Spes- 
sivtseva. holiest of this cen- 
tury’s Giselles. said that "it 


was her astral body not her 
physical presence that we 
saw”. This is true of Evelyn 
Hart’s wili Giselle, a forgiv- 
ing spirit for whom the 
world no longer exists, ful- 
filling the last duty of her 
love for Albrecht. Purest, 
noblest art. It was a privi- 
lege to watch her. 

Hart then appeared in 
Tudor's The Leaves are Fad- 
ing, whose gentle manner 
suits the Winnipeg dancers 
very well. Hart - in the role 
made for Gelsey Kirkland - 
turns its sentimentalities 
into dreams, longing, regret, 
something grander than 
itself. And. in a final coup, a 
piece of bright, sparky, 
dance-making from the 
Canadian Joe Laughlin. L ‘Et- 
iquette is about baroque 
manners twisted, tickled, 
sent-up, knocked -down. A 
dinn er party; fans flicked 
open in a coded signs: a boy 
dressed before us in drag; 
elaborate manners and not- 
so-elaborate jokes; period 
costume and projections of 
baroque interiors; and an 
irresistible verve are the 
ingredients, with Bach, Cor- 
elli Vivaldi as score. Laugh- 
lin is amused and amusing, 
yet gets to grips with the 
idea of elaborate conven- 
tions and the secret lan- 
guage of any tight-knit 
social group, and has fun. So 
do we. The piece is a bit 
light-weight in dance, but it 
is original and has just 
enough mystery not to seem 
merely a caprice. Hurrah for 
Laughlin and his cast 


The Royal Winnipeg Ballet's 
tour is sponsored by Wood 
Gundy. 


Heritage Lottery pays out musical benefits 


T be RoyaJ Academy 
of Music was yester- 
day awarded £7.6m 
by the Heritage Lot- 
tery Fund. The money will 
go towards the acquisition of 
its adjacent building in Lon- 
don’s Marylebone Road. 1-5 
York Gate, which was 
designed by Nash. 

The RAM will use the 
building to display its 


unrivalled collections of 
Italian string instruments 
and pre-1900 brass instru- 
ments: to bouse its library; 
and to create a new concert 
hall and rehearsal room. Tbe 
RAM now has to raise up to 
£6m through its own 
resources to complete the 
project by its target date of 
January 2000. 

The fund made two other 


awards to the musical heri- 
tage yesterday. It gave 
£375.000 to the Handel House 
Collections to enable it to 
acquire one of the finest 
groups of Handel material, 
known as the Byrne Handel, 
ever assembled. It consists of 
1.000 items and includes a 
newly-discovered Handel 
composition which had been 
transcribed, in his own 


hand, by Mozart This short 
fugue was played yesterday 
by students of tbe RAM. 

Tbe Handel collection will 
go eventually to the Handel 
Museum in the composer's 
London house in Brook 
Street, Mayfair. The fund 
has already contributed to 
tbe acquisition of the prop- 
erty and the museum also 
hopes to open in 2000. 




■ AMSTERDAM 


fuziektheater 

1-20-551 8911 

aal Balanchine: National 

programme of three works 

certo Barocco. Violin 

rto and Apollon Musagete. 

sic by Bach and Stravinsky; 


nseum 
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Jit (1809-1879): 

In Bronze. 75 
d medallions by the 
[Whose works, 
time, were regularly 
e Salon jury. This 
ss important works 
ing the 1830s and 
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■ BASLE 

EXHIBITIONS . ' 

Offentfiche Kunstammliins 


Tel: 41-61-271 0828 


Peter and Samuel Birmann - 
Artists, Collectors, and Dealers: 
first major exhibition devoted to 
Peter Birmann and his son 
Samuel, the landscape painter; at 
the Kunstmuseum; to 
Jan 11 


■ BERLIN 

CONCERTS 

Konzerthaus Tel: 49-30-203090 
Berlin Symphony Orchestra: 
conducted by Andreas Delfs in 
works by Britten, Handel and 
Shostakovich; Oct 18, 19 


■ BILBAO 

exhibition 

Guggenheim Museum Bflbao 
Tel: 34-4-423 2799 
The Guggenheim Museums and 
the Art of This Century: the new 
museum's inaugural exhibition 
features more than 300 works of 
modem and contemporary art 
from the Guggenheim’s 
collections 


■ BONN 

exhibitions 

Kunst- und Aussteflungshalle 
tier BundesrepubUk 
Deutschland 
Tel; 49-228-917 1200 
Kunsthalle Bremen: selection of 
important works including 
paintings, sculptures and copper 
engravings from the collection of 
toe Kunsthalle Bremen; to Jan 11 


■ CHICAGO 

OPERA 

Lyric Opera of Chicago 


Tel: 1-312-33 2 2244 

• tdomeneo: by Mozart. 
Conducted by John Nelson in a 
staging by John Copley; Oct 18 

• Peter Grimes: by Britten. 
Conducted by Mark Elder, 
making his Lyric Opera debut, in 
a staging by John Copley. Ben 
Heppner sings the title role; Oct 
17,20 


■ LONDON 

CONCERTS 
Barbican Centre 
Tel: 44-171-638 8891 
London Symphony Orchestra: 
conducted by Andr& Previn in 
works by Mozart and Beethoven; 
Oct 18 

DANCE 

LabatFs Apoflo, Hammersmith 
Tel: 44-171-416 6082 
The Royal Ballet The Steeping 
Beauty. Production by Anthony 
Dowell, with designs by Maria 
Bjomson; Oct 17, 18 

EXHIBITIONS 
Hayward Gaflery 

Tel: 44-171-261 0127 
Objects of Desire: The Modem 
Still Life. Exploring 20th century 
developments of a 400-year-old 
genre, the show ranges from 
Picasso and Matisse to 
Oldenburg and Warhol; 
previously seen In New York: to 
Jan 4 

THEATRE 
National Theatre 
Tel: 44-171-928 2252 
• An Enemy of the People: by 
Ibsen, in a new version by 
Christopher Hampton. Directed 


by Trevor Nunn. Cast includes 
ton McKellen; Olivier Theatre; in 
repertory 

• Chips with Everything: by 
Arnold Wesker. Directed by 
Howard Davies and designed by 
Rob Howell; Lyttelton Theatre; in 
repertory 

• Othello: by Shakespeare. 
Directed by Sam Mendes and 
designed by Anthony Ward. 
David Hare wood plays Othello, 
Claire Skinner is Desdemona; 
Cottesloe Theatre; in repertory 


Bayerische Staatsbailett: Romet 
and Juliet John Cranko’s 
choreography is set to 
Prokofiev’s score, with sets and 
costumes by JQrgen Rose; Oct 
18. 19 

OPERA 

Bayerische Staatsoper 
Tel: 49-89-2185 1920 
Die Zauberflflte: by Mozart 
Conducted by Hans Drewanz in 
a staging by August Everding; 
Oct 17 


■ LOS ANGELES 

CONCERTS 

Dorothy Chandler Pavilion 
Tel: 1-213-365 3500 
Los Angeles. Philharmonic: 
conducted by Esa-Pekka 
Salonen in Mahler's Symphony 
No. 3; Oct 17. 18 


■ MELBOURNE 

DANCE 

Melbourne Festival 

Tel: 61-1800-338 998 
New York City Ballet: Programme 
One includes Interplay by Jerome 
Robbins, The Four 
Temperaments by Balanchine 
and Fearful Symmetries by Peter 
Martins: at the State Theatre; Oct 
17. Programme 2 includes 
Donizetti Variations and Rubies 
by Balanchine, and the Barber 
Violin Concerto by Martins; at toe 
State Theatre; Oct 18 


■ MUNICH 

DANCE 

Bayerische Staatsoper 
Tel: 49-89-2185 1920 


■ NEW YORK 

CONCERTS 
Lincoln Center 
Tel: 1-212-721 6500 
New York Philharmonic: 
conducted by Neeme Jfirvi in 
works by Thomson, Tchaikovsky 
and Mendelssohn. With tenor 
Richard Clement and violin 
soloist Tasmin Utile; Avery Fisher 
Hall; Oct 17, 18 

EXHIBITIONS 
Museum of Modem Art 
Tel: 1-212-708 9480 
Egon Schiele (1890-1918): The 
Leopold Collection, Vienna. 
Around 150 works by the 
Austrian Expressionist, dating 
from 1905 through 1918; to 
Jan 4 

OPERA 

Metropolitan Opera, Uncoin 
Center Tel: 1-212-362 6000 
Ariadne auf Naxos: by Strauss. 
Revival of a production staged 
by Elijah Moshinsky, Oct 17 

New York State Theater 
Tel: 1-212-870 5570 


The Magic Flute: by Mozart New 
York City Opera revival. 
Conducted by Derrick Inouye in a 
staging by Lotfi Mansourl; 

Oct 17 


■ PARIS 

CONCERTS 

Salle PleytM Tel: 33-1-4561 6589 

• Orchestra de Paris: 30th 
anniversary celebration. 
Conducted by Semyon Bychkov 
in a programme including works 
by Berlioz, Bartok, Stravinsky 
and Bach; Oct 17 

• Orchestra de Paris: 
conducted by Iv&n Fischer in 
works by Schubert, Mozart and 
Bartok. With piano soloist 
Richard Goode; Oct 22 

DANCE 

Opdra National de Paris, Palais 
Gamier Tel: 33-1-43439696 
Paris Opera Ballet: in Swan Lake; 
Oct 17, 18. 19 

EXHIBITIONS 
Grand Palais 
Tel: 33-1-4413 1717 
Georges de La Toun bringing 
together all but one of toe 43 
works now recognised as the 
work of the 17th century master; 
to Jan 26 

Jeu de Paume 

Tel: 33-1-4703 1250 
C6san major retrospective of one 
of the most important French 
sculptors of the twentieth 
century. Tracing toe the different 
approaches and materials with 
which he worked, the exhibition 
includes almost 500 objects; 
ends on Sunday 


OPERA 

Op6ra National de Pais, Op6ra 
Bastille Tel: 33-1-44731300 
Aufstteg und Fall der Stadt 
Mahagonny: by Kurt Weill. 
Conducted by Jeffrey Tate in a 
production directed by Graham 
Vick; Oct 18, 20 


■ VIENNA 
EXHIBITIONS 
KunstHausWien 
Tel: 43-1-712 0495 
Herb Ritts; first European 
retrospective of work by the 
American photographer. 
Previously seen in Boston; to 
Jan 18 


■ TV AND RADIO 

• WORLD SERVICE 
BBC World Service radio tor 
Europe can be received in 
western Europe on medium wave 
648 kHZ (463m) 

EUROPEAN CABLE AND 
SATELLITE BUSINESS TV 
Monday to Friday, Central 
European Time: 

• NBC/Super Channel 
07.00: FT Business Morning 
1040: European Money Wheel 
Nonstop live coverage until 15.00 
of European business and toe 
financial markets. 

17.30: Financial Times Business 
Tonight 

m CNBC 

0&30: Squawk Box 
10 JD0: European Money Wheel 
18.00: Financial Times Business 
Tonight 
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Philip Stephens 

Moment of fusion 


A few days ago the 
German and 
French finance 
ministers met in 
the pretty Westphalian 
town of M Ouster. Outside 
the rarefied atmosphere of 
Europe's treasuries ana cen- 
tral banks their delibera- 
tions passed scarcely 
noticed. History. I thinfr 
win take a different reacting. 
This was the moment when 
the economics and the poli- 
tics of the single currency 
fused. It was the occasion, 
too, when Europe breathed 
life into Che British govern- 
ment's nightmare. 

Theo Waigel and Domini- 
que Straass-Kahn. repre- 
senting Bonn and Paris 
respectively, issued no great 
declaration after the latest 
of the economic meetings 
which underpin the Franco- 
German alliance. Their 
momentous conclusions 
were relayed to the atten- 
dant journalists without 
ceremony at an informal 
press conference. 

The two g o vernments, it 
was said, had agreed an the 
terms for a new council of 
finance ministers to co- 
ordinate the economic poli- 
cies of governments in the 
euro zone. The body, as yet 
unnamed hut destined to be 
called the euro council, will 
convene just before the 
monthly meetings of Ecofin, 
the council of European 
Union finance ministers. 

It will deliberate on tax 
and spending matters, on 
structural policies such, as 
wage costs and labour mar- 
ket flexibility and, quite 
probably, on trade relations. 
At French insistence, the 
governor s of the European 
centra] h ank will sometimes 
be invited to attend. The 
council’s remit will thus 
embrace the entire sweep of 
economic policymaking. 

Here, then, is concrete 
evidence of how the single 
j currency will transform the 
political economy of Europe 
The euro emerges at last in 
its political guise. Sure, the 
central hank will determine 
interest r a t e s, but the politi- 


France and Germany are showing how the euro will 
transform Europe and could isolate the UK 


dans will set the mntpyt 
The boundaries of national 
economic Tnanflgpn w nl . and 
thus of political authority, 
will be blurred and, eventu- 
ally, erased. 

AH this Will take thr^ No 
doubt in coming months we 
will hear minimalist and 
maximalist views of the 
new council’s role. The for- 
mer will hold it is simply 
the natural outgrowth of 
the fiscal “stability pact" 
that will arwyrpny mone- 
tary union. Once govern- 
ments set tough Thrifts on 
deficits (and swingeing fines 
to en force them), a political 
to uin was inevitable. 

It is also true that Bonn 


spectives. France sees a 
platform, for European eco- 
nomic gover n ment - and, 
beyond that, for the conti- 
nent’s emergence as an eco- 
nomic superpo wer rivalling 
the US. Bonn worries that 
French instincts are protec- 
tionist, hankering still for a 
fortress Europe. 

It fears, too, that Pails 
wants to meddle in the deci- 
sions of the independent 
central h»mic Any ministe- 
rial pronouncements on 
exchange rates will thus be 
reserved for “exceptional 
occasions”. The German 
government has insisted 
that the council wffl. meet 
informally so as not to dis- 
turb the ElTs current insti- 
tutions. In theory, Ecofin 


Informal or not, 
the euro council 


presages a 
decisive shift in 
the balance of 
political power. 
Such institutions 
gather authority 
to themselves 


will retain a final say. 

Yet none of this offers 
consolation to Britain’s 
Tony Blair. Informal or not, 
the euro council presages a 
decisive shift in the balance 
of political power. Once 
established, such institu- 
tions gather authority to 
themselves. Two-thirds of 
the 15 EU nations will take 
their seats next summer. 
Look beyond a year or so 
and decisions taken infor- 
mally will merely be rubber- 
stamped in. Ecofin. Britain, 
along with Denmark, Swe- 
den and Cfreece, will be on 
the outside looking in. 

It is this prospect of exclu- 
sion which crystallises Mr 
Blair's dilemma, It explains 
the uncertainty and the 
agonising which now 
accompany the delibera- 
tions in Downing Street on 
Britain’s posture. The pros- 
pects of joining at the outset 
remain close to zero. But 
how to stay out and yet 
keep a foot in the door of 
the euro council? This is the 
impossible question which 
now troubles Whitehall’s 
sharpest brains. 

Recent speculation of a 
great row between Mr Blair 
and Gordon Brown on the 
issue seems misplaced. It is 
true that Mr Brown would 
he the first to pay a visible 
price for “saving sterling". 
In the unkind words of one 
Whitehall mandarin, the 
chancellor may soon be 
pre s e ntin g Ms next employ- 
ment action plan to a select 
audience of Danes, Swedes 
and Greeks. The thought 
terrifies bfm 

But for the moment, Mr 
Brown’s economic calcula- 
tions weigh as heavily 
against immediate entry 
into Rmn as does Mr Blair’s 
political caution. And in 
any event we can be ce rtain 

rtiat- ffr P final riaririnn wiT? 

be taken in No 10 rather 
thaw No 11 Downing Street 

The chancellor’s men, 
ever eager to over-promote 
their patron, like to have it 
that on the tag issues, he 
has the final say. The 
reverse is true. Eight, or 


probably nine, times out of I 

10 , the p rime minister con- ! 

curs with his chancellor. 
When he does not, there is 
no doubt as to who prevails. 
Thus, before the election it 
was Mr Blair who ruled out 
an increase in the top rate 
of income tax and who 
fastetori on a referendum on 
thw single currency, hxtrigu- 
ingly, he also made the run- 
ning on independence for 
the Bank of England. 

Now, though, there is 
uncertainty rather thaw 
division. To Mr Blair's mind 
there is no great issue of 
constitutional principle at 
stake. The question is not if 
hut when. Yet it is prov in g 
no easier for that 

Those av pawttng tha wart 

few weeks to yield a 
gilt-edged commitment to 
put sterling into a single 
currency within a year or so 
of its starting date are likely 
to be disa p po inted Mr Blair 
judges the political risks to 
be immense. And the emer- 
gence of the euro council 
could cut both ways. True, 
prolonged exclusion would 
severely damage Britain's 
national interest Yet the 
council might also be held 
by Emu’s opponents as 
proof of the easy elision 
between the single currency 

and Euro pean 

So I suspect that Mr 
Blair's acceptance of the 
principle of Emu will be 
severely hedged - though 
with the conditions for a 
change of heart so framed 
as to leave them entirely 
flexible. As yet, I hear, the 
prime minister is unwilling 
to go even as Ear as the Con- 
federation of British Indus- 
try in fixiwg a prov isional 
timetable far membership. 

Against that, events are 
now moving faster than 
anyone predicted. This 
week’s accord among the 
spires and cobblestones of 
Northern Germany will 
prove a watershed both for 
Europe and for Britain. 
Only the foolhardy win now 
predict with any certainly 
how Mr Blair ultimately 
will respond. 
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The 17th annual FT World Telecommunications conference brings together leading industry 
experts to examine and discuss the key issues facing the telecoms industry. 


TOPICS TO BE DISCUSSED INCLUDE 


The Impact of the WTO Breakthrough on National 
Telecoms Markets 
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Liberalisation, in Continental Europe: Will 1998 be a Big 
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Mr Anm Ssrio 

President & Chief Operating Officer 
Airtouch Com m u n i c a ti ons 
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Small percentage of customers 
who constitute a very big niche 


From Mr Otris Ogden. 

Sir, John Kay’s excellent 
article (“A world of differ- 
ence”, October 6) should 
help every serious-minded 

u ^m-ulr gg to think through 

the reasons they znay or may 
not succeed on a world 
stage. But smaller compa- 
nies are beginning to appre- 
ciate they compete 
globally in a different way; 
through, the ability to iden- 
tify, sell to and service their 
customers through elec- 
tronic means. 

This is significant on two 
ft rmfer . for the enterprise and 
for the consumer. For the 
enterprise, the internet is 
gtmuiiHtrng the rise of the 
tymaTl h mrinauB that serves a 
ginhai , not a local, market. 


In la c*, the more “niche” the 
product, the greater the need 

to find target customes on a 
worldwide basis. Even a 
small percentage of the 
world’s customers who wfll 
access global products and 

services can constitute a 
very “big niche" indsed. 

For the consumer, a slow 
mindset change is in prog- 
ress. Although opmnng a 
cur re nt account with a bank 
in Para, rather than a high- 
street hank, is possible, con- 
sumers will need to be given 
confidence - through inter- 
national regulation - before 
they are likely to do serious 
business this way. As the 
new quip says: “On the net, 
no one knows you’re a dog:” 

But when new, and inno- 


vative, product s hack ed by 
international controls start' 
to be devised for global con- 
flu mp tifln. the t raditional 


Chris Ogden, 

Future Business Lab, 
DMB - A Division of 
Amdahl, 

Heathrow Boulevard IV, 
280 Bath Road, 

West Drayton, 
Middlesex UB7 ODQ, UK 


Foreign investment feeds Celtic Tiger 


From Dr Patrick 
McCHaughan. 

Sir, Further to Samuel 
Brfttan’s accurate and suc- 
cinct assessment of the Irish 
economy (“Irish lessons for 
all”, October 9), may I just 
stress that the single biggest 
factor in the transformation 
of the Irish economy 
the late 1950s has been the 
growth of tile foreign manu- 
facturing sector. High-tech 
mul tinational inve s tme nt Is 
TTr n-ghr r vTTnfog ' and the Single 
most important factor is thw 
10 per cent corp o r a tion tax 


on manufacturing profits, 
where “manufacturing'’ is 
very widely defined. 

No other country in the 
European Union has a lower 
rate, and no other country 
has a manufacturing sector 
as widely defined as that of 
the Irish. Yes, there is keen 
competition for multina- 
tional investment from Scot- 
land and Wales, but 
Ireland’s fiscal and legisla- 
tive independence provides a 
huge advantage. 

Who was it that said, 75 
years ago at the time of par- 


tition, that the Irish Flee 

State would sink into eco- 
nomic oblivion? Or was that 
just an excuse to justify par- 
tition? The. key lesson from 
the Celtic Tiger is that the 
road to prosperity for a 
small post-colonial economy 
is a long and arduous one. 
No doubt tiie Scots and 
Welsh have taken note. 


Patrick Mcdoughan, 
Dept of Economics, 
Univ ers i ty of Liverpool, 
11 Abercrombie Square, 
Liverpool, US 


Government’s role in future of the family 


From Mr James R. Adams. 

Sir , MarHw Wolf makes 8 
helpful co ntri b ution to the 
debate an the future of the 
femfly (*“The great disrup- 
tion” October 14) but. in 
leaning heavily on economic 
considerations, underplays 
the part go v er nm ents can 
play. 

A significant factor in 
relaxing the previously held 
views about the importance 
of stable relationships was 
the 1960s’ emphasis on free- 


dom, allowing the individual 
to act without consideration 
far the ffm^Npipncps - This in 
itself was a reaction to a 
long period of Irving under - 
the threat of a nuclear holo- 
caust. What we know now, 
and did not know than, was 
the impact on chil dren nf liv- 
in g in unstable family rela- 
tionships. What govern- 
ments can , and should, do 

now is to promulgate tills 
knowledge widely. 

I refs' to the data avail- 


able from The National 
Child Development Study 
and ite su ccesso rs, which 
contain objective and 
authoritative ana to 
many of the questions still 
vexing parents, politicians 
and sociologists alike. 


James R. Adams, ■ 

James R. Adams ft 
Associates, 

1 Eddlewuod Queens Road, 
Weybridge, 

Surrey KT13 QAL.UK 


“Spain is doing wefl.” This 
complacent dictum -of Jos£ 
Maria Aznar has h ommo a 
stock joke in the country: 
the latex puppet that repre- 
sents the prime minister m a 
daily television satire 
repeats the affirmat ion ad 
nauseam, lampooning the 
nasal and ponderous voice 

emanating from beneath the 
moustache. 

But ever Mr Aznar’s ene- 
mies are having to admit 
that, at least as far as the 
economy Is concerned, 
Spain’s performance really is 
quite impressive. 

When his centre-right gov- 
ernment took over from the 
Socialists in spring last year, 
the economy was struggling. 
Now it is taking off. At first, 
this year's official target for 
growth - 3 per cent - was 
considered far-fetched: 
today, the expectation is that 
it will comfortably exceed 
that Next year, the govern- 
ment hopes far growth erf 3.4 
per cart, but many econo- 
mists think it will be more, 
perhaps as much as 4 pa 
cent 

Spain Is now among the 
fastest-growing countries of 
the European Union, some- 
thing it has not been since 
the get-ricb-quick days of the 
late 1980s. A year ago, 
experts reckon e d it might - 
at best - scrape through as 
one of the first members of 
the single currency in 1999. 
Now it looks as if it may be 
one of those that qualify 
most easily. 

The upswing has done 
wonders for the govern- 
ment's self-assurance. Short 
of a majority in parliament, 
it depends on the whims of a 
Catalan party that s u pports 
it on economic and mone- 
tary union and broad eco- 
nomic policy but has its own 
political agenda. The boom 
is now such that Mr Aznar is 
more relaxed about his pros- 
pects in an early election if 
; he is forced to call one. 

Increasing optimism about 
Spain’s Emu prospects has 
reinforced confidence among 
business and the public. 
Long awaited, the signs of a 
pick-up in consumer spend- 
ing are now dear. The surge 
comes from higher real 
incomes, Increased employ- 
ment and record low interest 
rates. The Bank of Spain's 
benchmark short-term rate 
was 8.75 per cent at the time 
of last year’s elections. It is 
now down to 5 per cent - 
after 18 successive cuts. 

This is a whole new world 
for Spaniards. Savings are 
being shifted out of term 
deposits and into investment 
funds. Mortgages are sud- 
denly more accessible, the 


miracle 


The country is booming but 
unemployment remains a 
problem, says David White 


Spanish . economy: 
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more so because of a fierce 
rate battle between lenders. 
Construction, which has 
been in the doldrums, is 
looking up, helped by the 
feet that tiie government, 
wtth less to pay on its debt, 
is now easing the con- 
straints on public invest- 
ment Builders could be very 
busy in 1998. 

For a country with the 
highest proportion of jobless 
in the EU — for Spaniards 
between 16 and 24, tiie 
unemployment rate is two 
out of every five - the 
upturn cranes none too soon. 
It was expected last year, 
with an the indications of an 
export-led recovery, backed 
up by investment in new 
equipment by exporting 
industries. Other segments 
of domestic demand failed to 
follow, however, awH Spain 
became caught up in a wider 
EU slowdown. Since £h& mid- 
dle of last year, rec o very frpq 
been gradually gaining 
strength again. It is now 
going great guns. 

Growth will be pushed 
along by the prospect of fur- 
ther interest rate reductions. 
Even if the economy shows 


signs of overheating, the 
Bank of Spain has no option 
but to push its rate down if 
Spain is to join Emu: the 
core euro zone has a uniform 
rate of only 3^ per cent. 

Spanish exports have ke$rt 
exceeding expectations, 
thanks in part to the recent 
straigth of the dollar. And 
tourism has done nothing 
but break records. So far this 
year Spain has packed in 
1.5m more holidaymakers 
than last year. It Is sow the 
world’s largest tourism 
earner after the US. The cur- 
ium account of ite balance of 
payments has been in sur- 
plus since 1995. 

Is this good fortune or 
good government? The truth 
is a mix of both, with pa-- 
haps more of tiie tanner. The 
broader EU cycle has defi- 
nitely been in the new 
administration’s favour. The 
sharp fen in inflation is in 
part due to a one-off flwriinp 
in food prices. After a 3^ per 
cent rise last year, consumer 
prices plummeted below 2 
per cent earlier than anyone-’ 
bad expected, though the 
trend is now turning up 
again. 


What’s one 
more Italian 
election? 


have to be revised. Really , 
the new world will be about 

“niche reach”, and when 
many products - especially 
service-oriented ones such as 
ppr^rmai finance — can be 
delivered this way. then a 

new meaning of globalisa- 
tion will emerge. 


FromMr Dom Serafmi. 

Sir, To paraphrase your 

editorial (Pro Frodi, October 

14), indeed. Italy “might do 
better with an election”. The 
feet that Romano ProdS 
would now be leading a gov- 
a urmnit tilted to the for left 
will not make the centrists 
to bfe government coalition 
happy, thus perpetuating its 
instability. 

The party yoa call “Recan- 
s tr a cted < *VtTMf ir>,, * A ) 1|t ’ 

The Economist calls the 
“Refounded Communists” 
(let’s settle far Gammnmste) 
wanted just a few amoes- 
sions, wrwrmg tton tiie cour- 
tesy of being consulted. Hie 
gore mmant refused to show 
so me from the 

extreme left (to please the 
centrists) and tiie results 
were a pre-annouDced crisis. 

One mare element In Mr . 
Froth’s favour, though, is his 
dsintiopmentofaclearpti&ti- 
ad left, a centre anda 

well-defined right Under 
conditions an election 
(after all, what’s anemore 
election for Italians) could 
better define the majority 
and the opposition for more 
stability in the future. The 
announcement that Silvio 
Berlusconi would not be 
leading a potential govern- 
ment freon the right was 
recent. News commentators 
are comparing Belusctmi's 
new role to that of Massimo 
D'Alema an the left, hut 
there are reasons to believe 
that, in actuality, Brahis- 
coni’s role will be ahtrftor to 
that of Carlo De Benedetti 
on the left and Qanni 
Agnem for the centre. 

In other words, Berlusconi 
will be limiting his activities 
to influencing the general^ 

politi ca l dtrPrtinm. 'hTrt will- ■’ 

not be involved in day4oday 
s tr a tegy as D’Alema is. 


Dom Serafini, 
editor. 

Video Age, 

216 East 75 Street. 
New York 10021, 
US 


At the same time, the gov- 
ernment baa taken steps -to 
liberalise and deregulate thp 
economy. “Always when 
Spain has liberalised it hag 
grown fester,” says a senior 
o fficial. Plans to prepare far 
open competition in the 
power sector have brought 
the first cuts in electricity 
prices for 40 years: 3 per cent 
this year and m least 2 per 
cent next 

The question is: should the 
government grab the chance 
erf doing more? Though ite 
1997 austerity budget raised 
its credibility in business cir- 
cles, business supporters 
complain that much h»u» 
been left undone. “We still 
have a lot to do in 
and social security,” a trea- 
sury ofRHni admits. 

Some Aznar advisers 
favour much bolder, if 
unpopular, measures ■ to 
resolve longer-term struc- 
tural problems. These 
inc l ud e the looming crunch 
in state pensions as the pro- 
portion of old people rises 
rapidly, and the costs of the 
public health system, which 
has been given a further big 
increase in next year’s bud- 
get. They argue that the 
crest of a boom would be a * 
good time to do it- But Mr 
Aznar, mindflil of bis precar- 
ious parliamentary position, 
insists on avoiding confron- 
tation and sticking to what . 
can be achieved through 

rons pnen^ 

Spain’s Achilles’ heel 
-remains unemployment, offi- 
cially almost 2X per rum* and 
twice the EU average. A 
compromise pact earlier this 
y ear t o ease the -country’s : 
notoriously rigid hiring-amt 
firing rules appears tip hayd 
had some success, reducing 
employers' reluctance “to 
take on permanent staff, The 
government is hoping for a.. 
net increase of 30 0JX». jote 
next year, and some econo- 
mists expect the jobless -rate 
to fall by three dr four per- 
centage points. . - 
But Spain still has'-one of 
Europe’s least flexible labour 
markets and a recent , wage 
toand deariy above inflation. 
Tie fear is that hr a future 
cyclical 8etba&, fruitp^ n of 
■being able to respond to 
competitive disadvantages 
by devaluing (as St bas tion* 
tour tiznes in just over' five 
y ears), otiee inside the jtfn gfo . 
currency it win p a y th ro u gh 
lost jobs. 

“Next time there's a dowb- 
turn, it will he paidiftiL” 
warns a - foreign banker' in ' 
Madrid. . 

The 'good hews;' for ihr 
Aznar ia-.tiiat fids' is fikdly 
to happen after the next 
election. 




-V -r;nOCf.. 


1 *w . . . 


itsf -' 0 


ft 




***** 




***** 

'**£! 


Thai re 


: ... ^ .v .. 


i. ’•/* - 


- .£ s -.m 

‘-.ZATse 


ir hri.4 Sttif 
- 

* "V* 

:■ T-t-ri' m 

^ i m 


4 


1 I i. 


tu ii 


■ • _ 


• l.- 




■ = • z-.'-'i -T-. >j4 


~;r Ky h+m 

■I!*-’ -• Stewki’ 

.. — 15 ... .. 


’• , : ~ri. Lrr : • •* 


‘ ™ ^ V v 


tw*-' 

Mteilpi.; 

: 

•• l s i 

« • • -V'-fl 


; r - ' * r- ' jrt 

'*»*.-.* ■ 

vt 

; * r. - . : - • -Trzz&MJ&i 











COMMENT & ANALYSIS 


****** 


■**naL«r 

<TOU- 

ttCQft 




! ^Vhat’« 

!?5$ 

- 1 . 5 ^ & 


.=S^ 

: :.r 


Prep 

Ui-&\t 
*4fc tA» s 

KJK par 
HU froiE 
5R I he 

* a 

WSW-'^iJj r 

»SB£*. 

ib£ 

Xi>. 


^ -■'- ^T-.w 

A _ 1 ^830 5 


•“': iv. .-.rf 2 ^ 
.;r- •- •- -7.7"^* 

* v -rT lSftl > 

;•- J ' :- , . 35tt 

r> • • * •••aitfw 

i--*: 1 :2s «*ih 

... “ • i -' ^v-atnhBk. 


■•~--^offiaa; 

v'” *“**« 

, ■ . _ “I” "*’-*^*.35^ 

r- -pS 

-.' . . ."■ ••v-^ 

— • • -‘i ‘.--■silL 

Nera'ls;. 

t5:T:.- 

v •-«• vs? 

--• S**i "Aw. 

s - i > ..-« 


-‘ ■■ms s=: 

'-- :trvriii-5 
' Li:r: ri 


•.:XT:3ES 
- • •• •«=:• 


-- -i -Tti 


>V— ’"Z-T 
•‘ '■ 


- j- : -' _«■ 

■r:*--" --i 


*. ;v 


Number One Southwark Bridge, London SE1 9HL 

Tel: +44 171-873 3000 Telex; 922186 Fax; +44 171-407 5700 

Friday October 17 199 7 

Club for Emu 
first-rounders 


The French and German finance 
minis ters this week agreed on a 
plan to set up a new club for 
first-round Emu participants, 
aimed at improving economic 
co-ordination. How well this 
works win help determine the 
long-term success of Emu. 

The aim of the proposed 
group is to discuss issues of eco- 
nomic policy co-operation and 
structural reform. The French 
were hoping for a political 
counterweight to the European 
central what they have 

got is an 'Informal forum" with 
no s t atu t o r y powers. 

But the forum will be mare 
than a talking shop. It will con- 
vene just in advance of the 
monthly meeting of the 15 EU 
Finance Ministers (Ecofln), and 
so will have a prime opportu- 
nity to make important deci- 
sions without interference from 
the non-EMU countries. Finance 
ministers from the remaining 
EU countries could arrive at 
Ecofin to find themselves out- 
voted before they even start to 

talk 

The forum, then, will have 
power. What is In doubt is how 
well ft will be used. 

In some areas, Emu partici- 
pants do need to co-ordinate 
closely with one another. 
Exchange rate policy for the 
euro is one. The collective fiscal 
stance could reasonably be 
another. In both areas, the dis- 
cussions could break down in 
disagreement or reach unwise 


Thai recipe 


Foreign banks and investors in 
Thailand have understandably 
shown some wariness over the 
restructuring plans 
unveiled by the government 
this week. In theory, the pro- 
gramme looks sensible, even if 
tt is belated. But the implemen- 
tation is what matters. 

Insolvent finance houses will 
be liquidated. Weak manage- 
ments in those that survive win 
be replaced. Bad assets will be 
bought in by, a government 
agency and disposed Off over the 
medium term. And regulations 
restricting foreign investment 
in the sector are to be liberal- 
ised. But the success of the pro- 
gramme will be decided by the 
will of the government to carry 
out the plans fairly and firmly. 

The government's track 
record since the start of the 
financial crisis has scarcely 
been reassuring. Early action 
might have meant it never 
needed to turn to the Interna- 
tional Monetary Fond, but it 
failed to realise the scale of the 
problem. Even when it did, in 
August, it bad no ideas cm bow 

t to tackle it 

i This week’s package, worked 
out with substantial help from 
the .IMF and the World Bank, 
marks an important step 
toward s a re cognition of reality. 
Two potentially powerful agen- 
cies will decide which finance 
booses can be saved, and how 
to liquidate the rest. Much 
tougher standards are promised 


for loan provisioning, which 
will require substantial recapi- 
talisation of surviving banks 
and finance houses. The govern- 
ment baa also announced poten- 
tially unpopular tax rises to 
comply with the IMF insistence 
on posting a budget surplus. 

So far, so good. But there are 
still questions begging an 
answer. For a start, it is unclear 
how tough the government is 
willzug to be in H gnidating the 
worst performers. Many -of. the 
financiers behind them have 
been big contributors to politi- 
cal parties. The new Financial 
Restructuring Authority, which 
has to decide which companies 
will survive, must be deaf to 
special pleading. 

Further details are promised 
today on the legal hasis of the 
FRA, new powers of the Bank of 
Thailand to supervise the survi- 
vors. and tougher loan classifi- 
cation standards. They should 
provide mare cl arit y . But there 
is still widespread anxiety 
among creditors that they have 
not been consulted. 

The Thai government has 
drawn up a plan to help woo 
long-term investors by liberali- 
sing the hanking sector. But it 
also has to regain the confi- 
dence of short-term lenders, 
many of whom were creditors of 
the suspended finance houses. 

They cannot expect to get all 
their money back. Bat the gov- 
ernment must ensure they all 
get treated equally. 


Machine voting 


The case for Britain using 
proportional representation in 
European elections has always 
been strong- The function, of the 
European parliament is strictly 
representative: it does not have 
to sustain a stable government. 
So it may as well be as genu- 
inely representative of the 
diverse currents of European 
opinion as possible. 

.All other member states use 
some version of PR for the elec- 
tions; Britain, by not doing so. 
tends to distort the overall 
result with large swings to left 
or right- Moreover,, since North- 
ern Ireland has. to- use PR (oth- 
erwise the nationalist minority 
would not be represented at all), 
the use of first-past-th&post on 
the mainland unnecessarily 
divides the UK. 

The government’s commit- 
ment to introduce PR in 1999 is 
therefore welcome. Less so is its 
reported intention of using 
“dosed” regional . lists - a sys- 
tem gives the electorate no 
chance to vote for or against 
individual ca n did ates . 

The advantage of that system 
for party managers is obvious. 
In New Labour's case it has a 
specific purpose, making it 
easier to de-select the “old 
labour” incumbent ME Ps wh o 
won seats in the big leftward 
swings of 1984 and 1989. if the 
Conservative party were fooHsh 
enough to use it in the same 
way - in their case to deselect 
Eurtjphile incumbents - prime 
i minister Tony Blair would be 
only the more pleased. 


Labour should think again 
before stooping to such petty 
politics. It is undo- no obliga- 
tion to use the same system as 
any other member state. Even 
the Rome treaty commitment to 
an eventual uniform system is 
being diluted, under the 
Amsterdam treaty, to a system 
"based on common principles". 
But thig would be a good 
chance, while the promised 
commission is deliberating on a 
possible PR system for West- 
minster, to see how the main- 
land electorate reacts to the sin- 
gle transferable vote system, 
long in use in both parts of 
Ireland. 

Alas, that system, which 
allows voters to choose candi- 
dates irrespective of party by 
numbering them in order of 
preference, is much too demo- 
cratic for control freaks like 
■ enmp of those around Mr Blair. 
But why not use the additional 
ny n pbw system already planned 
for the Scottish, parliament? 

In its most democratic form, 
this can avoid lists altogether, 
using runners-up in single-mem- 
ber constituency contests to top 
.up the numbers elected from 
p«rih party until -a proportional 
result is reached Or, if lists are 
for some reason considered 
desirable in themselves, why 
not at least allow voters to 
express preferences within a 
party list, as they do in several 
continental countries? 

n omo cracy means, or should 
wiaan, power for the people. Not I 
just for party machines. 


Unravelling the UN 

Kofi Annan tells Edward Mortimer and Richard Lambert why 
the world needs a 'restructured and revitalised’ global forum 


conclusions. But the importance 
of the topics is dear. 

In other areas, this inner 
group of members will find 
themselves discussing topics 
that are of interest to all mem- 
bers of the EU — employment 
policy is an obvious example: 
the harmonisation of fiscal 
structures and tax rates is 
another. Here the forum could 
be a catalyst to much-needed 
structural economic reform. But 
it could also prompt quite 
unnecessary harmonisation 
among countries well aware of 1 
their high costs and rigidities. 

The potential is there for the 
forum to help Emu work better. 
However, the group wifi need to 
choose wisely. It must also 
achieve consensus if It is to act 
at alL Difficulty in agreeing the 
way forward could prevent any 
progress. 

The group could also act as a 
device to exclude recalcitrant 
outsiders from exercising much 
influence even over sensitive 
decisions that directly affect 
them. Such divisions may well 
be an inevitable consequence of 
Emu. They could create serious 
friction, all the gam<». 

The fundamental point, how- 
ever, is that closer cooperation 
among members of Emu is inev- 
itable. The task is to ensure that 
it is conducted wisely, minimis- 
ing friction with those countries 
that find themselves perma- 
nently. .or temporarily, outside 
the club. 


I n 1992, when Boutros 
Boutros Ghali became UN 
secretary-general, few 
doubted the Importance of 
the job. The end of the 
cold war had freed the UN to act 
as the global policeman Imagined 
by Its founders. The Gulf war had 
shown that a coalition of member 
states, authorised by the Security 
Council, could beat back aggres- 
sion. More UN peacekeeping 
troops were deployed around the 
globe than ever before. 

Five years later the task facing 
Kofi Annan. Mr Boutros Ghali 's 
successor, looks no less daunting. 
But it is far less glamorous. Since 
1992 the UN has abandoned 
Somalia, failed to prevent geno- 
cide in Rwanda, and been 
elbowed aside In Bosnia, its 
peacekeeping troops have dwin- 
dled from 80.000 to 22.000. No one 
dares propose a new UN peace- 
keeping force anywhere, since 
the US administration would 
rather use its veto than have to 
justify such an operation before 
Congress. The policing role has 
largely been taken over by 
regional organisations with one 
powerful state In control; Nigeria 
in west Africa. Russia in the for- 
mer Soviet Union, the US from 
Bosnia to Haiti. 

Marginalised in world security, 
the UN also faces bankruptcy. 
Many of the poorer members, as 
well as the richest, the US, have 
fallen behind with their dues. 
The UN is not allowed to borrow 
so has bad to raid its own peace- 
keeping budget (leaving troop 
contributors unpaid) to settle the 
most urgent of its bills. As UN 
peacekeeping declines, even that 
source of finance dries up. 

In short, Mr Annan's task is to 
save the UN, rather thaa the 
world. Is he up to the job? And 
what can be do? 

Mr Annan owes his position to 
the US, which last year vetoed a 
second term for his predecessor. 
Seeing an Egyptian thus humili- 
ated. African states insisted that 
the post revert to another candi- 
date from their continent Thus 
Mr Annan, a US-educated Ghana- 
ian. became, almost by default, 
the first black African secretary- 
general, and the first to rise 
through the ranks of the UN sec- 
retariat 

"Kofi gets on with everyone, so 
he won't get on with any thing," 
was the jibe of one former col- 
league. 

The first half of the statement 
is true. In the 38 floors of the 
secretariat building, in the per- 
manent missions of member 
states, even in the corridors of 
the US Congress, it is hard to 
find anyone who bears Mr Annan 
a grudge. Nor can anyone 
remember bearing him raise bis 
voice. His is the soft answer that 
turaeth away wrath. 

But what about the second 
half? The idea that he is too nice 
to make tough decisions is indig- 
nantly denied by Mr Annan's 
loyal circle of aides, most of 
whom came up with him from 
the peacekeeping department he 
previously headed. They bear 
witness to his firmness in scotch- 
ing any rivalry among them, as 
well as the energy with which he 
is driving forward the most com- 
prehensive reform programme in 
the UN’s history. 

He has already regrouped UN 
activities into five "clusters”, the 
heads of which meet with him 
weekly as a cabinet, and he is 
now seeking General Assembly 
approval for further reforms. 










such as the cutting of 14)00 jobs 
and the appointment of a deputy 
secretary-general who would take 
over much of his day-to-day man- 
agement role, leaving him free to 
provide “sustained intellectual 
and organisational leadership”. 

His critics, however, argue that 
Mr Annan fell at the first fence in 
July when he backed away from 
a plan urged upon him by Mau- 
rice Strong, his main adviser on 
reform, to bring the UN’s multi- 
ple humanitarian relief agencies 
together under the Geneva-based 
High Commissioner for Refugees 
(UNHCR). Faced with fierce resis- 
tance from the heads of the 
agencies concerned. Mr Annan 
contented himself with giving the 
role of “emergency relief co- 
ordinator" to the head of the 
department of humanitarian 
affairs at UN headquarters in 
New York. 

Denying that this was a set- 
back. Mr Annan says he made his 
own choice. Rather than heap 
new responsibilities on an 
already overloaded UNHCR, he 
preferred to give them to a senior 
figure close to bis own office 
who, “tf we have a problem with 
government X . . . will go down, 
with my authority, to read the 
riot act so that the humanitarian 
agencies do not get caught in 
political fights with governments 


they are working with on the 
ground". 

Behind such organisational 
changes, though, lurks the bigger 
question of tbe scope of tbe UN’s 
operations. Mr Annan believes 
most governments, with the 
important exception of the US, 
realise that the UN's significance 
goes far beyond peacekeeping - 
that it is, as he puts it, “the only 
global forum we have and the 
only organisation that can assist 
us in these cross-border problems 
- what I call ‘problems without 
passports' - whether it’s environ- 
ment, drugs or whatever". 

In practice, this means the UN 
cajoling national governments to 
focus on such problems, and to 
take account of each other's pri- 
orities in formulating proposals 
for global action. 

The secretary-general consults 
regularly with the private sector 
and with the beads of other agen- 
cies. including those outside the 
UN system (such as the World 
Trade Organisation). As he 
points out, the UN has a direct 
role in development through the 
UN Development and World Food 
programmes, and tbe UN Chil- 
dren’s and Population funds (U ni- 
cer and UNFPA). 

And in addition to that, the UN 
has for 20 years helped set the 
international economic and 


social agenda through giant con- 
ferences such as the 1992 Earth 
Summit in Rio de Janeiro, which 
popularised the term “sustain- 
able development”, and the cli- 
mate conference to be held in 
Kyoto this December. 

Business, the voluntary sector 
and most governments find such 
get-togethers helpful And, says 
Mr Annan, “quite a lot of them 
were very upset that one of the 
conditions coming out of Jesse 
Helms was ‘no more global con- 
ferences’ ”. 

Why should Mr Helms, the 
arch-conservative chairman of 
tbe US Senate foreign relations 
committee, be in a position to 
dictate terms to the UN? Because 
without his support the Clinton 
administration cannot pay off the 
arrears which are crippling the 
UN budget While Mr Annan and 
his officials are at pains to pres- 
ent the reform package as good 
in itself, aimed at enabling a 
“restructured and revitalised” 
UN to give all its members better 
service, everyone knows the 
Republican majority in Congress 
is the constituency which has to 
be satisfied. Since taking office in 
January, Mr Annan has already 
made more visits to Washington 
than his predecessor did in five 
years. 

He is even on first-name terms 
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Weather 

varie 

■> Peruvian president Alberto ‘ 

. 'Fujimori. likes having a crisis to 
-manage. He’s exchanged his 
. -shiny shoes for gum boots to. 

•stride qrcnmd- tire country, 
directing operations to repel El ■- 
NMo, the wobbly weather . 

pattern lurking off the coart- . 
Torrential rains and floods are 
' expected to hit Peru overthe .. 
next few months, and Fujimori , 
. Is leading battalions of : ■ 
bulldozers and diggers to dredge . 
ditches, build retaining Walls 
•>and move villagers away from ... 
'riveraTfe's put mere than half 
?the country inoder'a state of " ' 
•emergency. ... -r V.- ' 

Be came' well out of his last ; 
"hig-crislasix months ago, when y 
‘ hie ordered ccanmamHos. to Storm, 
^TJae Japanese ambassador’s’"; V:"; 
VfPttrA pwj** In T.tma and free 72 '■ 

'hostages, But Mspoll ratings 
'iave.plunged since then. . 

\ £ 'Fensriansjnere't Impressed/. 

sacked three .* ; • 
judges : .v/ 

- wbqtf rifled that he couldn’t run' . 

• for itofrd term, or whien'the 


■j^sp"Fidtmori takeovHr of a 
-^ teleyfilan station which had - 
torture and • •••'' - 


can talk >' 
;-etoSu^ydyahaut the dvil 


defence ca m paign against tbe 
weather menace: with El Nifio's 
ImpacLuot expected to peak 
until the spring, it must be a 
welcome respite from all those 
■ pesky -questions about poverty 
and abuse of power. 


tlnfree press 

■ The world is getting used to 
the new, pro-reform face of . 
Vietnam. But all the cosying up 
to the International community 
-■ -topecially investors and 
financial institutions - and 
noises about changing attitudes 
have drowned out reminders 

'■ ’that the communist sys tem still 
has those old repressive reflexes. 
t", jjgnyen Hoang Unh, former 
editor of statecontrolled 
business newspaper Enterprise, 
Isn't Seeing much of the 
supposed new dawn: he's in 
prison after being arrested for 
' state secrets. He can 

' be held for up to nine months 
while Investigators try to stitch 
a case together. 

- Linh's offence was to 
hwtortigate Vietnamese customs' 
i purchase of four dapped-out 
second-hand patrol boats from 
Ukraine. He drew attention to 
some murky aspects of the deal 
grid suggested Vietnam had paid 
$4m toa much for them, 

. ■ It's not exactly the fnjrt such 
cam in, Vietnam, but the last one 
’was .some years ago. The guaran- 
tee of freedom of expression in 


Vietnam’s constitution seems to 
mean just as little as it ever did. 


Slow march 

■ Another of those big US 
marches is imminent, hard on 
the heels of those 700.000 
evangelical “promise-keepers" 
who paraded for the Lord 
through Washington thfe month. 
In less than two weeks, there's a 
, follow-up in Pennsylvania to the 
Aft-tv American “miTBcm - mnn 
march” erf 1995 - but it looks 
unlikely to live up to its title erf 
the “million-woman march”. 

.. Keynote speaker Winnie 
Mandela is undoubtedly 
charismatic, but some feel her 
current difficulty with South 
Africa's Truth and 
Reconciliation Commission over 
her role in the kidnapping and 
disappea ra nc e of several black 
youths in Soweto in the 1960s 
doesn’t quite square with tbe 
aim of the march - “to help 
revitalise black families and 
communities”. " 


Fowl play 

■ Michae l CraB's been careful, 
not to cause a flap since taking 
charge two years ago at Equitas, 
the vehicle set up to run billions' 
of pounds worth of Lloyd’s of - 
London’s losses. Apart from the 
need to make a turn from the 
ruins of underwriting past, 


Lloyd’s names have been 
grumbling about tbe quiet 
American’s £380,00fra-year 
remuneration package and swish 
offices. 

But Crall.53, is used to living 
on tbe edge. He made name 
in the 1980s turning California- 
based Argcmaut Insurance from 
a basket-case into a winner. He’s 
got stout support from bis 
chairman David Newbigging; the 
farmer Jardine M atheson boss 
will have no truck with the Idea 
that Equitas executives are 
feathering their nests - or that 
they should roostin the outer 
suburbs to save a few pennies on 
thereat. 

For all his low profile, CraB 
might confound the sceptics. Far 
from being buried under a pile of 


Equitas has got something to 
crow about. No-one’s counting 
chickens yet, but Equitas could 
yet turn out to be the turkey ' 
that lays a golden egg. 


Winged 

■ Would-be tavestbre fn the i . 
spanking new airport to be built 
souih of Berlin are being wooed 
by bankers BZW with upbeat 
talk of a new hub handfing aom 
.passengers a year.A challenger, 
for mighty Ftenkfixrt? Maybe^ . ^ 
but for now national cantor ./> v : V 
Lufthansa says ftdoesn^needa 
Beriin-Umdon service, andte 
pulling out of the route. - 7 


with Mr Helms, who has agreed 
with his Democratic opposite 
number, Joe Biden. on a package 
to pay the US debt to tbe UN 
over three years. On the face of 
it, this sounds like excellent news 
for Mr Annan. Unfortunately, 
from his point of view there are 
three things wrong with the 
package: 

• It computes the arrears to all 
international organisations (not 
just the UN) at $819m, which Mr 
Annan has been told may with 
luck be raised to about $900m. 
The UN’s own calculations show 
a US debt to it alone of $l-3bn. 

• It is part of a larger foreign 
appropriations bill, which is stal- 
led in conference between the 
Senate and the House of Repre- 
sentatives. Rep Chris Smith, 
chairman of the relevant House 
committee and veteran anti- 
abortion campaigner, is insisting 
the bill include language on abor- 
tion which President Bill Clinton 
would feel obliged to veto. 

• And it is conditional on the 
UN adopting a list of specific 
reforms, most of which require 
General Assembly approval. 
Many other member states object 
to this procedure, pointing out 
they too have parliaments. II all 
hied to dictate UN policy in this 
way the organisation would grind 
to a halt 


O ne of the conditions 
is that the US's con- 
tribution to tbe UN 
regular budget be 
cut from 25 to 20 
per cent Meanwhile. Congress 
has unilaterally slashed the US 
share of peacekeeping budget 
costs, for which Security Council 
permanent members are sup- 
posed to pay a premium, from 31 
to 25 per cent 

The shortfall can only be made 
up by higher contributions from 
other states, notably Japan and 
Germany, the two leading new 
candidates for permanent mem- 
bership of the council. Neither is 
willing to pay the peacekeeping 
premium until it becomes a per- 
manent member. For the regular 
budget Tono Eitel. Germany’s UN 
ambassador, says his country 
would accept any “fair" schedule 
of assessments with or without 
permanent membership. But 
other member states believe both 
German and Japanese percep- 
tions of what is fair will be 
crucially affected by their pros- 
pect of becoming permanent 
members. 

Thus Mr Annan finds it impos- 
sible to disentangle his reforms 
from the issue of who pays what, 
which in turn connects with the 
even more fraught question of 
Security Council enlargement He 
desperately needs the new scale 
of assessments to be agreed upon 
by the end of the year so that he 
can send out assessments for the 
1998 budget in January. Yet be 
knows that the regular and 
peacekeeping budget assessments 
are linked, and that the peace- 
keeping one, at least is also 
linked to Security Council 
reform, which will not pass by 
the end of the year because of 
rivalry between third world 
states over the proposed new 
regional permanent seats for 
Africa, Asia and Latin America. 

Thus the UN’s financial crisis 
seems set to continue, and the 
fate of Mr Annan’s reforms, in 
spite of fulsome declarations 
of support from almost every 
member state, is at best 
uncertain. 


50 years ago 

Edinburgh Castle Launched 
A new Union-Castle liner, the 
Edinburgh Castle, was 
successfully launched at 
Belfast yesterday. The 
naming qnri la unching 
ceremony was performed by 
Princess Margaret, being the 
first big public engagement 
carried out by Her Royal 
Highness^ unaccompanied by 
any other member of the 
Royal Family. The Edinburgh 
Castle is the third vessel to 
bear this name in the . 
Union-Castle fleet 


German Factory Dismantling 
The British Control 
Commission and the U.S. 
Military Government to-day 
announced that a total of 682 
German factories, 380 of 
which are industrial 
establishments and the rest 
Strictly war plants, have been 
hstedfbrreparatioiis under 
the new bizonal level of 
industry plan, and will be 
. declared to the Four-Power 
Allied Control Council . 
-immediately.This total, 
which the announcement . 
declared to be final, is less ' 
than half the 1,638 plants . . 

' which were to be. broken up - 
under the quadripartite level - 
of industry agreement of the 
spring of 1946.- Of toe plants 
- listed, 496 are In toe British. 
Zone and 188 in the UJLZona.; 
_ The British Zone list foefaflps 
such famous works as Krupp 

at Essen. 
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European Commission Mahathir 
investigates Microsoft 


By Emma Tucker in Brussels 
and Louise Kshoe In San 
Francisco 


European competition 
authorities are investigating 
Microsoft’s commercial prac- 
tices in Europe. 

The probe into the world’s 
biggest software producer 
focuses an the possible abuse 
by Microsoft of its dominant 
position in Europe, and alleged 
anti-competitive agreements 
that are squeezing competitors 
out of the market. 

At least two of the inquiries 
were prompted by formal com- 
plaints from other companies, 
including one that relates to 
Microsoft’s licensing practices. 
In total, "half a dozen" Micro- 
soft-related cases are being 
examined. European Commis- 
sion offi cials said. 

"We have a series of cases 
on our table," an official said. 
"In one case, we sent Microsoft 
a statement of objections less 
than six months ago." 


He added that Brussels had 
already received a response to 
its list of competition worries 
and would organise a closed 
hearing with the company 
before the end of the year. 

Microsoft said it believed the 
Commission was referring to 
cases that were several 
months, and in some cases 
years, old. "This is old news. 
There are one or two issues 
outstanding, but there Is noth- 
ing new going on," the com- 
pany said. 

Microsoft has already come 
under intense scrutiny by the 
US competition authorities. 
State regulators in at least six 
states have recently opened 
investigations of Microsoft's 
pricing and business practices. 

Yesterday the Commission 
official said some of its lines of 
inquiry were being co-ordi- 
nated with the US authorities. 
But he added: "This is not a 
frontal attack on Microsoft.” 

One of the Commission's 
principal concerns relates to 


the way that Microsoft agree- 
ments with internet access 
providers are limiting competi- 
tion for rival companies in the 
field. 

The investigations are being 
carried out under articles 85 
and 86 of the EU treaty, which 
deal with anti-competitive 
agreements and abuse of a 
dominant position. 

If Microsoft is found to have 
infringed EU law, it may have 
to make significant r-hang pg to 
its sales practices. 

The US company reached an 
agreement with the Commis- 
sion in 1994 that mirrored Its 
settlement of antitrust charges 
with the US Justice Depart- 
ment 

Under the terms of the set- 
tlement, Microsoft altered 
some of its Windows licensin g 
agreements with personal com- 
puter manufacturers. The 
"consent decree” also put 
Microsoft under continuing 
scrutiny by Justice Depart- 
ment officials. 


currency 

speculators 


By James Kynge in 
Kuala Lumpur 


China Telecom share offer 


has less pull than expected 


By John Ridding in Hong Kong 


Shares in China Telecom, the 
largest initial public offering 
to be launched in Hong Kong, 
were 30 times subscribed by 
investors in the territory, 
according to bankers close to 
the USS4bn issue. 

This response was weaker 
than expected, reflecting 
adverse market conditions and 
an increase in the issue price. 
Previous issues of red chips, 
the Hong Kong arms of main- 
land businesses, have been 
subscribed several hundred 
times. 

Nonetheless, demand for the 
mainlan d telecommunications 
operator was high by interna- 
tional standards. The larger 
international tranche of the 
issue saw strong demand. 

Hong Kong demand was 
affected by the size of the issue 
and by bearish market senti- 
ment The red chip index has 


fallen by almost 40 per «mt in 
the past month, with much of 
the decline in the past week. 

Pricing of the issue was at 
the upper end of a range that 
had increased at the weekend. 
Goldman Sachs, the global 
co-ordinator alongside China 
International Capital Corpora- 
tion, said the retail price was 
fixed yesterday at HKJ1I.68 a 
share, excluding commission. 
This compares with a pre- 
dicted range of HK$9.39 to 
HKS12.48. 

The international tranche of 
the 2.6bn share issue was 20 
times subscribed, one of the 
highest levels for an interna- 
tional issue. The price for the 
international offering was 
fixed at HKS1L80. 

"It seems a fairly robust 
response, given the volatile 
environment and the pricing," 
the managing director of one 
Hong Kong investment hank 
said. "It is encouraging that 


some of the speculative mania 
that accompanied earlier 
issues appears to have been 
dispelled." 

Several c ommentato rs called 

China Telecom a quality, but 
costly, red chip. On a fully 
diluted basis, the shares are 
priced at mare than 30 times 
1997 earnings. 

The issue has been sup- 
ported by the Ministry of Post 
and Telecommunications, Chi- 
na's dominant operator and 
the parent of China Telecom. 
The Hong Kong-listed subsid- 
iary win be the only vehicle 
for foreign investment in the 
mainlan d telecoms sector, 
while investors have also been 
drawn by the prospect of 
fixture asset injections. 

Trading in China Telecom 
will start In New York on 
October 22. Hong Kong trading 
will start the next day. 
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Opel to cut jobs from Antwerp arm 


Continued from Page 1 


damage the Belgian economy 
after a string of large job 
losses this year. 

Economists have estimated 
that closure of the VUvoorde 
plant will knock 0.1 percent- 
age points off Belgium's rate 
of economic growth this year. 

More than 1,500 jobs have 
also been lost in the Walloon 
steel sector, while Belgacom, 
the partially privatised tele- 
communications group, is 
reducing its staff by 6,000, 
mainly through early retire- 
ment and voluntary redundan- 
cies. 

Renault said the crlppUngly 


high social contributions paid 
by employers to Belgian work- 
ers made them expensive. 

Opel steered clear of blam- 
ing such factors, saying Its 
decision followed a lengthy 
plant efficiency study this 
year. 

Opel managers were due to 
meet union officials yesterday 
to discuss the plan. 

Opel may yet be drawn into 
a dispute over European com- 
petitiveness. This month, the 
company announced it would 
start building Astras at its 
showcase Eisenach plant in 
the former East Germany to 
raise output before the intro- 
duction of a new model early 


next year. 

Opel’s move came amid Ger- 
man press rumours that David 
Herman, chairman, may be 
moved before the end of his 
five-year contract and 
replaced by the head of GUI’s 
Mexico operations. 

The company dismissed this 
as speculation. 

Separately, 6H said it 
would build the current gener- 
ation Astra at its DM530m 
($302-8m) factory being built 
near Gliwice in Poland. 

There had earlier been spec- 
ulation that the plant might 
build a new smaller car 
designed specially for eastern 
Europe. 


Mahathir Mohamad, Malay- 
sia’s prime minister, yesterday 
toned down his cond emnation 
of currency speculators, but 
called for the setting of global 
trading rules and reg ulatio ns 
to accompany the liberalisa- 
tion of capital 

Dr Mahathir’s softer Iiba 
comes after three months of 
vitriolic outbursts during 
which he said “immoral" cur- 
rency speculation should be 
banned and rumour-mongers 
should be shot. He called 
George Soros, the US financier, 
a “moron" and suggested that 
a Jewish "agenda” might be 
behind the assault on the ring- 
git, Malaysia's currency, which 
has slumped by more than 25 
per cent against the US dollar 
since early July. 

Dr Mahathir's latest com- 
ments were made ahead of the 
country’s 1098 budget, which is 
to be announced today. The 
local financial community 
hopes Malaysia will strongly 
reaffirm its commitment to 
free markets and flrumriai lib- 
eralisation. Any thing less 
could lead to more weakness 
for the ringgit and stock 
prices, analysts said. 

Dr Mahathir’s more rea- 
soned tone was consistent with 
a Malaysian background paper 
presented at a meeting of eco- 
nomic ministers from the 
Association of South East 
Asian Nations in Kuala Lum- 
pur yesterday. 

The paper advocated sound 
economic policies as the "best 
defence” against speculative 
attacks on currencies, in con- 
trast to earlier public asser- 
tions by Dr Mahathir that the 
country’s currency crisis was 
engineered by foreigners and 
had nothing to do with eco- 
nomic fundamentals. 

Eschewing such views, Dr 
Mahathir suggested yesterday 
to his Asean colleagues that 
moves to liberalise markets 
should take into consideration 
the dangers posed by the 
unpredictable flows of short- 
tom “hat money”. 

“Liberalisation is not about 
doing away with rales and 
laws altogether. It is about 
everyone submitting to the 
same set of rules, regulations 
and laws on a world scale 
rather than national scale,” he 
added. 

Observers said Dr 
Mahathir ’s reversal was in 
response to opposition from 
important Asean neighbours 
such as Thailand and Indon- 
esia, both of which have 
sought the assistance of the 
International Monetary Fund 
to alleviate their crises. 

Analysts said Dr Mahathir’s 
position is that currency trad- 
ing should be more transpar- 
ent so that the trading activi- 
ties of large funds may be 
documented. 
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Europe today 


Norway and Sweden will have 
rain. Finland wtfl be dry with sunny 
spells. The Low Countries, 
Germany, Austria and Switzerland 
will be mostly dry with sunny 
spelts, with the exception of 
drizzle along the coasts of the 
Low Countries. 

The north and west coasts of 
France may have drizzle, but 
Inland it will be warm with sunny 
spells. 

Spain will be sunny, but rain will 
spread across Portugal later. Italy 
wifi be showery. 

The far east of the Mecflterranean 
will have showers, although 
Greece win stay dry. 

Eastern Europe wfli have sunshine 
and showers. 










Five-day forecast 

High pressure across most of 
Europe wiN bring dry conditions, 
with some sunny spells over the 
weekend and in the first half of 
next week. Scancfinavia will 
become much colder, with rain 
giving way to snow showers. 




Sr 


feSiS.. 


Cold front 


Wind ape* d 


TODAY'S 
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Abo Dhabi 

Accra 

Algiers 

Amsterdam 

Athens 

Atlanta 

B. Aires 

BJiam 

Bangkok 

B arce lo n a 


Maximum 

Celsius 
Sun 35 
Thunder 31 
Sun 26 
Cloudy 16 
Fair IB 
Ran 17 
Shower 17 
Cloudy 18 
Thunder 34 
Cloudy 21 


Baffin 

Bermuda 

Bogota 

Bombay 

Brussels 

Budapest 

CJtagen 

Cake 


Sun 21 
Cloudy 18 
Cloudy 12 
Fair 10 
Fair 27 
Cloudy 21 
Ffflr 34 
Fair 16 
Fair 9 
Cloudy S 

Fair 33 
Fair 32 


Cardiff 

Casablanca 

Chicago 

Cologne 

Dakar 


DeW 

Dubai 

Dublin 

Dubravnflc 

Edinburgh 

Fare 


Cloudy 18 
Sun 25 
Sun 16 
Cloudy 15 
Fair 32 
Sun 23 
Fair 30 
Sun 38 
RainIS 
Fair 17 
Cloudy 17 
Far 23 


Frankfurt 

Geneva 

Gibraltar 

Glasgow 


Hamburg Cloudy 10 
HebmJti Cloudy 2 


Hong Kong 

Honolulu 

Istanbul 

Jakarta 

Jersey 


More and more experienced travellers 
make us their first choice. 
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jtohamw&uigTiMidarig 
Karachi Sun 34 

Kuwait Sun 39 

L Angeles Sun 31 

Lee Palmas Cloudy 25 

Uma Far 23 

Lisbon Shower 21 

London Fair 19 

Lucbourg Cloudy 13 

Lyon Fair 17 

Madeira Cloudy 23 


Madrid 

Majorca 

Malta 

Manchester 

Manila 

Melbourne 

Mexico City 

Miami 

Milan 

Montreal 

Moscow 

Munich 

Nairobi 


Nassau 
New York 
Nice . 
Nicosia 


Fair 23 
Swi 24 
F»r 23 
Cloudy 19 
Thutdar 32 
Shower 15 
Cloudy 24 
Far 30 
Fair 18 
Sunil 
Showers 4 
Cloudy 11 
Far 25 
Cloudy 20 
Far 30 
F* 17 

Cloudy 19 
Fair 31 
Rain 7 
Fair 19 
Fbir 23 
Fair 9 


Rangoon 

Reykjavik 

RJo 

Rome 

S.FT8CO 

s aoti 

Singapore 

Stockholm 

Strasbourg 

Sydney 

Tangier 

Tol Aviv 

Tokyo 

Toronto 

Vancouver 

Venice 

Vienna 

Warsaw 

Washington 

Wawgton 

Winnipeg 

Zurich 


Cloudy 33 
Cloudy 4 
Cloudy 24 
Showers 22 
Sun 28 
Shower 19 
Thunder 32 
Cloudy 6 
Cloudy 14 
Fair 23 
Sun 25 
Sun 33 
Far 22 
Sun 13 
Sun IB 
Cloudy 15 
Cloudy 10 
Cloudy 7 
Rain 18 
Shower 15 

Fans 

Cloudy 13 


THE LEX COLUMN 


Three-way call 


The key to the battle for MCI is 
whether WorldCom's Inflated share 
price holds up. If it does, its $4150/- 
s hare all-paper bid may win the 
day; if not, GTE’s *40/share cash 
offer will triumph. So for, World- 
Com's stock has remained remark- 
ably firm. But nobody has yet. tried 
to undermine it. Now GTE - and 
possibly British Telecommunica- 
tions too, if the two form an alli- 
ance - has every incentive to do so. 
The betting must be that it will 
have a very good bash. After ah, 
WorldCom’s multiple of over 40-50 
times next year's earnings is only 
warranted if the company can grow 
at 30 per cent a year compound for 
the following five years. That seems 
implausible given the industry's 
underlying growth rate is in single 
digits; WorldCom is now no longer 
a minnow that hope to grow 
dramatically faster than its pond. 

Of course, an attack on World- 
Com would carry greater weight if 
BT and GTE joined forces. The logic 
for an alliance is strong. But, as 
ever, much will depend, on personal 
chemistry and, unfortunately, BT 
has traditionally been weak at 
forming good relationships. Hopes 
that matters would improve under 
Sir Peter Bonfield, the chief execu- 
tive, have yet to bear fruit. 

It is conceivable but unlikely that 
new players will enter the fray. The 
most obvious candidate would be 
AT&T, which could logically com- 
bine with either GTE or BT. The 
snag is that , with its search for a 
new chief executive dr agg ing on, 
Ma Bell is in a state of suspended 
animation. 



Sham prices relative to the 
SAP Composite . 

160 — : : — 



$5hn and ‘assumingf’it. achieves - ah 
operating margin of 10 pfer--cfint* 

' interest payments 'would, be less 
than twice covered. A shahHssua'.Is 
expected to raise about- $80GuMrid . 
the synergy benefits Are forecaskto- 
add at least. $MQpi to proBi#. Tin*- 
would .push interest . covex*’ to 5 * 
around 3 times before any gains 
from growing sales, about which 
Federal is unsurprisingly bullish* ■ 
While- the deal mak es im peccable. 
industrial sense, the . stretched-. finf- 
ancmg*. leaves the group vulnerable ■ 
to a downturn. If it was to’f^Tvjer. 
Hm the more conservative grange - 
on both sides of the Atlantic ’that 
covet parts of T&N might get-ttjfifr 

rkanw to pick it over aftST 3lL > 


BAT/Zurich 


offering to pay a premium of 
around $10bn. Against that, the syn- 
ergies - at a mid-point of $L8bn — 
taxed and on a multiple of 10 times 
earnings would be worth $10bn. 
Adding In the tax savings on. a 
lower rating of, say, five tim es earn- 
ings, yields another $4bn of value. 
That suggests the deal could stack 
up for GTE - rather better, in fact, 
than WorldCom’s $30bn stock offer. 

An all-cash bid would, of course, 
leave GTE’s finances looking pretty 
ropy, with $54bn of debt against a 
market capitalisation, of S43bn, and 
interest cover, before, cost- savings, 
of barely two times. But that makes 
no allowance for a cash .infusion 
either from a small equity, issue or 
a friendly BT. 


T&N/Federal 


GTE 


GTE’s $28bn offer for MCI looks 
finely pitched. The group would be 
able to extract fewer cost savings 
from MCI than rival bidder World- 
Com, since there is less of an over- 
lap in their long-distance networks. 
But the revenue synergies might 
actually be greater if GTE/MCTs 
bundled services can help it pinch 
customers from neighbouring Baby 
Bells. GTE’s estimated $1.6bn-$2bn 

of annual synergies by 2000 there- 
fore looks reasonable, perhaps even 
conservative, compared with the 
$2£bn WorldCom is promising by 
1999. GTE will also reap tax savings 
by gearing up. Borrowings of $28hn 
should give rise to annual interest 
costs of around $2bn. At a 40 per 
cent tax rate, that would generate 
extra savings of $800m_ 

Assmning a stand-alone lair value 
for MCI of $17bn-$18bn, GTE is 


Shareholders are bound to be a 
bit grudging about accepting £L5bn 
for T&N; it works out at only 15 
times this year’s expected earnings 
before asbestosis charges. Federal- 
Mogul has taken advantage of a 
share price depressed by persistent 
fears that the liability was still not 
fully covered. And Its bid Includes a 
further £367m provision. Ifihis sum. 
and TAN’S net debt- are added- in, 
the deal values the business at a. 
more respectable £2.lbn compared 
with the company’s £L8bn sales. 
This still does not look generous, 
but at least it is a cash bid. If no 
rival emerges as the deal wends its 
way past the regulators, sharehold- 
ers should be satisfied. 

For Federal, the funding looks 
quite racy. It will have more than 
$3bn net debt compared with a mar- 
ket value of about $L8bn — after a 
doubling of the share price this 
year. On combined group sales of 


Not only is the business logic of 
the merger between Zurich and 
BAT Industries’ insurance and' 
asset management .. arms, - ; under? 
w helming ; the proposed structure Is 
a bit of a dog's dinnefy Tbe'-bamr- - 
b mwi business will have twohoH-'. 
'ing companies,- both with ; vttills ■ 
stocked boards. One. (Briti^b) .'VvOl 
have 45 per emit of the shares; the 
other (Swiss) will' have 65 percent^ 
But control .will be split 5Q--50, .leavv 
ing no one ultimately in charge. •- 
This elaborate corporate Meccano^ 
has its reasons: BATs and Zurich's. 
sharehold ers are. mostly domestic.: 
So opting for. a single company* 
even listed to. both places, , inight'. 
result in lots, .of selling- from, far: 
inKtanm , index fufaris. There would 
also be tax inaffidencies. i &it > cpt3-: 
sider also the downside - one needs 
only gfonrp at Royal -Dutdb/Shell to 
see that dual board .structures 
weaken =■ a -manage©ea£s account- 
ability . to shareholders. In ■' the.; 
extreme situation .of a takeover, a' 
bidder would separately have to 
wfn over the UK shareholders and 
the distinctly less ruthless Swiss. Jh 
practice, the threat is notreiaL; • , 
Nor is ft terribly ^welcome fiatt 
the bosses ; . of ...both • businesses 
gmei- gin g from this process, . tpbaCCO 
and insurance,- Wfil have chairrne p 
who are also executives: in neither ' 
case is the absence of an ihifepen- 
dent non-executive chainnah con- 
vincingly explained. True, KemteQi 
Clarke, BAT’S new deputy chair- 
man. is no softy. But with no real 
commercial experience and 
demanding interests elsewhere, is 
he really the man to . keep the man- 
agement on their toes? 


Addi tiona l Lex comment 
on WH Smith, Page 23 
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i’s paperless 
revolution jolted 

In Bombay’s industrial suburb of Dadar, an old 
s hre d din g machine is destroying rnfnjnr x ? of 
sbaze certificates as India prepares far a paper- 
less trading system. The process has been given 
a turbocharged boast this week with the sur- 
mise announcement by Sebi, India’s financi al 
regulator, that institutions win no longer be 
able to trade in paper shares from January is. 
Page 22 

Sooth Korea’s turn In tiring One 

The Asian stock mar- 


South Korea 

SacU Composite 
600 


750 

TOO 



BOO 


i 


. oct 


kets seem to be taking 
It in turns to get In the 
tiring line of Investor 
pessimism. After a 
summer of turmoil in 
the Asean countries, 
yesterday attention 
turned to South Korea, 
where worries about 
the threat of corporate 
bankruptcies have 
intensified, sending the 
composite index down 4.2. per cent to its 
lowest level For five years. Page 36 

Russia’s unbalanced metal market 

There Is little chance that demand for alumin- 
ium in Russia will pick up for some years. Yet. 
un le ss domestic consumption the 

Russian industry will be unbalanced and 
heavily biased towards production of primary 
metal, mainly for export, says a new study of 
the industry. Page 26 

European timber markets recover 

European timber markets have staged a recov- 
ery this year, but producers still face stiff 
competition from low-cost suppliers. Page 26 
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Financial services tie-up expected to take a year to get regulatory go-ahead 
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Zurich sets 
out terms of 
£23bn deal 
with BAT 






By Christopher Adams and 
David BlackweB In London 

Zurich, the Swiss-based 
fin a nc ia l services group, yes- 
terday revealed the terms of 
its £23bn (S37bn) merger with 
the insurance and asset man- 
agement arms of BAT Indus- 
tries. 

The deal will create Europe's 
second-biggest insurance com- 
pany. but is expected to take 
nearly a year to dear regula- 
tory hurdles and to nhtain the 
necessary clearances from the 
tax authorities. 

The merger is expected to 
generate annu al savings and 
tax benefits of 5250m within 
three years. The merged com- 
pany - to be known as as Zur- 
ich Financial Services Group, 
or ZF Group - will pay £500m 
in cash to BAT and mamma 
£800m of debt. 

Zurich shareholders will 


own 55 per cent of the new 
company, which will include 
Allied Dunbar, the UK life 
assurer. Eagle Star and 
Threadneedle Asset Manage- 
ment, as well as Farmers. 

Two holding companies - 
Zurich Allied, to be listed in 
Zurich, and Allied Zurich, 
listed in London - will own 
the combined operation. 

For BAT, the agreement is 
the end of a search for a suit- 
able partner for Its insurance 
business. For more than a 
year, it has sought ways to 
unlock the value of its insur- 
ance and tobacco interests. 

The 8m customers of BAT’s 
Farmers, the third-largest per- 
sonal lines insurer in the US. 
will be targeted by Zurich's 
North American fund manage- 
ment businesses. 

“The system that we have In 
place in North America, the 
UK and continental Europe 



Rolf Hfippi chief executive of Zurich (centre), with BAT chief executive Martin Broughton (left) 
and chairman Lord Cairns. noum asm*, ashmm 


will provide access to a large 
customer base. It will open 
new markets,” said Rolf 
HQppi. Zurich chief executive. 

Lord Cairns, BAT’s chair- 
man, said there would be an 
initial cut in the dividend (or 
BAT shareholders because of 
the lower payout rate from ZF 
Group. 

Martin Broughton, chief 
executive of BAT, said the 
British American Tobacco’s 
separate listing would give UK 
investors their only opportu- 
nity to invest in a large 
tobacco group. 


The tobacco company will be 
the third-biggest in the world, 
producing ?00bn cigarettes a 
year covering 240 brands in ISO 
countries. Joining its non-exec- 
utive directors will be Kenneth 
Clarke, the UK's agar-smoking 
former chancellor of the exche- 
quer. 

After the demerger, BAT’s 
borrowings on a pro forma 
basis were put at about £4bn. 
It would have a “prudent but 
more leveraged balance sheet” 
that could provide superior 
value to shareholders. 

Interest payments would be 


covered 10 rimes at the net 
level, before taking into 
account the proposed $38&5bn 
US tobacco settlement, which 
it does not expect to be con- 
cluded this year. 

Shares in Zurich slipped 
S£rl4 to Sfr612. BAT closed 
8Vjp lower at 592 Vip. Moody's, 
the credit rating agency, yes- 
terday put Zurich under 
review for a possible down- 
grade from its Aal financial 
strength rating. 
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Compaq 
reports 
record 
earnings 

By Louise Kehoe 
in San Fran cisc o 

Compaq Computer surpassed 
Wall Street estimates to report 
record sales and earnings for 
the third quarter. Net income 
increased 54 per cent and 
revenues grew 31 per cent. 

Sales for the quarter 
reached $6.5bn, up from 
$4.9bn in the same period last 
year- Unit sales were up 56 per 
cent. 

Net income was 5562m. or 
71 cents a share. This was 3 
cents above Wall Street esti 
mates. After a $44m, or 6 
cents a share, charge related 
to Compaq’s acquisition of 
Tandem Computers, net 
income was $517m, or 65 cents 
a share. 

In the same period last year, 
Compaq recorded net income 
of 6365m. or 48 cents a share. 

“These results reflect record 
performance for Compaq, 
said Eckhard Pfeiffer, chief 
executive. “Our new distribu- 
tion focus has enabled Com- 
paq’s volume to grow more 
than three times the industry 
rate while increasing profit- 
ability.’’ 

bn July, Compaq introduced 
a “build to order” programme 
for its business personal com- 
puter models, in which PCs 
are manufactured as orders 
arrive. Hus approach had 
reduced costs enabling price 
cuts, said Earl Mason, chief 
financial officer. “This pro- 
duced a giant increase in vol- 
ume with unit sales increasing 
by 50 per cent,” he added. 

In the consumer segment of 
the market, unit shipments 
were up ill per cent in the 
quarter. “The nnder-61,000 
products are selling like hot 
cakes,” said Mr Mason. 

Compaq had beep successful 
in designing its low-priced 
PCs to mtwtmfee costs, he said. 
Analysts had been concerned 
that lower margins in this 
new category would pat a 
drag on profits. However, 
afto'-tax marg ins on the low- 
juiced PCs were “comparable” 
to those in other desktop PC 
segments, Mr Mason said. 

Compaq’s sales of servers - 
computers used in corporate 
networks - were up strongly. 
Over aQ. tire “enterprise busi- 
ness”, which includes work- 
stations and fault-tolerant 
computers from Tandem, was 
up 71 per cent in the quarter. 

Last month, the company 
said it hoped to hit revenues 
of $50bn by 2000, up from its 
previous goal of $46bn. 

Yesterday, Compaq also 
announced the introduction of 
its first cash dividend and a 
two-for-one stock split. Share- 
holders will receive a dividend 
of 3 cents a share, or L5 cents 
after the split 
For the year so far, Compaq 
reported revenues of $l7.3bn, 
up from $14bn in the first nine 
months of 1996. Net income 
was $1.19bn, compared with 
$83 lm. 


Taiwan computer maker to cut 
sales and profit targets by 20% 


By Laura Tyson in Taipei 
and Paul Taylor in London 

Renewed weakness in the 
market for DRam chips - a 
crucial component in personal 
computers - has forced Acer. 
Taiwan’s largest computer 
maker, to cut its 1997 sales and 
profit targets by 20 per cent. 

Acer yesterday said its was 
cutting its forecasts because of 
the continued weak perfor- 
mance of memory chip manu- 
facturer TI-Acer, a joint ven- 
ture with Texas Instruments 
in which the Taiwanese group 
bolds a 48 per cent stake. 

The group had previously 
set a 1997 target for net profits 
of T$4bn (US$140m) on sales of 
T$77.7bn. Last year Acer net 
profits amounted to T$3.06bn 
and sales were T$57.5bn. 

TI-Acer, formed nine years 
ago, is Taiwan's leading pro- 


ducer of D-Ram - dynamic 
random access memory - 
chips and is due to be floated 
on the Taiwan Stock Exchange 
in the first quarter of next 
year. 

It bas been investing heavily 
to upgrade its technology and 
bolster production to achieve 
increased economies of scale 
before the flotation. 

The semiconductor joint 
venture lost T$400m in the 
first six months of this year 
because of the decline in 
memory chip prices. 

A worldwide glut prompted 
a sharp fall in product prices 
last year and, although prices 
appeared to have stabilised 
during the first half of this 
year, they fell again during the 
third quarto’. 

Analysts said yesterday that 
Acer’s profits warning had 
been anticipated by investors 


following these latest price 
declines. 

“The D-Ram sector is suffer- 
ing from oversuppiy problems, 
and prices were okay in the 
second quarter but they fell 
very fast in the third quarter ” 
said Julia Teng, an analyst 
with BZW. She added that 
some DRam makers were sell- 
ing their chips at below cost. 

Renewed doubts about 
DRam prices and other con- 
cerns have hit Acer’s share 
price in recent months. The 
share price climbed to TSUL5 
in mid- July but has since 
fallen back, closing yesterday 
at T549.8. 

Acer has also sustained 
losses in north America and is 
in the process of restructuring 
its US operations where it has 
faced difficulties selling Its 
Aspire personal computer 
models through retail chan- 


nels. “The restructuring is 
going well but it will take time 
to produce results,” said Ms 
Teng. 

Stan Rbih, Acer’s chairman, 
has previously said the group 
had lost more than US$20Om in 
the competitive north Ameri- 
can market. In January, Acer 
acquired TI’s notebook com- 
puter business. 

Mr Shih said on Tuesday in 
Singapore that the foil since 
July in the company’s share 
juice was due to losses in the 
US, poor prices for DRams 
and a correction in the Taiwan 
stock market To combat fall- 
ing DRam prices, TI-Acer 
plans to increase production 
by shrinking chip size. 

Acer should benefit from 
cost savings at TI-Acer next 
year and expects to raise about 
TSl.lbn from the initial public 
offering. 


Generali 
attempts 
to justify 
AGF offer 

By Andrew Jack in Paris 

The battle for control of AGF, 
the French insurance group, 
intensified yesterday when 
Generali, the Italian insurance 
group which has launched a 
FFr55bn (S9.35bn) hostile bid, 
spoke out publicly in an 
attempt to justify Its offer. 

In a rare interview, Antoine 
Bemheim, the chairman of 
Generali and a senior jmrtser 
with the investment bank Laz- 
ard Fr feres in Paris, said the 
group had a strong industrial 
strategy for AGF and that its 
offer at FF7300 a sbare was 
fair. 

AGF also made its first pub- 
lic comments on the takeover, 
formally declaring the Gener- 
ali bid hostile and a 

series of criticisms of 1L 

AGF denounced the value of 
Generali's bid as “Inade- 
quate", said there was a high 
risk that it was “only a finan- 
cial move", and argued that it 
could lead to “the disman tling 
of the AGF gronp at the 
expense of its employees with- 
out any gain for AGF share- 
holders”. 

In response, Mr Bernheim 
said the suggestion that Gen- 
erali would break up the 
French company was “curious, 
given that AGF has itself 
already sold off a significant 
number of assets, such as its 
businesses in Morocco and 
Portugal, and its property arm 
in France at a big discount". 

He rejected the argument 
that Generali’s move was 
“financial", saying that the 
Italian group's core business 
was insurance and that its 
objective would therefore be 
to ensure that the insurance 
activities continued to grow. 

He described as “absolutely 
extraordinary" the argument 
that the Generali bid of 
FFr300 a share was inade- 
quate. He said AGF, in its 
friendly bid launched earlier 
this month against Worms, 
the industrial and financial 
holding company, would issue 
certificates guaranteeing a 
value on its own shares of 
only FFr270 in 2000 - or worth 
FFr254 in current terms. 

AGF argued that the Gener- 
ali bid did not reflect its 
strong performance during the 
third quarter of the year and 
underestimated the value of 
the group’s life insurance 
portfolio. 

It said it would seek “any 
other solution that would be 
more favourable to the inter- 
ests of tiie group, its employ- 
ees and its shareholders”. 


Shell to spend 
$500m developing 
renewable energy 


By Robert Corzine 

Royal Duich/Sbell, the largest 
international oil company, is 
to spend more than S500m over 
the next five years to expand 
its presence in solar energy 
and sustainable forestry pro- 
jects. This will be the single 
biggest investment to date In 
renewable energy resources. 

The company, under fire in 
recent years over its environ- 
mental record, has decided to 
make renewable energy a fifth 
core activity, ranking it along- 
side its traditional operations 
of oil exploration and produc- 
tion, oil products, chemicals 
and gas and coal. 

It will split the $500m 
between solar and forestry, 
although extra capital will be 
made available to fund wind- 
powered schemes if a current 
Shell study shows them to be 
economically viable. 

Its spending win include the 
establishment of new planta- 
tions of fost-growing trees 
such as eucalyptus in the 
southern hemisphere. These 
can fuel power plants in rural 
areas of the developing world. 

The Shell move follows a 
recent announcement by Brit- 
ish Petroleum, which vowed to 
become a world leader In solar 
energy with a $lbn turnover 
target by 2010. It also comes 
just two months before govern- 
ments g»ihw in Kyoto, Japan, 
to discuss legally binding tar- 
gets to reduce the emission of 
greenhouse gases. 

Although the $500m five- 
year investment plan pales in 
c omp arison with the $i0bn- 
$llbn Shell spends each year 
on capital projects, executives 
say it is a “step change” from 


previous commercial invest- 
ments in alternative energy 
technologies. 

The world market for solar 
energy is about Slbn a year. 
But Shell executives say 
annual growth of 14 per cent 
means it will be worth $6ba by 
2010. Shell aims to capture at 
least 10 per cent of the world 
market for the photovoltaic 
cells that make up solar power 
panels before 2005. 

The use of trees and other 
vegetation for rural power gen- 
eration is growing at an 
annual rate of 15 per cent. The 
Shell target is to have a com- 
bined total of 250MW of such 
power plants installed by 2005. 
That is equivalent to only a 
medium-sized conventional 
power plant, but Shell execu- 
tives say there are commercial 
prospects for large-scale power 
generation from biomass. They 
also point to the prospect that 
demand for energy from 
renewable sources will grow 
very strongly from 2020-2025, 
when production of fossil fuels 
may reach a plateau. 

Jim Dawson, president of the 
new division, denied Shell's 
move was a “knee-jerk reac- 
tion" to pressure from Green- 
peace and other environmental 
lobbying groups, although he 
conceded they were “now part 
of the business backcloth". 

Greenpeace said it hoped 
Shell's commitment to alterna- 
tive energy would trigger a 
race between Shell and BP to 
commercialise solar power. It 
also called on Shell to with- 
draw from the Global fitimatu 
Coalition of energy companies, 
which Greenpeace claims is 
trying to wreck the Kyoto cli- 
mate change conference. 


This annowcement appears as a matter al recotd only 
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SGS plans to buy back 15% of shares 


Sy WBDam Hall in Zurich and 
Jimmy Bums In London 

Sodete General de Surveillance, 
the world's leading testing and* 
inspection company for Interna- 
tional trade, yesterday announced 
a big share buy-back programme 
and replaced the ha?d of its gov- 
ernment contracts division in a bid 
to restore investor confidence. 

The moves follow allegations 
about corruption within the com- 
pany linked to Benazir Bhutto, for- 
mer prime minister of Pakistan. 

SGS shares have substantially 


underperformed the Swiss stock 
market after the loss of two of its 
most important government 
inspection contracts, and allega- 
tions Cotecna, one of its farmer 
subsidiaries, had made commission 
payments to the Bhutto family. 

Elisabeth Saline Amorim, SGS 
chairman, said yesterday that 
Hans Fischer, the head of the gov- 
ernment contracts division, who 
had been temporarily suspended 
pending an internal inquiry into 
the corruption allegations, had left 
the company by mutual agreement. 
He has been been replaced by 


Serge Pahttd, SGS's former finanw 
director and one of Mrs Amorim's 
most trusted executives. 

SGS also announced plans yes- 
terday to buy back and cancel up 
to is per cent of its shares over a 
two-year period through a series of 
offers to all shareholders at prices 
above the market 

The company has been battling 
with the Swiss tax authorities to 
overcome the tax disadvantages 
which prevent Swiss companies 
from buying back their shares. SGS 
has net cash of SFrSOOm ($548m) 
and wants to redeem stock because 


it sees it as a good investment 
Mrs Amorihi said yesterday that 
although the tax laws bad still not 
been changed in SGS's favour, she 
thought it was important to have 
the buy-back programme in place. 

Earlier this month, SGS sold its 
majority stake in Cotecna back to 
the previous owners for an undis- 
closed s um Mr s Amorim said SGS 
had bought the company in 1994 as 
a rigfewgft r a move to prevent it foil- 
ing into the hands of a competitor. 

SGS last month announced it 
was la unching- an internal inquiry 
into claims that Cotecna had 


offered to pay a fee of 6 per cent of 

a contract in Pakistan to Maristan 
Securities, a British Virgin Islands 
company in June 1994. 

Pakistani investigators say they 
have identified that Maristan Secu- 
rities was set up by the Bhutto 

famil y. 

SGS announced it bad bought a 
stake in Cotecna in June 1994, 
shortly before it won a five-year 
contract from the Pakistan govern- 
ment to provide pre-shipment 
inspection services. Shares in SGS 
finicVuwi op SFr80 at SFi2£Q5 yes- 
terday. 


Hotels 

chief 

attacks 

Hilton 


By Scheherazade 
Daneshktui, Leisure 
industries Correspondent 

ITT Sheraton, the hotels 
division of ITT which is 
fighting an £8J3bn ($13.5bn) 
hostile bid from Hilton 
Hotels, yesterday attacked 
its predator for allegedly 
derogatory remarks. 

Dan Weadock, president 
and chief executive of ITT 
Sheraton, said: “I can see 
that since they hardly have 
any hotels outside the GS. 
they'd be salivating to get 
our presence in Latin Amer- 
ica and Europe, where we 
have the biggest network. 
Instead of earning that by 
hard work, they'd rather 
bad-mouth our manage- 
ment" 

Mr Weadock, who was in 
London to accept an indus- 
try award, said Sheraton 
had had a record year for 
signing new hotel manage- 
ment contracts and fran- 
chises. 

It signed 23 new hotels in 
eight countries yesterday, 
bringing the total for the 
year to date to 102 hotels. 

Of the 102 hotels. 52 are 
management contracts, 44 
franchises, while 6 are 
either wholly or partly 
owned. Mr Weadock said he 
was confident ITT Sheraton 
would continue that level of 
growth by adding another 
100 hotels next year. 

FTPS shareholders will 
determine the outcome of 
the 10-month bid at the com- 
pany's annual- meeting on 
November 12, when they 
choose between Hilto n's $70- 
a-share offer or ITTs plan to 
break itself into three and 
buy back about 26 per cent 
of its shares at $70 each. 

"As we get down to the 
short strokes, we want to 
destroy the perception that 
these people are trying to 
create about their [so-called] 
superior management," said 
Mr Weadock. 

Hilton Hotels said yester- 
day it stood by remarks that 
if ITT implemented a three- 
way split, ITT Destinations 
- Its hotel and gaming busi- 
ness - would be a junk 
credit with limited growth. 
"They would be below 
investment grade and are 
creating a financially-crip- 
pled gaming and lodging 
company which would 
destroy shareholder value." 


Bre-X shareholders 
set to sue JP Morgan 


By Clay Harris In London 

Shareholders In Bre-X 
Miner als, the finnatUan com- 
pany whose “world record" 
Busang gold deposit in 
Indonesia was exposed as a 
fraud, have been given the 
go-ahead to sue JJ 3 . Morgan, 
the US investment hawk, and 
other advisers. 

A court in Alberta also 
froze C$30m (US$21. 6m) in 
cash held by Bre-X and two 
related companies. It cleared 
shareholders to sue David 
Walsh, president, and other 
directors and officers over 
alleged insider dealing 
which the plaintiffs claim 
netted them about C$140m. 

The court gave sharehold- 
ers permission to seek to put 
Bre-X into bankruptcy - pro- 
ceedings that would open to 
scrutiny all payments to 
directors and others in the 
past year. The orders mark a 


step forward in the taw gip of 
litigation that followed the 
collapse of Bre-X. Its affairs 
are the subject of criminal 
investigation by the Alberta 
attorney-general and Royal 
Canad ian Mounted Police. 

The company’s shares, 
which once traded at C$28 
for a stock market value of 
CSLSbn, were suspended in 
May at 2 % cents. 

Bre-X last week published 
extracts of a report it com- 
missioned from private 
investigators. It said they 
found no evidence that Mr 
Walsh and most other Bre-X 
executives took part in or 
knew of tampering with test 
samples from Busang. 

Harvey Strosberg, the law- 
yer representing sharehold- 
ers, said: “We're not con- 
cerned about whod unni t. 
We’re asking who knew or 
ought to have known." 
Shareholders were cleared to 


sue in the name of Bre-X - 
in spite of the company's 
objections - JJ*. Morgan and 
Republic National Bank, 
which acted as flnanmin 
advisers. Also to be sued is 
SNC La valin, a Canadian 
engineering company, and 
three subsidiaries that were 
involved in calculating Bus- 
ang’s gold reserves. 

Suits have been filed in 
other Canadian provinces 
and in the US. Mr Strosberg 
said: “Ultimately there will 
be one lawsuit and one trial, 
and that will be in Ontario,” 
the province with the broad- 
est cl a s s action ig giqiaticn . 

Lawyers in Texas are try- 
ing to have a US suit - in 
which JJ*. Morgan is also a 
defendant - declared a 
worldwide class action, even 
though 85 per cent of share- 
holders are based in Canada 
and bought shares on Cana- 
dian 



David Walsh: may be sued over alleged insider dealing 


The report published last 
week blamed a tampering 
operation lasting more than 
three years on Michael de 
Guzman, a senior geologist. 


who disappeared in March - 
apparently committing sui- 
cide by jumping from a heli- 
copter - and several Filipino 
co-workers. 


BA and Finnair 
discuss alliance 


By Tim Burt in Stockholm 

British Airways and Finnair 
yesterday announced plans 
to challenge the dominance 
of Scandinavian Airlines 
System in the Nordic market 

by diSCUSSing a marketing 
and network alliance in the 
region. 

The two carriers predicted 
that, by working together, 
they could match SAS and 
Lufthansa, both members of 
the six-carrier Star atlianra, 
on routes in Scandinavia 
and Finland. 

The proposal marks the: 
latest stage in the battle for , 
customers on tntra -Scandi- 
navian routes, once almost 
the sole preserve of SAS. 

In the past year, however, 
SAS has been challenged by 
rivals offering lower fares, 
such as Braathens SAFE of 
Norway and Maersk of Den- 
mark. It has also seen the 
arrival of Virgin Express on 
the Brussels-Copenhagen 
route and no-frills carrier 
Ryanair between Stockholm 
and London. 

Ryanair, which flies to 
Skavsta airport south of 
Stockholm, earlier this week 
stepped up its price war 
a gains t SAS and British Air- 
ways by announcing a win- 
ter promotion offering two 


return tickets for SKr990 
(£805) compared with the 
cheapest fare of SKr 1,850 
offered by its larger rivals. 

BA said yesterday that it 
would explore network 
co-operation between Fin- 
nair routes and BA's inter- 
continental network. 

Ttye talks are also likely to 
focus on pooling frequent 
flier programmes and shared 
lounge facilities. 

Finnair, however, empha- 
sised: "A commercial rela- 
tionship would not require 
the partners to invest in 
eachf other's share capital 
and no such investments are 
anticipated." 

It added that an alliance, if 
consummated, was unlikely 
to have any impact on jobs. 

SAS, meanwhile, said it 
had been successful in 
defending its market posi- 
tion against the new rivals, 
although there had been a 
negative impact on yields. 

“We believe our com- 
petitors have less than 20 
per cent -and more like 10 
per cent, of the [intra-Nor- 
dic] market," said Jan Stra- 
berg, SAS president 

He added that SAS could 
withstand further competi- 
tion by increasing load 
factors and its proportion of 
non-business travellers. 


Earnings up 5% 
at Coca-Cola 


By Richard Tomkins 
in New York 

Coca-Cola, which warned in 
August that third-quarter 
earnings would be only a 
little ahead of the previous 
year's level, yesterday deliv- 
ered the expected 5 per cent 
increase in aainiwga to 
$1.01bn, or 41 cents a share. 

Separately, the company 
said Roberto Goizueta, its 
65-year-old chairman and 
chief executive, remained 
critically ill in intensive care 
at Atlanta’s Emory Univer- 
sity Hospital. Hie is suffering 
from complications arising 
from his treatment for lung 
cancer. 

Coca-Cola’s shareholders 
are accustomed to earnings 
growth of about 20 per cent, 
but the latest quarter’s fig- 
ures compared with a quar- 
ter in which profits were 
boosted to $96 7m by big 
gains on the disposal of the 
company’s stakes in bottling 
operations. 

Further gains were made 
on bottling system sales in 
this year's third quarter, but 
they were not as large. 

Profits were also squeezed 
by the company's heavy 
spending on marketing as 
well as the stronger dollar. 
This was 11 per cent hi ghar 


against leading currencies 
than a year earlier. 

Coca-Cola’s shares were 
badly hit by its profit warn- 
ing two mouths ago as wor- 
ries set in that its record of 
strong, reliable earnings 
growth was under threat. 
They fell from their 52-week 
high of $72% to a little over 
$60, and have stayed around 
that level 

Yesterday they were up $ft 
at $60% In early afternoon 
trading as investors took 
comfort from volume figures 
showing that the quantity of 
soft drinks sold around the 
world rose by a robust 11 per 
cent in the third quarter, 
beating the company’s pre- 
diction of a 9-10 per cent 
increase. 

Volume rose by 6 per cent 
in the US, about twice the 
growth rate of the US soft 
drink industry, and by 7 per 
cent in the whole of North 
America. Latin America vol- 
ume rose 14 per cent, greater 
Europe by 16 per cent, Africa 
by 13 per cent and the Mid- 
dle and Far East by 10 per 
cent 

In spite of the big volume 
increases, group revenues 
rose only 6 per cent to 
$4.95bn because of the sale of 
the bottling operations and 
the strength of the dollar. 


Publicis heiress receives offers for stake 


By Andrew Jack in Parte 

One of the daughters of the 
founder of Publicis, the 
French advertising agency, 
riflims to have identified sev- 
eral investors willing to buy 
her stake in the group. 

The move would be part of 
efforts which could lead to 
an important restructuring 
of Publicis’ capital 

Mich&le Bleustein- 
Blanchet said yesterday SBC 
Warburg, her investment 


banking adviser, had 
received offers for her nearly 
20 per cent direct and indi- 
rect stakes in Publicis. 

She said she would be will- 
ing to sell at a discount of 
15-17 per cent of Publicis' 
quoted value, but not at the 
30-35 per cent discount she 
says she was offered by her 
sister Elisabeth Badinter, 
chairman of the group’s 
supervisory board. 

As discussions with poten- 
tial buyers continued, Ms 


Bleusteln-Blanchet stressed 
that she would pursue her 
legal action to dissolve 
SomareL the family holding 
company through which she 
holds most of her Publicis 
shares, and which owns 
38 per cent of the quoted 
group. 

The action follows the 
breakdown In discussions 
with her sister over the sale 
of the stake. 

She argues that the way in 
which Somarel conducted 


business was illegal, and 
that the growing proportion 
of power and shares given to 
Ms Badinter since the 1970s 
Infringed France's Inheri- 
tance laws. 

However, she maintained 
her confidence in Maurice 
L6vy, r+inirman of PubUdS, 
and said she would be will- 
ing to support the sale of her 
shares to a single buyer or 
group of buyers associated 
with him. 

She said she had requested 


pre-emption rights on a pro- 
portion of the shares in 
Somarel that her niece, who 
holds a 14 per cent stake, 
wants to sefi. 

Ms Bleustein-Blanchet, 
who lives in Switzerland, 
said she planned to use the 
funds raised from the sale of 
her stake - which she val- 
ued at FFr700m-FFr900m 
($119.2m-$153.3m) - for 

“Ti iiman Italian " causes, pos- 
sibly by the creation of a 
foundation. 


Banco 
Popular 
rises 6.6% 
to Pta49bn 

By Tom Bums in Madrid 

Banco Popular, the Spanish 
bank, yesterday reported a 
6.6 per cent rise in net 
attributable income to 
Pta48£bn ($322JJm) in the 
first nine months of the 
year. 

The result, just ahead of 
forecasts, was attributed to 
lower provisioning which 
offset a continuing squeeze 
on margins prompted by 
falling interest rates. 

Net interest income slid 
L5 per cent year-on-year to' 
Ptal27.6bn, and 4.1 per cent; 
whan the third quarter is 
measured against the sec- 
ond. The fall was worse 
than expected and reflected 
the impact of falling interest 
rates on a highly capitalised 
bank such as Popular - a 
net trader an the interbank 
market. Average three- 
month rates on the money 
markets have fallen over the 
past year from 7.78 pcs* cent 
to 5.50 per cent , 

Popular posted an almost 
flat operating profit of 
Ptafll.lbn, a 0.49 per cent 
increase year-on-year and 
one of 1.5 per cent compar- 
ing the third and second 
quarters. 

The bank has stepped op 
its lending business and 
reported a 12.6 per cent rise 
in its loan portfolio, since 
September 1996 to take 
advantage of Spain’s expan- 
sive economic cycle. 

Lending was up 24 per 
cent year-on-year in the 
leasing business and mort- 
gage-backed loans grew 32J2 
per cent Net provisions for 
bad and doubtful loans 
totalled Ptal3.3bn at the end 
of September, 17.7 per cent 
less than a year ago. The 
ratio of non-performing 
loans fell over the 12-month 
period from 2L29 per cent to 
1.68 per cent 


international news digest 


Daimler to buy 
missile stake 

Germany’s Daimler-Benz Aerospace said y ester day it bad 
signed a contract for the Anglo-French, venture Matra 
BAe to buy a 3Q per cent stake in its UFK missile unit 
The deal with MatraBAe Dynamics - a joint venture 
between Lagard&e awl British Aerospace - marks the 
first fruits of a strategic alliance forged by Dasa and . . 
Lagardfere in May. • ' , 

Tbe move follows LagardSre's failure this week to wm 
control ofThonwon-CSF, the state-controlled defence elec- 
tronics group, when the French government decided to 
back rival Alcatel Alstham. Christian Breitsprecher of 
Dasa said faTfrs were continuing over merging its space 
activities with Matra Marconi Space, a 5L49 venture . 

between Lagardftre and GEC of the UK. Reuters. Munich 

■ UTILITIES 


Endesa reassures investors 


Endesa yesteruay sougui 

t nT * JW a boardroom row threatening the Spanish power 
group’s strategic alliance with Enersis, tbe Chil ea n daov. 
tricity company, was a “storm in a tea cup". RafeeLMr? . 
a nd** , chief mc a aiti ve. said the dispute would have no eco- 
nomic impact on Endesa as it finalises a PtafiOGbn ($5.4hn) 
partial priva t isa ti on. x ‘ 

“We own the largest stake in Enersis and that ■■ 
mgifp« us the controlling shareholder," Mr Miranda said. 
“The agreement with Enersis is solidly in place." En desa 
paid about $L5bn in August for a 29 per cent stake in the 
Chilean company. A boardroom revolt against Josd 
Yuraszeck, Enersis general manager and architect of the 
aDIance, broke out ihfo week ahead of Monday's ample- 

_ _ .. - . . n» _ u w. UmjOj 


tkm of the placement of 25 per cent of Endesa. “The book 
is growing stranger not weaker, despite all the Enersis 
noise," a banker close to the p lace m ent said. 

Tom Bums, Madrid 

■ BANK MERGER 


Vereinsbank eyes acquisitions 

Acquisitions will play an important role in the growth of 
the bank being created by the merger of Bayerfsche 
Ver einsbank and ~Ra ygri sch a . Hypothefcen- and Wechsel- - 
Ran ic, Albrecht Schmidt, chairman of Vereinsbank. said 
yesterday. 

However, he said any addition to the Munich-based 
har. 1 - - to be called Bayerische Hypo- und Vereinsbank . 
and to start operations next autumn - would have to be 
capable erf achieving a net return an equity of 15 per cent, 
the overall target for the merged hank- The two Bavarian 
hanks are about to embark on a series of international 
roadshows in connection with a DM3bn ($L7bn) capital 
increase at Vereinsbank as tbe next stage of the merger. 

Andrew Fisher, Frankfurt 

■ ENGINEERING 


Deutsche Babcock confirms talks 

Deutsche Babcock, the lossmaking German engineering 
group, has confirmed it is in negotiations over merging its 
power station technology division with a subsidiary of 
Philipp Hoksmann, the construction company. The 
merged operation would have turnover of about DMSbn 
<$L7bn). Deutsche Babcock said the division made a profit 
of DM89m In tbe year to September 1996. 

Separately, Deutsche Babcock said that in the year to 
September, it had achieved its goal of halving losses from 
the DM434m reported for the previous period. It confirmed 
plans for 1997-98 to show break-even. Deutsche Babcock is 
undergoing a restructuring under itTaun Lederer, who 
took over as chief executive in February. 

Raiph Atkins, Barm 

■ MINING 


GFSA falls 11% 

A poor quarterly performance from Gold Fields of South 
Africa, the world's third largest gold producer, has fuelled 
expectations of a far-reaching change in management 
when its gold operations are merged with Gencar next 
year. Analysts were disappointed by an 11 per cent foil in 
profit after tax to Rl7L4m ($214m), in spite of a 3 per cent 
rise in gold production. 

Gerhard Kemp, analyst at BoE NatWest, blamed the 
decline on the group’s reluctance to enter the forward 
sales market The average gold price received fell from 
IMS, 406 in the June quarter to R48£00 in the three months 
to September 30. This was about 10 per cent below the 
average price received by Anglo American, tbe mining 
bouse which is among tbe strongest advocates of forward ' 
s elling . Mark Ashurst Johannesburg 

fEAST EUROPE 


Arctic sell-off completed 

Tbe Romanian State Ownership Fund has sold a 51 per 
cent stake in Arctic, the largest Romanian refrigerator 
maker, to the European Bank for Reconstruction and 
Development and Soctetfi Gdn&ale Romania Fund as part 
of the country’s accelerating privatisation programme. 
The co-investors will pay an initial $ii.6m for the stake, 
but this will be raised by 10 to 30 per cent if the company 
meets key profit and sales targets during the n«t two . 
years. 

About 49 per cent of Arctic shares are already in private 

hands, making the company the first on the Bucharest 
stock exchange with 100 per cent private ownership. 

Kevin Done, East Europe Correspondent 
The offer of shares in OTP, Hungary's largest hank to 
domestic small investors closed a day early yesterday 
more than three times subscribed. APV, the state privati- 
sation agency, is selling its remaining 25 per cent stake In- 
the bank for a nominal price of FtTbn ($36m). 

Anatol Ldeven, Prague 



Reports of the undermentioned companies for the quarter ended 30 September 1997 
were released to the relevant Stock Exchanges yesterday and have been published in 
the press in South Africa today: 

Deelkraal Gold Mining Company Limited 
Driefontein Consolidated Limited 
Kloof Gold Mining Company Limited 
Gold Fields Coal Limited 
North am Platinum Limited 

Copies of the reports trill be posted to slrarcbolden, oF the companies, but tue also 
available to the public from the Londoo Secretaries, Gold Fields Corporate Sendees 
Limited, Greencoat House, Flora* Street. London SW1P 1DH. 
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NOTICE OF REDEMPTION TO THE HOLDERS OF 

The Long-Term Credit Bank of Japan, Limited 

US. $50,000,000 FloaUug/Fixed Rale Notes 
doe November 2004 ffi-anebe A) 

OtaTtaeO 

Notice is hereby green that, pursuant to Caoditian 5ft>) of the Items 
and Cboditkns of the Notts, Tbe LongTenn Craft Bank of Japan, 
Tiwriw-rf has elected to redeem on 21st November, (997 
( the "TicdaDpdan Date") all of tbe Notes at their principal amount. 
Interest on the Notes will cease to accrue ao and after the 
Redemption Date. 

The Notes wtH be paid, upon presentation sad surrender thereof 
with iD Otarpewo appertaining ther et o manning the 

Redemption Date, at the office crfl 
LTCB Inst Company, New Yak (for paynjems of principal only); 

Banque Intcmarionaie & Luxembourg S-A. I Jixranhonrg aod 
The Loog-Tcrro Credit Bank of Japan. limite d, London. 

The Coupon doe an 2bt November. 1997, should be presented for 
payment in the usual manner. 

LJCS That Coajxmr. few YhJc 
nAolApi 
for ml on bdntfaf 
ThsLaag4tnn Credo Bret of 
Jqm, LinMed 


Mi Qaeber, 897 
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Financial HoWtog S.A. 

Rowing Rato IMmOo* 2000 
None* b nmoy glvon Ml tv Bn One 
■anti parted tan October 17, 1907 M 
foray 2A MB m Now *■ cony m 

Haros I* at 02&3SI% par nan. Tbe 

Maw Brotrt payable on ta haw 
paynwa <Wv Jmwy a «S «■ ba 
OS. MBj 02 lor Ham In dono n tatfcna 
■au.a.$iiwwa. 

By: Tto tall ■» ftlfola* 

toti MprtM 

OOObir 17,1387 
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BANQUE SOFfNCO 
re uotympi 
Hanoi !UBIM«*»1M 
NMfca to htnbr given Bor too rata o( mmh 
lot ta ported tan October mi. 1887 id 
J a»T IWUBBB has been tad ot 179 
poretnL pwamnt. tl* coupon man dm 
for ta ported IcmFBTgg put th n ii iiainienet 
FHF *ux» arid BWJ7 per dmwMfon 

of HtF noon and to payable on ■» rtmg 
papooMtMajnrey*BBi.ttt&. 
[TtelUlpi 
Bmp* Rate* la Ms 
Ifl M WB U HJL 
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COMPANIES AND FINANCE: INTERNATIONAL 


GTE bids for MCI: FT reporters examine the implications of the $28bn all-cash offer 

a how the ' ■ 
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Investors weigh 
competing bids 


MCI shareholders assessing 
the relative merits of two 
giant rival takeover offers 
from WorldCom and GTE 
face a daunting task. 

WorldCom is a brash new- 
comer growing quickly 
through acquisition, but one 
which many analysts believe 
is best fitted to compete in 
the complex telecoms world 
of the future. 

GTE is an old-style, utility- 
minded operator once 
reviled for its antiquated 
attitudes and equipment. 
But it has been revitalised 
through investment in tech- 
nology and the exploitation 
of a loophole in US telecoms 
regulation which allows it to 
compete both in local and 
long-distance markets. 

Shareholders will have to 
decide whether the techno- 
logical, geographic, regula- 
tory and cultural factors 
behind WorldCom's all- 
paper $30bn bid render it 
superior to GTE’s all-cash 
$28bn offering. 

A key factor is whether 
WorldCom can maintain the 
performance which has seen 
*100 invested in its common 
stock in 1989 rise to S3437 in 
1997, compared with S191 for 
British Telecommunications 
and $132 for MCI 

Richard Siber, an Ander- 
sen Consulting telecoms spe- 
cialist based in Boston has 
no doubts: “Cash is king," lie 
says. "Hie GTE offer is very 
attractive.” Charles Lee, 
GTE chairman, unsurpris- 
ingly agrees: “A cash offer of 


*W a share Is far superior to 
a volatile security." 

The shareholders’ 
dilemma is. to decide 
whether WorldCom can live 
up to the lofty multiple of 40 
times expected gaming s on 
which its bid is based. 

WorldCom rfaims its bid is 
superior because of higher 
synergies and a higher prob- 
ability of market success 
based on the company’s 
growth and record of suc- 
cessful mergers. It also 

GTE Corporation 


kicome 
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claims It is a strategically 
good fit with MCL 

An important element in 
the value of both bids will be 
the synergies to be gained 
from networking efficiencies 
- eliminating the need to 
duplicate networks or to pay 
interconnection fees to other 
operators. 

WorldCom believes it can 
save almost $4hn in 1999, ris- 
ing to $6bn in 2002. It argues 
that it has always delivered 
the synergies promised on 
each acquisition it has made. 

GTE's calculations are less 
well developed. It is suggest 
ing that a combination of 
synergies and increased rev- 


enues win lead to -a $L6bn- 
$2J2bn i mpr ovement in prof- 
itability in 2000. 

Corporate culture is 
another key issue. While 
MCI was a trailblazea- at one 
stage, analysts argue it is 
now closer in style to the 
fanner local telephone com- 
pany GTE than to the swash- 
buckling WorldCom. 

Mr Lee agrees: “Our two 
cultures work . together 
extremely well. ’ We both 
emerged from the shadows 
of the Bell system. We know 
MCI very well - it is our 
second largest customer." 

Technically- both compa- 
nies have invested heavily in 
networking technology and, 
in particular, in tho data 
communications systems for 
internet transmission and 
access. Both would fit well 
with MCFs advanced inter- 
net backbone. Analysts point 
out, however, that World- 
Com-MCI merger would lack 
a mobile telephone business. 
GTE has the fifth largest cel- 
lular business in the US. 

The deal has been seen 
very much in terns of the 
US market. But both GTE 
and WorldCom have global 
ambitions. - • 

Michael Mashx, GTE vice- 
chairman responsible for 
international activities said: 
“Our vision is that this is a 
global business. - You have to 
have a capability to serve 
customers and serve their 
national and multinational 
needs. We have operating 
companies around the world. 
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Seeking to call the tune: Charles Lee of GTE (left), BT’s Sir Peter BonfieM (centre), and Bernard Ebbers of WorldCom 


principally in the US, but 
also in Asia. What we bring 
is a global capability to com- 
bine with MCI in the way in 
which no other US telecoms 
company can.” 

Some analysts point but 
that GTE would be, In Its 
current state, no help to a 
combination of BT and MCI 
in. providing end-to-end busi- 
ness 

- Its local access Is,' with a 


few exceptions, in areas with 
fe w big business customers.' 

GTEargues. however, that 
; its local access is on the 
periphery of large metropoli- 
tan areas. It Is not difficult, 
it says, to provide access to 
big customers in the cities 
while maintaining the 
switching technology 
outside. 

A little understood tech- 
nology issue is MCFs owner- 


ship of Systemhouse, a large, 
Canada-based information 
technology gro u p which is 
well equipped to develop 
customer applications. 

, Neither WorldCom nor 
GTE have such a subsidiary. 
BT, however, has Syntagra, 
a ghwfiwr IT company. The 
original plan was to combine 
Syntegra and Systemhouse 
to create a $2bn IT power- 
house capable of competing 


with companies like IBM and 
Andersen Consulting. 

The way the telecoms 
world is changing, owner- 
ship, of such a fatihty is 
likely to provide a powerful 
c om petitive advantage. Fibre 
optic cables and internet 
backbones are by no means 
the whole story. 

Additional reporting by 
Nichol as Denton 
in San Francisco 


■ BT’S OPTIONS - By Alan Cane 
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Three-way deal possible 


The $28bn cash bid by GTE 
for MCI has raised the 
intriguing possibility of a 
three-way deal between the 
two US companies and Brit- 
ish Telecommunications, 
which started the bid war 
rolling with its own bid for 
MCI almost a year ago. 

Such a link has been 
mooted before. The three 
companies have discussed 
the possibilities in the past, 
without coming to a deci- 
sion. As one observer notes, 
“GTE has been waiting to do 
something with MCI for 
years." 

GTE’s record-breaking bid 
seems to have been spurred 
by WorldCom’s unexpected 
$30bn attempt to trump BT’s 
offer for MCI, the second- 
largest US long-distance 
operator. 

Analysts speculate that if 
the BT-MCI merger had gone 
through, GTE would have 
been an early target for a 
strategic three-way alliance 
- which would have been 
well placed to increase its 
share of the US long-distance 
and local telecoms markets. 

But if MCI is acquired by 
WorldCom, GTE will have 
forfeited an important - per- 
haps unique - potential ally 
in its attempt to increase its 
share of the US long-distance 
market before the “Baby 


Bells”, the local operators, 
find their feet in the 
long-distance business. 

GTE did not consult BT - 
which already bolds a 20 per 
cent stake in MCI - about its 
bid and the two companies 
have not had discussions 
since WorldCom made its 
offer. However, the UK oper- 
ator seems to have had prior 
knowledge that an approach 


to resurrect the strategies 
tor co-operation covered in 
their earlier discussions. 
In that sense, the takeover 
plans have been reversed, 
with GTE now in the driving 
seat 

BT, however, now sees 
itself as the gatekeeper 
rathe: than the kingmaker, 
with a powerful role in 
deciding which suitor wins 


BT seems to have taken heart 
from GTE chairman Charles 
Lee's letter to his counterpart at. 
MCI, Bert Roberts, in which 
Mr Lee talks about an ‘important 
relationship with British 
Telecommunications' 


was In the wind. 

The GTE bid could be con- 
strued as a further blow to' 
BT’s global strategy, putting 
MCI beyond its reach. But It 
seems to have taken heart 
from GTE chairman Charles 
Lee's letter to his counter- 
part at MCL Bert Roberts, in 
which Ml* Lee talks about an 
“important relationship with 
British Telecommunica- 
tions”. 

The implication is that the 
three companies may be able 


MCFs hand This confidence, 
analysts say, is based on 
conditions, or “poison pills ”, 
in the fine print of its vari- 
ous agreements with MCI. 
Analysts say BT could delay 
a hostile bid tor MCI by up 
to a year - a lifetime for a 
fast-moving company like 
WorldCom. 

There are two other poison 
pills. BT, because of its 20 
per cent shareholding in 
MCL can refuse to allow a 
hostile takeover to proceed 


on “pooling of interests” 
terms which would afford 
WorldCom significant 
savings. 

Furthermore, a penalty of 
8450m would be payable if 
MCI broke off negotiations 
with BT to pursue a better 
offer. 

The four companies are 
currently in stalemate. 
Neither BT nor MCI are able 
to open discussions with 
third parties because of the 
terms of their merger agree- 
ment 

The first step in moving 
the process forward would 
be for BT and MCI to free 
each other from this restric- 
tion through a mutual 
exchange of letters. This 
would enable MCI to start 
discussions with WorldCom 
and GTE, and BT with GTE. 

Whatever the outcome of 
the eventual discussions, 
analysts are convinced that 
BT remains committed to a 
presence in the US market. 

As the world's fifth largest 
operator, it has a wide range 
of options. Fee* example, it 
could collect the profits from 
the sale of its MCI stake tor 
reinvestment elsewhere; or 
it could conclude a new alli- 
ance with any one of a 
number of US operators anx- 
ious to be its “special 
friend”. 


Wall Street’s eyes turn 
to Sprint and AT&T 


If putting together the pieces 
of the fractured US telecom- 

wnTnii^fintwdTMriip|fae y fw lflc p 

trying to piece together a jig- 
saw, then GTE's surprise 
grab tor MCI Communica- 
tions has just made the puz- 
zle much more complicated. 

Depending on the outcome 
of the three-way fight for 
MCI, this week’s develop- 
ment may encourage other 
companies to act quicker 
than they otherwise would 
have, or help force together 
carriers which had not 
seemed likely partners 
before. 

Top of the list of loose Jig- 
saw pieces thrown up by the 
GTE move, at least in Wall 
Street’s eyes, is Sprint, the 
third-largest long-distance 
carrier with about 10 per 
cent of the national mark et. 
Either GTE or WorldCom - 
and possibly both - will 
emerge unsuccessful in their 
bid to acquire MCL leaving 
Sprint a prime candidate for 
a deal, according to this line 
of thought- 

sprint’s ultimate tote, 
however, remains clouded by 
the 20 per cent of its stock 
owned by Deutsche Telekom 
and France Telecom, the 
German and French national 


carriers. These holdings are 
seen as potential det erre nts 
to any unwelcome hid. ; .. V 

Equally In the firing line 
have been the independent 
local access providers such, 
as Teleport and ICG, which 
have built their own local 
networks in large metropoli- 
tan areas. 

GTE's bid for MCI has 
done little to change the out- 
look tor these companies, 
however. 

Their attractions to 
long-distance carriers want- 
ing to enter the local market 
have been apparent tor some 

months , T rading tp a sharp 
jump in such stocks even 
before WorldCom emerged 
as a bidder far MCL 

The most Intriguing ques- 
tion to emerge from the lat- 
est bid, is what effect it may 
have on the plans of AT&T. 

To same degree, the pros- 
pect of a long fight for MCI 
would suit AT&T, tying up 
the tcip management of three 
of its biggest domestic rivals 
for months. 

In addition, GTE’s man- 
agement is seen on Wall 
Street as tor less aggressive 
and entrepreneurial than 
that at WorldCom - a factor 
that could hamper MCFs 


efforts to remotivate its sales 
staff after a difficult few 
months ' In which its 
long-distance market share 
has flagged. 

“They [AT&T] might well 
prefer to compete with a 
GTE/MCI combination than 
a WoridCom/MCI." says 
Anna- M aria Tv ova ns, an ana- 
lyst at Janney Montgomery 
Scott: 

That might reduce the 
competitive threat that 
AT&T would otherwise have 
faced from WaridCam. 

1 However, it would not 
change the broad strategic 
picture: that AT&T would 
lacklocal market access at a 
time when others were 
assembling giant 
of local, long-distance, inter- 
net and wireless services. 

That could help create the 
' conditions tor a combination 
that was mooted briefly last 
month: one between AT&T 
and WorldCom. 

Bernard Ebbers, World- 
Corn’s chief executive, 
revealed that he had made a 
merger approach to AT&T - 
only to be snubbed. But If 
his latest intended acquisi- 
tion-target is snatched away, 
then such a deal might once 
aga in become possible. 


Record 
bid will 
add to 
GTliebt 


If GTE's all-cash *2$bn offer 

for MCI goes ahead, it would 

not only top JMfip Morris's 
| 13 . 4 bn hid tor. Kraft 
In 1988; it . would dsn set 
new records tor dfiht'flnauc- 
ing, writes Tracy Corrigan 
in' New Yack. . .. 

A Whnng h GTE has indi- 
cated that a negotiated deal 
may be financed pwtiy. l^r 
stock, it is still likely to 
have; to borrow- heavily to 
complete such A bid, add i n g, ; 
to its existing net debt of 
?l6bn. : . 

There are two main , 
ods or ‘debt financing avafi- 
ahle: the public bond market 
and the hank huhs market. ? 

According to Securittea 
Data, tin hugest corporate - 
'bond issue' was an BJS 
HMdfaig k $4Jbn junk bend: 
issued toitey I®89. Because 
it is a ntflity businesa with a 
strung cash flow, bond trad- 
ers said yesterday that' GTE 
would be able to. issue a 
pnrfi bigger bond offering, 
probably topping fclObn. ' 

Even if It finances the 
whole bid in debt* the 
merged C^ErMCT ~wonM still . 
have operating profits sulfi- 
deht to cover its interest 
payments mere twice ova 1 , 
before any merger cost 
savings. 

However, - GTE bond 
Spreads - file gap between 
GTE bond yields and tJS 
Treasury band yields - have 
been hit by the prospect of 
GTE’s worsening crefit rat- - 
ing and potentially huge - 
debt burden. Thii has 
pushed up the cost df servic- 
ing any new debt. As well as 
(PIE’S *16bn of debt, MCI, 
its target, .has a further 
8Sbn. 

The yield spread; relative 
to the US Ereasmy market 
of GTE’s outstanding 
12 -year bonds widened* from 
68 basis points .to 87- basis 
paints on Wednesday, after 
the news of the Aid was 
announced. 

However, hie spread 
bounced bade on^butoday* 
to about 80 basis points, 
partly as a result of specular 
tion that British Telecom- . 
muni cations might raise 
part of the financing. 

Standard & Poor’s yester- 
day-placed GTE’s debt. rat- 
ings on CreditWatch with 
negative implications. 

GTE’s long-term bonds are 
currently rated A by SAP 
■ and A3 by Moody’s- ft has 
some $17.6bn of bonds out- ~ 
standing. 

As well as raising money 
in the bond market, GTE 
could also ask at least one of 
its relationship banks . - 
Chase, Citicorp and Bank of 
America - to arrange s syn- 
dicated loan, as well as 
some bridge, financing 
which could be. refinanced : 
in the bond or equity mar-_ 
kets shorfly after the com- 
pletion of the deal. 

In such cases, banks are 
sometimes asked to write 
letters reassuring, bid tar- 
gets and their shareholders ' 
that they would be aide to - 
raise the necessmy financ- 
ing-. But' no such letter is 
known to exist relating to 
GTE’s bid. • . 



Digital returns to the black 


Robert Palmer encouraged by the group’s performance *» 


By Louise Kehoe 
in San Fr an cisco 

Digital Equipment, the US 
computer group, returned to 
profit in its first quarter, and 
yesterday signaled continu- 
ing improvements in the cur- 
rent quarter. 

First-quarter- net income 
was a modest $25m, or n 
cents a share, but this repre- 
sented a turnround from 
losses of $66m. or 48 cents a 
share, in the same quarter 
last year. Revenues were 
jasebn, up 2 per cent from 
$2AUm a year ago. 

Digital's product sales 
were up 4 per cent, at 


$L58bn. while services reve- 
nues rinfitinwi slightly. 

“Given the seasonal fac- 
tors that traditionally affect 
oar first quarto:, I am very 
encouraged by our perfor- 
mance,” said Robert Palmer, 
ehaim-ian . and chief execu- 
tive. 

Yin MuDarkey, aWaf finan- 
cial officer, said: “We expect 
a very significant improve- 
ment in earnings” in the 
year ahead. 

The key to Digital’s return 
to revenue growth had been 
changes in the company’s 
sales . and marketing 
approach, said Bruce Glaflin, 
executive vice-president 


Digital had reorganised Its 
sales force to focus on 
“enterprise solution selling”. 
Previously, the company’s 
business units had each 
their own marketing 
operations. 

While designed to enable 
the company to compete 
more effectively in specific 
market segme n ts, the result 
had been a fragmenting of 
the sales and marketing 
effort, said Mr Claflin. 

He admitted that repeated 
reorganisations had demor- 
alised Digital's sales force 
last year, but he said the sit- 
uation had now stabilised. 
Attrition rates in the sales- 


force, which had reached 
"alarming levels" a year ago, 
were down to a “single-fig- 
ure percentage”. 

In spite of the earnings 
and sales improvements in 
the first quarter, the results 
provided further evidence of 
-the limited success of Digi- 
tal’s flagship Alpha micro- 
processor. 

Sales of Alpha servers 
were up 17 per cent. How- 
ever, sales of servers based 
on microprocessors from 
Intel, the semiconductor 
leader rose 70 per cent 

Digital’s shares dropped ! 
$1% to. $4S% In mid-session. J 
yesterday. 


Worries over competing drug hit Merck shares 


By Tracy Corrigan 
Fn New York 

Merck’s shares slid 5 per 
cent after its third-quarter 
earnings came to slightly 
below analysts* estimates 
and the growth of its choles- 
terol-lowering medicines 
slowed. . . 

The US-based pharmaceu- 
ticals giant reported earn- 
ings per share of 99 cents a 
share, just below analysts’ 
estimates of $1, according to 


First Call, which collates 
estimates. 

But analysts said that of 
greater concern was the 
impact of a new competitor, 
Lipitor from Pfizer and 
Warner-Lambert, on sales of 
Zocor aT, d Mevacor, Merck’s 
cholesterol-lowering drugs. 
According to Merck, sales in 
Zhcor rose 24 per cent to 
SBOOm, while sales in Meva- 
cor slid 16 per cent to $265m 

The drugs, which now 
command more than a 40 per 


cent market share world- 
wide, account for more, than 
a third of Merck's prescrip- 
tion dreg business, accord- 
ing to Hemant Shah, an ana- 
lyst at healthcare specialist 
fffiS. “The issue is. not how 
well Zocor did in the third 
* quarter hut how it will do in 
the fourth quarter and in 
1998, because the Impact of 
Lipitor is just beginning to 
show up,” he said. Lipitor 
was introduced earlier this 
year and is now being 


launched in Europe. 

Merck said that the choles- 
terol-lowering market con- 
tinues to grow at more than 
20 per cent a year in large 
markets. 

Merck's net income for the 
third quarter rose 19 per 
cent to $L2bn, on sales of 
$&9tm, up 19 per cent 

“Sales growth for the quar- 
ter and the first nine months 
of 1997 continued to be led 
by established major prod- 
ucts, newer product intro- 


ductions and the Merck- 
Medco managed care busi- 
ness," said Raymond Gflmar- 
tm, chairman, president and 
chief executive of Merck. 

The Merck-Medco man- 
aged-care business recorded 
significant prescription vol- 
ume growth in the first nine 
months, the company said. * 

Foreign exchange move- 
ments reduced sales growth 
hi the third quarter by two' 
percentage points, compared 
to one percentage point in 


the second quarter. 

' A $2l3m gain on the sale 
of its crop protection , busi- 
ness was largely offset by a 
$l27m loss oh the sale of 
assets and other costs. 

Among new drugs, Singu- 
lair, Merck's new once-a-day 
tablet for controlling chrome 
asthma in adults and chil- 


approval in Meadco and Fin- 
land, and is under review by 
the US Food and Drug 
Administration. 


Bid battle looms 
at Lin T decision 


By Richard Tomkins 
In New York 

A . takeover battle looked set 
to break out over Tap Telervi- 
sidn, the US television net- 
work, yesterday after the 
company announced that it 
had received a higher bid. 
than the $1.4bn in cash 
offered by Hicks, Muse, Tate 
& Furst, the Texas buy-out 
company, two mnmthc ago. 

Ida Television said its 
directors had received a 
transaction proposal from an 
undisp o sed party offering to 
acquire all of its common 
stock, 46 per cent of which Is 
owned by AT&T. 

It said the board had 
authorised management and 

its legal and financial advis- 
ers to open discussions with 
the party. 

Hicks Muse l^ad no 'Imme- 
diate response to toe devel- 
opment yesterday, but .Lin 
-Television’s . shares rose 
shaiply on the Nasdaq auto- 
mated market amid specula- 
tion that a takeover battle 
oouM follow. 

/ Lto Television owns and 
operates eight netwmk-affih- 
ated television stations, and 
riser operates four other sta- 
tions under local T m n fro^ tg- . 


agreements. Hicks Muse’s 
offer, for the company was 
-intended to. set the: stage for 
a big expansion of the com- 
ity’s growing portfolio of 
US television and radio' 
broadcasting in te res t s. - - , 

Last - year: Hicks -Muse 
made its first foray into, the 
television Industry by 
lau nchi ng Sunrise Television 
as a-holdfngr company for the 
acquisition of smapp r televi- 
sion -stations serving the 
50th to the 150th bl^gefct' 
markets in the US,Jfcsubs^ ; 
quently bought 'idur csatefl 
stations, for JS«hii ~and 
agreed to buy riftthefc tEoee 
tor $45&n 

-te August, jpcfcs. Mtee 

sam Un Television Would 
serve as the ; Vehicle -for 
acquiring bigger tefo^sfon 
stations- serving the ton so 
•US televlsuM^ik^s.- 

Some 45 per pent 
stock is ■ owned; by - atwt - 
•wbfoh tttnOTftrtfeiaStf/- 
as part -o&ite' purchase-*#: * 


.tianste3&t' .in* 

• AT ftm vH 


a ting .bid speculation *£# • 
tod driven up^Lhx Trie?ir 
Sian’s atom price. •' ’ j r 

- ' " ” * * * '-** «■ 
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Merrill Lynch 

on the electronic order book. 

And why next Monday should hold no fear. 


tie loorns 
relevisio® 


Order-driven electronic trading comes to the London 
Stock Exchange on Monday. Today, Merrill Lynch has 
. a simple message for clients planning to spend the 
weekend worrying about it: don’t. Institutional Fund 
Managers recendy voted us No.l in the UK for sales, 
sales trading and market making,* and our client focus 
will be as sharp as ever when the new system starts. 

We are fully committed to making electronic trading 
work for all our clients. We are also fully prepared to 
continue providing liquidity to our clients. As 
everyone in London gets to grips with a different 
way of trading, commitment like this will make 
a deal of difference. 

The difference is Merrill Lynch. 


■The RjiiMnp 01 lorcimicni AjwJyni Survey. July 1997. 


Mn rill lynch & Co.. Inc. i>»Mcd and approved h* Merrill Lynch International, 
which.!’ nr»iil^rcJ l" lire Securities and Future* Authorin' Limited, and d member of The London Stock Exchange. 
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COMPANIES AND FINANCES INTERNATIONAL 


Mitsukoshi chief resigns over deficit 


By Gwen Robinson 
in Tokyo 

The chairman of Mitsukoshi, 
one of Japan's leading 
department store operators, 
resigned yesterday to take 
responsibility for the compa- 
ny's Y44.6bn ($367m1 extraor- 
dinary loss taken in the first 
half. 

Mitsukoshi announced 
Yoshiaki Sakak lira's resigna- 
tion after reporting an 
unconsolidated after-tax loss 
of Y33.7bn for March-August, 
including the extraordinary 
loss due to the failure of a 


golf course development 
project overseen by a Mitsu- 
koshi subsidiary. 

The wholly-owned subsid- 
iary. Leo Enterprises, was 
involved In goir course 
developments in the Tokyo 
metropolitan area. The com- 
pany incurred huge unreal- 
ised losses due to the decline 
in property values after the 
collapse of the speculative 
“bubble" in the early 1990s. 

Mitsukoshi said it had not 
yet chosen a replacement for 
Mr Sakakura, who joined 
Mitsukoshi in 1946. In 1973 
Mr Sakakura surprisingly 


left Mitsukoshi to become 
vice-president of Seibu, a 
rival department store opera- 
tor. After becoming presi- 
dent of Seibu. he returned to 
Mitsukoshi in 1984 and took 
the chairman's post In 1995. 

He pursued a steady devel- 
opment strategy, overseeing 
the expanston of Mitsuko- 
shi's international sales net- 
work and establishing a 
joint purchasing system 
with Daimaru department 
store. 

It was not known yester- 
day whether Mr Sakakura 
would leave his post as head 


of the Japan Department 
Stores Association. 

Mitsukoshi's first-half 
results also reflected the 
April 1 sales tax: increase, 
from 3 per cent to 5 per cent. 

In the half-year, Mitsuko- 
shi ’s unconsolidated pre-tax 
profit tumbled 25 per cent to 
Y3.07bn and parent sales 
dropped 2.7 per cent to 
Y369.6bn. 

Operating profit, mean- 
while, tumbled 49 per cent to 
Y2.4bn. 

The company blamed the 
results on the sales tax 
increase and said items such 


as clothing, food and luxury 
goods were particularly hard 
hit. Efforts to restructure 
and streamline operations 
were unable to offset the 
impact of the sales decline, it 
added. 

Mitsukoshi said it expec- 
ted pre-tax profits for the 
full year to February to fall 
11.2 per cent from Y9.5bn 
and sales to decline L3 per 
cent to Y757bn. It forecast an 
after-tax loss of Y32bn, 
against last year's profit of 
Y3.4bn. 

Dividends would remain 
unchanged at Y6. 
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Convenience stores buck Japan sales trend 


By Gwen Robinson 

Convenience stores in Tokyo 
continued to defy the drop in sales 
suffered by Japan's other troubled 
retailers, recording robust first- 
half profits as both directly -oper- 
ated networks and franchised out- 
lets expanded. 

Seven-Eleven Japan, the largest 
of the top three convenience store 
operators listed on the Tokyo 
stock market, reported record 
profits and sales in the March to 


August period. Pre-tax profit grew 
6.8 per cent to Y59bn (S4S6m) on 
Operating revenue up 11 per cent 
at Y142bn. 

FamilyMart saw pre-tax profit 
grow 12.5 per cent to Y12.9bn and 
operating revenue rise 12.5 per 
cent to YB3-2bn. 

Ministop, the smallest of the 
three listed operators but seventh 
on overall rankings in the conve- 
nience store Industry, reported 
pre-tax profit up 30 per cent to 
Y3.5bn. Operating revenue 


advanced 24 per cent to Y 15. 9 bn. 

Lawson, which is unlisted but 
ranks just behind Seven-Eleven in 
terms of sales, recorded a 12.8 per 
cent rise in sales to T556 Jbn, but 
did not disclose profit 
Operating revenues for the three 
listed stores include sales at 
directly-operated stores as well as 
consultancy fees from franchisees. 

Seven-Eleven, owned by super- 
market operator Ito-Yokado, saw 
strong growth in sales of fast food, 
computer game software and pock- 


et-sized game machines. Its profits 
outstripped those of its parent, 
which yesterday reported interim 
pre-tax profit down 3.3 per cent to 
Y37.3ton. Operating revenues rose 
1.2 per cent to Y78&5bn. 

Ito-Yokado said the sharp fall in 
consumer spending as well as 
higher operating expenses cut 
profitability. On a consolidated 
basis, pre-tax profit fell 1 per amt 
to Yii4bn; operating revenues 
grew -L8 per cent to Y 1,5 69 bn. 

The company expects full-year 


pre-tax profit growth of 2.7 per 
emit to Y218bn on a 6.5 per cent 
increase in consolidated revenue 
to Y3,216bn. 

The three top convenience store 
operators said they expected 
strong profit and operating reve- 
nue growth for the full year. 

By comparison, department 
stores and supermarket chain 
operators have seen a steady 
decline hi sales since the April l 
sales tax increase from 8 per cent 
to 5 per cent 


Purchases help Ranbaxy 
advance 24% midway 


Hong Kong, Australia in 
debt clearing systems link 


By Mark Nicholson 
in New Delhi 

Firm domestic sales and the 
contribution of acquisitions 
boosted Ranbaxy, India's 
largest pharmaceuticals 
company and second biggest 
by domestic sales, to a 24 per 
cent rise in after-tax profits. 

For the first half to Sep- 
tember. the surplus jumped 
from Rs773m to Rs965m 
<826m). Turnover rose 19 per 
cent to Rs6.5bn, against 
Rs5.4bn, underpinned by a 29 
per cent rise to Rs3.9bn in 
sales of bulk and generic 
drugs in the Indian market. 

Export earnings saw a 
more modest 6 per cent rise 
to Rs2.6bn. 

Ranbaxy sells bulk and 
branded dosage drugs in 40 
countries and manufactures 


in seven. It is the largest for- 
eign exchange earner in the 
Indian pharmaceutical 
industry. 

Contributions from Cros- 
iands and Gulfic, both 
acquired last year, helped 
raise domestic market share 
to 52 per cent, against 3.6 
per cent last year, consoli- 
dating Ranbaxy’s second 
place in India to Glaxo. 
Though the company gave 
no breakdown of Gulfic’s 
contribution, it put Crosland 
brand contributions at 
Rs430m. 

Analysts said the results 
were in line with expecta- 
tions. 

Total expenditure rose 18 
per cent to Rs5.2bn. The 
company said it had released 
an additional RsSOOm over 
the first half through tighter 


management of working cap- 
ital - an issue far which the 
company has been criticised 
by investors and analysts. 

It said it had gained effi- 
ciencies through better con- 
trol of its supply chain, 
reviews of capital expendi- 
ture and cuts in receivables. 

The company, which also 
produces animal health 
products, diagnostics and 
laboratory chemicals, said 
the share of dosage drugs 
had risen to 63 per cent of 
overall drugs output, against 
55 per cent last year, with a 
corresponding fall in sales of 
bulk drugs. 

"Our focus continues to be 
to add value by converting 
bulk products into dosage 
form," said Parvinder Singh, 
chairman and managing 
director. 


By Louise Lucas 
in Hong Kong 

Hong Kong’s ambitions to 
develop its debt market took 
a step forward yesterday 
with the introduction of a 
securities lending pro- 
gramme and a tie-up with 
Australia's debt clearing 
systems. 

The bilateral link with 
Australia, designed to facili- 
tate cross-border debt trad- 
ing and reduce settlement 
risk, is expected to pave the 
way for similar deals. 

Joseph Yam, chief execu- 
tive of the Hong Kong Mone- 
tary Authority, Hong Kong's 
de facto central bank, said 
talks were already in prog- 
ress with the People's Bank 
of China and the Reserve 
Bank of New Zealand. 


“Our objective is to set up 
more such links with other 
systems in the region, and 
encourage others to set up 
similar links, eventually 
forming a tight network, 
which is our vision of an 
Asiaclear," be said. 

This would stimulate 
Asian debt markets in the 
same way that Euroclear 
boosted the Eurobond mar- 
ket In the late 1960s. 

The FTKMA's second initia- 
tive, the securities lending 
programme, is being 
launched by Hong Kong's 
debt clearing and settlement 
system, the Central Money- 
markets Unit. 

It aims to increase liquid- 
ity by enabling traders to 
borrow private sector debt 
paper from other members, 
such as institutions holding 


securities for the longer 
term, to cover short posi- 
tions. The programme 
reflects the fact that the 
liquidity of private sector 
issues in Hong Kong is thin, 
and investors who buy and 
hold debt account for a large 
part of the investor base. 

Mr Yam said the pro- 
gramme would make settle- 
ment of CMU instruments 
more efficient »nd enhance 
yields. 

Although it is Asia's big- 
gest and most liquid stock 
market outside of Japan, 
Hong Kong has failed to 
develop a strong debt mar- 
ket At 23 per cent of gross 
domestic product, the debt 
market stfil lags far behind, 
the banking sector, where 
total assets represent 660 per 
cent of GDP. 


INTERNATIONAL NEWS DIGEST 

Chiao Tung Bank 
in US bond issue 

fii-iiart Tung Bank will be the first Taiwan bank to go to 
the US bond market with Its US*300m 10-year Yankee 
Issue, scheduled for launch next month. A Yankee issue is 
a dollar -denominated bond issued in the US by a foreign 
company or institution. “There are only scanty amounts 
of Al issuers from Asia. Chiao Tung’s issue should do 
well if the lead prices It right,” a trader at a European 
investment bank said. 

Joseph Chan, head of bond trading at Credit Lyonnais, 
said the high-grade bond's scarcity value would help to 
bolster the tone of the issue. Moody's Investors Service 
aflpjgped Al to Chiao Tung's long-term foreign currency 
debt rating. Merrill Lynch is widely tipped to be the lead 
manager for the deal, but both Merrill and the issuer were 
not available for comment 

The outstanding nine-year Yankee bond of Al -rated 
Malaysian-based Petronas was trading as low as 65 basis 
points before the recent Asian currency turmoil, and it 
hng widened to as high as 90 basis points over the past 
few weeks as the ringgit hit new lows. 

Traders said the Chiao Tung issue was likely to be 
priced at a spread much lower than that at which 
Petronas was trading, given Chiao Tung's much better 
credit outlook. Reuters, Bong Bong 

U AUTOMOTIVE PARTS 

Siemens to take 10% Breed stake 

The consolidation of the world car parts business has 
accelerated with an agreement by Siemens, the German 
industrial group, to buy 10 per cent of Breed Technologies 
of the US. The acquisition forms part of the deal between 
the two companies to create a Joint venture for passenger 
Safety systems. 

The accord combines Breed's expertise in crash sensors 
with Siemens' skills in auto m o ti ve electronics. The two 
companies said they would also explore ventures in South 
America and Asia. No figures were given for the value of 
the deal Breed made a significant transition recently 
with the S750m acquisition of the safety restraints system 
business of Allied Signal of the US. The purchase turned 
Breed into the biggest North American manufacturer of 
safety belts, with total sales of $l.7bn. 

Breed said it would use the proceeds of the share sale to 
Siemens to help finaneg the Allied Si gnal acquisition and 
raise working capital Siemens Automotive, which is a 
substantial supplier to the motor industry, is putting its 
PARS Passive Rftckhaltesysteme operation into the joint 
venture. PARS is a crash test site and development centre 
for passenger safety systems. Breed said that it would 
form a company in the US to replicate PARS’s European 
activities. Haig Stmonian, Motor Industry C o r re sp o n dent 

■ PAY-TV 

Australis hearing adjourned 

The Federal Court of Australia adjourned until Monday a 
hearing into the injunction sought by the Australian 
Competition and Consumer Commission to block the pro- 
posed merger between Australis Media, the pay television 
company, and FoxteL The hearing is to be adjourned until 
October 20, In which tima the ACCC would lodge its affi- 
! davits against the companies. The merger, was blocked by 
the ACCC earlier this week an the grounds it would 
reduce competition in the local telephony and pay-televi- 
sion markets. ReuterSy Tokyo. 


I CNP half-yearly results 1997 

H Premium income in the personal insurance market in France is evaluated at 
H FRF 274 billion for the first half of the year, a slight drop as against the same 
m period last year at - 1.496. It is in this context that CNP is continuing its growth . 

thus strengthening its position at the forefront of the French personal insurance 
Ifc market. 


India’s paper revolution 


| Rise in premium income : 2.8% 

y CNF^s premium income reached some FRF 55 billion at June 30, 1997, 
3 a rise of 2.8% year on year. 


Premium Income 
(in FRF billion) 


Activity per partnership center at June 30, 1997 


Financial' 
institutions 
6% / 

Savings .* 
banks 
37% , 

French Treasury 


Mutual funds 
jT\ and local 
■k\ authorities 

■\ 5% 

■m Commercial 
Companies 
Hr 3 % 

— French Post 
Office 43% 


The savings banks, the 
French post office and 
Treasury mainly distribute 
savings products, while the 
other partnership centers 
mostly offer personal 
protection products. 


1996 1997 


Group share of net profits 
(in FRF mflSon) 


Group share of net profits : FRF 768 million* 

The group share of net profits at June 30, 1997 was FRF 768 million*, a rise 
of some 4% as compared with June 30, 1996. 

•If they are voted, the exceptional measures in respect of French corporate 
taxation will entail the tax bill of a further FRF 47 million, which will cut the 
group share of net profits from 768 million to FRF 721 million. 

Increase in managed investments : 22% 


The contribution of new contracts and the loyalty of policyholders have led 
to growth in managed investments, which amounted to FRF 484 billion at 
June 30, 1997, an increase of 22% year on year. 

With over FRF 56 billion in unrealized capital gains at June 30, 1997, CNP 
has increased its solvency. 

Prospects 

Strengthened by its sound, efficient partnership with major institutions, 
CNP offers a comprehensive range of personal insurance products which 
enables it to adapt to market trends. Listing will mark a new stage in the 
company's development on the Stock Exchange, by increasing its 
shareholders'equity and extending its shareholding. 


11 H f 

1985 1896 1997 


Managed investments 
(In FRF billion) 

484 

ns 


350 <S:| 


1995 1896 1997 
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Investors must i 
switch to 
electronic 
shares by early 
next year 


I n Bombay's industrial 
suburb of Dadar, an old 
shredding machine 
chugs Its way through a 
mountain of paper. Its task 
is to destroy share certifi- 
cates - millions of them - as 
India moves to a paperless 
trading system. 

What has been a slow evo- 
lution was given a turbo- 
charged boast this week 
with the surprise announce- 
ment by Sebi, India's finan- 
cial regulator, that institu- 
tions will no longer be able 
to trade in paper shares from 
January 15. 

The statement shocked 
investors, who had been 
offered a choice between 
paper and electronic shares 
since the passage of the 
Depositories Act last year. 

But Uday Kotak, vice- 
chairman of Kotak Mahin- 
dra, Goldman Sachs' partner 
in India, says: 'Tt is going to 
help the move from paper - 
it is really going to speed 

thin gs up." 

Chandrashekr Bhave, 
managing director of India's 
electronic National Securi- 
ties Depository, says: “This 
is the real breakthrough - 
Sebi has brought forward 
the process by at least two 
years.” 

Sebi went some way to 
calm fears when it published 
yesterday details of the new 
plan. 

Institutions will be able to 
keep paper shares, even 
though they will not be able 
to sell them in that form. 
And the ban on paper trad- 
ing will be rolled out over 
several months, beginning 
with about 10 blue-chip com- 
panies on January 15. 

But the task ahead is 
immense. Investors will 
probably try to move more 
than lbn shares from paper 
to electronic record in the 
next three months. So far. 
the depository has processed 
480m shares in 10 months. 

Beyond January 25, the job 
is bigger still. Institotions 
are likely to transfer most of 
their portfolios from paper to 
paperless shares next year, 
which could involve tens of 
billions of shares. 

No one knows how many 



Up to lOObn shares trill need to be transfered to the electronic depository 


SopHa WhkMd 


shares there are in India, but 
Mr Bhave estimates that 
“there could be as many as 
100bn“. A little under half 
are in the hands of institu- 
tions. 

The chance of a smooth 
transition is greatly 
increased by the fact that 
the move was gathering 
momentum before Sebl's 
announcement. 

Indian law requires a com- 
pany to consent to its inves- 
tors moving aver to paper- 
less shares. This occurred en 
masse when a string of 
India’s blue chip companies, 
Including the Tata Group, 
agreed to join the new depos- 
itory. 

India’s biggest sharehold- 
ers - the state-owned Unit 
Trust of India, Life 
Insurance Corporation and 
General Insurance Corpora- 
tion - have poor records of 
their shareholders. But they 
began the mammoth tack of 
sorting them out In Febru- 
ary. 

The mass migration from 
paper to electronic shares 
will have profound conse- 

todWs paperless path 


quences for India's stock 
markets. 

A simple share transaction 
involving 200,000 shares 
(sold in lots of 10), typically 
worth about $500,000, cur- 
rently involves six parties 
counting 20,000 certificates 
and transfer documents and 
verifying each one with the 
company’s registrar. 

This is time-consuming, 
expensive and open to wide- 
spread fraud. 

P aperless trading is a 
cleaner, quicker and 
more transparent mar- 
ket. It Is open to new catego- 
ries of foreign investors and 
could erode the premium 
enjoyed by GDRs - proxy 
shares traded on interna- 
tional markets. 

■ It ■ will also make it 
cheaper to buy. sell and hold 
Indian shares. 

The move will put an end 
to a lucrative custody busi- 
ness. The electronic deposi- 
tory charges 35 basis points 
In custody fees, against 30 to 
40 basis points charged by 
paper custodians. It will also 
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- through ease of trading 
and lower incidence of fraud 

- push down broker fees. 

The transparency of elec- 
tronic markets has paved 
the way for the development 
of futures and options prod- 
ucts - and in India it could 
also usher in changes to the 
relationship between compa- 
nies and shareholders, by 
taking away a company'^ 
control over its share regis- 
ter. 

“There are companies in 
India which are still worried 
about free transfer of 
shares.” says a senior stock 
market official. “Ownership 
transfer can take place 
within the depository with- 
out a company's know- 
ledge." 

India's big mutual funds 
will be able to quantify their 
shareholdings in real time 
for the first time, opening 
the way for stricter account- 
ing and greater investor 
awareness of what they are 
investing in. 

Paperless trading will also 
have a big impact on India's 
regional stock markets. Cur- 
rently. only .the capitalised 
National Stock Exchange,, 
which founded the.electronlc 
■ depository, can trade, in pap- 
erless shares. V • 

The Bombay . • Stock 
Exchange, India's second 
biggest - , could -reach an 
agreement with the deposi- 
tory before January 15. 

However, other exchanges 
are unlikely' to join the • 
depository, and. since: bro- 
kers across India can. already 
-trade on both the ;NSE and 
BSE, their future . looks 
bleak. . r 

Krishna Guha 
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COMPANIES AND FINANCE: UK 


BTR agrees $585m for Exide Elecs 


By Andrew 
EdgecBffe-Johnson 

BTR yesterday made an 
agreed $585m bid for Exide 
Electronics, the OS-based 
maker of power supplies 
systems, hailing it as a sig- 
nificant step towards the UK 
group's goal of changing 
from a conglomerate to a 
focused engineering group. 

The deal came a month 
after BTR announced pfanq 
to dispose of businesses with 
sales of £2.8bn (S4.5bn) 
and said part of the cash 
raised would be returned 


to shareholders. 

The company said the 
acquisition would not affect 
these plans, and that its 
fi nanci al position was "com- 
fortable’', with interest cov- 
ered. seven times by earn- 
ings, 

BTR’s agreed offor 
trumped an earlier hostile 
bid far Exide from Danaher 
Corporation of the US. The 
UK group is offering $29 a 
share, compared with the $22 
a share tabled by Danaher. 

This values Exide’s equity 
at $352m. and BTR also 
plans to take on j gfffy n of 


Exide's debt. BTR said it had 
an option over 19.9 per cent 
of Bride's shares. 

UK investors gave the deal 
a muted response, and BTR's 
shares fell lp to 235'/.p, 

Ian Strachan, BTR's chief 
executive, said BTR intended 
to integrate the company 
with its control systems divi- 
sion, winch made Industrial 
batteries, flow control 
systems, sensors, and water 
and gas meters. 

He forecast substantial 
synergy benefits from integ- 
rating Exide. which made a 
profit of $5lxu before interest 


and tax in the year to June 
30 on sales of S562m. 

"BTR control systems will 
benefit from Exide Electron- 
ics’ leading market posi- 
tions, innovative product 
technologies and strong com- 
puter customer relation- 
ships." he said. BTR would 
distribute Exide's products 
through its global network, 
he added. 

Uninterruptible power sup- 
ply systems, or UPS, are 
used to protect computers 
and other electronic equip- 
ment from power surges, 
spikes and blackouts. 


Exide's products range from 
small systems for personal 
computers to large equip- 
ment for data centres and 
telecommunications 
systems. 

Its market in the US is 
growing at 11 per cent a 
year, driven by increasing 
demand for computers and 
other electronic systems, but 
Exide has grown at about 12 
per cent a year and has some 
businesses in market sectors 
which are showing 18 per 
cent annua] growth. 

The company, which has 
3.100 employees, is based in 


North Carolina and has man- 
ufacturing sites in Finland 
and Mexico. It is the US mar- 
ket leader in large systems, 
and number two in small 
systems. 

Mr Strachan said it was 
“doubtful” that DanaheT 
would return with a higher 
offer, adding that the US 
company had not been 
among the three companies 
in the final auction for 
Exide. 

Exide Electronics is not 
related to Exide Corporation, 
the automotive and indus- 
trial batteries group. 


Federal-Mogul and T&N conclude bid terms 


By Andrew Edgediffe-Oohnson 

Federal-Mogul, the US automotive 
engineer, yesterday finally 
cemented the highly-leveraged 
agreed takeover of its larger UK 
rival, T&N. 

The £1.5bn ($2,43bn) cash offer 
was 20 per cent higher than Feder- 
al-Mogul's initial bid approach 
three weeks ago, bat some T&N 
shareholders said the 260p a share 
bid was not high enough. 


Two leading investors said they 
would “keep their options open” 
in case a higher rival bid came 
along. But Sir Colin Hope. T&N’s 
chairman, said that he did not 
expect any imminent offers from 
rival engineering groups such as 
Dana Corporation of Ohio. 

Dick Snell, Federal-Mogul chair- 
man and chief executive, forecast 
benefits or more than SloOm a year 
from combining the companies, 
bnt said the benefits would not 


come through until the second full 
year after completion. He added 
that Federal-Mogul would take 
one-off restructuring charges of 
about the same amount to achieve 
the savings. 

The bid Is conditional on regula- 
tory clearance, and Mr Snell said 
that businesses with up to 5250m 
of sales might have to be sold. 

He gave few details of the finan- 
cing, but said Federal-Mogul had 
in place a temporary facility 


underwritten by Chase Manhattan 
Bank, and would refinance this 
with a combination of equity and 
debt in due course. 

Darren Kimball, analyst with 
Merrill Lynch in New York, esti- 
mated it could do so through an 
equity offering of about 5800m. 
Federal-Mogul's shares rose by 
5312 to $45£1 before falling back. 
T&N rose 2'/ip to 256p. 

The terms include a 3p dividend 
from T&N, in addition to the 3.2p 


second interim promised. The lat- 
ter is worth about 5p when taken 
as a scrip dividend, because of the 
recent rise in T&N's shares, which 
were I82p before the approach. 

Federal-Mogul also said it would 
include a larger provision to cover 
T&N's as best os is liabilities than 
the former asbestos manufacturer 
had made a year ago when it 
moved to cap them. 


Lex, Page 16 


LEX COMMENT 

WH Smith 


WH Smith yesterday sought to reincarnate itself as an 
apostle of shareholder value. The trouble with this mes- 
sage is that it lacks credibility. Not only has performance 
been dismal, but the company has looked at sea in recent 
months , admittedly when twice assailed with the unex- 
pected: first when B31 Cockbum departed as chief execu- 
tive. and more recently with the unwelcome attentions of 
'Urn Waterstone. Still, shareholders should look past this 
noise to see whether the plans of Richard Handover, the 
new chief executive, can deliver. 

On balance, they deserve support They involve less 
risk than Mr Waterstone’s plan, but still offer a plausible 
route towards delivering value. Demerging Waterstones 
bookshops is a good move: shareholders will either hold 
paper which should attract a handsome rating, or will be 
bought out at a healthy price by a new entrant Potential 
synergy losses from the demerger look minimal. Equally 
important armed with a credible vision, and a bit more 
management attention, the retail chain should benefit 
from having to stand on its own two feet 

What the company desperately needs now is a long 
period of stability and obscurity. Mr Handover has made a 
creditable start and deserves time to show his mettle. 
There is much value to be released; the rump of WH 
Smith, shorn of Waterstones and Virgin)Our Price, proba- 
bly sits on a measly rating of around 10 times prospective 
earnings. If he does a half-way decent job. he should be 
able to increase earnings and attract a better rating. 

Given the company's record, shareholders have every 
reason' to remain vigilant. If Mr Handover's plans look 
like failing, the company should start returning cash. But 
following Mr Waterstone’s bracing wake-up call, there 
should not be much danger of complacency. 


ZF Group may 
take a year 
to construct 


The new hierarchy 
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By Christopher Adams and 
Christopher Brown-Humes 

The creation of ZF Group, 
the business to be formed 
through the combination of 
Swiss insurer Zorich with 
the financial services arm of 
BAT Industries of the UK, is 
so complex it could take a 
year to complete. 

Its mgp and unusual twin- 
headed structure mean it 
must negotiate a complex set 
of regulatory hurdles and 
clearances from tax authori- 
ties. 

Under the terms of the 
deal unveiled yesterday, 
BAT’S financial services arm 
will be combined with Zur- 
ich by first splitting it from 
the tobacco business and 
then merging It with the 
Swiss insurer’s operations. 
Zurich will own 55 per cent 
of the combined group and 
BAT 45 per cent. 

In the US especially, 
where BATs giant Farmers 
group sprawls across nine 
states selling personal lines 
insurance through 14,000 
agents to some 8m custom- 
ers, obtaining regulatory 
approval will be time-con- 
suming. 

Each US state has its own 
insurance commissioner. 


who will examine the terms 
of the deal. It was this labo- 
rious process that partly did 
for the late Sir James Gold- 
smith's attempted £l3bn hos- 
tile takeover of BAT in 1989. 

The transaction must also 
get approval from the courts, 
but Lord Cairns. BAT chair- 
man, said the group did oat 
anticipate any problems. 

Two holding companies, 
one listed in Zurich and the 
other in London, will own 
the financial services group. 
This structure was chosen in 
part because of limits 
imposed by the Swiss 
authorities on foreign owner- 
ship of shares. 

Jh addition, a demerger fol- 
lowed by a merger was 
thought to be more tax effi- 
cient than a straight acquisi- 
tion. Investors may have 
been obliged to pay capital 
gains tax if Zurich had 
bought BATs financial ser- 
vices arm. 

The companies yesterday 
rejected suggestions that the 
twin-headed structure might 
lead to deadlock over deci- 
sion-making. While Zurich 
will own 55 per cent of the 
new group and BAT 45 per 
cent, each will have equal 
voting rights. 

The board of ZF Group, 


the operating company, wifi, 
comprise 10 people, five each 
from the beard of the hold- 
ing companies. It will take 
decisions on strategy and 
corporate transactions. It 
will also be responsible for 
auditing the report and 
accounts. 

Beneath this will be a 
management board compris- 
ing nine from Zurich and 
three from BATs financial 
services division. 

Rolf Huppi will be chair- 


man and chief executive of 
ZF Group and Lord Cairns 
non-executive chairman. 

ZF Group will be the third 
largest insurer in the UK, 
according to Sandy Leitch, 
chief executive of British 
American Financial Ser- 
vices. It will have 10 per cent 
of the non-life market 

Some analysts have 
suggested BAFS would have 
done better to merge with 
another UK insurer to 
achieve greater cost savings. 


Allied Dunbar replaces Melcher 
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NOTICE OF MEETING OF HOLDERS OF THE 7 PER CENT SECURED 
GUARANTEED CONVERTIBLE BONDS DUE 2001 


Notice a hereby given that a meeting of holders of foe 7 per cent Secured Guaranteed Convertfoto Bonds Due 2001 (the 'Bonds’ 1 ) issued by Randgold 
BVl mE be held at the offices of HSBC Investment Bank pie. Room A, 3rd Floor. Thames Exchange, 10 Queen Street Place, London EC4 at 11:00 am 
on 12 November, 1997 lor the purpose of considering and. if deemed tit, passing the following resolution as an Extiuadimaiy Resolution: 

THAT 

The Bondholders (as defined in the Trust Deed between Randgold BVl, Randgold & Exploration Company limited, Randgoid Resources (Holdings) 
Limited. Randgold Resources Limited (“RRL"). and Manns Midland Bank (the Trustee*) dated 3 October 1996 ("the Trust Deed") hereby approve 
pursuant to foe terms of foe Trust Deed foe blowing: 

fi) foe provisions of clausa 5 of foe Trust Deed be amended from the date of the passing of foie Resolution by foe adrftion at foe end of clause 
52 of a new paragraph (yi) as fotfows: 

"(vf) any Security Interest granted by RRL or any of its Subsidiaries securing any present or future Indebtedness (whether being principal, 
premium, interest or other amounts) to finance a prefect to respect of which the Security Interest is limited to: 

(8) foe assets of a single purpose company foe principal assets and business of which are constituted by such project together with any 
shareholding or interest In such single purpose company held by RRL or any of its other Subskfiarias; or 
(b) the assets of foe project and foe rights, revenues and proceeds derived therefrom or reialed tharato, 

and provided that in each case such indebtedness is used for foe purpose of the purchase, exploration, assaying. driBing, 
development estabSshmenL construction, mining, operation or expansion of any mining property or mine or any ladBtiea associated 
therewith or ancillary thereto’ 

and this amendment shall apply (nutans mutandis to Condition 3 ol the Terms and Conctitiona in Schedule 5 to the Trust Deed: and 
(S) foe provisions of Condition 5(a) of foe Terms and Conditions in Schedule 5 to foe Trust Deed be amended by foe deletion ol reference to "7 
per cent per annum* and foe substitution in its place of reference to *7.5 per cent per annum" to taka effect from 1st October, 1997 
and that foe Trustee be and is hereby authonsed and directed to execute a supplemental Trust Deed necessary to effect foe proposed 
amendments to foe Trust Deed as set out above. 


Reasons and Effects 

1. The reason lor foe Extraordinary Resolution is to approve foe arrangement in terms of which certain Security Interests can be created by RRL and 
te aubsk&aries to secure project finance indebtedness. The eflect of foe resolution will be to amend clause 52 d foe Trust Deed by Inserting a 
further exception to the prohibition In douse 5.1 against the creation of any Security Interest over the assets of RRL or any of Us subsidiaries, in 
exchange tor this adduonaJ exception Randgold BVl is proposing to increase (he interest rale applicable to foe Bonds from 7 per cent per annum 
to 7.5 per cent per annum. 


By Christopher Brown-Humes 

Steve Melcher was yesterday abruptly 
replaced as chief executive of Allied 
Dunbar, the UK’s largest unit-linked 
life assurer and part of BAT. 

His successor Is Phil Smith, cur- 
rently naming the Aslan operations of 
British American Financial Services. 
BAFs stressed the change had no con- 
nection with Hie Zurich link-up. 

Mr Metefaer Is leaving immediately, 
although his contract would normally 


require six months notice. BAFs 
declined to discuss compensation. His 
salary is not directly specified in 
Allied Dunbar's 1996 annual report, 
but it is understood he earned about 
£400,000 ($048,000) last year. 

Sandy Leitch, BAFs chief executive, 
said: “I have deckled Phil is the right 
man to run this business. He will run 
it better.” There had been no personal- 
ity dash, disagreement over strategy, 
or impropriety, he said. 

Mr Melcher, 48, is a US citizen who 


took over as chief executive of Allied 
Dunbar in March 1998 after eight 
years at Eagle Star. It is understood he 
does not have another position lined 
np. At the end of last year, he held 
45,479 BAT shares, worth £271,000 at 
yesterday's BAT closing price of 
596.5p. He also held 70,479 options. 

Allied Dunbar also announced an 
extra £7 8m provision for sorting out 
its pensions mis-seliing eases, taking 
the total provision to £190m. This wifi 
bit BATs third quarter figures. 


British American aims for the top 


By David BlackweU 

British American Tobacco is 
aiming for the top in the 
world cigarette market in 
spite of a £4bn (J6.48bn) debt 
burden, after the split 

Martin Broughton, the 
chief executive of BAT 
Industries who will chair the 
new company, said yester- 
day that the group was seek- 
ing to be the 1 pa ding interna- 
tional tobacco group. It 
already had a global share of 
12.8 per cent, and was 
strongly positioned to 
expand in growing markets. 

However, there would be 
little need to change the 


operational structure of the 
company. The growth strat- 
egy would allow it to pay at 
least half of its sustainable 
earnings in dividends. 

Last year, the tobacco arm 
made pre-tax profits of 
£1.62bn on sales of £18 .Sbn. 
At yesterday’s close of 
592'Ap, down 4V4p. analysts 
estimate its value at about 
£6bn. 

However, they suggest the 
value could rise to £9bn once 
the proposed S368.5bn US 
tobacco industry settlement, 
which will curb liability for 
claims from smokers, is out 
of the way. 

Yesterday, Mr Broughton 


reiterated that - in spite of 
President Clinton's demand 
last month for a tougher set- 
tlement - the package was 
not to be renegotiated. "It is 
there to give more certainty 
to shareholders.” he said. 

He did not think the need 
for similar legal settlements 
would arise in other coun- 
tries. "Nowhere else is . the 
legal system as capricious as 
it is in the US.” 

The ambition to lead the 
world cigarette market does 
not look far fetched. At 
700bn cigarettes a year, it is 
only lOObn behind Philip 
Morris of the US. although 
output is less than half that 


of the China National 
Tobacco Group. However, 
China is one of the key tar- 
gets for western tobacco 
companies - and BAT’s 
State Express 555 is leading 
the field there. 

Mr Broughton said yester- 
day that in the 1980s a third 
of the world market was 
closed to exporters. But most 
markets were now open, so 
that growth in Asia. Latin 
America and eastern Europe 
was more than offsetting 
declines in the US and west- 
ern Europe. International 
brands were the fastest 
growing market, in spite of 
Increasing regulation. 



— Dividends - — — 

m to Ctnvrt Data at OarnsponOng TOM tor Tate Iasi 

pnB (Era) EPS (p) pqnmant (p) payment Attend year year 


Hot fisher 
Injun! 


Year to August 3T 1,280 (1,698 ) 

r - r - — Year to August 31 32 {18.6 ) 

jRsmort Knftwar— 6 ntiftt to June 30 4.49 (4.7) 

ESAmtae -—~53MtetoAug2 2542 (184-8) 

mhanhfiosb 10 mths to Ap 30* 113 (4112) 

tessflO (MJ) „ YewtoJune 30 2059 (1989) 

STS „ Year to Ju* 31 582.7 (553.9 ) 

a^i ary m ii fl Bhhbb Year IP jut! 31 101.7 (97.3) 

mBmf Sacs _ — 6 infos to June 30 3.16 (45 ) 

sbn Year to July 31 u.7 (4.4) 


419V 

6.73 

0.59 

38.7 

1.731 

mi 

253V 

8.31 

1.1V 

1.49L 


(I11LV ) 

(227) 
(0922) 
(31-1 ) 
(0222U 
(8.73) 
(18J52 ) 

P 2) 
0-24 ) 
(221L) 


ment Trusts 


WWW 


AKriMMMr 


3 firths to Sept 30 

fl mthB tn Alia 31 

llandOB 3 ntttta to Sept 30 


38.48 


(-) 

(60.79 ) 
b \ 


0575 


(0-526 ) 
(-) 


4-27f 

most 

23.7 

24.79 

4.1BLt 

66.48 

17.4 

382&T 

4.5 

4J0BL 


4.06 


(17.071) 
H5-33 ) 
(24) 
(1906) 
jD£7L) 
(57.45 ) 
(118) 
(2621 ) 
(5) 


15* 

625 

as 

m 

14.17 

MB 

6 

1-H 


Jan 5 
Jan 21 

Dec 12 

Jan 14 

D« 1 


1.9 

02 

69 

id 

1221 

1.531 

42 

1-5 


3.75 

9.52 

117 

182 

1215 

9.5 


3.75 

02 

985 

10§§ 

id 

16.06 

?on 

7 

325 


(7-151) 

« 

Cum 
Wnm W 

Date ol 
payment 

ConsspouPrig 

0Mhnd 

nm fcr 

Tote U 

year 

(*) 

2AS 

Dec 5 

225 

- 

10.75 

(3.72 ) 

13 

Nov 28 

32 

- 

62§ 

(- ) 

1.86 

Nov 28 

1.54 

■ 

628 


aasawiTBiw* ■«» - » §*** 

Income dividend. 


2. The above reasons and effaas are more fuDy explained in a terrer from the Chairman of Randgold BVl to trie Bancfooldere and foe attention of foe 
Bavlhoktere ts (Srectad to this totter, a copy ol which can be obtained from any Paying. Transfer anti Conversion Agent and foe Registrar 
mentioned below. 

Voting and proxies 

The Trust Deed requires that the quorum at any meeting of BoncfooMers for passing an .Extraordinary Resolution shall be one or more persons 
present to person hotting a Certificate in respect of a Bond or voting certificates or being proxies or representatives and holding or representing in foe 
aggregate at least 51% to principal amount of the Bonds tor foe time being outstanding. 

The Resolution shall be passed as an Extraordinary Resolution to terms of paragraph 18 of Schedule 2 ot foe Treat Deed if it is passed by a 
majority consisting of not less than three-quarters of the votes cast 

Or a show of lands every person who is present m person and who is a holder of a Certificate or who produces a voting certificate In respect ot a 
Bond represented by a Global Certificate as defined to Schedule 2 of the Trust Deed or is a proxy or representative shall have one vote and on a poll 
every such person and every person who Is so present shall have one vote to respect of each USS 5 000 to principal amount of foe Bonds evidenced 
by the Certificate ol which ha Is the holder, or represented by the voting certificate so produced, or to respect of which he is a proxy or a 
representative. Any person entitled to more than one vote need not use an hto votes or cast aU the votes to which he Is entitled In the same way. 

(a) A holder of a Certificate may appoint a proxy to attend, speak and vote m Beu of such person at any meeting or proposed meeting of 
Bondholders and any adjourned meeting ot such meeting. 

(b) A holder ol a Certificate which is a corporation may authorise any person to ad as Its representative in connection with any meeting or 
proposed meeting of Bondholders and any adjourned meeting ot such meeting. 

(c) Each holder of a Bond represented by a Global Certificate may procure Us Bonds to be held (to the satisfaction of foe relevant Paying. Conversion 
and Transfer Agent) to the order or control of a Paying. Conversion and Transfer Agent for the purposes of obtaining a voting 
certificate or appointing a proxy. 

A proxy need not be a Bondholder. 

Duty completed proxy forms, a resolution of a corporation's directors or other governing body in foe Engtish language authorising the ap pointment of 
a representative, any voting certificate, or block voting instruction, as the case may be, must be efispa tetrad or defivered to the Princip al Paying, 
Transfer and Conversion Agent Midland Securities Services. Midland Bank pic. at Mariner House, Pepyti Street London EC3N 4DA, Attention: Debt 
Securities, so as to reach foe Principal Paying, Transfer and Conversion Agent by no later than 11:00 am on 10 November. 1997. 
As mentioned above, foe quorum tor a meeting ol the Bondholders is those holding or representing at least 51% in principal amount of foe Bonds for 
foe time being outstanding. The Directors ot Randgold BVl be&eve that it is unbkety that a quorum win be present at foe meeting to be hekf on 
12 November, 1997 and in that event the meeting of the Bondholders caBed lor 12 November, 1997 wfl be ad| owned to 28 November, 1997 at foe 
same place and time .A! any adjourned meeting of foe Bondholders the resolution contained in this notice wiB be put to the Bondholders and the 
quorum at such meeting wifi, in accordance with foe Trust Deed, be one or more persons present to person holding Certificates or voting certificates 
or being proxies or representatives (whatever the principal amount of the Bonds so held and represented). 

By order of the Board. 

Randgold Finance (BVl) Limited 
17 October, 1997 
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INTERNATIONAL CAPITAL MARKETS 


German interest rate fears hit Europe 


government bonds 


By Vincent Boland 
fn London 
*nd John Labate 
In New York 

European government bond 
markets ended weaker but 
off their lowest levels yester- 
day as fears about higher 
German interest rates out- 
weighed a bright start to US 
trading, where good inflation 
figures sent Treasuries 
higher. 

Remarks on Wednesday 
night by Otmar Isstng, the 
Bundesbank's chief econo- 
mist, that Europe’s central 
banks should tackle inflation 
now and not wait for the 
arrival of the new European 
central bank, unnerved 
GERMAN BUNDS fl'cim the 
start of trading yesterday. 
Other markets took their cue 
from that and sagged In 
sympathy. 

Analysts said the com- 
ments by Mr Isstng were 
hawkish, suggesting a 
harder line on interest rates 
than had been assumed up 
to now, a week after the Ger- 
man central bank raised its 
securities repurchase (repo) 
rate by 30 basis points last 
week. 


Gilts market welcomes plan to cut electricity prices 


Gilt market analysts yesterday 
welcomed proposals to reduce HE elec- 
tricity prices, which they said could 
give a big boost to the market, Vincent 
Boland, writes. 

Offer, the electricity industry regula- 
tor, said prices would fall by an aver- 
age of 9 per cent in real terms over the 
nest two years. Andrew Roberts, gilts 
specialist at UBS, said this could cut as 

much as a quarter percentage point off 
the inflation rate, which would in turn 
help the gilt market. 


Mr Roberts said the move should 
help the Bank of England meet its 
inflation target of 2.5 per cent. UK 
gilts, which have been riding high on 
European monetary union convergence 
factors - but still maintain a premium 
due to doubts about the central bank’s 
lo ng-te rm ability to meet its inflation 
target - would be an fmniMUata bene- 
ficiary across the m a tu ri ty c urve . 

The news from Offer followed the 
release earlier in the day of figures 
showing a small rise in the public sec- 


tor bor rowin g requirement and a sur- 
vey by the British Chamber of Com- 
merce suggesting that the wiafi 1|fM|!|Ji| '- 
ing sector was still suffering from the 
strength of sterling earlier in the year. 

Mr Roberts said the move should dis- 
pel (fears of another UK Interest rate 
rise, which some analysts have been 
predicting. “It comes at exactly the 
right time for the gilt market and is 
the last piece of the jigsaw falling into 
place to suggest that the front end of 
the curve is cheap,” he said. 


“After the Bundesbank 
hiked the repo rate last 
week, and moved so deci- 
sively, people thought That’s 
probably it until next year*. 
So what Issing s»m is pretty 
hawkish,” said Graham 
McDevitt, head of global 
band strategy at Paribas in 
London. 

The December bund 
futures contract settled 0.45 
lower at 101.92, breaking 
below what some observers 
said was a key support level 
at 102.00. 

“That's a confirmation of 
the bearish trend of the mar- 
ket now. Yields are going to 
drift higher over the next 


couple of months- to reflect a 
process of higher interest 
rates,” Mr McDevitt said. 

The bund contract had 
earlier hit an intra-day low 
of 101.74 on volume of more 
than 300,000 contracts on 
both Liffe and the DTB. 

The Euromark contract for 
June 1998 also fell another 9 
ticks to 95.52, implying 
three-month D-mark Euro- 
money at <L5 per cent. The 
contract had been at 95.80. 
implying a rate of 4.1 per 
cent, before the repo rate 
rise 

FRENCH BONDS fell to 
their lowest level since 
August 11, with the Decem- 


ber notional futures contract 
settling 0.48 down at 9830, 
and with volume on the 
Matif picking up substan- 
tially. 

Han de Jong, international 
economist at ABN AMRO 
Hoare Goveti in Amster dam , 

noted in a commentary that 
if German rates were to 
move higher, the Bank of 
France would be in a 
dilemma about French rates 
and would likely to face a 
tough domestic battle if it 
decided to follow suit 

OK GILTS also headed 
lower, with the December 
contract settling at 119&, 
down &, on volume of 


152,000 contracts. Most sell- 
ing pressure was on the long 
end of the market, which foil 
half a point on switching 
into shorter-dated stocks. 

SWEDISH BONDS suffered 
a ‘double whammy’, hit by 
negative sentiment from 
Germany and a sharp rise in 
domestic inflation in Sep- 
tember, to 1.9 per cent 
year-on-year against an 
expected L6 per cent. 

That sent the market into 
a tail-spin, especially in the 
five-year maturity sector, 
where yields rose by 17 
points to 533 per cent. The 
10-year yield rose 11 points 
to 633 per cent. 


A lower than expected 03 
per cent rise in the con- 
sumer price index for Sep- 
tember sent US TREA- 
SURIES higher throughout 
the morning. 

By midday the 30-year 
bond, the benchmark for 
long-term interest rates, had 
risen % to 100&. yielding 
6.344 per cent The two-year 
note rose A to 993, yielding 
5.782 per cent 

Bond investors were 
relieved that, with inflation 
so low, the Federal Reserve 
Open Market Committee will 
have less reason to raise 
Interest rates at its next 
meeting hi November. 

“This is unprecedented," 
said Bruce Steinberg, chief 
economist at Merrill Lynch 
in New York. “Inflation has 
never been, so low so for into 
an expansion." September's 
0.2 per cent rise in the CPI 
followed a 03 per cent 
increase in August 

A report released on. 
Thursday by the Philadel- 
phia Federal Reserve found 
that T" nTlllftlfftriT 4Ttg activity 
in the region had slowed, 
with the PMQy Fed’s index 
for October at 1L5. In a sepa- 
rate report jobless clai m s 
for the second week in Octo- 
ber rose by 2,000 to 306,000. 


Debut three-year issue 
from Natexis Banque 


New international bond issues 


BmfHunar 


INTERNATIONAL BONDS 


By Edward Luce in London 
and Andrew Fisher 
In Frankfurt 

Natexis Banque, formed by 
the recent merger between 
BFCE and Credit National, 
the French banks, yesterday 
issued its debut eurobond. 

The SSOOm three-year offer- 
ing - whose proceeds win go 
towards French subsidised 
export financing - is the 


first bond by a French 
private-sector Issuer to be 
guaranteed by the French 
government since 1992. 

An official at Merrill 
Lynch, joint underwriter 
with Dresdner Kleinwort 
Benson and Tokyo Mitsubi- 
shi, said the guarantee 
enabled it to issue at the rel- 
atively tight spread of 14 
basis points over Treasuries. 

This, however, is the same 
spread offered by Gillette, 
the US consumer goods com- 


pany, in its first offering 
since .1992 earlier this week. 

Unlike tiie Gillette bond, 
which has tightened to a 
spread of 12 basis points in 
secondary trading, the 
Natexis bond was trading 
flat to reoffer after launch 
yesterday. Officials said it 
was distributed mostly to 
European fund managers. 

DEUTSCHE TERMIN’ 
BOBSE, the German futures 
and options exchange, Is to 
introduce a jumbo Pfand- 
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brief - or mortgage bond - 
future to enable risk hedging 
in that sector. Similar to the 
DTB's interest rate futures, 
the new contract will come 
into operation when the vol- 
ume of Pfandbrief jumbo 
issues has reached DM 50b n, 
which it expects to be soon. 


Jumbo Pfandbrlefe have 
an issue size of at least 
DMlbn. are designed as 
classical bonds, and have 
three market-makers in cash 
trading. 

The Deutsche BOrse. 
which runs the Frankfurt 
securities exchanges and the 


DTB, has also begun calcu- 
lating a new index, the Jex, 
for jumbo Pfandbriefe, which 
were first issued in May 
1995. 

The Jex is directly compa- 
rable with the Rex (German 
bond index) and Pex (Pfand- 
brief index). 


Fitch and 
IBCA rating 
groups 



By Edward Luce 
in London and Tracy 
Corrigan in New York 

IBCA, Europe’s largest credit 
rating agency, and Fitch 
Investors Service, the US 
agency, yesterday said they 
were to merge, creating the 
world’s third largest credit 
rating agency. . 

The agreement, which, fol- 
lows two months of talks, 
will "create Fitch IBCA — 
with revenues of more than 
glDQm this year and a poten- 
tial competitor to Standard 
& Poor’s and Moody's Inves- 
tors Service, the New York- 
based giants. Th e n ew 
agency will have 550 staff in 
IS offices worldwide. 

Robin Monro-Davies, 
^lafrmayi of IBCA, V/llQ alSO 
becomes chief executive and 
’vice-chairman of the merged 
group, said Fitch IBCA was 
aiming for 15 per cent reve- 
nue growth a year. Neither 
S&P. which is owned by 
McGraw Hill, the US finan- 
cial services company, nor 
Moody’s, owned by Dun & 
Bradstreet, publish separate 
results. But they were 
thought to have revenues of 
more than $200m and $30Qm. 
respectively in 1996. 

Fimalac - the French 
group which controls IBCA 
- has agreed to pay $L75m in 
rash to Van Wampun Group . 
and other investors which 
controlled fitch. 

The deal is expected to 
produce genuine global com- 
petition for the big two agen- 
cies. IBCA, which was set up 
in 1978, is considered the 
strongest credit rating 
agency in the international 
hanking sector while Fitch is 
strong in the US market to 
structured finance. The 
effective acquisition of Fitch 


will give IBCA “nationally 
recognised" status in the -US, 
which will enable it, rate a 
wide diversity of ’securities 
outside file hanking sector.. 

For its part, IBCA. gives 
Fitch much-needed interna- 
tional exposure. Fitch has 
ooncantrated cm the US and 
has only awarded one sover- 
eignrating. China, compared 
with almost 50 by D3CA. . 

' "We consider this to be- the 
perfect fit,” said Mr Monro- 
Davies. "This makes us a 
global credit agency with a 
strong US presence." - - 
Fimalac ’s chairman, Marc 
Ladrelt de Lachaxrtoe, will 
be chairman Of Fitch IBCA 
while Fitch’s chairman, 
Stephen Joynt, will become 
president and chief operat- 
ing officer. The VanKa mpen 
family ; which bad majority 
control in Fitch, wiD have no 
shareholding in the merged 
entity. _ 

Mr Munro-Davies said the 
new group would focus on 
improving -its coverage of 
the international corporate 
sector without relaxing its 
focus on banking and secur- 
itised finance. T ’ 

The merger comes at a 
critical juncture in the credit 
rating: industry, with the 
market for corporate: and 
erwaraign rating s growing at 
Its fastest ever pace. - 
The rapid globalisation of 
the world , economy and the 
im pending creation of a sin- 
gle European currency has 
doubled cross-border capital 
flows in the last five years 
and boosted demand for 
recognised credit ratings. 

“The market is growing 
rapidly.” said Mr Munro-Da- 
vies. “Our aim is to grow 
even foster than the market 
If we are going to catch up 
with Moody's and S&P.” 
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CURRENCIES AND MONEY 


Yen rises ahead of Japanese package 


MARKETS REPORT 


By Simon Kuper . 

The yen rose yesterday as 
some traders decided that 
Japan might xmvefl a sub- 
stantial fiscal stimulus pack- 
age neat Monday. Bat most 
currency strategists dis- 
agreed with them. 

The ruling Liberal Demo- 
cratic Party Is plannin g the 
package to revive Japan’s 
stagnant economy. The mar- 
ket had long thought the 
main measures would be a 
corporate tax cut and an 
attempt to raise liquidity in 
the land retail estate sector. 
Recently there has been talk 
of stronger measures. How- 
ever, strategists cited a 
report yesterday that Hiro- 
shi . Mitsuzoka, Japan's 
finance minister, and senior 
LDP officials had agreed to 
forego a Y2tr income tax cut 

The yen rose YM against 
the dollar and Y0£S to the 
D-Mark yesterday, closing in 
London at Y120.0 and Y68.78 


respectively. But Robin Mar- 
shall. chief economist at 
Chase in London, said: “One 
wonders whether the market 
is not getting ahead of Itself, 
rm not sure we’ll get any- 
thing fins on the tax cutting 
front." 

The D-Mark rose after 
Otmar Issing, the Bundes- 
bank's chief economist, said 
late on Wednesday that 
European central banks 
must not let inflationary 
pressures build before mone- 
tary union starts. Germany 
had raised its repo rate last 
week because consumer, pro- 
ducer and import prices 
were all moving in “the 
wrong direction”. 

Mr issing had said the 
same thing about prices 
before, and was already 
known to be among the 
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Bundesbank's hawks. Yet 
the market took his com- 
ments to mean that the bank 
might raise rates again soon, 
even though Mr Issing also 
said that consumer price 
inflation should hover 
around an annualised rate of 
2 per cent in coming months. 

Conversely, prospects of a 
US rate rise shrank after 
consumer prices rose just 0.2 
per cent in the month to Sep- 
tember. The year-on-year 
increase was 2J2 per cent, the 
lowest in over 32 years. US 
Treasury bonds jumped. 

The increased forecasts for 
German rates and the down- 
ward shift for the US helped 
the D-Mark gain 0.7 pfennigs 
against the dollar to 
DM1.744, and 1.7 pfennigs 
against the pound to 
DM2.826. 

■ Paul Cbertkow, global 
bead of foreign exchange 
research at UBS in London, 
found on a recent trip that 
the Japanese ministry of 
finance and the Sank of 


Implied UK baw rate 

Derived from Sep’SS Short 
starting figures contract (%) 



Japan differ over the coun- 
try's economic slowdown. 

The ministry, be says, is 
unwilling to increase the 
budget deficit through a 
large stimulus package. But 
the central bank is prepared 
to boost domestic demand by 
cutting interest rates fur- 
ther. The forecast of tight 
fiscal and loose monetary 
policy leads him to expect a 
fall in the yen. He says that 


Japanese life companies 
have raised their holdings of 
foreign assets from 6.5 per 
cent to 8 per cent of their 
total portfolio over the past 
year, because Japanese 
bonds yield so little. He says 
companies may raise that 
proportion to 10 per cent. 
This is partly because more 
foreign fund managers are 
competing for Japanese 
investors, promising to place 
more of their money abroad. 

Gerard Lyons, chief econo- 
mist at DKB International in 
London, agrees with Mr 
Cbertkow that “the stimulus 
package could be quite 
tame.” But he says Tokyo is 
now leaning on Japanese 
investors to stop them from 
exporting too much capital. 
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m Something strange has 
happened to Euromark 
futures contracts, which bet 
on the expected level of Ger- 
man interest rates. 

Some of these contracts 
have dropped 20 basis points 
in the last two days, and 
only partly because two 
Bundesbank officials hinted 
at higher rates. Normally a 
Bundesbanker moves Euro- 
mark contracts 3 basis 
points at most. 

So why the sharp move? 
Talk in the market is that 
one trader bought Euromark 
contracts heavily last week, 
breaking the limi ts set on 
him by his bank, because he 
thought the Bundesbank 
would not raise rates. On 
Thursday, however, it did 
raise. This is said to have 
cost him tens of millions of 
D-Marks. His hank then sold 
the contracts, prompting the 
drop of the last two days. 
The bank named by most in 
the market denies the story. 
The quest for an explanation 
continues. 
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1.6245 

1.6168 

15183 

1.6 

15143 

15 

15984 

1A 

995 

14391 

1.4376 

2.7 

1*306 

ax 

1X866 

3.1 


Ecu 


1.1244 

*0.0037 239 - 249 

1.1261 

1.1220 

11253 

-15 

1.1231 

-1.7 

1.1446 

-15 

• 

- 

- 

- 


- 

- 

- 

- 

SORT 

- 

0.73066 

- 

- 

- 



- 

. 

. 

- 

- 

1X165 

_ 


. 

. 

. 

. 


Americas 

Aigcntra 

(Pest^ 

0X998 

- 938 -996 

0X998 

03996 








1.7772 

- 

- 

- 

- 


- 

. 

Brad 

PS) 

1X99* 

<0 0003 992 - 995 

7.0995 

1X992 

. 

. 

. 

. 

. 

. 

- 

22411 

2X424 

3.7 

2X287 

3-6 

2.1778 

ax 

84.4 

Canada 

(csi 

1X881 

*0X009 878-B83 

1X839 

1X853 

1X649 

2.7 

1.3792 

2.6 

1X586 

Z1 

84.4 

12.5000 

- 

- 

- 

- 

- 

- 

. 

Mexico (New Peso) 

7.7315 

-6X1 290 - 340 

7.7380 

7.7260 

754 

-166 

8X51 

-185 

69615 

-15.9 

- 

1X1 £8 

1.6183 

IX 

1.6143 

IX 

15989 

IX 

1045 

USA 

(3) 

re 

- 

- 

- 

. 

. 

. 

. 

. 

. 

105.7 

2.1953 

2.1943 

2X 

2.1850 

22 

2.149 

2X 

925 

PKMc/MUitto East/ Africa 
AiEflnia (AS) 1X564 

-0XGB5 550 • 56S 

1X578 

1X559 

1X666 

05 

1X5* 

0.7 

1X456 

05 

937 

12X124 

12X401 

0.1 

12X338 

OX 

124786 

05 

- 

Hong Kong 

(HK5) 

7.73X5 

*0.0013 390 - 400 

7.7400 

7.73581 

7.74 

-0.1 

7.7409 

-0.1 

7.7431 

DX 

- 

58X670 

58X699 

-4X 

592705 

-4.1 

60X502 

-33 

- 

todto 

(FteJ 

36X100 

<0X05 850 - 350 

36X750 

36.1850 

36X475 

-4.6 

36.6325 

-4.7 

37545 

-45 

• 

5.7005 

- 

- 

- 

- 

- 

- 

- 

Israel 

(Shk) 

35143 

-0X0*3 034 - 192 

35272 

35094 

- 

- 

- 

- 

- 

- 

- 

194X70 

193X79 

ex 

191X54 

fiX 

182X89 

6X 

12?X 


on 

119X70 

-1.435 930 - 010 

121.170 

119330 

119.455 

52 

118.455 

5.1 

114.155 

45 

127X 


5.1694 5X920 5.1571 -IX 5.1651 
2X199 25061 2X172 -15 2521 


RUpfiMU Peso) 54.7698 -0X963 750 - 641 5X7796 544208 54X294 -35 55.1789 


- 1.0 

- 1.1 


SadMia 

«"01— » 

South Africa 
South Korea 
Taiwan 

TMand 
fABM lor OEMS. BUHtar 


6X774 -0X105 758 - 790 
2X106 -0X044 034 - 122 
7X640 <0X126 881 -999 


6X922 60640 6X739 07 6X855 

25225 25051 2X062 22 24961 

75888 75613 7X647 -85 7.7726 

(Wai) 148231 -1X1 246 - 336 148642 1480X5 

TO 46X211 -0X115 992 - 430 *02876 46.1403 *62045 04 401647 

(BO 595173 <0.1874 216 > IX 602130 562020 59X538 -08 603155 

In 9* Paund Spot Mb* Mown toy me te tone rarind phem . F en— d M — 


5.1838 -OX 
2X216 -03 
-OX 56X358 -2.7 
0.8 8X29 OX 

23 2.4479 25 

-94 8J2DB6 -6.1 


1073 


(MS) 


Malaysia 
New Zfffflrto (N2S) 
Phtfppmas 
Sou* Arabia 
Stagapore 
Saudi AMca 


3.1980 

1X523 


3.1600 <0X331 775 • 835 
1X515 -0X014 506 • 523 
(Peso) 33X000 - 500 - 500 34X000 

(SR) 3.7506 <00001 505 • 506 3.7506 

IBS) 1X495 - 490 - 500 

(R) 4X865 <0.016 640 - 890 


1X645 

4.6963 


** tapud ay a*** MM mm. Start? Mm merited by fee Bank el Dtfe X. Bern Bunge W0 • 100. 
Md+tee ta bodi if* nod too Dal* Spar tafctea dm* ten THE IMMEUIBV CL09NG SPOT RATES. Sort* 
Tie in ism* i*ii mmiil Ii Hu Ido *i del eietaHn m me Heim m miifene IT 


OX 45X671 OX 
-54 613457 -3.1 

nol dreefly <SBMd * Sis matel b* 
Mm Mmad ISM, Bd. OH* <■* 
ore nxrttad by no FT 


Soutfi Korea (Won) 915.150 <08 100 - 200 915200 


Taiwan TO 265245 <0.043 180 • 310 28-5310 

Thailand (Bt) 36.7300 < 0.18 800 - 800 37.1000 

r SDR IBM pre $ tor OcX 15. Store (tar (preach * tlw Doctor Spot tat 
quoted to the nwrtwi but aretroptoa by arret ireerare mao. UK. 

15: Base erere g e iMtMin. 

The melange mm primed h Me note are dm Mfebto on (he Memei 


3.1380 3.1B45 -1.7 
15506 1X523 -OX 

M «^V¥l 

3.7505 3.7513 -02 

1X440 1X479 1.4 

4X6*0 4.727 -10.4 

914500 

28.4830 265355 -05 
35X500 37.175 -145 


3.1935 -1.7 32235 

15547 -OX 15648 


-14 

-OX 


show only >he ton three 
8 ecu w* Mated to US 


■ hepi/wmrJTMn 


3.7523 -02 3.7669 

1544 14 15245 

4X065 -102 5.109 

295445 -05 28.637 

37X8 -125 39.11 

ptacra. Fcrvmd rates ar 
cwrancy. Ap. ttosto TOnWa 


-02 

1.6 

-ex 

-0.4 - 

-65 - 

i rwdkocHy 
l naceeOtt 


WORLD INTEREST RATES 


MONEY RATES 

October 10 Over 

One 

month 

Three 

mtha 

She 

ruths 

Ons 

year 

Lento. 

Inter. 

Do. 

raw 

Repo 

rata 

Mgfam 

4» 

** 

*£ 

43 

4S 

6X0 

2.75 

- 

France 

u 

3'* 

3B 

3* 

4ft 

nip 

- 

4J5 

Germany 

3% 

34 

3% 

35 

4 5* 

450 

250 

3XJ 

Maod 

6V4 

6Vi 

63 

8 

58 

- 

- 

6.7? 

It* 

Gto 

Q 


64 

6fi 

7.75 

625 

6X2 

HMhartande 

346 

35 

3K 

av 

44 

-> 

Z75 

3X0 

SataritJ 

u 

1% 

1* 

1 % 

2% 

- 

1X0 

- 

US 

5*5 

51 

S3 

58 

53 

- 

5X0 

- 

Japan 

ii 

*■ 

V 

K 

£ 

•• 

U 

- 

0X0 

- 

■ t UBOR FT London 








Uarbaofi Bring 

- 

5% 

55 

5% 

64 

- 

- 

- 

US Dote CO* 

- 

5X6 

552 

551 

5.75 

- 

- 

- 

ECU Linked Ds 

- 

4j] 

43 

44 

49 

- 

- 

- 

SDR Ltafced Da 

- 

3S 


32 

3 ii 

- 

- 

- 


S UBQR b e mber* Sn)g rasa are ottered nea tor SI Dm quoted to Dw maM by tour 
toee et banks at Ham oach wring day. The bard* are; Beniars True. Bank ot Tekyo 
MtntotaN. Boctav* no Natural Mfa e art mw .. 

Ma mm are Am lor me cbmastfc Money Rare. USS CDs. ECU & SDR Lnfcad Dwaosts (tb). 

EURO CURRENCY M1EREST RATES 

Oct 16 Short 7 days One Three Six One 

farm notice month months months year 


Brigon Franc 

4 - 

4ft 

4ft 

4 ft 

4ft- 

■4ft 

4ft 

-4ft 

4ft 

--ft 

4ft 

-4ft 

Danfah Krone 

3ft - 

V. 


3ft 

3^. 

■3h 

4 - 

3* 

4ft 

-4ft 

4*a 

-4*8 

German Marti 

3%- 

3ft 

3B 

3ii 

3ft 

•313 

3B 

-3» 

3S 

-352 

4ft 

■4ft 

Dutch CubOer 

3ft- 

3ft 

3ft 

■3ft 

313 

3L* 

3% 

- 3*2 

3!I 

-311 

4,1 

-3ti 

French Franc 

3ft - 

3ft 

3iS 

3ii 

**S 

313 

3* 

-a*t 

313 

-3U 

4ft 

-4ft 

Rortugueae Esc. 

31 - 

6S 

Si3 

■5H 

SB- 

5U 

5ft 

-5ft 

5ft 

-5*8 

SA. 

- 5 

Sporaah Ptmdsn 

5Ji- 

5ft 

6** 

■ 5ft 

5ft 

S*e 

5*8 

-5ft 

5ft 

-5ft 

5 - 

4}! 

Soring 

7H 

- 7 

7ft 

■efi 

7ft- 

6?: 

7il 

-7ft 

755 

■7tt 

7ft 

-7ft 

Swiss Franc 

1S*- 

1>8 

1ft 

iiS 

155 

iS 

U3 

-Hi 

2ft 

-1« 

2*4 

-2 

Canadan Dcriar 

% * 

3J 2 

6H 

3ft 

3il- 

3ii 

3S 

-3» 

4 - 

3% 

4ft 

-4ft 

US Date 

5§ • 

54J 

513 

5»i 

siS- 

sis 

ss 

-5» 

5% 

-5S 

5ti 

-58 

Hate) Urn 

&L - 

6*2 

653 

fiii 

«i ■ 

■ 6ft 

6*2 

-6*8 

6ft 

-6*a 

5S 

-5JJ 

Japanese Van 

(3- 

ft 

«2 

ii 

h- 

8 

11 

-B 

ft 

- ii 

*8 

- iS 

Assn SStag 

1%- 


2h 

2*2 

3*0 ■ 


3% 

-3*J 

4 - 

3% 

4 - 

3% 


Shot tons reaae i 


i ce* tor the US Dote end Yen, others: two days' nodoe. 


■ THREE MONTH JVOR FUTURES |MAT¥)fens Wartw* offered rate 



Open 

Sea price Change 

rtgh 

Lew 

EsL voi Open tat 

Dec 

90.18 

96.15 

-0.05 

96.19 

96.12 

27X47 

38X21 

Mar 

95X4 

95.77 

-O.0S 

95X4 

95.73 

34X45 

48X15 

5m 

9657 

95X0 

-0X9 

9557 

95.46 

17X29 

29.887 

■ HBH MONTH EUROMAHK RmJHES (UFFE)* DM 1m points of 10006 


Open 

Sea price Change 

High 

Low 

EsL VOS 

Open tat- 


96.07 

96.07 

-0.07 

96X7 

96X5 

120 

200 

Mar 

95.88 

95X0 

-0.09 

85X9 

95.77 

109166 

332818 

Jun 

95.58 

9552 

-0.09 

95.59 

95.48 

82628 

264851 

Sep 

95X9 

85X2 

-0.10 

95X9 

95X8 

39423 

196194 

■ OMB MONTH EUROHURK FUTURES (UFFE)* DM3m points Of 10096 


Open 

Setlpnce Change 

Ht£i 

Low 

EsL vol 

Open bit 

NOV 

- 

96.42 

-OX4 

- 

- 

0 

60 

Dec 

96.13 

96.13 

-0.05 

96.13 

06.13 

834 

5432 

Jan 

- 

96X2 

-0.04 

- 

- 

0 

150 

Feb 

• 

96.10 

-004 

- 

- 

0 

0 

m THUS MONTH EUROURA FUTURES (UFFET LI OOOm pomtt of 100% 


Open 

Sea price 

Change 

Wgh 

Low 

EsL vot 

Open tat 

Doc 

93X4 

93.96 

-0.02 

93.96 

93X1 

23115 

108439 

Mar 

04-63 

94.65 

0.04 

94.70 

94X2 

20641 

103701 

Jun 

94.97 

95.01 

■0.02 

95lQ5 

94.95 

20843 

94604 

Sep 

95X2 

95JE 

-OX4 

95.05 

94.96 

13234 

B3246 

■ TWO 

K MONTH WM SUMS FRANC FUTURES (UFFQ SFrlm pants of 100% 


Open 

Sect price Change 


Low 

EsL vol Open ira. 

Dec 

97.08 

97.98 

0.01 

98.00 

97X3 

7121 

84300 

Mar 

97.74 

97.74 

0X2 

97.77 

07.69 

6626 

46644 

Jun 

9755 

9752 

0.03 

3755 

97.47 

1938 

27551 

Sep 

97X5 

97X4 

0.03 

37X5 

97X1 

BIB 

17646 

N THREE MONTH EUROYEN FUTURES (UFFE) YlOOm points at 100% 


Open 

Settprice Change 

High 

Low 

EsL vol 

Open blL 

Dec 

. 

99.45 

_ 

. 

. 

0 

n/n 

Mar 

- 

99.41 

- 

• 

- 

0 

rVa 

Jun 

- 

99.34 

- 

- 

- 

□ 

n/a 

■ THREE MONTH ECU FUTURES (UFFE) Eculm potato of 100% 



Open 

Seaprice Change 

rtgh 

Low 

EsL vot Open bit 

Dec 

95X7 

95.35 

0.03 

95X7 

95.30 

1389 

10542 

Mar 

95X6 

B5X4 

0X4 

85X6 

95X3 

690 

6452 

Jun 

95.19 

95.16 

0X6 

95X0 

95.16 

610 

5835 

Sap 

95.11 

95.10 

0.06 

96.12 

95X7 

934 

5619 


* UFFE futures aba traded an APT 

■ EUROURA O R THm S (LtFPEJ LI OOOm ppbits of 100% 


Strike 

Wee 

Dec 

- CALLS - 
Mar 

Jun 

Dec 

- PUTS - 
Mar 

Jun 

B37S 

0X0 

&94 

1X9 

0X3 

004 

0.03 

0400 

ai4 

0.72 

1X6 

0.1B 

0.07 

0.05 

042S 

0.05 

0X2 

0X4 

0X4 

0.12 

0.08 


ESL M ± tout Orfle 9048 Pun 4705. Prevlota (toy's open K- Cam 7322 St Puto 1096QZ 


CROSS RATES AND DERIVATIVES 








•fi’ 


EXCHANGE CROSS RATES 

Oct 16 BFr DKr F9 

DM 

E 

L 

R 

NKr 

Eb 

Pta 

SKr 

SFr 

£ 

C$ 

S 

Y 

Ecu 

Belgium 

(BFr) 

. *00 

18.45 

16X4 

4X43 

1X87 

4738 

0459 

19X2 

493X 

4006 

21X0 

4X30 

1.713 

3X54 

2776 

333.1 

2469 

Danmark 

(DKfJ 

54X1 

10 

8X06 

2X25 

1.023 

2567 

2X59 

1053 

267.A 

221X 

11X8 

2.189 

0.920 

2088 

1.5D5 

1608 

1X39 

France 

CFFri 

61X8 

11X8 

10 

2X61 

1.162 

2915 

3X61 

11X5 

303.7 

251.6 

12X3 

2488 

1.055 

2.372 

1.709 

205.0 

1.520 

Germany 

(DM) 

20.65 

3X09 

3X54 

1 

0X90 

977.9 

1.127 

4.009 

101X 

84X9 

4.336 

0X34 

0X54 

0.798 

0573 

68.78 

0.510 

Iretond 

TO 

53X0 

0.777 

8X10 

2X67 

1 

2510 

2X93 

1029 

261.5 

21 6X 

11.13 

2.141 

0X06 

2043 

1472 

178X 

1X09 

Italy 

04 

2.112 

0X90 

0X43 

0.102 

0.040 

100 

0.115 

0.410 

10A2 

8.629 

0443 

0X85 

0.036 

0X81 

0059 

7.033 

0052 

Nethortands 

TO 

18X2 

3X79 

2X76 

0X87 

0X46 

B67X 

1 

3X57 

90X6 

74X8 

3X46 

0740 

0X14 

0.708 

0X09 

61X1 

0452 

Nonway 

(MO) 

51X1 

9X01 

axes 

2^94 

0X72 

2439 

2X12 

10 

254.1 

210.5 

1081 

2060 

0X82 

1.985 

1-430 

171X 

1X72 

Portugal 

m 

20X7 

3.739 

3X03 

0X92 

0.382 

960.1 

1.107 

3X38 

100 

82X4 

4256 

0819 

0347 

0761 

0X63 

67.52 

0501 

Spain 

(Pia) 

24.47 

4X14 

3X75 

1.185 

0482 

1159 

1X36 

4.751 

1207 

100 

5.138 

0988 

0419 

0X43 

0670 

81X0 

0.604 

Sweden 

(SKi) 

47.B3 

8.788 

7.737 

2X07 

0X96 

2258 

2X00 

9X47 

235X 

194.6 

10 

1X24 

0X16 

1X36 

1X22 

158.6 

1.176 

Swftzertand 

(SFr) 

24.76 

4X87 

4X22 

1.199 

QA67 

1173 

1X52 

4X07 

122.1 

1012 

5.109 

1 

0.424 

0X54 

0.687 

8247 

0X11 

UK 

« 

56X7 

10.77 

9.461 

2X26 

1.101 

2764 

3.188 

11X3 

287X 

238X 

12X5 

2X57 

1 

2X49 

1X20 

1944 

1.441 

Canada 

(CSI 

25.95 

4.787 

4X15 

1X57 

0490 

1229 

1A17 

5X38 

128X 

106X 

5.448 

1X48 

0.445 

1 

0720 

8643 

0641 

USA 

(9 

36X2 

6.844 

5X51 

1.744 

0X90 

1706 

1X66 

6X93 

177.7 

147X 

7X62 

1.455 

0X17 

1X88 

1 

1200 

0689 

Japan 

PO 

90X2 

5X38 

4X77 

1.454 

0X86 

1422 

1.639 

5X29 

148.1 

122.7 

6X04 

1X13 

0X14 

1.157 

0X34 

100 

0741 

Ecu 


40.50 

7.471 

6X79 

1X81 

0704 

1918 

2X11 

7X83 

199X 

165X 

8X03 

1X36 

0694 

1X61 

1.124 

134.0 

1 


DteM Ktoner. Fench Frmc. Norvregkto Khnar, end SreedM Kronor per Tft Btetos Rone, Ytm. Eacudo. Lire end 
I FUTURES QMM) PM 12SXD0 por DM 


I per 100 . 


8MM) Yen 12Xm per Van 100 



Open 

Latest 

Change 

M0h 

Low 

EsL vOl 

Open fat 


Open 

Latest 

Change 

High 

Low 

EsL vet Open taL 

Dec 

05743 

0X756 

■<00021 

0X700 

0.5734 

13,774 

88X68 

Dec 

0X328 

0B3tM 

+0X060 

0.6410 

0.8380 

7.980 

82583 

Mr 

05770 

0X780 

+00017 

06780 

0X780 

17 

2550 

Mar 

0X506 

0X520 

<0.0084 

0X520 

0X494 

41 

876 

Jim 


0X600 

<00011 

0X795 

- 

1 

2X17 

Jun 

- 

0X522 


~ 

■■ 

1 

163 


■ SWB* FRANC FUTURES gMM) SFr 125X00 par SFr 


QMMI E62.5Q0 per E 


Dec 

0.6899 

0X917 

+0.0024 

0.6826 

0X899 

10X59 

37.648 

Dec 

1X190 

1X168 

-0.0016 

1.6200 

1.6130 

4X?1 

29X77 

Mar 

0X979 

26979 

<0X021 

0X079 

0X879 

130 

1,674 

Mar 

1X090 

1.6090 

-a 0036 

1X110 

1X090 

5 

257 

Jun 


0.7042 

- 

0.7042 

- 

3 

267 

Jun 

- 

1.6070 

- 

1.6080 

18020 

52 

27 


UK INTEREST RATES 


LONDON MONEY RATES 

Oct 10 Ow- 7 days One Three Sbt One 

right notice month months montha yew 


ERAS EUROPEAN CURRENCY UNIT RATES 


Meritor* Staring 16 - f* 74 - 7ft - 7* 7$i - 7ft 72 - 7ti 7ft - 7ft 
Staring CDS - - 7*a - 7ft 7ft - 7ft 714 - 7ft 7U - 7JJ 

Treasure BAs - - 7ft - 63 71* - 7 - 

- - T-ea 7l,-7ft7ft-7i - 

Local ajthortty daps. 6% - 6$i 7 -&t 7ft - 7 7ft - 71* 7ft > 7ft 7B - 7ft 
Diacouftt Marta decs 63 - 612 7-6% - 

UK deeaing baric baae tenting rate 7 per cent tram fug 7. 1807 

Up to 1 1-3 3-6 66 9-12 

month month montha m»<hs nicntfB 


& 


6h 


Certs ot Tax dep. (El 00X00) 

Cans ol Tm deo. unte Ci 00X00 la 2>2pc. Dapoeta eWxteMi tor oMitepc. 

^te^SriSew?orrOd.i«>^S«aop(i KMDtbced mm Sag Jfcpon . f 
up day Sep 90, 1997. Aprsad rate tor parted Oct 28. 199 7 to W oo a&T997. Sdiema^B »54 pc. 
Mtfwnaretote petod Aug 3a 1B97tt SraSO. 1997. Sehamea W &V7294pc. Flrance 
House Base fbda 7t*pc bom Oct 1. 1B97 

■ TWW MONTH STCRUNO WTTURE6 (UFFg CSOOXOO pointa ot 100% 



Open 

Settprice Change 

Ugh 

Low 

EsL vol Open ktt. 

Dec 

62X0 

92X3 

+0X3 

92X3 

92X0 

21442 

131456 

Mar 

92X0 

92X1 

+0X2 

92X4 

92X9 

21187 

120195 

jm 

92X4 

92X4 

+0.01 

9288 

92X3 
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85259 
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9278 

92.78 

-0.01 
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Dec 

92X2 
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19239 
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9275 
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Jun 

Dec 
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Mar 

Jui 

0X3 

0X4 

0.12 

0.19 

0.19 

ais 

0X4 

0X0 

aio 

0X7 

042 

048 


Dec Mar 

0.17 0X3 

0X3 0.10 

O 0X3 
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Oct 16 

Ecu can. 
rates 

Rate 

against Ecu 

Change 

on day 

%+Mrcm 
oen. rate 

% spread 
v weakest 

ON. 

ina 

Ireland 

0.796709 

0.764718 

*0X02662 

-4X6 

6X1 

20 

Wand 

5X5424 

5.89650 

+0.00356 

0.78 

1X1 

-5 

Maty 

1906.48 

1920X9 

-1X9 

ara 

1X0 

-6 

Spain 

183X26 

165.832 

<0.016 

1 x 2 

Q.B4 

-9 

Portugal 

197X88 

200.161 

+0X72 

1^40 

0X6 

-9 

Denmark 

7.34555 

7.48390 

-0X0406 

1 X 8 

0.18 

-13 

Trance 

6.45663 

8X8721 

-0X0238 

1X9 

0.08 

-17 

Metbeitancfe 

2.16979 

2X1372 

-0X0075 

2 x 2 

0X5 

-1b 

Germany 

192573 

1.96488 

-0X0106 

2.Q3 

0.04 

-20 

Belgium 

39.7191 

40X308 

-0.0283 

2.04 

0X3 

-15 

Austria 

13X485 

13X293 

-0X078 

2.07 

0X0 

-15 

NON EBM MEMBERS 






Greece 

295X99 

309.173 

-0.1B 

4.71 

-3X2 

— 

UK 

0.793103 

0.694807 

+0X0202 

-12X9 

16X1 

- 


Ecu oenni iobb a* by M Euopeon Conretodon. CurencM a 
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Strike 

Prtca 

1X10 

1X20 

1X30 


Mow 

2.11 

1.54 

0.94 


CALLS - 
Dec 

Jan 

NCW 

- PUTS - 
Dec 

Jon 

2.81 

3.1B 

1X2 

1.75 

2X1 

2.13 

2X7 

1A5 

099 

2X7 

1.08 

2.18 

2X2 

2.74 

3X4 
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State 

Price 

Nov 

- CALLS “ 
Dec 

Jan 

Nov 

- PUTS - 
Dec 

Jan 

0X65 

1.10 

1X9 

1.67 

0X4 

0X4 

0.73 

0579 

0.79 

1.00 

1X8 

0X2 

0.74 

0X4 

0X75 

0X3 

0X3 

1.12 

0X1 

nap 

1.18 


Prevtom day's voU Cato Z32 Puts BTS Prev. ds)Ts open rt, eras axor Pus* SLaaa 


■ THREE MONTH CUROPOLLAR pMM) Sim poM3 of 100% 


- : 

Dec 

Open 

94.13 

Latest 

94.14 

Change 

-0X6 

Hfch 

94.17 

Low 

94.12 

EsL vol 

82.491 

Open InL 
605.028 

base lending rates 

Mar 

Jun 

94X6 

93X8 

04X9 

94-02 

" 

94.11 

94X4 

94X5 

93X6 

113^82 

74X85 

447X63 

342.174 


Adam a Company 7X0 
Afled W8hBar*(G6) 7X0 
•HBriyArebariBr 7X0 
Banco BKaoViscaya 7X0 
Bar* ri Cypres 7X0 
Bankeftnatand 7X0 
Baric otlnda 7X0 

BankriScdand 7X0 
Barclays Ba* 7X0 

BASkatMdEast 7X0 
•&owiST*r*CQUd7X0 
CttankNA 7xo 

C^fesdriaBar* 7.00 
The Coopanriw Bai*7XQ 
CoXbBCo ‘ 7X0 

Cypres fapubr Bank 7X0 
Duncan Lamte 7X0 


Exstar TnatUmited 8X0 

HnonOal & Gan Bw* 6X0 
•Hobart nemlnfl8Co7X0 
•GrinneaB Mahon 7X0 

HW* Bank AG ZUrieh 7X0 

■HambmBar* 7X0 

HwiUUo 6 Gen fcvBk,7X0 
C Hears & Co 7X0 

HortfongS Shanghai 7X0 
( (UK)LW7.00 
0* 7X0 

i (Sore 7X0 

7.00 
7X0 
7X0 
7X0 

HoyriSkotScotfand 7X0 
ScoflWiWttm Bank 7X0 



■Stager 6 Fitedtander 7X0 
•3nBi6 VWnsn S8C87X0 
Sim Bartdng Cotp LN 7X0 
TSB 7X0 

Uriiad Barit of KiiMft. 7X0 
Unity Tnal Bar* Pte 7X0 
Whb o a mi y Lafctew 7.00 
YoriohirB Bank 7X0 

• Mambare of London 
Inurement Bariong 
Acncbflan 

* macMPteoatiefi 


9 US TWHAgUBT BWX FUTURES (tMM) 31m par 100% 


DOC 

95X2 

95.04 

- 

95X4 

S5.01 

150 

4X06 

Mar 

95.33 

95X6 

_ 

95X7 

96X2 

178 

4X49 

Jun 


94X8 

- 

- 

94.97 

53 
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State 

Price 

9575 

9900 

9625 

9690 

9675 


Now 

Dec 

GALLS - 
Jsn 

Mer 

0X8 

0X9 

0.15 

0.18 

0.15 

0.16 

0.05 

0.06 

0X1 

0X3 

0X1 

0X1 

□ 

0 

0 

0 

0 

0 

0 

0 


PUTS 


Now 

0 

0X2 

0.13 

0.37 

0X2 


Dae 

0X1 

0X3 

ais 

057 

0X2 


Jan Mar 

0.10 0.13 

025 026 

046 040 

am aw 

0X5 0.95 
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State 

Price 

Dec 

- CALLS - 
Mar 

Jun 

Dec 

9800 

0.14 

ai2 

0.11 

0.16 

9825 

0X3 

0X5 

0.05 

030 


Jim 

0X9 

078 


— FLEMING FLAGSHIP FUND — 

Sooner rf'/npefusnamtii Capital YanabU 
6, route At Tims. L-Z633 Smrungerierg 
Grand Durky of Luxembourg 
S.C Liixnelwuj B 8473 

Notice to Shareholders 

Notice is hereby - given that the following interim dirirlend will be 
paid on L*4 Onober 1997 to the Shareholder* of the Funds at record 
date 10 October 1997. 

The final dividend will be declared at the .Annual General Meeting of 
Shareholders cm 19 November 1997. The Board of Director* cttfKIIllr 
does not expect to recommend the distribution of a Gnal dividend in 
November. 


Fund 

FFF-Fteming: 

Currency 

Amount/ 

share 

Coupon 

number 

Asian Smaler Companies Fund 

USD 

0.04 

1 

China Fund 

USD 

0.08 

I 

Continental European Fund 

DEM 

0.U 

2 

DM Bond Fund 

DEM 

0.55 

2’ 

DM Boknead Fund 

DEM 

0.13 

1 

European Fund 

DEM 

0.26 

4 

Emerging Markets Fund 

USD 

0.02 

1 

Emerging Marfceh Debt Fund 

USD 

0.28 

Cl 

Global Convertible Fund 

USD 

0.58 

5 

International Bond Fund 

USD 

0.64 

6 

Latin American Fund 

USD 

0.05 

2 

UK Enterprise Fund 

GBP 

0.04 

n 


1*1 norwiumbeird coupon 

The shares will be quoted ex-dividend as from 13 October 1997. 
Dividends will be reinvested unless a Shareholder elects to receive a 
dividend payment in which case pavrnem will be made in the currency 
of the Fuad. Any request for a dividend payment must be made to 
the Company or its Agent in writing. 

Holders of bearer shares must send their coupon to the relevant 
paying agent bank and inform there where the amount rtf the divi- 
dend is lo be paid: 

Kredietbank SA Lnxembonrgeoiee, 43, boulevard Royal, 

L-2955 Luxembourg 

BHK-Baok, Bocfcenbeimrr Laadstra&e 10, 

D-60323 Fnmkfurt/Main 

Basque DwmtSA, boulevard Anmacfa 1, bee 39, 

BTooO Bruxelles 

Cn-ditxastah-Bxnkvereia Akricngtrelhcbaft, Scbotiengasse 6, 

A- 1000 Wien 

Bancs Commercxale Juliana, Cores di Porta Nuova 7, 

J.ailS] M3ano 

Robert Ffendng (Switzerlaod) AC, RoecbibacfastrasBe 22. 


CH-S0S7 
Bauca Exterior de 
YtadeJosPoWados. 


CuStodia Interaadonai, 


October 1997. THE BOARD OF DIRECTORS 


Flemings 


BARCLAYS BANK FLC 
DM 350X06X00 

Fleming Rate Subordinated Nona 

doe 2005 

b with the Ten* md 

CmfitiBme(thcHests,Bedeei(lieRby 

pwa dre far the date uab from 
17th Osehtr 1997 to IStbJnmy 1998 
adtoite, te Non wiB bar imix s 
3825% per mum 

The auem t nwnan pryririe per 
DM10,000 wffl be DM 9988 nd p« 
DM 100X00 mM be DM 998.75 aa 
19th huny 1998. 

ACEKTM& 

BHCLffSMNXriC 

•OKoeosnan anas 

lANaicoutr 

■twoownrortfinttr 

LOffiWBQimr 


^ BARCLAYS 


111 

PTte«Lna« 

L esEcho s 

The FT can help you reach 
oddi tioflk! business readm in 
France. Our link with the French 
busDes uewsp^KT. Les Echos, 
gives you a unique reenhnnem 

advertising oppommiiy to 
capitalise on the FTs European 
readentiqy and m fitrther laiget 
the ftcnch business world. 
For infonnamn on rates and 

funher details please telepbone: 
TOg Fmden-Crofls on 
+44 1718734027 


BARCLAYS INVESTMENT FUNDS (LUXEMBOURG ) 

Soattc d'bvcstamnenr k Capital VhriaHe 
(“the Company") 

Registered Office 
Oaleric Kom, -Uh floor 
2h, place de la Carr 
L- 1616 LUXEMBOURG 
RC Luxembourg 31439 

NOTICE OF ANNUAL GENERAL MEETING 

The Anreri Geaerel Meering of Shareholders u to be held u the ii^w ili uI office of die 

Company oo Monday. l7lh November 1997 re 1 1 JO ajn. IV aa aoon dremfler as it nay 

be hefdl far the faflownff purpu s eg 

I. To recerw: and adept ihc Dnccs^n' Rrpon and itr- Repixl of ihc Aadiior lor die year no 
JluJuly 1997. 

— To receive and adopt rim Statement oi Na Areeti and the SiaicDM of Qpetatioos far 
the year io Jin July 1997. 

X To pare a discharge to the Directors is respect of their duties for the year mated 3lre 
July 1997. 

4. To grant a dtadnigfi m dm Auditors in lespea of Are teies for the ytsr ended 31tt 
July 1997. 

5. To ir-etore Messrs Rax. Griffiths. Juan Y Seva. Pauly, and Pyitr as Omcaori of ihc 
Company. 

6. To sppouit Mr Mark Alexander BoganL previously oiecisd to the Board by Ihc 
Dmctors to tin ihc vacancy left by the ttrigauxai of Mr Phflbps. m I> rector of die 
comproy. 

7. To rc-appoka Pnco Wrecriuusr M Andrew. 

Vote* 

Shnrehotden are advtred dot in accw da nce aotb the Articles of In o ot poralion the Annual 

General Meeting of Shareholder! win retpare a quorpm oil 0% of the dares otireundn*. 


to fader to vote al the meeting the hotter* of Bearer ahatca tans deposit therr sham not 
later dam Tlninday 13* November 1997 cither at toe repuctsd office of ibe Company, or 
with any bent or financial msnnnkxi a cceppMe to the Company, and the refcorve Deposit 
Rcecipu (which may be obtained from ihc rrgrsicjed office of the Ctorepanyi must be 
fiuvudcd ns the reguacied tdneo of The Cceipany to retire not tner (ban Friday 1*tb 
November 1997. The sham so depoaitod will r emain WoctoM redil the day foltreing the 
nailin g or arry arbrarnmcin tboeof. 

The boUen of rngorered shares need not deposit darir oerrihciacs bur can be present m 
perron or wpcacfded by a duly ap pointed proxy. 

Shareholders who cannot attend die meeting in person are invited to send ■ duty 
completed and signed proxy farm to the ngm e wd riflca to arrive not later than Friday 
14* November 1997. 

Proiy farms win be seat to registered arncfmJden wi* a copy of this Noooe cod can be 
obtained farm the repas ett d office. 

The Boenl ef Directors 



Re: SOFTE -Soci&£ Fuondire pour les 
Telecommunications et rElectrooique 
Nora. USD 34,000,000.- FRN due 2000 


Notice is hereby given (hat from 14 October 1997 to 24 Mmcfa 1998(161 davv). 
the Notes win entry an interest rate of 5.9375% per annum. Interest payable on 
24 Match 1998 will tuwwnt to USD 26554 per USD 10,000.- Mole. 

Agcm Baric Sociat E ta optetoC do Banque. Soci&d Anonymc 


Re: SOFTE -Society Finand^e poor les 
TOtomnraakations et I'Electronique 
Nora. USD 34,500,000.- FRN due 1999 


NotxeishariqrgivgilfaBlftomMOciriKr l997to23FUxuBy 1998 (132 days). 
Ibe Notes will cany an anemri rate of 5.9375% per aranim, fawatxl payidtlc on 23 
Fetwwy 1998 wffl amount to USD 217.71 per USD 1OQQ0.- Note. 

A^ni Bant SociW Europdenne de Bmque. Soci€ri Anonyme 


Re SOFTE -Soti&£ Financfere pour les 
T^ecomjnunicatiotts et I'Etectroaique 
Norn. USD 30,000,000-- FRN due 2000 


Notice is hereby given that from 14 October 1997 to 27 March 1998 (164 days), 
die Notes win cany an interest me of 5.9375% per ammo, hnenat payable on 
27 Match 1998 wiD amount to USD 270.49 per USD 10X00.- Note. 

Agent Bank Soc&£ Buropfamc de Banque, SocMtf Anonyme 


;tv; r- 


- >. -frrvse o-i 
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Timber markets stage recovery in Europe 

By Frances WUBams In Geneva Europe's sawn soft-wood con- In central and eastern Fimw the rtih a^^a *«. aithmeh fierce sdobal com- forest sector is coming close 


European timber markets have 
staged a recovery this year, but 
producers still face stiff competi- 
tion from low-cost suppliers, 
according to the UN Economic 
Commission for Europe. 

The ECE’s timber committee 
said European demand has 
strengthened. It expects produc- 
tion and consumption to rise in 
1997 and to be maintained in 1998. 


Europe's sawn soft-wood con- 
sumption, which ended a two-year 
decline last year, is forecast to 
rise by 4 per cent to 753m cubic 
metres in 1997 and remain at that 
level in 1998. 

Production is expected to 
increase by the same percentage 
to a record 78m cu m this year and 
next Europe is stih a net exporter 
of sawn soft-wood, largely to Asia 
where demand is increasing, the 
ECE says. 


In central and eastern Europe 
the detailed picture Is more 
mixed, with big increases in pro- 
duction of sawn soft-wood by the 
Baltic states but a continued 
decline in Russia, where domestic 
demand is weak and log prices 
high. Russian production is fore- 
cast to foil by il per cent in 1997 
but to rise by 12 per cent In 1998. 

Consumption of soft-wood logs 
in Europe wfQ continue to expand 
this year and next, according to 


the BCE, as wQl demand for sawn 
hardwood and hardwood logs. 
However. European Remand for 
wood-based panels such as parti- 
cle board, plywood and fibre-board 
is expected to remain stagnant 
Prices are under pressure amid 
signs of overcapacity for particle 
board and MDF, the ECE said. 

, Meanwhile, helped by a return 
to balance in the glo bal pulp mar- 
ket, European output of palp wood 
is set to increase thin year and 


mart aithnng h fierce global com- 
petition continues to put pressure 
on prices. 

The. ECE, which groups over 50 
countries in western and eastern 
Europe and North America, also 
drew attention to the increased 
re-use and recycling of forest 
products. inHnrting used pallets, 
packaging and many types of 
demolition wood, as well as waste- 
paper and sawmill residues. 

"These developments mean the 


forest sector is coming closer to a 

’closed-cycle’ situation, which 
would represent a major contribu- 
tion to sustainable development,” 
tile report said. 

However, the ECS said it had 
detected little impact on the mar- 
ket of timber certified to be from 
sustainably managed forests. The 
ECE says the avaHabffity of such 
products is limited and in most 
ca sgs they do not com maud a 
price premium. 


Russia looks 
to aluminium 


By Kenneth Gooding, 

Mining Correspondent 

There is little chance that 
demand for aluminium in 
Russia will pick up for some 
years, but “the Russian 
industry will be unbalanced 
and heavily biased towards 
production of primary metal, 
mainly for export” unless 
domestic consumption 
increases, according to a 
new study of the aluminium 
industry from Financial 
Times Energy Publishing. 

Russia's domestic alumin- 
ium consumption is esti- 
mated to have dropped 80 
per cent between 1988 and 
the mid-1990s, from 2.88m 
tonnes to 560,000 tonnes. 

Nnamdi Anyadike, author 
of the study, says this was 
because virtually all Rus- 
sia's aluminium fabricating 
plants were dedicated to 
producing for the military. 
“Developed world consumer 
icons, such as the alumin- 
ium beverage can and pre- 
packaged television dinners 
in aluminium foil were 
almost unknown in Russia 
in the early 1990s.” 

Now several ways of 
increasing al uminium con- 
sumption have been identi- 
fied, in addition to packag- 
ing. These include increased 
use of aluminium in the wire 
and cable industries as Rus- 
sia moves to upgrade its 
power transmission and dis- 
tribution networks. 


COMMODITIES PRICES 


There has been investment 
at Russia’s biggest alumin- 
ium rolling plant. Samara, to 
produce material for canning 
and to supply semi- 
fabricated products for 
export to the west There is 
also a modern foil plant at 
IVOchailowsk in the Urals. 

“Some western investors 
have expressed an interest 
in investing in can sheet 
facilities in Russia to supply 
the domestic market, 
although it is expected to be 
some time before any of 
these come to fruition," says 
Mr Anyadike. 

In 1992 and 1993 there was 
also a brief flurry of activity 
as western aluminium com- 
panies sought agreements to 
provide equipment and tech- 
nology to clean up and 
expand Russia's smelters. 
These have mostly fallen 
through as the smelters 
lacked the means to pay. 

The former Soviet Union 

has wnminal annnal flhrmtw - 

ium smelting capacity of 
3.85m tonnes from 14 smelt- 
ers, 11 of which are in Rus- 
sia. Mr Anyadike points out 
that, depending on the 
option chosen, upgrading the 
14 smelters could cost from 
US$24im, to make modest 
improvements, to $8bn to 
convert them to “state of the 
art" plants. 

Ahimirmtm: the Challenges 
Ahead. FT Energy, 149 
Tottenham Court Road, 
London W1P9LL 


European beef sector urged to change 


By Maggie Urey 

The only cue way forward 
for the European beef regime 
is to become competitive on 
world markets without 
export subsidies, according 
to Prosper de Winne, head of 
the European Commission's 
beef, veal and sheepmeat 
division. 

At a confidential special 
agriculture committee meet- 
ing in Brussels this week 
there was broad agreement 
by member states on the 
commission’s analysis. Mr 
de Winne said at a confer- 
ence on the meat industry, 
organised by AgraEurope. 

The main p oint of discus- 
sion, he said, was how to 
share out compensation pay- 
ments. German beef produc- 
ers claim to have lost out in 
the 1992 round of Common 
Agricultural Policy reform to 
the benefit of others such as 
Irish formers because of the 
way beef premiums had been 
structured. 

Mr de Winne said “a new 
crisis of overproduction is 
looming sooner rather than 
later." Changes In the beef 
regime would have to be 
greater, quicker and more 
painful than before. 

He said under the next 
round of world trade talks, 
due to begin in 1999, it would 
be difficult to defend export 
subsidies. 

A 30 per cent price cut 
would give realistic scope for 
unsubsidised exports, he 
said, but some member 
states wanted a gwmll«r cut, 
of perhaps 20 pa* cent The 



Big cuts In beef prices are needed to allow unsubsidised exports and avoid a large-scale collapse in markets 


Daw HwnpMes 


whole of Agenda 2000 [the 
commission’s proposals for 
CAP re f or m ] turns around 
the question ‘Will we be able 
to export without refunds?’” 

The worst outcome, he 
said, would be a cut in prices 
which was insufficient to 
allow unsubsidised exports. 
Then the “whole exercise 
would be for nothing”. 

Richard Cowan, head of 


the beef and sheep division 
of the UK agriculture minis- 
try, said the UK broadly 
shared the commission’s 
view. “It is dear that if noth- 
ing is done to resolve the 
over-supply there wifi be a 
large-scale collapse of mar- 
kets.” Price cuts should be at 
least 30 per cent he said. 

However, he said, any 
compensation payments 


introduced to offset the 
removal of price supports 
should be to “facilitate 
adjustment to the new carder 
rather than be a permanent 
solution to the problem”. 

Mick Sloyan, head of pig- 
meat strategy at the Meat 
and Livestock Commission, 
said world consumption of 
meat had risen by a third 
over the last 10 years and 


was continuing to increase. 

The largest growth market 
was Asia, where consump- 
tion is rising. World markets 
offered favourable prospects 
for the European Union to 
export pig and poultry meat 
Owen Brooks, of the Irish 
food board, said Aslan 
expansion would also fuel an 
expansion in EU beef 
exports. 


Oil prices 

recover 

lost 



MARKETS REPORT 


By Robert Cbrane and. • 
Alexander Stevenson 

Futures prices oh London's 
International Petroleum 
Exchange recovered some 
ground lost earlier this 
week when profit-taking 
«md a reduction in Middle 
East tensions helped push 
the bellwether Brent Blend 
for November delivery well 
below $20 a barred. 

Brent was quoted in . late. 
London trading at $19.86, up 
39 cents from Wednesday’s 
dose of $19.51- Bread was 
lifted in part by buying an 
the New York Mercantile 
Exchange after the latest 
figures from the US showed 
an unexpected foil in crude 
oil stocks, although some 
analysts described the data 
as broadly neutral. 

Nizar Hamdoon, Iraq’s 
ambassador to the UN, yes- 
terday appeared to' remove 
one of the uncertainties in 
the oil market when he said 
there was no link , between 
the continuation of the ofl- 
for-food programme and. the 
current dispute between 
Baghdad aid the UN Special 
Commission charged with 
dismantling Iraq's weapons 
of mass destruction. - - 

On the London- Metal 
Exchange copper dropped 
sharply, with traders blam- 
tag a bout of trade house 
selling from one source. 

The price of three-month 
metal fell below $2,100 a 
tonne at one point,; before 
recovering to close at $2,103, 
a fall of $21 on the day. 

In the morning session 
copper bad peaked at $2,150, 
largely on covering of 
“short” positions. 

Zinc prices also fell in 
response to the announce- 
ment that stocks., had 
increased by 5,500 tonnes. 
Three-month zinc dosed just 
above the day's lows at 
$1,307, a fail of $11. 


BASE METALS 

LONDON METAL EXCHANGE 

(Prices from Amalgamated Motel Trading} 

■ ALUMMIUM. SOT PURITY (5 par tonne} 


Precious Metals continued 

■ GOLD COMEX (1™ Tray oz.. Sftroy ozj 


GRAINS AND OIL SEEDS 

■ WHEAT UFFE (100 tomes; E per tame) 


SOFTS 

■ COCOA UFFE (10 tomes; E/tanne) 


MEAT AND LIVESTOCK 

■ UVE CATTLE CME (OOPQOfes; cantatas) 



Cash 

3 nriha 

Close 

1603-04 

1624-25 

Previous 

160&5-09.5 

1624.5-25 

HigMow 


162971615 

AM Official 

1601-2 

161620 

Kerb dose 


1825-26 

Open int 

241274 


Total da^temowr 

94823 


■ ALUMINIUM ALLOT (5 pwtonno) 

Ctase 

1450-55 

1470-75 

Previous 

1435-40 

1462-67 

High/low 


148071465 

AM Official 

1445-50 

1466-re 

Kerb dose 


1470-75 

Open ini. 

5.183 


Total daBy turnover 

1.496 


■ LEAD (S par tome) 


Close 

601-2 

612.5-3 

Previous 

588-99 

610-11 

High/low 


616M309 

AM Official 

600-1 

609-10 

Kerb do9e 


610-2 

Open int 

29,787 


Total daily turnover 

4,125 


■ NICKEL ($ per forme) 


Ctaae 

6485-95 

6570-80 

Previous 

6410-15 

6510-15 

High/low 


658076510 

AM Official 

6475-00 

tyrcc cc 

Kerb dose 


K75-80 

Open Int 

54.782 


ToW daJy turnover 

15060 


■ TW (S pertomej 



QpfW 

5615-20 

5680-65 

Previous 

5615-25 

5685-70 

High/kw 


5700/5600 

AM Official 

5615-25 

5660-65 

Kerb dose 


5660-65 

Open ire. 

15339 


Total dariy turnover 

2,970 


■ ZINC, special high grade (S per tonne) 

Close 

1298^-993 

1315-16 

Previous 

1306-07 

1323-24 

HigMow 


1337/1305 

AM Official 

1300-01 

1317-8 

Kerb dose 


1307-08 

Open tab 

77,778 


ToW dafty tomover 

21.842 


■ COPPER, grade A (S per tonne) 

Close 

2090-92 

2110-11 

Previous 

2097-98 

2120-21 

HigMow 

2117/2112 

2150/2097 

AM Official 

2113-4 

2129-30 

Kerb dose 


2102-03 

Open Int 

147^69 


Total daily tunow 

69.014 




Sett 

Day’s 



Opm 


SOB 

toyta 




0pm 


SMt 

DteT* 


Open 


SNt Day's 

Opm 


pneo cnaogo ngo 

low 

voi m 


grioo rhangn Bgh 

Low 

wr 

tat 


prta chmfo BW> 

low VW U 


Mce chmga Mgh Uw to! 

tat 

Od 

324.9 

-12 

_ 

_ 

4 135 

■w 

9605 

-020 

9800 

MS) 

82 

1012 

Doe 

1103 

+3 

1110 

1098 1235 46076 

Oct 

68025+0025 68.100 67.425 1,710 

5047 

Mm 

325.5 

-i a 

- 

- 

303 1 

Jm 

R8JS 

-0.10 

8800 

8800 

108 

3.174 

tar 

1127 

+2 

1132 

1124 1,129 53071 

Dm 

68050+0050 58075 68350 7,486 

43069 

Das 

araa 

-u 

3291 

326.0 35231 86207 

Mr 

9000 

-0.15 

90.80 

9000 

130 

2095 

■w 

1145 

♦3 

1147 

1144 278 23091 

Mr 

60.175+0.400 89350 88000 3078 

20009 

Fib 

323.1 

-12 

3305 

327JS 

1,142 22.153 

tay 

tP-sn 

-aio 

9200 

9245 

91 

1056 

Jd 

1182 

+3 

11B5 

1163 118 9060 

*te 

72075+0250 72000 72.425 1071 

12038 


3297 

-12 

3315 

3292 

78 5039 

Jri 

B4O0 

-025 

- 

- 

- 

193 

Sop 

1180 

+2 

1185 

1182 288 17074 

Jm 

79025+0.175 79150 89850 1,129 

8059 

Jm 

3315 

-12 

333.7 

3320 

396 10053 

ToW 





401 

9730 

DOC 

1191 

+2 

1196 

1190 1,785 19488 

Aag 

69000+0.100 79000 89550 239 

2716 

Total 





370*9173,412 

■ WHEAT CST (5,0000u rrfrv arts/BOb busbri) 

TOW 




$396188045 

TON 

15034 

99712 


PLATINUM NYMEX {SO Troy OS4 Sftroy at) 


Oct 

4Z72 

-19* 

4350 

4390 

10 156 

Jm 

4295 

-194 

4410 

4290 

1,088 13.118 

Apr 

4345 

-10,4 

42BO 

4260 

6 901 

JN 

4210 

-194 

4270 

427.5 

11 21 

ToW 





1094 14,196 

■ PALLADIUM NYfrSX (190 Trey OZJ S/troy oz.) 

Dm 

224.10 

+865 22445 22150 

410 3.794 

Mar 

22940 

+805 220.45 21700 

177 623 

Jtei 

216.90 

+8.ffi 

- 

- 

- 113 

Sep 

21990 

+995 

- 

- 

2 

TON 





892 4037 

■ SILVB1 COMEX ROOD Tray «; CwMroy oz4 

Od 

487.6 

-150 

van 

5090 

90 34 

Nm 

4892 

-15J 

- 

- 

1 1 

Dec 

4810 

-15.7 

5110 

4895 14,474 70077 

Jan 

4922 

-150 

— 

— 

2 20 

tar 

4999 

-190 

5190 

4950 

1JI47 19000 

»»y 

4996 

-191 

5190 

4990 

31 3012 


Total 15JW10MGB 

ENERGY 

■ CRUDE OO. NYMEX (1.000 bends. S/bemrf) 

Latest Dofs Open 

pita dings Ugh Im TO tot 

Her 2084 +027 2092 2047 44,709 67.581 

Dec 20.97 -*427 2UJB 2067 44.577 99,111 

Jan 20.96 +026 21.02 2074 123S2 50,189 

Ml 2089 +024 2095 2089 <.902 27,192 

Mar 20BS +027 2065 2062 3JB5 15.064 

Apr 2070 +020 2070 2057 1,434 1 2,778 

Total 11*078 <20538 

■ CRUDE oa- IPE {S/barreQ 


Mgh 

1082 


Dsc 

Jan 

M 

Star 

Ate- 

Total 


Latest Day's 
pita dnagi 
19.73 +028 
1083 +028 1086 
1062 +024 1085 
19.73 +021 
1090 +0.19 


1075 

1060 


19.47 +019 1047 


ter TO M 

1063 6.113 10477 
1068 15,967 80175 
1070 2JQ24 32X28 
1065 350 14,764 

1055 64 5J991 

19.35 41 3.195 

te afa 


■ HEATING OJL KYMEX (42,000 US gatL BUS gafej 


Dec 

Jan 

M 


■ LME AM Official E/S rates 1.0171 

LME Ctoamg E/S rate: 1.6200 

Spot 18196 3 ata ISISGrtS 18072 9 Ms 1.6035 

■ MGH GRADE COPPER (DOMEX) 


prta change High 

57.90 +096 5020 
5095 +099 5020 
5060 +0-94 59X0 
5065 +0.69 5090 
58.85 +059 5000 
57.45 +0.74 57.45 



Sad 

Dte/S 




Qpm 


price 


mgh 

Low 

TO 

tat 

Oct 

94.35 

-105 

9600 

94.00 

321 

732 

Mov 

9400 

-105 

97.10 

94.75 

288 

2007 

Dm 

9540 

-105 

97.70 

94 JO 

8087 26008 

Jm 

9500 

-1.75 

9500 

9500 

74 

1065 

Fob 

9500 

-1.75 

98.10 

9910 

55 

1.1S 

tar 

TaW 

95.75 

-1O0 

9740 

95J0 

565 6002 
10/31 82JX3 


Ate 
Total 

■ GAS OH. IPE (Stoma) 

Sa« 
pita 

Mm 180-00 
DSC 181.25 
Jan 182.75 
Mi 18340 
Htr 180-50 
Ate 17000 
Total 

■ NATURAL 


law TO tat 

5090 14,085 41. 303 
57 .55 10791 40.766 
58.65 3^64 21,785 
5045 1,720 11,307 
58.65 347 8471 

57.00 240 5.234 

3Mni4B,80B 


=IECIOUS METALS 

LONDON BULLION MARKET 

CBS supplied fay N M BjggChfcg 

dfTrtjy oaj * price E aquiv SFr equiv 

se 32650-327,00 

tang 327 .DO-327 30 

rrtag fix 327 JO 201.91 476.65 

moon fix 33725 20007 47&2S 

1*0 High 327.70-328.00 

/aLow 2G83JW28K) 

rfous doss 32860-327.10 

;o um Mean Gold Landtag *«•* (Vs US$) 

onlh i ST B months 226 

ontfis 2-58 12 months A91 


Day's Opm 

cbmga Btfa Urn TO tat 

+225 18025 177JS 7074 34,319 

+200 18150 17950 3,367 18661 

+1J5 18275 18150 846 15.117 

+200 18250 18150 273 7X73 

+150 18000 17900 93 5.150 

+150 - - - 2.«05 

19671 97JM7 

GAS HE (1,000 taint peace per tend 

llm 13.100 - 13.100 13.100 110 1.240 

Dec 15-570 -0050 15.000 15570 35 1X85 

Tom 2* 12X05 

■ NATURAL GAS IMffiX (IQflOO nnBteL; StaPBta) 


Doe 

Jan 

Feb 

Mar 

Ate 

TOM 


Latest Days 
pita c h ange 

3210 +0.171 
1295 +0.164 
3340 +0.128 
2.920 +0.112 
2530 +0.090 
2380+0064 


Kfgb taw Hal tat 

3235 3020 17.347 43543 
3J40 1130 4,750 39575 
3264 3.110 2438 22033 
2230 2800 689 19,445 

2640 2530 1,023 14,076 
2385 2360 244 8529 


JL46 


■ UNLEADED GASOUNE 

NYWEX(42JOOUSgffis.:cABWtai 


p/tray cbl 

US ds equiv. 


Utest Day's 


315.45 

51025 


Price cfemga »g» 

318.90 

61O0O 

too 

5900 +1.10 

5840 

32120 

51745 

Doc 

S9JS +088 

5900 

328.00 

524.75 

Jm 

59.10 +0J8 

5825 

S price 

E equhr. 

Fob 

5940 +473 

59J50 

327-329 

202-203 

tar 

5990 +433 

59.60 

_ 

- 

Ate 

82.15 +028 

62.15 

76-78 

47-49 

ToW 




op® 

Voi U 

17,251 30410 
6845 21AM 
1,385 15509 
803 5,856 
871 5*75 
1,151 3714 
2*046 90X31 


Dae 365-25 -450 37250 365.00 10,560 62125 

Mar 378.50 -425 384.50 377 JO 3,508 27.600 

May 38575 -325 39000 385.00 2B9 525S 

JM 38725 -250 390430 306.00 903 12578 

Sap 39IL50 -300 394.50 390.50 2 83 

Dae 40250 -2^0 40400 40050 69 2,854 

TaW 1*331 110LBZ3 

■ MACE CST (5,000 bu nrekic canta/563> bushel) 


Dae 287.00 -3.00 290.75 28650 

Bar 2962S -250 29250 29620 

May 30125 -250 30450 300.75 

30525 -200 307.75 30520 
29220 -250 29450 29220 
288.75 -250 29120 28820 


Jut 
Sap 
Dae 
Total 

■ BARLEY UFFE (100 tomes; £ 


38239207224 
11,186 88,462 
3,483 25279 
3438 33250 
119 2555 
2818 21238 
61496 379200 

pertmraj . 


Od 

2487 

+928 

24^2 

2439 

659 858 

Dec 

2496 

*524 

2518 

24.EG 

8540 50.646 

Jm 

2521 

+025 

2538 

24.94 

1,774 20565 

Mar 

2546 

+022 

2540 

2522 

958 11J232 

i*»y 

2551 

+0.17 

25.70 

2545 

780 7,197 

JN 

2570 

+015 

2540 

2560 

924 7548 

TON 





13,636 19V&2 

■ SOYABEAN NEAL CST (100 tons; SftonJ 


0d 

2202 

-52 

2345 

229.0 

2227 

3572 

Dec 

2348 

-45 

2294 

2245 

9,750 47,751 

Jm 

223.9 

-45 

2213 

2217 

1119 20538 

tar 

221.0 

-3.7 

2250 

2205 

2437 18571 

tay 

219-9 

-34 

wa 

219.0 

2967 IB, 062 

JN 

2214 

-15 

22*5 

2215 

878 10584 

ToW 





21501 122849 

■ POTATOES UFFE (20 tonnes; £ per tome) 

to* 

545 

_ 

_ 

_ 

_ 

6 

tar 

88.0 

+05 

- 

- 

- 

- 

Apr 

1110 

+1.0 

1140 

1120 

85 

1,150 

tay 

123.0 

- 

- 

- 

- 

22 

Jm 

1310 

- 

- 

- 

- 

- 

TON 





65 

1,171 

■ FRBGKT (BIFFEX) UFFE (SIOAndex poW) 

Od 

1356 

-36 

1380 

1365 

117 

1,007 

■m 

1431 

-44 

1470 

1430 

116 

688 

Doe 

1435 

-45 

I486 

1440 

13 

82 

Jm 

1435 

-45 

1479 

1435 

48 

613 

Apr 

14® 

-30 

1480 

1460 

14 

306 

ToW 

Ckn 

Pmr 



306 

2741 

Bn 

rasa 

1361 






PULP AND PAPER 

■ PIAPEX QMLX fflft 84 air diy tomj 

SMt Daft 0pm 

grin stooge Kfifi Urn M U 

Dee 577.00 +120 57720 57320 37 306 
tar 591-25 +025 59220 59125 6 211 

ToW 

FUTURES DATA 

AB Mures ctate suRpted by CMS. 


Wool from MsBet aid Co 

This week am* mother wperfine merino 
offering in Australia, but prices dosed 
lower than at the previous appreciably 
dearer Newcastle auction. Apart from tttto 
erratic downturn In same of die finer meri- 
nos. prices stayed rea sonably firm. with 
only minor declines. ^e "ton eastern mar- 
led indicator h AustralM dosed at 696 
cants a kg. 9 eenta down on Die week, The 
NZ intfleator dosed 2 cards deem a 4G7 
cants a kg. BrtUsh wool sold particularly 
wd at this week's Bradford suedon. with 
prides around 5 per cent deer than at the 
previous o u u e» rtble sde on September 
-2L 


■ COCOA CSCE (10 fronnee; S/tannes) 

■ LEAN HOGS CME (405006s; centefiba) 

Doc 

1828 

-16 

1651 

1623 4028 44.796 

Doc 

62000+0200 62450 61525 4538 

19581 

Mar 

1663 

-13 

1884 

1857 1554 27507 

Feb 

61.700 +Q200 82275 6152S 1513 

0174 

^ r 

1685 

-11 

1701 

1675 120 12,104 

Apr 

39.450+0325 61225 59300 685 


JN 

1705 

-11 

1720 

1710 27 3587 

Jm 

66.175+4)500 66JOO 65500 148 

1545 

Sto 

1724 

-11 

- 

- 24 4,735 

JN 

64700 +0500 85.450 64100 19 

840 

Dac 

1741 

-11 

- 

- 51 9578 

AW 

63500+0.600 63550 61000 9 

218 

TON 




5510113593 

TON 

7571 

38513 

■ COCOA QCCO) (SOfrartonne) 

■ PORK BELLES CME (405006)0; carttAbN 


Oct 18 
£>■*- 


Price Prm. day 

. 127328 1270.02 


COFFgUFE (5 tonnes; SAonne) 


Bov 78.40 -0.10 7825 7820 32 873 

Jan 8125 -025 8125 8125 20 1250 

tar 83.40 +0.15 - 375 

(Say 85.10 +0.10 23 

Sag 8400 - - - - 6 

TON GZ 2327 

■ aOYABEAMSCWpJOOtontacanbiaOtabutedl 

Ho* 70220 -220 71120 70120 39229 82.725 

Jm 706.50 -2.75 71520 7D620 12.800 43,410 

nr 71425 -325 72120 71320 4,579 18238 

Hay 71820 -320 72820 71720 2,737 14252 

JM 72420 -520 73320 72420 2281 12,678 

tag 71920 -450 72820 71920 17 467 

TaW 62,119 178292 

■ SOYABEAN OB. CST (B0.000lbs: cents/to) 


to* 

1580 

-1 

1605 

1575 1,745 12307 

Jm 

1600 

-1 

1825 

1595 3,444 11714 

MW 

1613 

-1 

1640 

1610 486 0225 

•toy 

1618 

-5 

1640 

16Z7 210 1,489 

JN 

1628 

-7 

- 

- - 434 

Sap 

ToW 

1638 

-7 

- 

- - 211 
ajm 34*10 


■ COFFg ‘C 1 CSCE (37,5Q0tos; cante/lte) 

Dae 15725 -820 IBB. 75 15720 4282 11.724 

tar 144.15 -8.10 15225 14420 984 6285 

taj 14030 -470 14820 14025 200 2213 

Jd 13620 -5.00 14325 13620 77 2255 

Sap 13225 -420 13520 13300 62 533 

DM 128.25 -225 13420 12X60 13 449 

Total 5,719 24275 

■ COtTg (ICO) (US cante/pound) 

Out IS Prev. day 

Coop. daPy 12520 12528 

IS toy average 12645 12620 

■ WWIE SUGAR UFFE (50 tomes; frtanne) 

Dec 3012 -12 3030 3005 B48 10,397 

tar 307,4 -12 3002 3005 1278 14298 

tay 3122 -12 3132 3120 6 3291 

Aag 3167 -08 - - - 2290 

Oct 3142 -02 - - - 1025 

Dee 3152 -04 124 

TaW 2234 33JB6 

■ SUGAR 11' CSCE (1 12, 000136; cantn/ttB) 

Mar 11.78 -027 1127 11.74 9295 92209 

tay 1120 -0.07 1128 1178 2240 24.706 

Jd 11.72 -027 1120 1171 1265 18241 

Set 1128 -008 11.78 11.68 1.792 16,496 

Mw 11.62 -a08 11.71 11.66 169 3296 

tay 1127 -026 1128 1128 45 227 

TOM IBjIBI 150312 

■ COTTON NYCE (SO.OOOfcs; centa/lbs) 


Dee 

7138 

+0.16 

71.45 

71.08 5JS5 50812 

MW 

7282 

+BL17 

7285 

7260 1,130 16,414 

MW 

7175 

+026 

7179 

73.45 

881 

8,344 

JN 

74.47 

+017 

7450 

7435 

371 

7853 

Dot 

76.10 

+042 

78.10 

75.68 

4 

783 

Dm 

78*1 

+040 

7035 

7580 

222 

Bw484 

TOW 





7JP3 94477 

■ ORANGE JUICE NYCE (15500Rs; osnts/ba) 

Her 

66*0 

+035 

8880 

67.60 1.188 14747 

Jm 

71.60 

+075 

7185 

7085 1855 14884 

Mw 

7480 

+070 

7485 

7400 

428 

8890 

May 

7780 

+070 

7730 

77.10 

28 

2,160 

JN 

8080 

+080 

8&35 

8085 

22 

925 

Sep 

8180 

+080 

- 

- 

- 

328 


2239 41232 


VOLUME DATA 

Open Interest aid Vokane data shown for 
contracts traded an COMEX. NYMEX. CST. 
NYCE, CME, CSCE and IPE Grade Oil am 
one day ki arrears. Vohane & Open Interest 
totals are hr W traded months. 


INDICES 



■ Reuters (Base: 1879/31 - 100) 


Oct 16 

Oct IS 

tncerih ago 

yam ago 

1882.2 

18802 

1913.6 

18602 

■ CRB Futures (Bass 1867 « 100) 


Oct IE 

Oct 14 

rnontb ago 

now ago 

24475 

24431 

- 


■ GSC! Spot fBasa 1970 ■ 100) 


Oct 15 

Oct 14 

month age 

year ago 

202.16 

20215 

194.88 

211.65 


I WAREHousc STOCKS (tom**) 


AtamMum 

+800 

to 

744^50 

Alumirtum aloy 

-820 

U 

48,760 

Coppw 

+500 

10 

moEo 

Load 

-375 

Id 

120J525 

MckN 

+1,488 

to 

64,186 

2nc 

+0500 

to 

458,175 

Tin 

-110 

to 

10775 

1 
‘ I 



t 


M 60625+1225 60700 50000 2£23 6209 

Hte 60475+1225 60650 59.100 3Z7 836 

tay 62200+1700 62200 60600 15 167 

JM 63200+0775 63200 61200 2 103 

-Aog 61200 1 13 

TaW 0288 7253 

LONDON TRADED OPTIONS 

Strike price $ tonne — Cato Pate — 

M ALUMINIUM 


(B9.756) LME 

Nov 

Feb 

Nov 

Feb 

1575. _ 

57 

87 

9 

35 

1600 - - - 

40 

72 

16 

44 

1B23 

26 

60 

26 

56 

■ COPPB1 





(Grade A] LME 

Nov 

Feb 

Nov 

Feb 

2050 - — 

68 

113 

24 

65 

2100 

40 

88 

45 

88 

2150 _ 

21 

67 

78 

116 

■ COFFEEUFFE 

Nov 

Jan 

Nov 

Jm 

1550. . 

34 

108 

3 

58 

1600- 

5 

81 

24 

81 

1650 

- 

80 

IBS 

110 

■ COCOA UFFE 

Dec 

Mar 

Dec 

Mar 

1100.. - 

38 

82 

35 

55 

1125 . — 

27 

70 

40 

68 

1150. 

IS 

59 

66 

82 

M BRENT CRUDE 





IPE 

Nov 

Dac 

Nov 

Dec 

1950. 

- 

- 

47 

- 

2000- 

46 

75 

- 

- 


2050. 


LONDON SPOT MARKETS 

■ CRUDE OB- FOB (per barrel) +or- 

Dutmi S1O92-O02W +037 

Brent Bend (dated) $192 1-923 +019 

Brant Btand pec] SI 9.88-926 +031 

W.T.I. S1822-O02W +021 

■ (ML PRODUCTS NWEpronqit deteery OF (torn) 


Premium Gascons 

S208-210 


Gas Ofl 

SI 83-185 

+3 

Heavy Fuel Ol 

SB8-100 

+1 

Naphtha 

SI 98-200 


Jet fuel 

SI 98-199 

+2 

Diesel 

$181-182 

+4 

■ NATURAL GAS (PeneMhami) 


Bacton Mori 

13.05-13.15 



■ OTHER 



Gold (portray os}! 

S326.75 

-0.10 

Saver (per tray az)f 

51 0.25c 

+11.25 

Ptatinun (per tray OZ.) 

S431.Q0 

-7M 

RaBacflun (per tray ozj 

5222.50 

+4,00 

Copper 

101 he 


Lead (US pod.] 

45jO0c 


Tin (Kuala Lumpur} 

17.72r 

+053 

Tin (New York) 

2645 

+1.0 

Cattle (live weight) 

94J0p 

.-1.23* 

Sheep (five might) 

106.14P 

+051' 

Pigs (Owe wNghtjt 

74J0p 

+1.70- 

Lora day sugra (raw} 

S27B20 

+1.10 

Lon. day sugar (tote) 

S299JX) 

+080. 

away (Eng. feed) 

Unq 


MNzb (US No3 Ydkrw} 

ttosho 


Wheat 0JS Dark North] 

Unq 


Rubber (Novflf 

58.00 p 


Rubber (Doc^f 

58.00p 


Rubber (KLRSSNol) 

27S.QZ 

-05 

Coconut OB (PN0| 

61«fc 

-1010 

pamoa (MetoyJS 

saoz 

-22 

Copra (PhQi 

$403* 


Soyabmra (US) 

2252 

-Z0 ' 

Cotton Outtaak'A' index 

77.50c 

■aio 

Wbeficpa (64s Super} 

428p 
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ACROSS . 

L 5 Taking responsibility for 
bearing he can't replace 
(8A3) 

9 To charge one in Paris 
starts getting awkward (8) 

10 Coming back after mid-day 
strips aft (6) 

11 Checked female deer with 
another dear (8) 

12 Paddy has left or returned 
with car driver (6) 

14 Duo in denim dannerl, grad- 
ually getting quieter (10) 

18 figure it's the drink that 
makes you drunk? (6,4) 

22 Was unprepared to return 
capital (6) 

23 One training in the fruit 
department? (8) 

24 If s no good r unning to get 
home (4,g) 

26 Where Edward vm and 
George VI put on weight? 
(8) . 

26, 27 Hairy politician impris- 
ons scoundrels for a Joke! 
(W) 

DOWN 

l, 15 Surprised by huge car 
aunt was manoeuvring 

m 

2 Removing top of grille for. 
sailor (6) 

$ Looked bored by -study 
method being brought un 
( 6 ) 


4 Scandinavians, bein 
insane, grow bananast (10 

6 Stm out of bed, kept onudi 

(W) - “ , 

7 Encouraging man to enti 
church band (8> 

8, 21 Coming from 'Nep; 
nobody ran out of rh-rni 
(8.6) 

13 In grand surroundings or 
girl stands very quietly (11 

15 Seel down 

16 Covering many thing s ■* 
goes over one's head (81 

17 Acting you need to liv 
with (ft) . • 

19 Like ugly old woman.' dreg 
ping hot dish? <6) r: _ . 

20 Restaarant in pub is trot 
bled by drunks ($ 

21 See 8 down . 

Sohttiim 9^!07 . 
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Equities rise on increased consolidation hopes 


Index 


MARKET REPORT 


By Peter John 

London equities remained 
remarkably cool in the face of a 
welter of crash and hurricane 
anniversary stories. And the mar- 
ket refused to be unsettled by 
worries about the imminent 
arrival of the new order-driven 
trading system. 

The FTSE 100 index sailed com- 
fortably higher to close up 2/12 at 
54287.9. just below the high of the 
day. 

The junior indices followed suit 
with the FTSE 250 index lifting 
28.0 to 4,963.8, a new closing high, 
and the FTSE SmallCap topping 


2,400 for the first time, and clos- 
ing 1 L 6 up at 2,40541. 

And while there have been 
reports of marketmakers holding 
back ahead of Monday's shift to 
fully automated trading, volume 
remained respectable at 817.9m 
shares by 6 pm. 

The principal motors behind 
yesterday’s rally were both stock- 
specific and cross-border. 

Initially, encouragement 
sprang from the news that GTE 
of the US was entering the battle 
for MCL BT, which saw its take- 
over attempt for the US group 
trumped by WorldCom, has a 20 
per cent stake in MCL 

The UK telecoms group is seen 
as likely to benefit whatever hop- 
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pens. Either BTs stake will rise 
in value or the company will he 
able to take part in some kind of 
three-way merger. 

However, the BT news was 
only the most high profile a mon g 
a dutch of international deals 
either working their way through 
the system following the rush of 
announcements on Monday or 
suspected to be around the cor- 
ner. 

More details emerged about 
BAT’S insurance merger with 
Zurich of Switzerland. And this 
week's announce ment of a deal 
between Reed Elsevier and Wel- 
ters FQawer of the Netherlands 
continued to drive forward other 
media companies. 


Among fmanrfak and insurers, 
there was speculation about a 
tie-up between UBS and Dresdner 
Bank. And the possibility of fur- 
ther activity among French 
insurers remained in the back- 
ground. 

Strategists said worries that 
the Labour government would 
clamp down on domestic mergers 
were fading as cross-border deals 
became the buzz phrase. 

Robert Buckland of HSBC 
James Capel pointed out that the 
game had changed. “Domestic 
factors are not dictating domestic 
markets at the moment," he said. 
“It is so dangerous to be 
parochial in markets now.” 

Thus, yesterday's PSBR failed 


to Ignite or dampen market pas- 
sions. The inflation data from the 
US caused only a brief rally on 
Wall Street And while gfits were 
broadly weaker, that reflected 
the softer tone in mainland 
Europe rather than the UK econ- 
omy. 

“There is a lot of noise out 
there but it’s just white noise," 
said one leading equity market 
strategist “Were it not for people 
reminding the market constantly 
about 1987. there would be no 
cause to fhrnic about it” 

Nevertheless, the mention by 
some marketmakers of today's 
Malaysian budget as a focus for 
concern reflected the underlying 
nervousness in the UK. 
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(offices and ratios 

RSE 100 5287.9 +242 

FTSS 250 4963.8 +2&0 

FTSE 350 2546.4 +12-1 

FTSE AS -Share 2487.28 +11-90 

FTSE M-Share yield 3.13 3.15 

Best p e t fanning sectors 

1 TeteconmunicaiJons + 3 - 0 

2 Utilities 

3 Etectronfc & Bee + *' 

4 Engineering: Vehicles +]■* 

5 Oil Exploration +1-Z 


FT 30 - - 34303 +13.5 

FTSE Non-fins pfc 20.92 20.82 

FTSEIOOfiit Dec 5385.0 -tfiOO. 

10 yr Gift yWd 6^6 053 

Long gilt/equlty yld ratio 2.11 2.09 

Worst p e rfanniii g sectors 

1 RetaBere: General — ; -0-8 

2 Retaitofa: Food - 

3 Tobacco — — — — — — -0-5 

4 Insurance — .■£* 

5 Uto Assurance -0-3 




Buyback 
hopes 
lift BT 


By Joel Kibazo, Peter John, 
Martin Brice and Alexander 
Stevenson 

British Telecommunications 
was far and away the best 
Footsie performer of the day 
as leading institutions 
savoured the prospect of a 
bumper share buy-back. 

The shares advanced 3414 
or 5.5 per cent to 471 V 3 p as a 
hefty 46m shares were dealt, 
the most heavily traded 
stock during the session. 

Speculation that the group 
would return funds to shar e- 
holders possibly in the form 
of a share buyback emerged 
as the market digested the 
overnight news that US 
group GTE had launched a 
S28bn all-cash offer for MCI 
Communications. The US 
group is already the subject 
of an agreed $24bn cash and 
paper offer from BT and a 
hostile $30bn all-paper bid 
from WorldCom. 

Several analysts suggested 
the latest offer for MCI is 
likely to win the day over 
WorldCom and several insti- 
tutional shareholders were 
said to have instead turned 
their attention to the pros- 
pect of BT disposing of its 20 
per cent stake in MCI to the 
w inning group. Several insti- 
tutional shareholders were 
said to be looking forward to 
BT using the proceeds to 
fund a share buy-back. 

Rumours that BT is in 


some way connected to 
GTE’s bid for MCI also did 
the rounds yesterday. Mike 
Williams at NatWest Securi- 
ties said: “The GTE bid has 
BTs fingerprints all over it 
They must have brokered it 
There is not much scope for 
WorldCom to improve a cash 
element in its offer so GTE 
can exploit this point” 

Pharmaceuticals heavy- 
weights were under pressure 
after Merck, the US leader, 
announced disappointing fig- 
ures. 

A sharp reduction in third- 
quarter sales growth 
prompted Merrill Lynch, the 
US broker, to cut its rating 
on the US company from 
“accumulate" to “long-term 
neutral". 

Glaxo falls 

Merck shares fell more 
than 5 per cent after the 
news. And there were 
knock-on effects in the UK, 
particularly for Glaxo Well- 
come, which also faces 
potentially strong competi- 
tion from Medeya. 

Medeva produced some 
very encouraging data for its 
hepatitis B treatment which 
would be a competitor to 
Glaxo’s Lamivudine, the 
blockbuster predicted to pro- 
duce sales of up to $lbn a 
year. 

Mr James Culverwell at 
Merrill Lynch said the Med- 
eva news was “about as 
encouraging as Phase n data 
can get”. 

Alyson Coates of SocGen 
commented: “The data 
looked as good as any thing 1 
have seen on hepatitis B but 
it only covers 21 patients 
and it is very early days." 
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Glaxo dropped 6 V» to 
£13.49% although analysts 
said the Merck issues were 
specific to the company and 
had tittle bearing an the UK 
leaders. Medeva jumped 20 % 
to 245%p. 

Electricity generators rose 
on relief at the benign com- 
ments from the industry reg- 
ulator. National Power 
jumped 1414 to 565y*p while 
PowerGen, which has been 
boosted by stories of Spanish 
expansi o n, recorded a lesser 
gain of 7 to 759’Ap. 

Confirmation early yester- 
day that BAT Industries had 
agreed terms to merge its 
financial services operations 
with Zurich Insurance 
Group and to demerge its 
tobacco business into a sepa- 
rate floated company, sent 
the shares soaring in the 
first half of the session. In 
brisk trading, the shares 
touched a peak of 619p. 

However, fears that inves- 


tors in Zurich may reject the 
planned merger took hold in 
the second half of the ses- 
sion, prompting a late sell-off 
in the UK group. 

The shares ended the day 
4V4 lighter at 596%p after 
busy trade of 20 m. 

After a troubled period 
which has seen its share 
price drop from 135p in May 
to 95%p in October, Care 
First Group, the nursing 
homes business, climbed 12 
to close at ll5p yesterday. 
Two factors appeared to 
influence the rise: first the 
announcement that It would 
be a preferred provider of 
care home services for Nor- 
wich Union, whose shares 
went up 6 to 362p, and sec- 
ond the government's recent 
announcement of £300m 
extra healthcare spending, 
some of which may find its 
way to Care First This extra 
£300m also helped sentiment 
towards Westminster 


FT 30 INDEX 

Oct 16 Oct T5 Oct 14 Oct 13 Oct 10 Yr ago *Hgh *Low 

FT 30 34303 34X63 3424.6 34212 3388.7 2864.4 34303 28882 

Old. dry. yield 329 320 320 3.32 325 097 422 329 

P/E ratio net 22.33 2225 2220 22.16 21.04 1728 2223 15.80 

P/E ratio nil 22-02 2125 22.00 2127 21.64 1722 2222 15.71 

FT 30 an e nmpto n. Nrft 34303 IWlOffl; loa 44 264)6/40 Bom Duk 1/7/35. 

FT 30 hourly c hu g— 

Open 920 1020 1120 1220 1320 1420 1520 1620 Mgh Lcnv 


34312 3423.1 34322 34252 34262 34272 34312 3429.6 34304 34332 34222 


Oct 16 

Oct 15 

Oct 14 

Oct 13 

Oct 10 

Yr ago 

SEAO bargains 

46010 

45,487 

48267 

53289 

46267 

37.499 

Equity turnover (£m)t 

- 

2988.7 

28112 

2982.7 

2B262 

15B2.7 

Eqiity bargatist 

- 

46.077 

50242 

56254 

44286 

32266 

Shares traded (ml]t 

- 

8063 

819.1 

840» 

729.7 

5260 
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Puts 24,415 
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Healthcare, which was up 8 
to 3l5Vap. 

The news that T&N had 
agreed to a 260 p-a-share bid 
by Federal-Mogul of the US 
saw its stock advance VA to 
256p in very busy trade of 
12m and led to similar 
vehicle engineers being 
marked up. 

GKN gained 25'/* to £14.74, 
helped by a lYi pfennig 
weakening of the pound 
against the D-Mark. Traders 
also said there was a squeeze 
on the stock. 

After BT. Rolls-Royce was 
the second most actively 
traded stock with 3lm dealt 
as the shares surrendered 3 
to 232p. Traders said the 
high volume was due to an 
agency cross, with batches 
of 9m, 7m, 2m and 3.2m 
going throu g h , the latter at 
230p. 

Railtrack slips 

Rail track dipped 5 % to 
996V4p. bringing it very dose 
to the £10 level that Daiwa 
says is fair value for the 
stock. Kevin Fogarty at the 
broker has told clients: “The 
dramatic rise in Railtrack 's 
share price since privatisa- 
tion has significantly 
reduced the attractions of 
the stock.” 

Hanson firmed to 307p 
after a report that it had 
decided not to step into the 
Lafarge bid for Redland, 
which advanced 3 Vi to 
343 Vip, 23 zip above the 
French group's offer. 

Analysts expect Lafarge to 
increase its bid, and Mike 
Betts at Goldman Sachs has 
told clients he believes Red- 
land will succumb to an 
agreed bid at 375p a share- 

Hopes of further consolida- 
tion in the telecoms sector 
helped boost several stocks. 

Titan Holdings, the build- 
ing products company, fell 
14 to 92%p after warnings 
that it was not on target to 
meet profit expectations. 
Mark Howson, at house bro- 
ker Beeson Gregory, revised 


profits downwards by 12 per 
cent for 1997 and 11 per cent 
for 1998: 

Construction group Jarvis 
rose 36 to 318Vip. one of the 
largest rises in the All-Share, 
after it announced it had 
received regulatory clear- 
ance to take over Fastline, a 
track renewal company. 

Software group Vega rose 
20 to 245p after it announced 
It was part of a consortium 
that had won a contract for 
crew training by the RAF. 

Speculative support 
boosted Pearson, the owner 
of the Financial Times, by 
17'A to 841 Vip, a new closing 
peak. Dealers said there was 
a big buy order working its 
way through the system, 
p romp ti n g vague talk of US 
corporate interest 
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52679 

*05 

52617 

52982 

4042.1 

308 

253 

206 

1673 

12825 

2275.00 

FTSE 250 

49839 

*02 

48352 

49432 

4444.1 

338 

Z7B 

1.78 

20.79 

12503 

209150 

FTSE 2SO ex rr 

49952 

*n2 

49562 

49614 

44772 

350 

206 

102 

1855. 13010 

210722 

FTSE 350 

25464 

*02 

25342 

25482 

20005 

614 

257 

2JX 

1902 

6227 

223705 

FTSE 350 at IT 

25499 

*02 

25307 

25512 

- 

616 

259 

2JV 

1958 

3029 

114804 

FTSE 350 M^wrYMd 

24922 

+04 

24822 

24882 

19022 

4.13 

342 

151 

16.75 

7750 

188302 

FTSE 350 LtmerYiaM 

26061 

*02 

259L4 

26162 

21264 

251 

106 

■251 

2300 

4740 

187018 

FTSE SmuSCap 

240527 

+05 

239670 

2391.10 

219206 

307 

247 

151 

2500 

64.54 

205802 

FTSE SmaDCap ex IT 

239220 

*05 

230034 

237176 

218924 

630 

206 

100 

2257 

5075 

20B&32 

FTSE AKShara 

2487 28 

+05 

247528 

248047 

198204 

613 

257 

lOi 

2020 

6052 

221044 

FTSE Af-Sharo ox fT 

249026 

*05 

247826 

249128 

- 

617 

259 

109 

1063 

2973 

11*209 

■ FTSE Actuaries Industry Sectors 
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Year 

Gross 

Not 

Nrt 

P/E 

XdadL 

Totai 


Oct 16 

1*90% 

Oti 15 

Oct 14 

ago 

yWriX jnkM 

cover 

ratio 

yid 

Retun 

10 MMERAL EXTRACnONP 

Vh 512045 

+0.7 

508426 

512679 

393868 

603 

240 

105 

2227 12019 

231158 

12 Extractive IndutiriasO 

404022 

♦07 

4011.46 

401323 

422848 

350 

247 

108 

1809 

13954 

124629 

15 Oi. fctapatoW 

551728 

*06 

548602 

553227 

407010 

612 

252 

102 

2108 13704 

2561.81 

18 04 Exjtaatinn 6 Prod(12 

396677 

♦12 

391720 

393300 

203206 

144 

1.19 

202 

3700 

5201 

243707 

20 GB( MOUSTRULSpSS) 

21W28 

+04 

21B953 

219696 

209100 

357 

208 

105 

1709 

S171 

1287.7B 

21 Bidding S OmsinjctionCX 

144622 

+02 

143907 

144345 

121666 

615 

254 

227 

1748 

3803 

127002 

1 22 BiAtng Matts 6 MercteflO) 193224 

+07 

192041 

1041.12 

201123 

4,10 

634 

1.0S 

1012 

5724 

103023 

23 OHmkatoC2e) 

269642 

+0.1 

2687 J3 

269322 

246406 

678 

614 

154 

2023 

7941 

134951 

24 Oversfllad Intatrtatofl^ 

1509.16 

-02 

1511.72 

152068 

1524.13 

455 

404 

20C 

1055 

6148 

90903 

I 25 Etectrantc & Beet EquU35l 234207 

+1.7 

230619 

229009 

236302 

676 

604 

156 

2100 5208 

127004 

26 EngtrxMrtng(&5j 

304650 

-01 

304829 

306049 

265743 

2.70 

251 

245 

.1038 

6007 

1928.62 

27 Enginaemg, VahtdesO^ 

0772.15 

♦12 

372229 

371528 

326327 

246 

206 

1 

X 

7602 

204453 

28 Paper, PW« 6 Prtitlnge7 

234322 

*05 

233121 

233090 

262542 

4.42 

303 

107 

.1404 

77.12 

103133 


1111.14 

+02 

110121 

109126 

1197 OO 

605 

502 

1.17 

1759 

4034 

736.79 


Maria 6 Spencart 
Mercunr Aeeat Men 


30 COfSlIMBt (HXIDStBS) 

32 AJcohoic BevcngeafT) 

33 Food ProdxosC^ 

34 htousahoU GoodeflT) 

36 HeaBh Care(l4) 

37 Rar ma c ta 4icate(19) 

38 TobaccoOl 


40 SBMCeS(274) 

41 Dietrtwtora^l} 

42 taswe A HMstsPQ 

43 Uecta43) 

44 Batatas. Food(15t 

45 FMatara. GencrJIM) 

47 Brawerta. Pubs 6 Rest(22) 

48 Support 


60 imuTESpa 
82 BactriCity(0J 
84 Ore DooixitiorO 

86 Te<econantrtc al lnns(a 


70 FHANCtALSTHH) 

71 Bata. FhrtaRii) 

73 lnamca(17) 

74 Ufa Asaurancen 
77 Otar FVtandaKST) 


*0.1 491234 
*03 3584^9 
*03 323225 
-03 324720 
*12 223296 
— 790620 
-03 4934,77 


*61 291605 
*64 293224 
*68 340923 
*68 441736 
-65 257435 
-68 2395.72 
*61 331225 
*02 3479.77 
-61 3116« 


*12 3309.36 
*02 372607 
*64 242223 
+3.6 254724 
*63 3141,81 


*03 2492.71 
*65 488822 
*03 736688 
-64 216423 
-63 554328 
*03 S5608 


389129 230125 
238637 128522 
256328 190668 
311239 212430 


250120 207726 
493696 331670 
745337 4773.19 
219437 15B528 
555926 384628 
356320 283227 


322 222 

648 229 

331 2.71 

610 2.70 

2.61 617 

232 127 

674 527 


2.79 226 

619 280 

2.73 618 

230 189 

337 282 

323 242 

642 674 

1.75 143 

624 281 


4.15 332 

4.75 320 

4.18 335 

145 278 

537 432 


332 6S 
602 243 

682 626 
429 237 

331 672 

602 246 


2123 124.78' 191382 
1738 10182 1371.98 
2080 7883 154188 
1640 60. IT 133488 
2780 5648 148123 
3127 16223 279680 
1181 24005 133521 


2125 6634 158424 
.1155 6987 113588 
2610 6520 191638 
2838 89.72 1BB741 
1620 6027 171635 
1018 5588 142585 
1522 6682 165050 
2982 3840 awaoo 
2784 74.79 136320 


2038 8127 157139 
1608 11683 21 2537 
t 8142 139628 
2425 4429 126938 
. 1035 9026 188661 


2022 8059 200673 
. 17.18 127.13 223723 
1748 18825 256618 
1071 7823 174679 
1688 15425 24 2923 
20.76 8128 213031 



a&^Smont 


80 KWESTldT TmJSlBfl27) 3BZ1J0 *04 380673 383123 321615 611 ' 189 1.18 51.19 MM *■««« 

83 FTSE At-8harapM] S48728 +05 247538 248847 198224 613 657 127 20 20 6052 221844. 

105 FTSE Aft-Share ex 171773 249098 *05 247696 249128 - 617 229 128 Jftm 2BJ3 iiaam 

FT5E HedgUng 131538 *04 131021 1309.15 1237.71 613 231 122 3B2B ZUO 1434J7 

FT5E Ftedoiig ex IT 1321.74 *05 1315.72 131602 124728 647 679 123 g w gg ii««« 

FTSEAW 10102 *fti 10094 10162 I 126 025 0.48 802DT 630 ^,77' 

> Hourly movements 

Open 8-00 IMP 1120 1600 1320 1420 1520 16.10 H^dayLow/tt ay 

FTSE 100 6288.9 52722 52832 SZ73.T 5274^ 32732 5Z83.1 5B865 52872 5232.7 £770.5 

FTSE 250 48365 48363 49461 4954.1 49542 49542 49562 49S72 4961.6 49632 49382 

FTSE 350 25442 25362 2S4Z2 2539.7 25402 25392 25432 2544.1 2S462 25464 2537^ 

FTSE SmaflCap 239695 239722 2398.77 239921 240126 2402.17 240225 240665 240525 240528 238629 
FTSE AB-Share 2484.91 247924 248327 248020 246128 2481.11 2484.76 248829 248725 248728 247637 
Tma of FT3E 190 Day's high; 833 AM Day* low. 851 AU. FTSE 100 1977 hMe S3308 (0371097] tear. 40562 (1001/97) 

Trtia Of FTBE AB-SACna Day's tagte 450 PM Oa)TB kw B£1 AM. FTSE AMh.^1997 toMU* (0301/971 

Further mt oi maBon Is avtritabla on http^/wwwJtsaom 

O FTSE WemaSonal Urrrted 1937. Al RjQhtE msarvod. *FT-SE” and Tootse" am 
trade marks of the London Stock Exchange and The Ffanctt Thnes aid wt 
uMd by FTSE Irttema&anel under Bcem. 

t Sector P/E ratios spaater than 90 wid hti covers greater than 30 tvs shown. Mb- — «-• 

t Values are negative. !■ K 


248098 *05 247696 249128 - 617 Z5Q 128 IftM eor» 

131528 *64 131021 130616 1237.71 613 221 122 3608 3223 1434J7 

_1321.74 *02 1315.72 131602 1247JB 647 278 123 3613 3663 1445 as 

10102 *Oi 1009.4 10162 - 126 OSS 0.48 802DT ffig.77 


Scot Hydre-Beet. 


FTSE 100 
FTSE 260 
FTSE 350 
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aiwtad Oitittt;- UCO 78ft 
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-6800 321 
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Rockwell investors have 
seen sales and earnings 
growth in our electronics 
businesses of 2 1 % and 
30%, respectively, over 
the last five years. 

4 * Rockwell 


httpr www.r0ckw2ll.com 



-J 630 zas 1.7 31 J Rrooi 

ES ^ :fS ^ ^U 477 liS :^!;l?g SoIto- g.^ “ 

JSn 1 6J ^P ’S 7 fiM 4l ?ll So m 4 '0S9g *704430 2.700 08 358 SemTQ 9 *101280 737 fo 95 

-32 25481.554 0,256 ESe ffi iS ffi ^ ffi £ , Sg ffi”’**®?** 1 

5SSS1H 3£ffii.5Sos i S£m 


«7 303 2*5 tumiy 770*1 

-3 631 323 Q, J6 5 JElX SStaS 

-* 1517 906 1 3 210 J3C 
-» 1 634 92? 1 J riJ? JVC 
-15 -zano 1.300 D’ JnSMll 
*2 1 JIO 716 . . . JAL *04 -2 7T9 400 

-4:.44S1.2® . 260 JpftiW 17* - 

. 970 824 _ _ JpWOt 144 

an 12? 06 o* .total i.aeonj 


09 183 SnuSb 77 OH — 1.050 7*0 12 SI 


me a 

80MI -.40 80 17 04 47 7 ^5S !^£L 

183 *80 388 186 66 - ^5 

070 +.15 12.70 680 48 93 i gt^T ta 

7.6S — 1080 780 28 103 »M3 

4.82 +.10 8 380 -181 B77S6 knaCx 

020 -3510.10 805 58 103 4300 

- , — - - - ~ - — - S«U 8JS *85 1010 635 38 108 218217 Jraucfc 

- aCftin 3.053C -203 4.930 2.7BO 13 — SQlMP £6Qcl *.10 6,0 565 43 143 1S383«i ta«6l 

«SSS 3 ^SS?3 4. SHKCO ZJ7«1 *05 4.49 186 3.1 11 Um 

191.800 963 11 178 MM 5850 *2 77 53 62 11.7 4B568* LoMw 


“i .i; 1 ! 'i rs.s siisiss 

"! «0 "z - Sepu&i 3.QSM - ,K}, ' 000 6 30D °- 437 S*" 

~i gj {SI 2.9 - SwuA 4 j 5C0C 
» 7,630 90S 09 30 9 w i?ES 



-7 1.140 787 10 14 9 J S“ D -^740 - 70 *.570 2220 

*6 1.487 87b 1 11 11130 6-ma -WO IQTOO 

-3 29550 1 .'525 1 2? kJBOm* 630 - 940 620 

. 1.3W Sibil 225 HHL 

-I 269 120 21 226 

♦221450 I JIT 1G214 fg™ TO® 

-30 2,925 >170 I I - 
-72.134 1 363 1.4 24 6 7 g 

-3 2.535 1X1 09 EDO ESfSnJSJ 
*32.525 1.4KG* 00 69 4 Sg, 


08 746 5“°* l*® 3 ® *« 3800 18» OJ 28.4 

08 318 5?" 0 ® *5 >45 668 1.0 198 

, 1 79a s«aB«»¥r.aac . 2 so 1.310 a? m< 


-W 1.080 *79 16 72.4 >J«C 

•6 810 360 18489 g**® 8 70 

*171.340 715 12 21.0 
.7 *30 1*0 STmiAU 61 OC 

-2 792 W 09 398 S** 1 **" 

-6 54? 168 _ aiwENV 2S2C 


WlOOBk _ _ 

WtoflOa 8.10a —05 BOS 780 58 U 
*** 184 +02 3 183 18 _ JM17 waim 

287 .87 115 183 45 _ 2™«t >W 
1500 HcaiB 


Ytunfl 


- 1.430 9S5 08S28 
-11 1830 870 05 _ 

-a tS « 08 208 I»««(W1B/Baptati» 

+7 £2 178 15 64 J 

*15 SB5 220 111 1 _ MM 2800 


2.420 2,000 IS 314 194 ® ' ,a 527 175 3.1 _. BbKM 


BOO 


+ "0 1830 um 1 * S c 32M *s 53S 290 1 8226 ?°»S« Oi _ 1,163 BOO 1.1 SI ) Bk Kao 750 

^1 ''sS 39 108 100 1.740a *101.840 1.170 0 8 379 Sp*.. 18» -70 2.1*01.500 18 _ BFTmDr 2,000 


•75 48S0 1800 2-3 128 
+25 2,175 700 28 12 
-25M.771 700 — 9.7 
-6013751800 28 323 


127090 
120279 Man 
taooo Wbam 

188808 KMBkCi 
520120 MA 
5792 MnW 
5400 Amt 
67844 Mrabf 


s ffi 082=5 s-sz'^ ISS"u8«ffi +&SiffiiIgl » IS 533*5i!!H £SS9f 


*5 iM0 1.800 d* _ KSt? 
’ 750 355 1.3 26 6 hmJ 


22800 -05 £3845 14550 0 J 50 4 


„« mt ™ tour SOSifl *24 850 479 10 532 Su"g«*,.6HM *4020501.160 08 - T*kon. 3^ +S«jreiSoff 


^Br 2,905 *80 1580 2.455 28190 SS«n 

SGSH* 550 *21 659 460 24 180 hktdZ 

SMHBr 905 . 987 755 1 0 Em 

SMl Hg 21175 *502257517550 Qi 250 KuPoS 


650 

381 

568 

774 

710 


*8 811 37* 08 328 
~2 7M 150 -75152 


+/- !*■ W PM 


*** 

‘ Saurar 

oCtrt*C 

Scnad 

SMW 

SWto 

SmrfM 

SOMM 


18*8 
1.1 ID 
1,750 
1.760 
77 
790 


*71 2025 956 . .. .~*ai 


1810 

871* 

1.020 

135 


*101^3£i 94? ijsij SuMM 
*3 289 1J1 -21.8 §“”*£* 
♦* 940 675 15 23* 


* , 2 , H8 i s?:2i ssr ts» ssgssssf 

48GJ9 *6 714 47B1J408 kvlnm l.ig 2125 1IX» 7.1 IS gl 41 

2^25 —100 3j7S 1 .800 22 17.4 71 Mow 

- jgyj 

u 


1« *9 32* 120 ...15b — 

I99K* *9 391 183 1.5 79.6 4860 *6 71* *78 US *08 hOnn 

4790 *2 829 471 1 0 .. 9mBU 9250 *18 983 G« 00 3&0 JSh 


*30 1.710 1J60 6.7 220 >«<W 

*2 770 660 07 _ gBf® mccl 
355 
160 
B4T 
270 
631 


*20 2020 IjSOO 0.6 388 
-18 J. 650 777 IH 11.7 


-41+10 520 ... 326 fcftEU 1 *n »i +140 2 020 1.560 OJ 209 SunUB 
.2000 13W 1 8 20.7 to** 2®ttS *M3J102JW dJ» 1 3nMM ... 
~ 1B 5i , jS 1J S ?5 M7 6KM *31 998 585 1 2 3J* g®® 3 j™ 

ii® 1 . 3 ® J? ’-9 - kMto 661 a *3 823 613 IJS 52.0 1.W® 

-2 813 565 ._ kovos no* +1 1.0BO G80 DJI 25 4 £"*5t 777 


200 KivmgE 
421143 Onex t 
10880 QMHHA 
378839 PUcaP 

'■I two 777 14111.7 UUAVat rfVl IB I UVDI 18700 MlU> 

-3 470 296 (LB 35.1 "CATSA (ud 1 B / MVR) 104BOO PgBU 

- 400 150 12 _ 2153453 PHtCaa 

*7 975 653 08 520 _ ,, 452HZ8 PNfii 

-9 339 236 11 32.1 J*5JP Kd7 '*^ ~' 2 ° ^IS . J Vi 474743 POoras 

15 940 600 1 0 27.8 SSL MS = 33! 1-29 M ' 11 260086 fWSts 

89334 PDwCp 
92345 Pnfnx 


— **. «ju • u+i+i AnKtl 

-15 500 ?11 2.1 234 ft*** 
*16 1U60 680 06 >. ¥2? 
874 820 12 323 g*** 


304 +*30 415 209184138 

114 +2 121 6460 83 174 Cogw 1B7 .] in 00 1 1 Unt 

Stodta 31832 *922 337 J9 158 _ _ M»n 18040 -2|0 JS110S 14227 


a.50 +1J0 162 101 _ 

ffi -1 ffi •SB" 


./- to u» 1W M Swflkflp * 3M -350 432MJ422S “ " £«?* 186 a 
2.00 -85 28751460 IS 2118 POUND Pd 16/ ZUy) ?*** -L“ 2274 1 •?« 1 4 «■« 1480a 


1- JS? '-■352+iS ,DSa4 Kua ♦!« 684 370 1 4 22.3 faTiBI.MW *50 1290 815 OS 


401 


-5 -448 37050 .. 


167 +.01 845 165 ... _ 
535 -.15 7.10 44S 2, 112 
342 -.10 iaiD 230 1.7 5.1 
12B0a 2825 0.85 4.7 8.4 


12305 -85114*7.710 03 716 
4480 — 5430 3380 32 27.4 

B.195 *00 7,580 4600 21 <2.1 BMttV 
7380 +130 7.70)3.750 2.0272 aurm 


TaaHui 

lfe&» 


Starts 

TaMOa 


171 *3 ,0< 6560 21 19J) CBM 40.05 -5SOJW - 

,1* -10 LBMBGBffi 4-8 JjH? . K ii ^ mm iTi mi 'Mff -20li3007600 M286 BUnk 

T.1HI IBIMSM -TM on** 13436 r-¥ HO JO 8356 06 25.1 MpaM 1380 -191.440 062 16 76 Tyvnisc 


440 


Iloll# 

WDun 


^ iw^lallo ST «jl S3S BS 

1Z.± , S~2£.* J, liV »* .’3 .Zg _ 03 -• Madtae 19840 4DuuirjniiMi hm 

1150 8356 OH 25.1 

106 5W0 1522.1 _ __ _ 

i*?7n J2 1MMM f«9B*S w** «M *4 JJHW 683 — "_Z 


5150 _ -5150 37 90 ... _ InS, 

39-50 _ *4121 0 05 634 xm? 

40.90 -SO -SlIUO ^ 

30 -.50 *3150 1250 _ 


325 

1582 

612 


-2 396 93 id 5 MWb '5680 .21 740 491 1.1 216 ?**!> 16# +.01 340 1.40 — £2 

♦5 403 17? 22 489 5<mM 1,2600 *401.5201510 06 162 Sf* m B 865* -.15 1860 945 2.1122 

-101.180 97? 08 303 J 0 * tl+WOa *200115006650 04 252 ®S¥ A ~ *?*. 4J & 31 * f 4 ^ 

*1 5G4 305 09 ... !*» 411*4 +U 

*603,400 2660 06 22.7 {“£!' M'O -#» 


+10 *448 315 16 82 Optra 
4» — 4714719&5D 22122 DlSb 

487 -362 SSI 300 21 23.4 Dm 
345 *1067 -348 240 £4 43.1 Wit* 


muunfDct 16/Mq) 


AmtrA 
Ajfcu A 
0*1 
CUH2 
EnsoA 
EBPOrt 


RsJcK 

fUrtl 

HM9K 

M 


112 

107 

2B6 

270 


-50 120 06.10 — _ ™* 

+1 108 5560 16 146 &g®*0 
-3 310 200 16 206 
— 312 185 16 226 


'I4I77I05B6O UiO 5J|™ ZSSSS/jwS J2S *7i l^n lirof 2-1 53-7 *1UB raS«I0M el 111 

j-uiwsa»aa ™r E JSS98 r S or a ^g^iississ 

30865 -865 *325 298 £7 — |*J_ ,7 ®® !•? HJ m«TA 3645 -64.100 22513613.4 TMW* 51.B89 __ ■SUHB200 ... 


214 *6.75 -253 186 _ 16.8 Kinta 344 

1.735 ._ 1.768 1,128 16 _ kina 2.180*1 

-7 349 210 15 183 Dm 7450a *33010200 6.480 08 307 J**gf 217M .. ... — „ — „ . 

+12 1503 750 13 27J K-aoSk 172 +1 451 160 28 .. g”«5h 600 *13 1,080 572 U222 jftnft l 

-14 050 3*3 16252 kfOMM 6510 *61600 60S 12 236 1.1«W *60 1.7101.040 08 36.1 JW 

kjrBPw 1,9100 -1024201680 26 3.7 JV^Cn 36300 *140 3.830 1.950 0.5470 P6«pa 

IBS -Z *£21 12550 06 mKETHktlR/Tklnal ^,.4500 +80,610 1650 87 - !■» ®§9® -»'.?« >05 £0 316 U» 

170 *J0 -2750 1£90 4.1 83 (OtflB/TlCUra) 

277 -202 133 07 - _ ... _ 

MM 15350 ... "»7W£300 26495 “UM 6820 -31610 577 0627.7 m&P 

Airt« 23.750 -250 -!W 5653 1 0 — l.ntW *40 16M 1.440 1 0 36.9 ^215! - ---- 

9*2! J*«o -am 1W® 24 .. •«** ssm +a sre 5051.7378 jng. 

-»*«« aa 3 4 51 3S.fi 

.190 -.2.3701640 1.0 436 S» 15600a *400173810.185 06 45.1 NMU 


108065 Pnttaa 
1000 feDTH 
15350 BajrrtW 
HovnC * 
200 Hathae 


11600 (So a* 2S+ “W 454 +24 482 310 4.4 106 200 HOOin 

S MJUW 9R“ 404 4-70 267 3.7 1£4 KTsffi «5» 

36002230 06 336 {fired £25M -H1162 5.15 26 4826B0 Kn& 



3000 

445 

233 


101 


16 336 UMM 




Egs» 28600a 

KOCHd B3600K 


lj»a *40 il30 1,880 18 23.7 1*^ UMM -ffi SLMO i/MO M 3£D PW3 
43100 *210 5.1202.700 £3 313 *?3 1 -“5 *** '>•9 ¥“■ 


PAaFIC 



Kata 

lumB 

Koncra 


*US -46 38.19 1866 16 176 5JL 1 ® *®5 R H2 4 -?2 34 ’H BK6 ‘ 3Jm *60 "4650 2^700 ImMI 820600a -2S.O40 "SMI 31.500 £1 

jflfi 5P S’i 2 ” 12L. +cS j^*SIS,£2 - 12 nocm £9w +3406994.07007 _ 

._ 586 -460 714 460 16 186 ™ M 1.190 -46 4,260 1/KO .. pTMCn 7654 *0 7630 3.910 18 30 9 

57-70 *270 MMSiTT26»« «g “«g « 1.1 146 fiftn 10.770 *135lggpMflB 13 256 Sa*+ 7J?B * M i«0 26 ^7 

5£30 *2.308060 3380 3.1 136 ~ S7J7 ^. J! H 11j { ,3 S -«0 IM» £000 36 2S6 TMkS 15J5D +900 nan 9.000 __ 

42.10 *2 4430 3030 28 176 w M ™ Si H fli 5gL 2S tZ I5S S? ~ “ U » kar 2694 -5 3760 2.600 36193 

2D0 44 £00 IDt 3LD 13J __J SS ? 33? 12 19lS ^31 42 444 277 llf 

sao 570 330 “jw S52 0 47 y® - 4JD ■ ssn 424 ?1 342 g* HW5 -45,16000600 UM) JAPAN (Od IB /Yen) 

ne *8 258 170 £1216 l*^ 1 *5 - *475 425 16238 SMaBP 1808 +51 1^00 1.1D6 1215.7 aua fOd 16/P6U 

5» 3 SS ISUffli as? .jss 'fss+iSsaiiiM 2*** l ) 

107 _ 22615630 16186 HS? I'S® 1-7 5!“* 2W®1 

5780 -6001804580 28113 {SSL 

— * ‘ IMJU 



+30 2S30 1870 08 378 TkMCB 300 

1600 +201.480 950 16 201 T*«“ 74 W 

- +240 4 600 2,500 0 3 32.4 I<**M J8M 
+19 ' 


+7 518 !95 ?3 24.7 {Mft, 31 « +61 4.B2 2 28 9.1 263400 tora' 

— fifi0 +JM n tes 38 11.7 31SB0 ffijal 

,80 * 02 462 180 -.578 356l«® R«®j 

8 -20 885 580 16 18.8 4400 RUtar 

2.04 +.10 830 189 58 54 398420 BooCmS 

2.41 *65 £15 2 31 U 883302 MvflkC 

3.20 +62 £70 2.48 £8 133 129300 HoyOMt 

5 ._ 720 438 1811.4 4 78148 HusMA 

18 -30 *30 1530 18 138 23735 SB TM 

1800 2.32 1.00 3.7 31.4 4313 S£wrt« 

2.73 - ID H10 2.17 062£0 100 »M 

1-2 -62 284 120 £4 193 12«4 ScMTC 

223 -6, £25 267 £4 88 113282 5*00 

1880 *6020601720 56 258 364510 WnC 
£55 __ 880 £30 28 186 151053 StaBA 

9.90 +251080 780 15 228 HJ* 

9 _ 17-20 7.10 22 .> «*»» Sonora 

2LS7 +61 360 225 36 96 201B48 SMjOm 

““ -641IU0 140 28 88 .!??!§ SP»*“ 


+5 587 

*18 739 ... 

*3 794 216 32 132 

*15 M3 200 26 136 *£*■ 

- 453 08 — 37.4 M0JM 

-1 655 452 1.1 _ 

+20 981 470 1.7 258 


IUM 


74 +60 7960 81 2.7 122 CSS 

070 _ 705 441 15 _ {!?*_ 

203 -fi -235 142 , 4 228 J5S* 

2880 +.1029801280 18 222 EgT 
20 — 29 ,380 18 216 SS™ 

IS _ 19011711 £5 138 Eg 

MttaB 14980 +180 1961,950 26,36 

UnSA 48 +1 4980 28 Z1 7G2 S+S 

5060 +120 52-50 23 g» 3£A ggc 

135 +, 150 93 18 436 I3S 

-2 545 204 0.7 088 

- 543 204 £7 526 



14 *590 270 1.7 1£2 PRUffll 
+6 498 06 26 _ PMiBMt 

19 901 "*70 ioSi BSS™, 4 ^ t is, 660 370 16414 Banana 36d -62 £15 £78 “ 136 148847 59*0* 

Zo’SS S ,4W0 TmJLfmS ““g +-10 1480 £40 10136 J 1 ^ 5 * 697 

*8 540 295 _ _ J*™®* 1.010a +102840 981 06 — Mm 2560 +60 21751170 £3175 27071 7| *° 

+12 885 320 16 446 MP" gJTOffl *20 2.830 2600 26 378 EMtt 7800 885 080 4 7 2,5 711*25 TVXEkl 

*4 689 454 16 429 IJ^ 1 *3CT 8 670 2.639 D6 475 StoaO £70 -651140 560 31117 .85® 

+17 1650 404 1 1 508 266m -3 372 258 16 414 TAM 184 -60 41* |M £4 4 E <74412 Tack B 

+20 1,7501700 06216 US® 0 J?® 13 350 103 28 77.4 TchHaa 196 -JOS * w iKnn 67175 TalBb 

- 1.420 551 08 576 {«» «W +g 1680 915 £7 -. Trtftn IP +.« lire 7« 18 S6 990041 tSb* 

+15 805 526 1.1 112 TOg* 1640 +6018501.150 10 32.7 tSmh 885 I” 1110 £10 18 348 Tana 

*15 2.7 106 Kfe .» -2? ffi JK26M6 uSSgi ,ffig t.loWJO 96D 0 7156 »«™ ffiE 


5765 -JS1C5JU5 
84 -25 682 417 
32 -65 418 Mi 
£65 -1 475 222 

g a + .133S 213 
4 -J 34 212 
2465 + I ■265116 
3525 +.7 6J5 2T2S 
12.7 1105 £8 

405 +S 48305 
094.65 16065 
57 565 36 

5-25 -25 £75 4.85 
146+65 22126 
15.75 1435 96 

52 -SOS <15 
385S-1S 4115 2B55 
226+6 27 ,46 
7£7 -6 77819X5 
4=75^15 4425 30.4 
37 JS +.15 408 21 6 
4£75- 45X35 3,8 
30.75-65 32 1U5 
296+8 31 1855 
3965 -.15 406 2U5 
3965 40 286 

13* +.4 160 K2S 
4JS+6B4J5 165 
17.16 +.1 Hi 117 
256 -6 2973 2105 
I j® -61 1 47 09 
1.08-06 3.1 1.76 
2175-65 26 H2S 
3365 -8 *49 29 

3265 -6 41.5 28 
3065+25 32 US 
T3J5 *25 14 £0 
5 85 1295 58 

1765*1.1186 £B 
5 -S 58 25 
256-K318 217 
1205 +03 1ZJ5 5 
118 115 98 

30 -185 *348 226 
336 -1 3585 29 
388S +63 4275 20 
22 *8 2225 126 
7 -.15 119 £55 
256 -9-26.7 2B 
115 *85 -97 105 
1765-25 1785 £95 
2025 +6 2£51U& 
226 2375 15m 

22 -.55 234 l£6 
68 7.7 8 

2995 2925 1£7 

335 -20 *03 250 
237 +85 33 23.45 
195 21 12 

2486 +15 2U5 149 
228 -65 246 19.1 
37 378 31.1 

55 +.1 5825 2391 
3525 -6SB3E2S 
£46 -1 1175 £25 
32 0 42.6 ,06 

84+ +2 05 1625 
23.73 -.05 248 £7 
488 — 05484 1.7 
T9 +2Z78565 
1263 +65 UJ5 £4 
11 12 78 

11 £35 11 

1265 -65 ms 108 
37 -.15 38 21 JS 
I -4 0.B6 
546 + DGSB2S3U6 
48 4 +.75 4&B 286 
8465 -65 STS SJ5 
11 85 51« ns 

7.1 +.1 £7 8 

4385 + OS 456 226 
£1 + OS 625 266 
188 236 1LB 

7.1 -65 106 4.S5 
43 -40 266 

20.0 -25 *229 123 
284 +.15 32 186 
2065 -1 231,2 
37.76-85 66 5U5 
34 -65 3CS l£7 
376 -JI2» ISO 
336 -.5-BJ5 236 
196 +J 21.7 168 
9965 -.75 1915 85 
296 -.15 316 EJ5 
11.7 —2 144 1195 
2195 -25 ZJJ5 14J5 
12 +.15 12S £35 
2£2 *65 2555 KBS 
28 05 +65 7US 196 
2£1 —65 312 248 

l -.1 uoja 

192 -.4 203 1U5 
8725-1.15 95 3JJL 
2£7 +1 30 34S 
S3 £7 26 
025 -65 10 5 £75 
25 -.05 33.4 256 
343-65 18 37 
1*965 -6UU715 
116 HIS I £6 
£5 -.03 72 52 
35.15 -.1 38J5 148 
23.70 -.05 7455 106 
13 IS -.15 156 1L0S 
2525 -85 30.7 345S 
76 -.1 153 565 
266 * 4 2£1 128 
25 -.1 27 6 Dtt 
25.16 -2 306 IB 
1168-181227 0175 
436 48 25.1 

41.1 -65 4425 222 
7.4 9 5 

28 A -.1276 224 
£76 -.1825 385 
18 18 14 

180 181 I14J 

116 -314359.75 
34-25 51318 
£28 585016 

14.1 172 126 

27 +J3M5 20 
48S -r.1 -£2 3 

82 -.16 116 £75 
70.15-25 716 4135 
38-69 565 225 
£35 +65 58 225 
92 98 565 

138 -2 148 £75 
£8 175 4.4 

12-65 1.4 £71 
48.1 -1*5 55.1 «« 
25.1 257S 8 

2675 +2 2SR,BSS 
56 -65 XX 88 
1-02 084 ai4 


rokCst 14la +1 460 125 38 — 

Tk^P 511H +17 800 400 18182 

TDkpi* 254d +7 715 240 24 .. HV)l!lim/fW1ii/ll7Q 

TkoLad 321 -6 594 300 _ «■ 7BUANH IUO 10 / tU. S) 

loaCip 179a +9 388 168 28 252 


+2 559 22 11114 iM+.MM 
+2018901230 £5 74.7 ,l4 ^5 



437 *8 513 212 21 206 Trafr 10800 -300 XMO £700 iT 722-*^S ™ JfS fUS f i A* 4 * 0 48 +» 388 79 _. _ 

280 -8 308 142 02 _ Umax* 14£00 + : SS\£lSI>00 1.1 m ‘2&512, , i l 5£ 5? ’.ii ft«* 3 - 433 +7Q 4670 2630 1 0 22 

170 -1601813 MS. -.538 (ESS 53B -K MwImD 42 Sj SS? ^SS U iff ft¥2L 3 ' ,D0 -563036* 18 705 

M6 — 825 080 36 £2“ <6K -104.710 7£70 -24.1 AeahBk KS5M +1, 1200 641 18 

616 -8 728 479 1.7 BW +20 4250 UH8 1 J 21, AflflB; 18« +70 2610 1.000 £6 _ 5g- *£5 

__ 138 -1.70 14250.10 _ ■rnrajuns (Dd1fi/»il g 31 JWO 36)2 , £ a '* A®** 3 33301 *18 «6 474 1.1 302 £5?™ 

— T20 170 28 198 Kmnf 35£50 -4 *400 740 18 511 * | ™ j * Kl twil6irtl. IWr HJBT -son uMttri 9? its uuk mu -r . ,« ue + + ITS ™~*L . *90 

*! ™ JB •*» 1D7 M*W _ _ 

™ _ -tbs sto 1.60/8 


-16 961 629 181£0 J®™ 0 1010 +31 1890 Sm 30SJ.1 m-, , _ m , . e 

+3018701.180 9 B 35 4 Jg** 1 67°2 -20 ,660 1220 08 54 0 Vm -m Vm imSixT 

+6 523 2BS1B24 1 +0 Ml 642 16408 ^ JS H 


ABNAnr 3860 -.00 5280 2177 26 172 


4245 +20 4250 IM8 18 Z£1 AssfiBl 

2,830 -203610,830 18278 AsaMC 

8290 -200 max £979 22 1&B AaOMG 
4.440 +16 4,020 IIM 1.7242 /WHO 
1(410 -G 1.796 800 . _ Asm 

-80 US’! 4820 £7 78 Ada 


t? wnau LOW 5060 -.40 *7780 96 2.7 196 AKnuB 18880 -»« ™« sa i8SHl — wkki +iusaiuu u /a 

+11 22893.10 OB 302 uw 1.175 -» I6H 9H 16218 jgffi»jjK8 ^80K9»62.“ 22 214 gffi 4 gg ffiffiBIffiffi™® 

H5SL JE Zl ,7n 29._?° - ~ ** ST80 ■«»»»««»» ffiff - 


- ,, 3g 


280 03 __ 

. .. — iirta 

88 2.4 115 KAN 


-20 38 1088 _ _ 


761 a 
154 
204a 
BTakM i.gaoa 
MiA 1890a 


504 
601 

Hhms 11480 -60 125 80 2.4 1Z8 HAN 630 -28010380 35G2B22J .T3flC2-SJS *•' '*" CBnm f855 -30 3500 1200 1S6 ” ftmta ida 

ffi £ £ SflHA ™ ST i|S Z s .S 

31 iff aS sUMBilSr iS 

.308 +5 308 2K 2.4 206 Mneg 3820 -JO 4350 27 JO 178 


,10 508 730 28 203 I**" 

-3 502 365 1 6 285 10,0,1 258 

-5 ro t» _ _ l0 «C«> 1.B70a 

+90 1670 1800 04 .- I*. '■ I4 ?S 

31M +13 810 295 12112 {“22 1 , 

-12 720 310 18 92 

+78 1.140 850 08 47 1 I°»»* 

- 303 ISO .. .„ TOTOJn Kd 

-B0 1860 909 £3 .. ™»“ 1670a 


73324) TofOnn I 
422823 TiacoPl 
775754 Th«t 
388101 TrfDOA 
3830 TiMaa 
283810 trrttoto 
500 UAP A 
4250 UMp 
10035 UUOna 
32412 Vctao 
__ TD4S0 *«M3 

387 2.46 £8 109068 WtotnG 

. £80 480 1017.0 1 IDKO 


+6 523 285 1 B 74 1 BMd +B Ml 642 18403 {JgJ 1 sj? ?5 

+19 S3 S“ 4 ” %0 MS MID -I 7 " ?^HU 4 

+3 820 204 22 20.7 JMlMPl 34*a -0 989 325 38 1*6 ££, -■* T - 1 79 M 228 

... . T — -■ +1 610 95 _ 14.0 

-1 470 243 258 fWa 

+70 3650 1.750 1.1 21.7 
*40 1650 U*13 16 3£7 
+5 490 % 48 21 6 - , , 

+10 2820 1670 £6 396 J** 0 
+E 595 3B7 2.1 117 
+6 4 BO 118 2.4 37 1 
+TQ ISDS 18»a £4 2£* 


3.16 

680 . .... 

„ 565 -85 £80 485 14 166 

4^ 120 4A 146 “SS; <WT6/C!nI ' 
£85 -.10 365 £10 46 106 <l»laD*B 
86$ +68 845 867 48 20.1 


£15- 

27.1 -.4 28 17J5 
T16 -.IS IBS £25 
116 06 166 
525 +6546 217 

?£*-§£ 3 

50.75 +.15 5£S 386 
2665 +1J 3S8 2175 

518 -1 56 778 
2£l +J302 ,9 
178 20 2 15 

3365+15 36 24.4 
4885 -65 5T6 2075 
276 +6 214 2235 
1875 +6 194 l£1S 
1£7 -.05 11.1 56 
118 +6 1284773 
368 +.1 378 218 
15.65 -.1 ,8 1*05 

50.1 -8 52 366 

38.75 -US 43 218 
IT -1 78 241 

2BB5 -.15 214 716 
102+1. SHOO 54 
1.18 765 1.1 


1ST 


"®nii SM2? town 3880 +SD 45 32150 28 166 ??“ J 08 ® *10 3836 1.700 22 198 CS* 4.4500 

5i ti'f S +2'e CSU 0240 +.10117.58 83 TJ 17.9 t lwo <0 7840 +20 3670 1 660 18 27J MlPfa 472 

-60 77 46 5*20 16 248 V7™ nV V +«!» 1 Tnn it 1,-11 BUIo* a win -20 5 BH 2660 18 19 B Cdnc fifloal 

aun> m •! « oainau MOBg 38J1I -JO 4350 27 JO —178 ESS?- ii™ . iflS IvSS i'Z — - c~B f ?SS S i ^2S faSCJ . 5 tux inn 

Than 3220 +60 38 20.70 26116 Hn 7920 -25B IflB£3 49.98 ,8 219 SS?F*® ,S*S .*! 73 ^? ** *? 2S 37J Eu ^| 

Tamrck 1E60 +601780 980 —308 Mnunl 5060tt -210 76 »2fl 18 — ISLa. 29^5 “JS 238 ’^5? 77 pSS 


= ,H 5 05 -S x S T i5 M* 0 "** 580 -21 701 343 06 776 __ 

Wtot 9580 *80 00 80 11 96 MscfcB 440 -150 305 18548 

TWlSk 1 _ 180 041 — — HuflgA 1.700 _ 2JBS T.IS, 0.8 _ 


nuKEpcne/Rs.) 



11180 -120 ,34 7160 22 
4£40 +1 .4DB380 4380 16 ... - , 

1(0 U _ iBrt T is, ULO - „33 +.1B 3940 2820 26212 ffi" 

33420 -A 388 104 21 117 »**"«» ®280 -.70 19690 5610 28 117 Jg* 

ZJW -S3S0 Mat ... Gan™ 11080 -8011380 7820 38,36 *»* 

20.70 -V1D3150 2720 £414.1 g!*"- 7i H +, - 3 S ™ m 47-7 

604 -7.75 ■Jn+ia rji 12 256 “Mnl 00 -.40 81 3980 — m*" 

«JD -180S7BO « 04 122 WW 5B20 -80 8041S027I4.7 

»1 -2£0 9125 90.75 
7125 -Z15 7100 40.40 
*35 — -4*5 3*7 

3£90 4?*Ji 10 

1,749 1,100 16 - RsnM 138 -2 159 97.51 — — 1«8J -20 1C30 *20 28 ,22 8to*l 

BOCTJB 2flQ 1 J 199 Ru*p 30080 -4 333 211 —117 W0 __M .-2 0780 6425 14 117 

80 64336:; 18 172 5APAG 49B20 


Pareai 

Prtakr 


tan 

— 248413810 11 208 MIL 
-20 7,173 600 ,6 332 flWEn 
+1 IflM 7W 18 258 HWBHn 

— 087 403 ,6 488 RUHM1 


2600 

3,115 

7.170 

10690 

1.945 

6650 

1.770 

10200 

7830 

5640 


-65 3645 UDX 1.9 4.4 CiOOO 
-25 3.750 2400 36 - , „„ 

♦ID fl. 700 >«3 £7 Z£fl PBM 1600 
-6011M0 6.XO 1.413.J raws 

+5 2630 650 Can6h 220 

-10 £670 3.926 28 _ g*S 


-3 855 560 £0 518 Jimu 3,«»a *8046302650 08 310 SflWMBSflWI 6/ S$) 

+ 10 560 361 £9 50 7 I°'” n? 358 +6 <63 ?8? 14 688 

-2 349 139 ?9.6 TOO™ 060® -2S1J040 605-06 - 

*8 085 477 1 2 176 JSSSS. 185 +< 3H 181 £7 328 

+12 1200 456 18 „ I«*ta 469® -2 737 430 1 J 27.1 

455 +23 1.090 J09 1 J Tapna MO 

2450 +110JJS0 1.090 1.4 17J 26 


542 

183 

493® 

488® 


ACMA 

CBjOr 


163 _ I4Z 1.90 71 76 

_ 80} -.20 1560 140 06 13.1 

465 171 _ _ CgCar 760 -80 laiO 7.45 4.7 86 

-1 J78 Z04 2J1B6 *SF , 1560 -60 2080 T3JO ,6 _ 

118 *3 395 IDS _ _ DFamrt £94® _ 1.04 087 £4 _ 

1610 -7016001.130 1.0 286 FrBNv 7.95 -JS 1580 785 £4 108 


Banpm 22G0 ._ 

&MBD sos +« 
COP 1JBM +48 
m? 468 -120 


, .. „ 1 +9205^20 18SJD a< _ 

32SW710 1J117 SGUCar 283 +6 280 107 06 296 W 

79948719 1 3 _ 5XW 6160 -2.40 0£15 4060 18 Z76 WSBkB 

395 1 87 1.0 216 SCnm 17560 -IBOmsa 11830 1.1 33.1 HMa 
.-24001695 27136 EcUjA 370 „ 415 295 18 522 HU® 

‘ B1B47D10 28 224 SctlwFa 12980 +230 *KW0112ia 12 219 XHP0T 

16*5 1.129 21 9.4 Elfifona 12160 -1J0 131 JO 7067 1227.1 KPUX 
515 401 4.7138 SSpAkll) IB® 1 - *1695 890 16 316 KB 



,3120 -280 137 87.10 ,4384 
8880 -1 18880 82 24 117 T®ata 

0*80 _ 6* SI 6361 ... — Itofto 

53 -JO 7480 39.10 22 156 UaM 
70.00 -60 8160 30.70 18 23B IfeJOn 
50 -J0&£40 34 3.5 06 VaUm 

7460 -1.108860 5060 4 0146 VMn 


i’SS 2S 1341 - 3 WM 1.81 (M 

*5 f?2 S? 1-0 1 16 UBBM 315a 

-9 WO 244 18768 jjaOn, SSl 
*9 3ZE 140 ... utna 903® 

+0 405 183 2B 396 utorS IX 

*40 2430 1B30 £4 _ WM 1*20® 

+X 2640 1,400 £6 438 Mur 737 
+70 3640 I860 0 5 348 UtaAbiS 
+7 5S7 3tn 16 mtQsx 

-30 4800 2520 06 _. MBS* 

-4 795 470 1 1 .. ums 

♦35 055 540 1.1 21 G MHafe 

3390 -100 3830 2140 £4 31.7 Mate 

2310 +50 2800 2250 06 316 W»T 188a +3 525 180 38 26* 9**.. 

+za 16« 046 16 — MzSnrt 450® +1B 9,2 410 2 7 43J 

♦4 430 1*2.1 XS ItodGm WM +481640 5* " 

+1 400 215 16 162 UiaaM sm +4 904 2B8 

_ *10 000 531 OB „ Mans 1630 -10 185DIJ90 .. — . -— - — 

_ 1,025 1675 36 I £9 S*"° 31 J? + 12 25 2*0 16 186 +170 £750 3850 0.4 4TB 2®!?“ 3-D*W *<0 3J70 2190 08 220 MlCp 480 -64 565 4 48 4.1 126 

.- ll.no 0700 1 5 206 ®|SSJ 218 *4 L?® 3 10B — _ Mral ,680® +80 1820 1,100 18 25J TatHor l-Erod 3,400 lBffl 0 B 2SL2 4Umt 7J0® +86 865 560 — _ 

50 BjsaO 0 100 1 7 238 S1S!-. 449 +5b£iS 38805 18 3£4 MBC 1630® +201,7501,100 0.7 298 J**5* ,, >0 ^5® -4 16,0 B39 0 5176 JSnf * ' 

“ ^ P6IW *10 2390 TB8D 15 398 NGK * 1.150® *10 1630 1.0*0 00 MB 1^0® I860 1.100 OB 362 ' 

* BIO® -X 1640 745 1 4 105 ,,B *S 

362W +3 531 335 1.7 77* V*** 1 7 

187® +0 285 153 18 3SB Sj” 

77S« ♦» 575 711 08 206 J“gL. JJ1 

499® +SS 000 437 1 4 326 !“5®* 

432® *31 700 383 2.1 253 131 2 

340 +21 513 200 10 286 ™m 511® 

+4 677 183 _ 81 320n 

1.020 570 13 16.1 JS2HP 


136819 BOO# 
B2G7E Cicada 
24699 6TCBx 
12005 JCttfu 
15650 MU 
1000 QbcncA 
#7240 Vttm 


4265-6$ 45 212 
11.15-65 118 06 
1225 +65 1265 £26 
17-65 170 866 
16 -.1 1785 06 
31 1 *65 328 316 
108 +65 t£3S J6 


1228.4 ymc isaqa -to 2B301B40 05228 wamt a.i«a -sa is. 2003.1 ftPRICA 

I 1.722? JtatoU 1,170® +401,440 919 £7198 Hoarfto 263 -.17 336 250 43 14.1 711 , “ U7t 

06 306 Tm sac 247 -11 683 2P2 20 1£3 HaflPl 180 -.12 260 187 27 138 SOOTH AHU 


SOOTH AF»A(0CMG/ Rand) 


*7- to IhIM ffi 


*7 610 278 20 35.1 MTU 
+11 492 101 2 7 373 ItotfH 
+7 1 670 5>$ 27 Hg-My 


♦2 837 367 18 336 ^Sac 2m® 

£200 -50 6600 £300 1J7 .. 

10.100 +220 IDL60D 4800 1J 316 d5® GOH , „„ 

J55 +14 ?fi5 t J?;iSS2 “uk bE +«ij0O 739 U420 K BM 
I™ S1Z ?*? 12*2 °“*5 +00 1.930 . 996 0 8 44 0 Mtffid 439® 

*10 1875 DW 1.1 X8 pair 1.790® +30 2820 18*0 £9 ,9 4 Mom® 1650® 
„ 3.010 1670 £9X4 (MB® 7,2® * ‘ — ‘ - 

-1S4J00 2.476 1 1 206 Daftm 1H 
-55 3.930 1.700 08 _ D*mani <34 


-10 2080 1570 07 27.1 KpfflS 
-3 799 2 .. -- (.p mOin 

+2 524 315 1 1 - ItoOtf 
-11 785 500 18 490 UaicPD 

+20 595 2*3 1.4 _ lU, 
+47 1.120 «W IB 491 h,® 

+ 16 000 460 7 6 — tomnr 
+35 653 291 24 29.6 53cV 
+7 831 371 I 5 676 QUO f 


£940 -.ID 444 B.43 17 _ 

£95 -65 £62 6 17188 «K«P 3185 -65 3550 2135 £3 14.1 

4 00 -65 7J5 3J8 1 3 19.4 AE» 23 _ 28.50 21 46 £4 

093 -62 1.45 088 1.1 756 «M 120 +1 1454480 36 171 

064® +.01 157 086 73 — WMC 177 „ 21315U0 3.1 115 

237 -.15 362 266 1.7 51.7 Wncool 280 _ 35750 200 48 88 

194 -.16 5.15 390 18 268 <"0*" 259^1 +B0 296 230 2.7 £5 

340 -10 4.B4 233 24 31 *BV*d 27180 +8604135023450 43 12.1 
169 -.00 180 167 S3 38.1 Wmi Mi* +80 176 130 4.1 £7 

10 +.15 1680 980 1.6 126 ft*W & +280 87 X 18 41.0 

“ -651161 G65IJ14J 15J» +.15 2360 15 26108 


1630 

2870 

3860 

3645 


127 JO ... 14420 HI SB £3 246 2M0 17800® +200 IR291 UK* 27 228 ONpM 419® 


+0 1.180 609 1.1 20.3 Maine 133 

+6 7G5 IX . Md»* 354® 

-l 737 423 12 564 MaCm 339® 

+4 544 330 1 4 38.1 ItonHn 160 


FT/S&P ACTUARIES WORLD INDICES 


EmunHug w a r to tos 
IPC InuostHfala indices 


■*.135 ® ,0 ®i 55f B ?„'5 *®S KS WO 1.1 OMJTCa iOO -ID 7 BO 5 ID 178 Alto* 9030® -80 147 93 26167 

-SO 1.739 ' JffO 16 148 ffg" 133 t 3 Wg 3lf ,1-fi P** 0 * _ 1.14 0 76 68 _ fto 0 * 1 360 +65 *1250 3.00 ._ 282 

■+< SS {!< - ,58 toBl 45401 -21 732 *46 I.I 210 Pifcaew i35 _ 7.15 4.70 06 ._ S™? . -.10 2035 1675 28 164 

+7 ££ JZO T J 6SJ SHJHI 380 -.18 480 382 11240 S25** 6320 *-JS 05 3985 26 102 

<■7 7W 321 f£ _ S W- 1140 —20 14 10 3il MJ! Bfebu 21.7b +1S3SSI 18 (.4 121) 

+9 «l 140 U _ AUSIIUUA(0dl6/Au£tS) Suma 6.15 -Stb 9.15 6 1 A 24.0 ^ a30 21 . 1 

SPwf 2238 -80 3£BO,£TO I J 178 ft** 1 143 ftg . , 2 T ?S - 104 

STmT £45® -63 £44 1 HO 1 0 167 >He4<r 145 + 03 485 2.58 71 3 

086 - 086 081 56 - SteS 259® -.13 m 2« 5 2 imi Wlrta 3380 +80 93 35 29 48 97 

180 +02 4 280 11 386 r25e 281 ^62 1M 271 28 148 “fP R 0 1D ^° -.15X35 £70 _ 226 

3.12 -.18 380 3 36 146 H 3 ? 


AAPC 

ABB* 

Amcnr 

AmA 


088® -It 909 7 46 5 9 _ TtoS 


The RVSSP Actuaries Wortd Indices are owned by FISH In tel n a tto na l Limited. Goldman, Sacha & Co. and Saondord & Poor's. The Indices are camplsd by FTSE bitsmat/onal and 
Stanetanl & Poor's hi conjunction with the Faculty of Actuaries and the tesdnite of Actuaries. MatVtfest Securities Ltd. was a co-founder of the fodfcas. 

NATIONAL AND 

REOIONAL MARKETS WEDNESDAY OCTOBER 15 1M7 — — TUESDAY OCTOBER 14 1W7 DOLLAR INDEX 

Figures In pawidteses US day’s Pound Local Local Gross US Pound Local Year 

show number of Rnes Dollar Change Stertng Yen DM Cmrency % ehg Din. DoBar SterSng Yen DM Currency 52 week 52 weak ago 
of stock hide* 96 Index Index Index Index on day Yield Index Index Index Index Index High Low [appro® 


1 07 iJoibot! HSS1 1130 ♦» J740 HID 18 10.7 gg* . , 5 -* +i» 

I'ioiih Jfn *f f*4 >6# "63 289 1.19 28156 S£2 'J&S ~ X 

«. IV 1i.5a f.10 42 1W |EWi a 17c _ ru 947 1 7fi a 1 1? 7 PWu 17 JgD — 

2JSA -05 lot 7jn 47%i £5”-° {■*£ 1 ■Hi-s 1 ?! Enw neo -jo 


124 -68 480 288 18 53 

3 -OB <6? 285 16 & 7 g£S 


AiistraSa (76). 
Austria {24)_ 
Belgium (27)- 
Etrazfl (30). 


_227.12 

J 2 i 2 .n 

jsa78 


D23). 


Denmark (32) 

Rniand (28) 

Franco (83). 


-304.17 

-227.77 

-425.79 


-34469 

.64160 


Germany (59) 23883 

Hong Kong, China (ESI 481 D6 

Indonesia (27) — 125JH 

Med (17) 39364 

Italy (53) 115*® 


(484). 


Matayata (107) 

Mexico (27) 

Natwtand8 (10)— 
New Zealand (14)_ 
Norway (41)-»—- ■ 
PhffopJnea (22).— 


_.11562 

-289.61 

.166164 

-.42761 

—9560 


-366.12 


6Jngepore(42). 
Soum Africa (43). 
Spain 03). 


97JI7 

-28561 


.339^3 
-200 JS 


Sweden (49). 


Swttzeriand (33) 
ThaBand (3^- 


-521 86 
-32027 


.4067 


United Kingdom (213) 33SJB9 


-06 

OS 

-12 

-05 

- 1.1 

-OS 

0.1 

-OI 

oa 

-3.7 
-05 
-03 
- 0.1 
OB 
-4£ 
0 A 
-06 
-OS 
-04 
-0^ 
- 2.0 
-05 
-05 
-07 
-0.1 

-oja 


20742 

194.26 

229.03 

277.79 

208JJ2 


31482 

220.10 

215.93 

421.07 
11486 
359.50 

105.07 
10587 
27383 


17480 

16024 

19246 

233.43 

17480 

326.76 

26489 

18485 

18184 

35382 

9011 

30289 

8889 

88.96 

22983 


206.77 

19384 

22681 

276.91 

20786 

387.63 

31383 

219.40 

21524 

419.74 
11482 
35688 

104.74 
10583 
272.76 


20619 

193.59 

223.45 

81587 

228.79 


379.46 

22183 

21584 

45605 

27488 

37645 

147.10 

6696 

363.12 


1727.76 145183 172299 1601282 

389.97 32789 38673 38484 

87.12 7351 0685 

33488 28086 33380 

86GS 74.49 8637 


26029 

309.81 

237.47 

476.70 

292.49 

37.05 

30675 

358.38 


21672 

26083 

19986 

40057 

245.78 

31.13 

2S7.70 

30187 


259.46 

30883 

236.72 

478.19 

29186 

3083 

305.78 

35622 


7880 

361.11 

16381 

20351 

34680 

29087 

58585 

26985 

5756 

30675 


-03 

05 

-15 

-0.4 

-O.B 

-18 

-03 

-04 

- 0.1 

-3.7 

-1.4 

-O.B 

-04 

0.6 

-28 

05 

- 1.1 

-02 

-06 

-18 

- 1.8 

-05 

- 1.1 

-08 

-04 

2.0 

-08 

-04 


871 

1.70 

309 

1.19 

185 

182 

1.64 

2.36 

183 

345 

247 

257 

151 
080 
187 

152 
2.17 
380 
1.75 
150 
15S 
240 
250 
1.77 
1.15 
487 
323 
158 


229.03 

211.12 

25384 

305.56 

230.43 

429.78 

344.17- 

241.18 

236.01 

47388 

12981 

39488 

11311 

11480 

31281 


20384 

19344 

23257 

279.95 

211.13 

383.78 

31334 

220.98 

21854 

43859 

118.93 

36180 

10547 

105.28 


17650 

1625, 

185.39 

23550 

17757 

33082 

264.92 

18585 

18187 

38347 

89.92 

30398 

88.61 

8845 

240.78 


208.13 

192.78 

231.79 
279.00 
210.41 
39244 
31457 
22053 
21351 

437.10 
1,853 
360.57 

105.11 
104.92 
28353 


20374 

192.73 

22688 

617.65 

23056 

391.00 

380.61 

222.91 

21351 

47549 

278.72 

37952 

147.71 

8845 

373.76 


24387 
21359 
261.11 
32244 
233.66 
429.78 
34943 
24653 
24387 
58053 
25440 
394.88 
11557 
14558 
ran rw 


20989 

175.14 

215.84 

17394 

17383 

327.98 

218.01 

19956 

179.12 

439.95 

11756 

304.37 

75.44 

107.57 

277.73 


214.05 

18059 

21554 

18757 

17652 

33351 

21376 

199.64 

18057 

470.59 

20345 

30555 

7747 

14459 

57378 


Ekn* 
a* 

Ctuwr 


Cm* 

koW 


Tea®, aw 


tototo 


1884.08 172655 145057 172040 1593753 189B54 113359 120352 


at Lato 
Ttotand 
£— pWM 


1.2SUB 

61430 

7*0.16 

B3IJB 

M15B 

1.1SB4B 

667! 

6*25 

147.01 

19155 

9091 

7£01 

inui 

S7B.1T 

13320 


AHZBi 108? 

AusFau 286 -05 £01 £81 A? 26.1 52* 

Ateai 9 WO _. £00 6 49 58 I £7 SSr- 

Day-a% Chg AM ij?® „ iss 1.I5 12*18 

cha Itau ft)? 18 7-40 . 3 00 203 38 — 

gS®, sannwEAtodie/i^ 

tacaf l jo -Q? a rm pan 

OIB 5P»>. 4.16® -00 4 40 300 3 6 113 IBlk to Td rtt CrtBh 


430.55 

9557 

367.57 

97.80 
290.95 
34059 
26251 
52551 
320.73 

39.81 
33394 
38556 


39449 

8754 

33378 

89.42 

268.5B 

312.34 

24025 

481.77 

283.06 

3348 

308.71 

361.87 


33142 

7350 

282.94 

7313 

22356 

262.40 

20154 

404.75 

24658 

3055 

259.36 

304.10 


393.15 

67.54 

335.64 

89.12 

26368 

31158 

23843 

480.13 

28257 

36-35 

30757 

360.74 


388.75 

7854 

353.12 
165.59 

207.13 
348.10 
29456 

590-27 

29150 

56.40 

300.71 

39556 


44057 

96.47 

371.33 

214.07 

44851 

370.12 

27753 

53854 

32959 

12954 

33758 

39982 


307.19 

83.03 

261.98 

87.66 

27850 

30149 

183.65 

390^4 

23169 

37.40 

256.17 

28355 


Caeca ri® 

Eg«* 

Gnaco 


31050 
90.18 
265.73 
181.70 
37457 
35353 
1B4.75 

394.63 
246.68 
1T2.17 
25756 Tattr* 
288.19 ZHarae" 


tad 

JntrOn 

Uweca 

tytort 0 

Rnupd 

Ruste 

S AWea° 



-0.4 

32830 

276-29 

327.76 

30S.2S 

-04 

\& 

36157 

SJ128 

27032 

330.16 

304^2 

385.75 

259.48 

26131 


-03 

267.05 

22480 

266.20 

274.19 

-06 

2J32 

29326 

26070 

225.74 

267.79 

27SJI1 

29025 

222.19 

22118 


-06 

41027 

349.79 

414JJ5 

447.40 

-07 

1.68 

45055 

42014 

■TO 07 

418.71 

450.67 

484.93 

33026 

33009 

Pedfic Basin (877) 130.63 

0J> 

11030 

10025 

11082 

lOt ^2 

-01 

1^45 

13058 

11064 

100.51 

11023 

101J32 

16096 

127.18 

158JS 

EifD-PacHte (1568) 198-14 

-0-2 

18096 

152.06 

16036 

166 JJ5 

-04 

1J9 

19046 

18124 

152.77 

18122 

166.71 

209.12 

173^5 

188.11 


-04 

34099 

294J0B 

348.87 

322 J52 

-0.4 

IJS 

38450 

352.66 

296^0 

35146 

384.12 

309.57 

277^0 

27054 

Europe Et. UK (49^ 262^1 

-03 

239.74 

20185 

23093 

260.07 

-0.6 

150 

26324 

241.19 

202.63 

240J7 

25147 

267JJ7 

19841 

188.67 

Pad Be Ex. Japan (393) 259.02 

-2.6 

23056 

198.78 

235S1 

240.67 

-12 

322 

26528 

243.51 

204.66 

242.79 

24005 

32065 

258.02 

29751 

World Ex. US (1811) 203.15 

-0 2 

185.53 

155 00 

1S4M 

173.74 

-04 

156 

203.56 

18053 

156.71 

1S5J0 

174.45 

212S9 

17094 

16000 

World Ex. UK (2233). — 257JS 

-03 

235.05 

197^1 

23431 

23006 

-04 

1.60 

25016 

23054 

196.72 

235.73 

230.95 

262.69 

211.18 

214.90 

World Ex Japan (1W1) 338.84 

-OS 

309-45 

260.03 

30047 

33010 

-aa 

151 

340.51 

311.98 

262.11 

310S3 

332 JM 

34435 

257.42 

35030 

The Worid Index (244 5) 264JJ7 . 

-0.3 

241.16 

.202.65 

24040 

237.03 

-04 

1.77 

264.87 

242.68 

20359 

241.06 

237.99 

28847 

21015 

218.61 


Comm® 
L®n Anafea 
Asa 
BEA 


71 J0 
102*1 
40483 
J»M 
131 tn 

TT27S 

13136 

NOS 

20430 

sun 

stew 

1US 
354 TO 
54034 

3HLGB 

TB£S3 

W5S2 

17421 


+aa 

-05 

-04 

*1.7 

•A3 

•0.1 

+13 

-08 

-20 


•00 

-48 

-48 

-10 

+3.1 

•10 

♦flj 

*18 

+22 

-04 

-QJ 

+02 

+44 

+ 0 ? 

-OS 

-04 

•A3 


*30 9 70 £26167 _ 
£34 415 — _ 
136 SO SO 2.1 MS 
2£25 14 110 302 

2700 -20 INTO 2930 38 100 

1180 __ 45 980 43 5.7 

42 +20 42.101030 1O103 

20.75 _ 43 75 ?1 106 _ 

s - 2«0® +.90 2475 1530 27 450 

Ggocor 1230® +40 14.74 BSD 24 98 

6TSA 10? -20 151511 8&7S 23 _ 
121 -SB 700 2fi0 SB 24 


DaWb 


•254 

-4U 

-494 

•421 

•401 

-540 


FA) 
FCBU 
FCEfl 
FCFto 
ftofi 

rmu 
•1-7 Fooia 
- Frttac 
•673 ChPtTr 
•507 


•05 .1251 
• 18 +14.1 


-563 
•202 
•441 

•aoa S£. 

*WB SrtW 

^0 ^U 60S® *;s ‘2M 4 a 33204 K 7 ®- 1 - 0 ® ^fisa 43 M ?££ 

-W Onto III? +.00-457 1T1 _ „ 

™ Dk*h £40 -11 746 534 12123 

- 405 Ctxnna 16.77 JT -8317851136 54 „ T««WI (Od 1B/TWS) 

♦42 CtelB 290 4,0 934 — 

£75 „ 105 063 0.7 _ _ _ 

180® -04 275 1.49 _ ... °:*L 120-“ _= IB 1» 1-1 

440 + 09 5 339 4 1 222 5 1 M -2.M 135 90 1.1 

000 . a.*l 258 25 133 U8M -3.501429,51.12 

48M +86 40 114 ^30 +» M g 

075® -32 731 114 1.5 jjjgj. *£» ^ I3BW BB 1.1 

27B _ j JO 209 13 _ !53?® 55 0,80 46 18 

335 IS U4U ^ SWU 75 -1 15s 75 13 

7.71® Z £97 rSUzC T*W 14S -7 173 3484 ,jj£S 

11.10 -101137 503 27 _.. 

281 *02 289 220 48 228 

4.40 _ 45)5 236 23 _ HWUUBBW 16/ B0N) 

.SS '21 182 £27 70 120 

goto 100® -.87 432 112 53 103 

„„ G*Md Iff -m 14H DBG 70110 **** 2SG +0 *362 132 23 

•318 Bfld 1 40® -03 ?.70 125 21 278 SgkHtf 182 -S 314 138 ,0 

*138 DORCBF 222x1 + 03 235 ,83 28 71.1 ggUF “ 

- SC«W 209 -03 391 Z 28 ,38 _ 

+M 430 - 5.?5 3JK 27 232 JOTHF 208M -AH 802080 7.6 _ SLEW 

+»a +82 1385 1080 16 4BJ 44 *1.75 15484 £623 114 ^9M 

JKrtr 1,0® „ 3 60 248 38 _ POTloF 50 _ 110 2380 38 7.1 SUM 

- NOOi 08! 1.7S £73 __ 116 fjSjpf *8 — '812 167 38112 GtaodB 

+01 Undls 2929 -2834802045 13 2Z7 ““O H3 — 213 73 7.1 _ TtoOff 

Uon N .144 -05 33S 2 BO 47 _ SmCBtf 97^ -480 274 7050 78 48 ItoHd 

!*M_ 185® 1,0 1 46 1 641.1 Jgte 28.re 54 2330 _408 MM 

7JM +21 a 00 740 48213 1» - 234 BQ 5JJ £4 WArea 

PfcnBn =31® _ 385 225 „ 118 

•fttM 224 -05 3.40 222 48 101 

+03 2033 +232285 1133 4.4 117 

HdO* 084 -JJ1 i.ii £54 7.4 328 


5650 +180 64 4000 18 1 7.1 


£2? -04 503 (KcjiU «>«» 15200 -1300 -ajffl 9000 13172 

420 - 4.3? 370 AD17B 5&£ 407'ffi 1=0 'SF m 34 

£26 -W 200 =1H 78 _ wS- SS SS5 'fS X> »75® - 5000 24.75 16 128 

3 OB -00 3 4? 285 12 — 1,1 -banic GZ® +120 704175 12 ,£1 

13 +106 1103 1 , 10 418 £5SS? _7iw 3S -JSS. ajoolC 25 +25 <484 2230 20 1=4 

Uyrt 550 +2930709 300 2-7 43 J 
UMJB 13530 — 151 111 26 49.0 

nflMI£0O® +301080 000 19 _ 
tfafla K 870 +.13 7.40 £70 — £4 
Mkaca 10080® +J0HI7JD 00 _ _ 
mapdi 178$ — 2030 1£25 28 158 

"■gw 1U +1 10100 5380 1021.7 
£SK ,S -® 8060 82.76 98 58 
~ ftM? 7 0S +.10 800 43S 23 28.0 

- PlWB6 p £06 - 04 730 5 22 158 

— Pl®n 7150 +00 05 59 4.1 150 

- Hens® 1D0O +.10 2780 £10 48104 

“ taagp 4S80 +2S 49.75 3723 ,8 123 

29 ._ 3235 2500 2.1 JO 5 

1£T0 -00 1020 1,80 £8 1=2 
S4PR 37 +8049 50 3S — 161 
S450L 64® +J06G80 45 2J 153 

Saffian lia® +251280 170 18,18 

awe r 36.75 _ 0,00 3425 18 172 

_. SUC H 1135 _ 1485 680 IS £7 

— -- Soon 70 +18780 67 14 112 

4 ® S H SlS* 24 +fOZ7.75Z12S 14 142 

2125 -1.75 BO 12 79 17 SABtyw 136 +180 151 106 2.1 210 

46+100 S3 37 15 206 
183.40 +, 176 S3 78 11.7 

1080 _ 30 1? as 50 

m +4 225 in 2.0 17.1 
78-60 +2.10 8175 57.7S 18 146 
71 +80 82 40 28 124 

267 +6. GO 39025 180 36 - 
3825 +1 75 2580 18 388 

122 +020 162 91 52 _ 

a +2 30 IS 18 25.1 


WDeap 


•406 


-S3 

-£1 


mm § +"S4ii NORTH AMERICA 


Ouo cWk Ak 1600*100 arena those 


-sas i«w Zm 2jo iaio ?b m 

i 3£5 Kurmt 2.72 -17 £40 220 46 3£fl CAMDA 


■ oyfaTtyterardFri 


MS iS -joq Tit HHOOTOpctie/Oinfl 

SPi .IS -« 528 143 38 213 ipm rWy 
DTOI 3AM +82 4.16 220 4024.1 

atgi tm -m ias oji - _. 




CmmUA. FTSE btaiOto® LOtexl Sdriitoi, S*eW w® 0». apd Sandod S Poofs. 1807. AS rights maned. *FT/S£P Aa&HrtH* l* ■ pht badBask oCThi FknU Trow Unled and Graded 1 Poor's. ConOHuani donga wHi 

SSESaw^SSnsNlSKSoteLNor^^l.fc^ 


OQMrStSBX 

ueep nocm mm tummOabio tor ins 
edoon. 


J® -88 624 124 _ 1£2 787BG3 AknU 
rant £40 — £X £50 2.1 153 337605 <«wm« 

octS. i&m ~ M fg 4 * 1 ^ 

at* tUS m l-S 5 -! 143 T1310 /toox 

"3 I* 2-S l' 333 - 4 TOWZ BCTd 

MC^ 3 um *H H2 23 Ml* 1 HHMteBCE* 
MM -83 5.70 304 38 „ 3571 BC£M> 

Wha 1884® -062035 t£15 331&8 1*00 BfflA 


a.J5 -5 ^8 17.1 
'£75 -.121.1 11 
1385 +.15 M 45 485 
,»*■ 356 273 

4486 +135.7*1® 
Itlfi-JETiDJ! B5-1S 
3,8 -8 328 
23 a.7 ,£4 

J86 +8376 256) 

«JS -66 446 M3 
463 —2 52 308 
198 -2 t£« 1305 



np®k +4* Id 770 3KO 






















































































35 


? R n>-W 


°cr t 




FINANCIAL. TIMES FRIDAY OCTOBER 17 1997 * 


GLOBAL EQUITY MARKETS 


US INDICES 




4--S«aS, 


S^SSSSgi 
<■• ii* tfgSS* 


,5 «aM> 


oa 

is 


oa 

H 


oa 

ft 


im 

MOO L ta 


Stettaxphtfee 
ttH lax 


c i: s :■ S '+* S 
5 *' ■* j 

-s ?;*.*! £*&) 
■i* i 


906738KB&29 *7222 B9B31 KOn.n 8ZB3T *1& 

W flVfl (WTO) firmz) 

was mu tots totn 101.D9 m» stsa 

am <wfl Biffs?) (vioti) 

■33S127 3317X8 32B172 333S27 222207 3358X7 1123 

_ osm (whimmu wr/35 

aa« 20.10 2«a 5*5x2 200.4? aa* igSj 

■ . _ ™ W own mmj 

OJ Ite to/B Nflh *10.48 fifaSBX*! Low 79W.E7 (7WWq my«BthW*l 
c*y*x htfi aoaa.10 (911224 Low 803MR pm&ift (££**) 


HOUBaW 

Tonpad 



% ; '• / 


fnpp*to) _ 

*5.72 97028 968.10 

903.12 

737 J71 

903.72 

4.40 

J 

f •' * 



- 1T27J8 11S1JB8 1121 £3 

PW)( 

(271) 

P/W97) 

n«a 

>■ 

u 1 •■5 

WWaMT 

114692 

60142 

114562 

U2 


* .**!' 


• 


J»1» 

(1U4) 

utmn 

0MO2) 



;?-S2 

c4 

F%» Wf 

tULS 11022 115JI 

110X4 

80179 

11«M 

7.16 

r 

t • : < 

Othsik ■ 


0H9 

m 

(77TVB7) 

{*70774} 

j 


t Stf’5 

mEOm. 

SOUS 5DBJ7 697.40 

51421 

3BM7 

61421 

4X1 


.4 _T 




(W10 1 


(7/10797) 

CSW42J 

v 

’ ^ 

■ii : J U 1 

met Con 

7U3 4 71479 71557 

721 JD 

(mot 

54120 

»W) 

721X0 
(771 W) 

52420 

(1V7/B83 

? 

. - 

“i acS,! 

^ ^ 1 
& * : 

HASDWQBf 

T72H7 1732.70 1742.12 

nous 

pug 

1291X0 

CM) 

174KB 

RtntWT) 

6*97 

(3710774) 


■ * ^ 

• I 

m aw 

«2J4 46197 46121 

40521 

331X5 

40021 

12326 






037101 

«Sf4) H371 OflB) 

(771272% 


[US DATA 

W MARKET ACTIVITY 

• witume 

(mHon) 



NVSt 

Oa IS Oa 1* 

On i3 



Oa ia 

toouu tnaeri 

3404 

3.4Q1 

i«a 

NYSE 

604.875 510237 351.100 Fftn 

1.101 

*i*3< 

1214 





Fafe 

1.640 

1,402 

1J31 

AlTKOt 

28283 : 

26.009 

C4£32 Unctmood 

694 

682 

Ufl 





tow HUM 

163 

311 

225 

NASDAQ 

834.118 7fiW/g 964X50 Now Im 

30 

15 

13 

■ mMi nwnm ACTMTY 

Volume ■ 

SOftMftOOO 

■ ACTIVE STOCKS 



m Bsoesr wwBts 



Wgantady 

Stocks 

Gtaw 

(toyi 

HtaaiMsy 

□aw 

cut 

Daft 


btoM 

pro 

changa 


P*» 

thong* chga H 

taM 

ll^WXOO 

7B» 

*16 

•ta 




Bh ussh* 

M74.100 

371 

-20 


13K 

+Zft 

+Z2.9 

Hm Wwm 

%27S200 

57H 


Bui Buy 

27H 

+24 

+*& 

at s T 

3.709200 



tai OMm 


+2U 


uum 

3X9B200 

151 



351 

+Z* 

*7 A 

War 

3X70X00 



Dawn* 




CMnuSoM 

3X31X00 

12B 


100 sen Of 

29 

-54 

-15.4 

FM Hour 

MM.S80 

4BH 


KMC BK 

2?H 

-244 

-11 

Du PM 

320Z.no 

5S£ 


Baa t Note 

2Sh 

-2% 

-8 

00*97 

3.170,400 

371 

+U 


ni 

-74 

-B 

■ NUMO TRADWQ ACTIVITY 

Vnli— Na4»61ftOOO 

H ACTIVE snots 



■ 6IG4EST UOVBtS 




Dow Jonas 

8900 


flSOO- 


8«M- 


1 JAPAN 



| FRANCE 



oa 9a oa 
16 15 14 

1907 

HP Utor 

SKOtteXHte 

Up Urn 

oa oa oa 

16 15 14 

1997 

Mgll IXW 

EBBOE^lSB 

Mgh Lew 

Wm 225 17757.0 1731.37 1/30633 

■ TOfCYD TIUtXHa ACYIVTTY 

2QB1D7 172&UD 

Vokxn* 

M3 852 
i 3*0,000*000 

CM) 40 7XBJB 290236 3005X4 

■ NUTCTTUDefa AC-RVTTY 

3094X1 2258.97 

VMubm 

XS4JH 36%51 
: S7ftSO3/)S0 

■ Active STOCKS 

■ vases: umots 


■ ACTTVt STOCKS 

■ B8QEB5T WKB 




Tburanr 


Sucks Ctoo Day's 
(Mod price Bangs 


IfcuMMj 


C to* 
cm 


Dafi Days 

r*rwign [£gg % 


iws*r 


Haded 


cum 


7B00- 


78001 — U 


fik d Tokyo 9.612,000 I BOO 
Smn Bk 72S.Q00 570 
KusaUSn SX8J.M0 199 
hRe SM 9392000 23S 
M9S» MV 5-327.000 BBS 
KMBM M) S. 252.000 302 

wacn 4£cy»c «no 
5KMQ 4£36DM 1410 
BJ 4.221000 1320 

B 9 10 13 14 IS 18 Town liter *333X00 3830 
October 1W7 




+40 

-18 

*& 

■ 

Ud 

Tn9k&9 

339 

+95 

-315 

tBffU M 

178 

+35 

*245 

K33> Omn 

210 

•40 

•Z35 

'^3 

-IB 

-11 

MesMCyi 

170 

+30 

•714 

ton 

Ug«B 

529 

-13& 

-30 

+40 

-a 

•60 

UwhUuoa 

215 

-45 

-20 

Uto Cap 

ESfl 

-110 

-173 

Hnwiiwi IK 

8*5 

-125 

-IM 


MR) AM U*5£Z7 4760 *10 
AWHMP 7015M 4055 +&B 

7«LW7 1JTJ3 *45 
717507 504 X +7JJ 

078,470 311.0 

552ji* mo -15 
471583 8590 ,40 

403.13* 3SX0 +34> 
332702 St OX 
330X06 WOO +34.0 



Day’s Ihnday 


UP* 

Sd 2000 
Carod SA 
Ugh Co 
Mna Tosh 


Ogee 

pft* 

542 
8940 
2000 
1000 11 


> ft* 295.1 
Bu Mn WDy 31350 
Tim SgM bsdo 
HU CmXna 615 


Bey's 0a)T5 
Chmga dye % 

*50 +102 
*010 +10O 
*170 *90 

*1390 *90 

-370 -ISO 
-9150 -14.1 
-020 -12.4 

-55 -96 


FTSE Ewotop 300 


1Q20- 


-jut 

..-. ' - >v £*! ^ 5 j 


• ;l -:V £p 


•t 


* 7*11 ■ V: * 

* ”1 -v.'fc 

J '■.■»■■•.*' I- 

» 

f S-l .-.V' 1 
< 4 ^ •; 

I *’■*1 ’V i -. • 

* :■*'» '+■ 


• ■». : 
.1 1 : 


—.■4 




;.- 4 : 


■■■ = * i? if 
V* ■■{ 4 1 


... via? 

U- ; l* > . 


"-• •• -■ . 1 

f 


"■i *•-. 

:• -a ■ »-• 

r . *" .v 

■’l ~ • 

- a 

.'■ IS 

T ' •% 

*. J --> 

. >F*4 
••• TV.** 

"k *■ * " 

a ’•> - 


4 ■' 1 


sl 

i. 

S3 


-. T --i 1 

• 1 <■ . 

w 


• .t 

;-l :,' 


:! » 


. t. 


.1 .. 

. ‘ j 


• V 


. * • -1 


. *y 




? ■ 


Ml A' 


MCI Cam 24066000 30H 



Oct 10 

Oct 3 

Sep 28 

Year age 

Dow Jomtt ma Dlw. vWd 

1.86 

1.68 

1X8 

2.18 


Oct 15 

OctB 

Oct 1 

Year ago 

SlPMLOv. yMd 

1X7 

1AB 

148 

1.82 

S A P M. P/E ratio 


28.18 

25.72 

22.13 


TaM Cmm 10031000 aa 
Qsca Siam BOB1OD0 S3 
SUmfai 9293000 *84 
tads 9779000 X 
CH Staton*. 7,402000 22W 


i Deft 

VtoWMK 

Okas 

•toft 

•toft 

1 <*Mp> 

Ita 

PPM 

orngt age* 

+i« 

-14 

Otoim 

37 

+7W 

+304 

USaaws 

3S>4 

•5% 

+202 

OuHTItoki 

1f» 

•3H 

*21.7 

i *M 

Aspect Do* 
Dmnt 

47H 

+5H 

+14.1 

+Si 

CMM 

■**4 

-121 

-225 

HOUM O0O9n 

231* 

-2M 

-10.1 

-i 

+4» 

tavmora TH 

a 

-2U 

— BX 

T4U 

25 

-a* 

-4.7 


1000 - 


880 



I GERMANY 




| UK 





oa 

16 

Oa 

15 

Oa 1937 

14 Mgh Lm 

SkxaemptaOto 

ugt in* 

oa 

16 

oa 

15 

let 

14 

1067 

um In* 

ShncampnBD 

ffgh Low 

MX 411022 4193X9 *20237 4430X3 28*077 4438X3 831.16 

■ CWUmniRT TytABma ACSTWITY Vnkme t ll.fni.nri 

FT5E100 5057.9 5Z63J 52689 

■ uOKPOH TileniWQ KCnWfTY 

5530X0 4056X0 SOM S6&9 
WetaBM 1 817,800,000 

■ ACTIVE STOCKS 


■ naaesT mm 


■ tCIXIE STOCK 



■ BIGGEST H0WS5 



.860: 


8 0 


Octobar 1BC7 


TleraHy 

Stocks 

Ctan 

•toft 

Duaar 

Owe 

tar* 

tar's 

TDorstoy 

Stocks 

dose 

Daft 

Ttandiy 

QW 

Oqft 

taft 


UM 

ate* 

cfenos 


pries 

ckmg* efigs % 

MM 

price 

ctonge 

Un 

Cooes Rep 
IHfldDB) 

DakPtOi 

nmpeFW 

Downs 

Dnn Dtslgti 
CMtk: Res 
ton H0 
OMcsl (hop 

price 

Begs ays * 

Bayne AC 
Man 

BASF AG 

Demm re 
Deacn BA 

732X46 

703397 

M1XM 

506.521 

466,995 

SSX5 

31X5 

6055 

TiBC 

1227 

-2.15 

-020 

-IX 

-0.15 

-1X5 

ups 

Feces Psn 
tola tot 

UZM » 
Apae Pnetg 

21EU 

ms 

5X4 

152X 

+7X 

•45 

+13 

*4X 

*33 

+24 

+24 

•27 

BT 

mb Here* 
BAT tads 
BrSWl 

TIM 

46X60420 4711* 
31X63X80 232 
1S24QX00 5661* 
16X41260 185% 
14387X70 258 

+24W 

-3 

-*>* 

-1*4 

+n* 

29 

46V* 

124 

170 

+6 

•ora 

+1614 

+20 

+27J 

*204 

+15X 

♦113 

ftmwfik 

Dtowu-Bn; 

Stamm 

WM 

Dreebv Bsk 

459.470 

378376 

370333 

306X47 

290.523 

642 

134X5 

1215 

99X 

BIX 

-IX 

-0X5 

-17 

-1.15 

-1.7 

Dawes 

MWH 

Prastancn 
toieee Bn 
BSC Ban 

1232X 

630 

SAX 

720 

-96X 

-62 

—40 

-40 

-7.0 

-7X 

-6X 

-53 

tan 

Detrica 

Bin 

TooUdw 

Ssm 

114*0X30 

11X36X20 

10X90X70 

0X60074 

<9741X00 

945H 
901* 
234 Vi 
340 
u 

+201* 

+14 

-2 

+3 

•2 

90 

20H 

B2» 

361* 

.20 

-4M 

-14 

-4 

-102 

-16X 

-111 

-ax 


INDEX FUTURES 


-1’ 

lltfMW 

Open 

Lem 

Ctw*g» 

High 

Lew 

Esl ml. 

Open InL 


Dec 

B73XO 

976.70 

+020 

880.00 

871.75 

52204 


; $ 2 ; 

UK 

987 JOD 

988X0 

+4.30 

see. so 

507.00 

568 

4XH7 


■ MUM OKS 

. Open 

Sea price 

Change 

High 

Low 

Era. voL 

Open M. 

>■ v ■; 

Dec 

17280.0 

117600 

+540.0 

17800,0 

1T10OJO 

29,577 

167 .126 


Open mtscMB tpuru tar p/Mtae d*y. 







OpMI 

■ CAC-40 (300 x Index} 


Sen Price 


Change 




Low 


Eat vo), Opm ML 


Open SettPrice 


Change 


High 


Low 


EaL voL Open im. 


2982.0 

2890.0 


3009. 0 
3017 Si 


+18J] 

+10.0 


3013.0 

3016.0 


2971.0 

2962.0 


14.340 

226 


30.031 Oct 
11,758 Mov 


2560.00 

2571.50 


2565.00 

2570.75 


-4.00 

-7JJ0 


2580410 

2588.00 


2538.00 

2553.75 


8.804 

1.924 


23JM5 

2^21 


Mar 


4188.5 

4213.5 


WORLD MARKETS AT A GLANCE 


Quay 


Oct 


oa 

is 


oa 

14 


T9S7 

H0> 


W97 

Urn 


^ YIN 4. HE Conk] Met 


Oa 

16 


4167 jO 
42050 


oa 

15 


-34 jO 
-215 


oa 

14 


4194.5 

4214.0 


1937 

Hah 


4126.0 

41B1.0 


1337 


21 £85 
26 


61296 Oa 
3.077 Nov 


m i ) 
581 B.D 


5807,0 

5616.6 


-3J7 


5834£ 

5835.0 


578513 

5792.2 


9.118 

5.848 


1EL220 

12£02 


**« ^ W 


25425.47 25218X5 2499482 232778 7710 


1822737 271 


299 20.7 


M Maid 26538 2653J 26828 777&2B 2M 23BZ20 U4 

M |W0| 7549 7855 7E45 887.18 2*f2 7B5.10 1H 

Mums narmy tarn tow *1 in — flam n lUgnumu u mt> attars $um anseaem la 

iett CHS MM 4fitM 4GQM 4Kfl$ 0442 ZHQ m«S71 

1MB Mm 142342 >43378 143163 1480*0 31/7 113022 VI 

MVttB NBMN tas MpmUQ Emm mM M UUq Nfar amt stmm tm mom. 


142 


181 


Anger Bat 198438 788872 711431 MBU0 US 42913D Efl 

*wgn Qtjbg toped stag am Httftattyii fte itottf aamyrnffa VOL wetmamUus rfacawy. 
bdi BSE Sen 407705 *03*55 401240 46*002 50) 32253* 2f\ 

Qtsa SCO 74224 73493 73169 M329 M 82271 31 

Batty ntorm aU a be a iwm amt* t UuK&r. AQgnsHm Up tmtHQ am 

kNMata Jakarta Coq). 51798 S18S1 52531 7*083 877 <7881 £9 

lea n M cutu tat sNy state mm w mam hM: asaama tnaaaaa eft IT ae Sau 4*J 


GB20 3*30.11 2*2242 245802 283100 2877 117105 271 

Buoy rn buto MM Utot MB fc&m mtorm sa* art mtor Btkmn mg •• Urns tt Mna. 


205 18.1 


kabad EEO 0«ril 390428 380054} 392*06 3BM0B 14710 272507 21 

7<at0y eAtetf ms mi £npw marftatr mewed an m Ou e tf tm a# &r oaaAv is dSi stnmf escs 


226 145 


222 192 


tout amye 128(60 128300 (28960 13817X9 C/7 

ttoUMtaw mtmmmmtxoMdibMifaeimueMr 

mam m 

OX 

n 

Chuto 

TSE lOOf 

42585 

424X7 

42676 

43BX8 7/10 

342.12 1174 

183 

ax 


mmxuet 

4554X2 

4544JD 

4597X1 

5891 JS HKJ 

45*470 1VW 




Cnmporftof 

71S3.1D 

712690 

71B660 

720090 7710 

EB7B30 14/4 




•WtafcS 

349628 

347640 

350631 

3SC7X0 7/10 

264692 1174 



ftoskber, mem bf a bu Id bn Ao&tat tools emrebm-tammOKl US txnauat pace Mutual 


GUt 

EMGenV 

maiM 

527247 

5291X7 

590671 477 

401242 271 

336 

17.1 

iMMM tUtu m tatttat man) ml to MM Ml vrat men Beam wx Spurs Brim a he nnpsat 


ate 

SuyMB 

7054 

6BX0 

71X6 

99X1 76 

B0J8 VI 

126 

666 


Shaman B 

12535 

12496 

1265 

76420 65 

17044 V7 



Aahn desatwft 12 per cent air b SuppM B tbuta at a betatp ton aAr man tom 



<*■*-*». 

BB 

1529XB 

752036 

152691 

1S763B 15710 

84441 271 

06 

N 

tecta RM*iPX50 

551X 

5G1J 

557X 

miiin 2572 

47630 2)75 

BB 

ns 

tartar Amputfir CB dml Awr lor mt «n M wak 





Heart 

CnpeenaanSE 

652X7 

664J7 

65666 

862X1 600 

470.14 2H 

132 

267 

SetOmO UapaM tOtr Smtam only Dane emMIX SS ante pop. RMy neper taw ** 8Mto nctar 


Butt 

CHOSE On 

366X4 

36661 

36632 

- - 


■ 

■ 

H nM 

letQnort 

382536 

380696 

38036 

3861 JO 8710 

a«UB 271 

2X4 

166 

BuuuuufmcM us auatatr pda mu iKbatl mknotol OMr XU xMb sesXu. Hub up m BO bp. 



Run 

SBFZ50 

194125 

194278 

1951X9 

206343 31/7 

imn vi 

2X1 

169 


CAC 40 

29B2X7 

2992.16 

390554 

30BUJ1 3710 

22589? 271 



FtoeWth km m amto tom* to HaOr Mtft t* ABF. SBS Thxvson ttm tar par tgaea. 



BtaWtaV 

mma 

137003 

139670 

138633 

148M4 31/7 

16621 271 

136 

ZL6 


Cmmctmti 

4003X0 

407430 

406660 

433630 3W1 

287690 21 




QttJ 411822 416389 420287 4*3803 3177 28*877 271 

HWtlW oBBInBtoCBSaNalwcMr Be mUt On tntip turn HUM torn, M ty a*SF emi Bum 


Cmca Hum SE 77WOS 179107 

MM mdtf «aw Skr My »emU nr ent S %. 


171870 178414 8710 


B454 27T 


187 


Hoy tong Hey Say 135B726 1338424 1383856 166027 718 12PB.17 W 

KXC M Q4> 282128 238800 2B132B 411058 27/8 104145 VI 

MB memo Upfront AtAar Oftya «Mb aaNn 


202 


134 


turn) 

mum tat 

« 

W 

•wean 

311J8 as 

21435 271 

na 

na 

My BQ COM 30 23336 23675 24689 2 046 2V9 

Ben On M 10061? tQOO II lOOEXS 1062X9 M/TO 

MM Gain 156619 159860 180390 1005BJB 2&B 

tt&tst aMueti A w mta tt pePktt acawO. Amrtrt aw Ae ran tone o7 tatom 

15674 Vi 

64256 271 

10498X0 Vi 

156 

253 

Mm HM 225 17703 49 17331X7 1730639 20681XT 1676 T72M30 137» 

Heel 300 27132 26664 264X4 30U1 2877 BIX* 27/1 

Tati 136619 134537 1337.90 156028 266 132042 W4 

M Seake 10.16 1410X5 140651 VMB35 30)8 140981 14710 

Mm fitwtotf pf wMttB X t n at ii sanamfc Mate Mu to he mM U nrty par* at Oaetu SO. 

0X5 

4&B 

JcrOm 

Aonitai 5E 

« 

17028 

170X8 



IB 

IB 

MlyM NLSE tamp. 802X2 601X2 622X0 1271X7 2572 

taettn supPa) m kc^ft BMga natal he seta b iwA apsetates. 

731.12 4/9 

223 

135 

Hedcs PC 538035 S34S.18 5323X9 

t3aa b mm) UOary aa tpOnte ehw Mitonto' am 

698421 1/10 

335849 VI 

1.15 

163 

tea 

CASA 

EE324 

664.12 

684X0 

H0J& 2M 

461X0 371 

na 

na 

teMrtomta CSS TOMaa 10912 11054 1117J 

CBS At SBr G27X 6342 6413 

Htaotar drtr «7 opttnMMsrf seOy patM mrtar to mew 

1184X0 7/8 

68440 7/6 

mao vt 

42800 271 

2X1 

218 

Hm 2helaM CM- 40 250614 2G06X9 26TZ90 

ton b ana baba omtotf at by Du Ii nnrtaf gtanr rebut 

2BO90 14710 

220749 U4 

4X2 

203 

«8«to 

SE Kite 

8838.15 

gwMaj 

6001.40 


- - 

na 

■ 

Itanor OMSEhrt 220686 2535X5 224520 225665 137)0 

stms m XPw mfi h:pk>gt Mmmc* tnbtm st Done kite MM tety 

lOUB 271 

172 

167 

Mitel teh S 187464 197351 

tate AN n W stay litee dte amw fiotr pte 

1911X2 

203696 2877 

041X1 771 

IB 

oa 

top 

Unite 

198643 

198616 

169957 

228840 WI 

142630 VI 

IB 

na 

rmpfim 

Hate Chop 

209648 

204611 

207421 

3447X0 372 

MB 7/n 

1X1 

12X 


CtotSy 

Mr* 

oa 

IB 

oa 

15 

oa 

14 

1097 

m 

1697 

Lot 


% PTE 

MM 

IMS 

18112.1 

1BC62J2 

178773 

1X0640 1672 

144&X0 671 

133 

125 

IMt stay oBfcmwtf naan te oanougto tetan meM part** on ttpea rf new gawauat mu 



totagu 

6VL 39 

361657 

33033 

3593X6 

3898X1 3710 

2W557 VI 

1X6 

269 


RSI 20 

MH 

834756 

9351.49 

880352 3710 

515254 VI 



Sens ttpier star po&nv LG Mson au, Utbs plum apam Waetf ip afteph' a/mf p7 Mtfoamr 6ptrra 



tarts 

BTS 

S37X7 

53156 

S44XB 

571 XB 6710 

2028 611 

IB 

IB 

Urta stfxuc also Dona astr/ea no-aaSaau ter an priam atetar uM net/ week. 




aw 

SS Al^pore 

45106 

4»43 

457X5 

67603 1722 

<37X4 M 

19B 

155 


ssas Ham 

1B0L24 

1855X3 

187935 

ZZHXB 3Y1 

178944 176 



S»ra flUWW Xtr me) pesstnem <m eanaar ppped netat 





Skates 

SAX 

1E1J7 

16137 

18251 

7DBX4 21/1 

1MX1 2277 

na 

na 

mm nuggktf a maw pm w ty tout bpum n® tear ana awte 




saw Att* 

JSEGeB 

104330 

10SX 

10412 

188618 Z772 

87X20 2376 

2X 

14X 


J3E tat 

8885X0 

88075 

68S2X 

931420 778 

785650 271 



Ob) sms oeu cn ranya hitei prta at) AterttaN up ter tey rf Aataiy asm. 




SaA tan 

torataiEr' 

57625 

60474 

torn 

m 29 1716 

BMJ4 15710 

233 

w 

Cotnoxn ef cotpom jkuNb mW tAmf rtwto m He pmnneX m omny slops u fltebi mm. 


tart 

ttuMd SE 

594X2 

SHkl 

60657 

04020 1/10 

4345* VI 

24 

261 

tartar te to tei ef nay patmeee tan DUM* Mta nr heasaf by news a 6Fs 10# Xr UD ta ffv IK 


Sri (tea 

CSEMSam 

775X3 

79040 

76040 

86630 31/7 

80670 VI 

IB 

m 

tonemetf tem amaged Alla tab /■* *Eto® 4ta*y UtoBStaft to» fabrt 




Smite 

/KaremtaGni 

32161 

tour 

3249X 

3315X0 718 

29650 VI 

1J5 

22X 

Htfm-PeamimeO bat Iteto H8r dam uabaea. M tatai of at US tees rimatf tam 



Stented 

SMtafe 

S806X 

58159 

58363 

60(2X0 877 

MPMn 771 

1.18 

22X 


S4 taern) 

3702X1 

370679 

3720X4 

371618 V10 

me gn 



tamtam maned on n tauten team rf a nortzr rtte art Mate rteamte h Csncany. 



Tahne 

taan’- 

7697X1 

828240 

842635 

18116X4 2M 

884475 871 

009 

313 

Mrs stead ten as emney antan antf tnoamv Mn mb monJrii iS-ota sum atteari 



IhaM 

BngtaScT 

53158 

TORO 

53.13 

888X7 2271 

4B4J7 IM 

4X2 

IttB 

taotas ante HM aebs n> ntam or oano a wrtr Be tey Ann axtr. tUe tate 



totay 

MB to 100 

325600 

rmm 

3212X0 

3223X0 15710 

086110 VI 

1X1 

IM 

Hktsf bt tasA riWr Ajph cm taaf Tapty W sptne rawafcetf ttf kntgn pratHskno 




Vemsrta 

DC 

1061035 

1057477 

1046601 

10817.13 2379 

BD0L9B 1273 

nt 

IB 

XSwes Mtfitr athoogti Pmha tab) urnm was tety tr dm duebportts n nanxaaanc outat 



ZUmbrn 

ZEE te—H 

M 

066611 

988637 

1208156 sa 

883950 VI 

IB 

na 

Bebb-UaHspecM Mato tm mm) term W tutm te cmdtu on ttatupr torn. 




MRU 

FTiStf HtaridR 

H 

264X7 

2B4X7 

XU 7710 

2WXI 14A4 

na 

IB 


US Captains 

914.4* 

96BO 

6702 

S8U0 3177 

79459 147* 

» 

IB 

CRflMom tanadt loo 

2601.11 

2705X6 

271257 

279488 778 

uujo an 

IB 

H 


nSE El 00 

2280X4 

228652 

2305X0 

235695 718 

158299 an 

IB 

IB 


HSBC X Dyn 

w 

334X2 

34651 

434X3 H 

331X2 18710 

IB 

« 


HB Bags Eng 

175X5 

17BX3 

17720 

18681 97 

15674 VI 

IB 

IB 


TYapay «ctt *47 eOer memt Omp tom 


~SeOa ll:1Wwe<MM|0*MlMia|a ;Xe*eCanP&B!an. Elionmd. f Tcranai M Onel M UnowUls. ) B8/IMX dtaHem Maic OS TO > *14002 -18.70 1 CmcOSn. ' CeaMsd ■ 1500 (MT. • Bdkxlne bonds, t inAWrlaL pfen UtOnee. Fhande and TraraportWon 4 Tie DJIna ndex mmem! anft Note in* kxui m m pany* rf Ow IMM and ImeN sxfaw nadiM «*xta0 ** Wy ty < 
stock; Mhean Be actual day's highs mi tows noNMn the Htfeat NO tawaat vatow Vet mo kton ha iwctwe arty mo iky- fn» V™ hi UocMU sre pMcsio OVA- 9 M4oa m Ndd w**im 4 we mi WE nm m baN sn amr Tm Man* twfcw- 9 Mm 


NASDAQ NATIONAL MARKET 


4 pm ekm October JB 


NASDAQ NATIONAL MARKET 


rr 8a 


ab tt la* way 


MX (top 
IE 
■V 


4-0*0 


MN M 


MMltf 


« ants sj% aiA 
37*n 4 iu 

SS 19B3 1«k 17*1 
53 90) »V *B% 
4B11S21 »*} 34% 
037 40 20 « **% 

D2D 271X308 51% 49*2 
983 Ik a 

si «n <7% «% 

044 a «BB 374, 3ft 
053 71 «n 38% 35% 
070 27 1275 Vh 34% 
150 tf 130 * 

BOB 15 058 Z7% Z7% 
OttlB «r 2S«* n 
059 17 X 41% *14 
5H 12% 11% 
IM 7) SOB 24% B% 
LIB 11 173 tt% » 
7 SB 2% 2% 
M 430 2% 2% 

3850*09 53% *9% 
10 324) 19% 19% 
9013920 20 <8% 

55 2024 12% H% 
30 2998 17% M% 
072 15 3003 039ft 38 

WK1 5% A 
209 M 3S 101 991* 
23 7354 29% 25% 
fa 22034 «% *7% 

*• *% *fi 

020 23 19 38% 38% 

044 35 m 44% fl% 

aw 1* 2M 12% tt% 

23 3747 38% 27 

021 S 224 24% 23% 
4111502 «% *3% 

85053 32& 20% 
IU7 IB 225 22% 22% 
024 23 7201 25% »% 
024 14 2B7 11% n% 
io4 w we 30% 
887 12% 11% 
8L44 IB 818 24% 22% 
006 20% » 
535 Zjl 2ft 
11097 9* 

2121183 9 Z3& 

200 I X 3% 3% 
2127629 34% 31% 
11877 3A 2H 
02* 4239 48% *8% 

307 1% 1ft 

10 22 28% 28 


»d 
J % 

17% 

«& _ 
»% HB 
44% - 

48% -T% 
8% *% 
*4% -34 
90d *4 

35% *% 

S*% 

90% >1% 
27% -% 

354 *4 
41% 

W ■% 
23% -% 

tt% 

2% ■% 
2 % • 
804 >4 

19 -% 
w% *14 

nft -« 

w% -% 
38ft 4% 
*tt - 
101 *1% 
29 -lB 
4?tt •% 

*4 -4 
16ft +ft 
42 4% 
12% -% 
37% J$ 
24% *% 

4*% -*a 
a% -24 

g i 
S i 

12 -A 
22% -1% 

20 

2% *4 

33% +1* 
26% +1% 
3% +% 
32% -f% 
3 A 
47fl -ft 
Ifl f 
28% -% 


BtaW—T 


BcaanT 



camK 

tataQi 

cm 8 


uo in 2 i% so% s»% A 
as a ■ ■ s ■■ A 

(SO 3C8 *21% W% 20ft rti 

in B r% A E% -4 

19 1898 A 6& A -1* 

0B 30 « 141% M0% 140% -1 

&H it 332 4* 43% 41% -1% 

aiB 22 5B B5% 24% 2S -% 



F7 Sh 




FT ta 



tart 

toim 

Bte Im lot 

aw 

tart 

ta. E 1«i 

■* Lev AM 

•Ml 

Otoe* 

919 

12% u ra% 

+% 

Mite 

120 20 1122 

57tf 593 S7% 

+% 

cam 

19 5 

1ft 1ft 1ft 

*% 

Feate 

0X4 23 210 

27% Z7A V\ 

ft 

Gtecsr 

148 W» 

52% 9% 62% 

+d 

Hm 

S2 sea 

*ft *5% 4ft 

-H 

CHA 

899 B 879 

4ft 48 « 


ftwrt 

218 69 

11 10% lOtJ 

+d 

cm s« 

19 787 

n 21% 2i% 

ft 

FUMGn 

h a 

9% 8% 0% 


Oortar 

12 

S% 5% s% 

ft 

MA. 

ora a sis* 

ft Id ft 

■% 

capvii 

1X0 20 4178 

eft 50% 5Bd 

-d 

FteXi 

ora a ion 

ft 9 ft 

■d 

urn 

0857 

Sd 5% 5% 


R»3|f 

8*0612 

1J% 19% 11® 

-id 

CHddkto 

ran 

Id 1% t% 


tank 

M 129 

ft Sd Hi 

+% 

Ohelta 

67 2aa 

22% 22% B% 

ft 

mm 

OJB H 1097 

30% >5% 30% 


OMli 

1X4 11 393 

87% 98 09 

-1% 

to mu 

1X4 15 to 

41% 40% «% 

-i 

omeg 

031 38 TH 

70% Tft 76d -ift 

FteH 

974 IB to 

a 0i% 51% 

-% 

(M 

027 20 43? 

30 29% 2ft 


tooUkx 

mii m 

00% 00 39*1 

-% 

CKM 

ZP 251 

»% in Wd 

id 






21401 

17% 78% Wd 

-a 

site 

N 

Sd ft ft 

*d 

CKUp 

5370300 

83% 80 HJi 

■Id 

CHSm 

007 24 1T72 

aft 3*H 34% 


dm nr 

105 

2% 2% 2A 

-A 


2390 

Id 2% 3d 

+d 

CseaCaaB 

TXO H 283 

58% 57% Sft 

ft 

(net 

10 

Add 


WteCp 

9B1157D 

Sft SB M% 

ft 

tax CD 

12 317 

22% 27 21 

■1% 

ton 

V *913 

21% 23% V 

ft 

an Boa 

DA4 IS 2 

3ft W% 30% 

•d 

CrtBM 

17 3796 

44% 42% 43% 

■H 

Gath 

18 M 

Sft 19% 19% 

-% 

Ms 

UD 23 174 

«% «% W% 

ft 

Gete* 

MB 

7 ft ft 

-% 

B0IBH 

U4 1Z X 

24% 3»% a*% 


toxnf 

a mi 

X28 «% 25% 

+% 

can 

12* 18 7091 

■23 31% 32% 

ft 

Gam he 

zme 

ft 5% B 

■% 

Cate 

0X8 39*7 107% 28% »* 

ft 

toqte 

4987 

ai% »% ao% 

•A 

BsteSp 

OOB 19588 b27% 2B% 29% 

ft 

BkHACe 

ran 

«d 39 * 



CenW 


21 3*ft 3*% Mil *4 
MBS 13,1 U 13-4 
3W BA 711 ■ *4 

12 *4 «d *4 -4 

0» W 5771 36% fi% 39% -1% 

1130 5 A S *% 

054 U U1 37% 39% 38% 

S 20908 S% 38% 88% -% 
8 9*75 1(4 19% 19% -% 

002 22 2(09 32% 31% 31 H +% 

13 TOW 25ft 3*% 24ft -4 

324 84 9ft » -4 

a *21 17% 17% 17% 

1330 9% 7% 9% *% 

694 32% S% 20% -Si 

289 *4 3ft ft -% 


BCD* 

Maw 


an 


086 31% 
x m 


MSep* 


Mt 

turn 

arm* 

OtfN 

Dgian 

Olg&m! 

OtowCp 

DMtim 

Done a 

DechWii 


Omen 
Mr 60 
nay Em 

5*0* «. 


EacttM 


&C84N* 


27 VB 23% 
020 33 5% 

0*4 21 W 29% 
«99l54«1Dft 
041 73 571 9% 
ziflo 4ft 
350 X T7% 
08* «% 
amn u*% 

W44 1% 
a 4E 49% 
409 U% 
OH 37 2732 34% 
0 « 24 £ 17% 

39 JO BQ4 

» *b a% 

U4«5 222 49 

48 KO. *4 

- U 179 5% 
170 450 3% 
me 21 8859 3ft 
17ZJ 19% 

« 280 804 

L27 15 IV BB% 
37 5*64 38% 
511 ft 
IS S 9 
8848 07% 
289 A 
a x 4 

028 SI 18968 «£ 
B 6 
S W 04 
3138 na 
494 114 
841299 iflft 
0.10 38 2UB 4ft 
ia & ini% 


aft ift *i 

112 HI 
3% 31 -% 
28% 19% 

5% 5% -% 
29% 29% 

V 98ft .-44 
a ®A *4 

4ft 4ft -4 
17% 17% 

15% W 
47 40 *3% 

14 1% 4 
«%«%-% 
13% 13% *% 
33% 33% 4ft 
W% 17 -% 

ss + 

45 «% -1% 

*4 *4 ■% 

ft *a -a 

29% 3ft *% 
32% aft -% 

ft ft -4 

58% Sft -Oik 
8ft 87% A 

864 38S -ft 
B 6 -4 
19% 48% -% 

ft 8ft tft 

ft ft 4% 

A 

48 ft 
6 

a -i% 
n% n% ft 
ift n ft 
2BA 2ft Aft 

4* *44 -2 

«4 n% ft 


A 

<7% 

6 

8% 


«ita tfi ft «A A 

w a if ift ift 

002 4# MB S% 40% 30% -1% 

008 a 2401 XB V P -A 

5 671 IS 1ft 14% 

2317 2ft 23% « *i 

(UO 21 878 43% 47% 47% 4% 

088 W OS S 31% 21% ft 


assn a 



WcNDt 

mb 


Hta 


HtrTM 


IS 96 TO 
OC 18 TM 25 
OOB 94739 ■**% 

a azs eft 
U WS Vt4% 
14 BM 1IB 
It 20 lid 
a 470 18% 
on 14 398 a 
a 913 3B% 
058 B BBS 57% 
02) 91 111* 1ft 
050 a 7030 V 
11 445 9% 

14 398 34% 

on i% 

39 2% 

BOS V 179 3ft 
481 Id 
49 9 1ft 
339 » 

18524 Id 
008 13 202 14% 
Bf» 13% 
135 un 22% 
011 21122470 87fi 
1393 ft 
001 92 UG4 80% 
ON 21 949 30% 

m* u% 

492 2% 

837 15% 
» 1248 WiV 

14 1« 2ft 
BJE 15 338 24% 
IDS 81 2B% 


id ft 
»% -1% 


8% 9% ft 
21% 28% -1% 
*2 42U *2% 
a% B2% ft 
14 14 

IBd 19% 

lid Hd 

17% 17% 

29% 21% 

27% 27% 

sa a 

19% 1ft 
3ft 3Bd 
8% ft 
33 33% 

1% Id 
2d 2d 


a a% ft 
i% i% 
tft w% 

I0d 13d -A 
ft ft ft 

14% 14% -d 
12% 12% -A 
id % a% -i% 

64% 05% -Id 

*& *a ft 
88% 08% -2% 
a% 29% -% 
12 % 12 % 

2% ft 
1ft tft 
ft <a 

>4% 24% 

24% 24% 

219 219 


4Cp* 


W7» 

MM* 

TLVTn 

U* 

Mei# 

uo» 



a 

8 

Tft 

W% 

W% 

■% 


to 

« 

8% 

ft 

ad 

+d 



2 

15% 

w% 

18% 

ft 



855 

1ft 

•ft 

•ft 

ft 

610 

40 

12X 

32% 

31% 

31% 

-% 

1.49 

17 

10 

*712 

«f» 

AS 


0» 

16 

a 

17% 

17A 

•7d 

•d 

020 

» 

to 

1ft 

o% 

1ft 

ft 

OOB 18* 

24 

17 

w% 

tft 


044 

a 

209 

TJ\ 

17% 

<U 

+d 

059 

u 

278 

39% 

3ft 

3ft 

-1% 

i.W 

15 

«K 

«a 

Aid 


♦d 


58 SOW 

6ft 

0 

sft 

-*d 


« 8649 aft 18% 1ft ft 
139B1 8ft 32% 33A >9% 


UttB 072 41 V Itf, 015% 15% ft 


ft 9* 

Stock KE10* « le LdBa 

Lett Fun a V I7d 17 17 ft 
1UH 10O0 <3% 40% 42% ft 

Unc*m 071 19 3X 52% Sfi, 51 -1% 

lms« 058 W 40B a% 22V 22% ft 


leepm 



78 

a 

5A 

ft 

ft 

Ebttxan 

UhrW 


15 

1«B 

ift 

1ft 

» 

ft 


l—nw 


23 

BK 

ft 

ft 

SB 

ii 


Lems 


2S17H1 

«! 

SB 

5B% 

-iH 


Ixnxki 

a 58 

15 

3U 

ao% 

Tft 

30 



ww 


98 

M0 

5% 

<U 

*B 

- 


UblKXi 

03 

2S 

157 

35 

31% 

32% 

-ft 


UHhx 


V 

to 

UZ1% 

2ft 

21% 

-% 


Lha*h*8 

m* 

a* 

so 

4M. 

*ft 

*6% 

♦A 


UhtrTK 

024 

as 

HB 

Tft 

89% 

»d 

-Zil 


uritai 

as 

w 

5 

■30% 

Xh 

38% 

ft 


item 


12 

1730 

23% 

a% 

Jft 

ft 


LsaaStar 


S 

m 

*8d 

*6d 

«d 



LTXCp 



3881 

BM 

6d 

ft 

-A 


UM1 

050 

24 

159 

4ft03BH 

38% 

ft 

•xien 

tateK 

HQta 

005 

278097 

3ft 

sni 

38% 

*1% 

PteM 

MSCkrt 


21 

XD 

aft 

a 

aft 

+d 


Meto 

020 

8 

95 

•4% 

Tft 

14% 

ft 

Rxxun 



9 4089 8% 7B Tfl ft 

a 2ti 2o% a a -d 

11(3 12% 11% 12 ft 

411392 14% 31% 31% -1% 

13 4 19% 15% IS% *% 

a 28V 08% 5ft 0»A -A 

1798 8% 8 8% ft 

a dm 74 71% 72 -id 

n 492 a 23% 29% ft 

a aa 29% 24% a *d 

33 175 and 20d 20d 

SI law 3*% 33% 34% *% 

45 4480 12 lid 11H A 

n 1549 *34% 3J% 33B A 

12 BM 12% 11% 11% ft 

1209 4H 4% 4,1 ft 

48 Tsse s% a a ft 

I 020 3 EB7 29% 29% 26% ft 

17 4900 29% a 24% -1% 

036 8 7% 7B A 

50 5MB 130% 132% Oft -1% 
SB «% Wd 1*d ft 
13% 19% »% ft 

8D% 41% 40% -i% 

49 45% 49 -3 

71% 71% 71% 

n% n% n% ft 

1? 15d 1ft ft 

U 13% 19% ft 

■31 36% 35% *% 

41% 41 41i 

4S% 44% 44H *d 

d A Sd 0d A 

oa » on 2i% 30% ad A 

ON 19 42 19 88 38% ft 

490 23% 23% 21% ft 




OQatp 

OdetoA 

DAMS 

OBkkVM 

(MDCa 

nun 

(WHS 


the Me 
On* 

tttSee* 


OWNKf 


8 TO 17% 
40 nos a 

a am a 
12 I 9 >ff% 
ia n t« «% 

136 17 1TE 66% 
032 W 115 46% 

1311 is eft 

IM 3% 
38(0923 86% 
49 40* BH 
8 4181 9ft 
12 1082 34% 
392 1ft 


w* «a 

W 1ft 
21% 23% 
80 80 
47% 47% 
65% 65% 
45% 46% 
62% 62% 
8% 3d 

34 34d 

aft 2 ft 

56% 58% 
23% 2ft 
13% 13% 


OSMbM 
1 


IV Sh 
tk, I me 

B IE 
oa 30 90 

CLSO Z7 12 
in i3 a 
4513830 


>1 10% MB 
2ft a a 
u% (ft n% 

8ft 32% 32% 
74% 71% 72% 


tauto 


RDM 


2.10 18 74V 
024 n a? 
V » 
a xc? 

4621875 
1198 S 3330 
050 33 JS 
19 ia 
am 17 x 
40 

020 40 4 

UO a 1509 
an 17 loo 
14017332 
X 1300 
(901133! 
49 371 

so ms 

» 3221 
040 37 ta 
an 17 s 

42 MSI 

id rare 

000 8 205 
74 27 

a» w im 
in zoo 

19 X 

a m 
661453 
21 X 


a 29 

W3 996 


58% 51% 
10% 10% 
99% 07% 
Tft 06% 
48% 4ft 
40d »% 
13 1ft 
34% 33% 
3% 29% 
2 % !» 
■41 41 

&h X 
«*2 «% 
63% 0 

ISA 15% 
ft ft 

21% 30% 
17% 17 

1ft W% 

bD% 32% 
17% lid 
3 7 a 
ft ft 
2ft 20i 
Ift Tft 

20% a 
39% 37% 
0S% 30% 

a ift 

V% 94% 
a 39 
40d aft 
37% aod 

V 05 


52% -2% 
ift 

67% A 
09% *% 
47% tft 

aft •% 
12% 

aft A 
3ft 
lit 


ft 

•% 

•% 

■% 

■% 

ft 


21% ft 
Tft ft 


-U 

A 

ft 


e& -ift 
ft ft 
zod A 
15% ft 
20d A 
38% ft 
3«i 

19% ■% 

HH -tf. 

«% -Id 
s% ft 

95 -1% 


21 1216 27% 26% 27% 
3962 4 ft 3% 

2* 9907 24]] 29% 24 


-it 

ft 

ft 


ww» 


M&U 
VMK 
MM tar 


n sh 

Oh. E 190* 
21 109 
tun 17 1156 
752 
1495 

i2 a iav 

020 \fi 1CM 
012 11 01 
an u 2316 

15 901 
31 237 
052 a 2963 
II 5774 


15% 14% 
aft 37% 
Id I 
*tt 0% 

70% 06% 
OH 26% 
ft ft 

37% 15% 
19% 18% 
ft ft 
ad 2D% 
9% 9 


14% 

Jft 
Id 

9% 

70% 

2ft 
ft 
3ft ft 
Ift ■% 
ft ft 
»% 

9 ♦ 


ami 

1X8 152BC7 

*9% 

*8% 

•% 

•Id 

SOM 

0« 

17 

Ift 

13 

13% 

•% 

Sterne, 

020103 

48 

15 

l*% 

14% 

-% 

saartgot 

042 17 

1073 

2* 

a 

S 

-% 

me 


3360 

10% 

9% 

9% 

-A 

ateCD 

OS Z 

SSI 

ift 

i«% 

i*A 

»/» 

StWBB 


252 

% 

% 

\ 

•d 

SteM 

120 

to 

25% 

237. 

23A 

-id 

Staf 

US 34 

007 

4ft 

Wi 

*0% 

ft 

kH* 

9 

mo 

8 

ft 

7tt 

*i 

Stexf 

1.12 11 

241 

54% 

Sft 

Eft 

■1% 

Sxpm 

74 

S343 

27% 

26% 

2ft 

■% 

Sagu 


930 

sd 

3d 

3d 


Smxe 

022 23 

13 

»% 

23% 

»% 

ft 

arctfer 


128 

iztt 

12% 

12% 


ShmwM 

20 

M 

25% 

3ft 

Ift 

ft 

SwrittP 

» 

*033 

2ft 

24% 

2ft 

*li 

tote 

025 22 

1533 

3ft 

35% 

35d 

-d 

MM 0w 


3584 

Bft 

ft 

Bd 

-% 

OkrtBc 

22 

483 

Sft 

53% 

Sft 

ft 

SOaVGD 

180UB72 

Sft 

30% 

37% 

ft 

sopm 

0*0 11 

1SSB 

11% 

11% 

11% 

ft 

Steer 


745 

d 




sum 

H 

1007 

32% 

01% 

3TH 

-d 

sew 

1X0 17 

5225 

51% 

50% 

50d 

*d 

tateA 


3*27 

■% 

®A 

a 

d 

SBlflte 


2235 

10% 

ft 

9% 

ft 

stPteh 

a« 20 

an 

28% 

2B% 

20% 

-ft 

Sete 

48 

T4ZZ 

29% 

20% 

2BA 

ft 

tantea 

OS 

a sh 

3ft 

30% 

38% 

-1% 

taw» 


2581 

1ft 

15% 

15% 

ft 

SMTK 

010 IS 

SB2 

ra% 

12% 

12% 

ft 


8*1091 

SUN 

swert 


(Ta 
Spastic 


Sjw** 


T-CdSc 

t Axniv 

1BCCD 

race-* 

ram 


Tuts 5* 

TgCoaNh 

TUto 

TstaCe 

TeeraTsc 

TMWDR 

3Ctn 

Tit 

13H%1 

TodfrUl 

Ma* 

(Mam 

Tcetana 

Tom cu 

imam 


XwfcuAC 
Imp IN 
Tjtf» 


n m 
(to. E VM* 

w 

050 12 427 
44 SI 

020 a » 
x on a a 
are 

251 1695 
a 330 
2610 
2013401 
DJB a 14 

n iso 
OID 4699 
B 3709 

20015 
057 v rare 
14 H 
904 V 79 
27330 
v tom 
180 W JO 
130 2502 
7750 
9 7477 
3S12933 

am i7<5 
a >0 

127 34 MB 
2473191 
7257 

U2 IT 2231 
086 » 391 
120 19 58 

58 8332 
3 31 

oa am 
a a 
50 

099 11 53 

1258 
440 

1 10 19 IM 


% % 
aft 2ft 
23% aft 
a% a 

49% 4ft 

ft ft 
«ft «% 
32% 31% 

a ift 
2ft aft 
Ift 15% 
40% »% 

w% rad 

4ft 41% 

03d 3d 
w Oft 
Wd 70% 

41 «% 
23% 3% 
47% 4ft 
55% 55% 

42 aft 
1ft 10 
aft sft 

00% 56 

27% 28% 
20% 20% 
54% S> 

BK Bft 
7% 7% 
2ft 2ft 
1ft »1% 

50% 58% 
2ft Sft 
13% U% 
Oft 
33% 3ft 
3% ft 
V 3ft 
20% 19% 
ft ft 
a a 
ft 3 
a% m% 


(2 

25% -% 


3ft 

38% 

47% 

ft 


«A « 

3il2 A 
-i% 

A 
A 
A 
ft 


21 
18% 

40d 

1 2d . 
Cd -3(2 


ft *d 

99% 

m\ A 
«tk *A 
2%** ft 

*5 4 

B% 

40d -Id 
16 % - 1 % 
33% *d 
Eft ft 
28% -1% 
28% 

52% ft 
Sid -2d 
7% 

ntt -A 

ntt -a 

a ft 

w 

»% 

zft 

aft 

3% -% 

St 

Ift +% 
ft ft 
30% 


ft *d 
2d ft 


ns. e met an im lot ihy 


■a 


17 vs aft a 39% ft 

ais a it is% a 26 % 

040 91 1378 to »% Oft -l 

tGEnep 174 10% 10 10% ft 

ISM* 99 1% 1% 1% A 

US In* 080 U 168 00% 57% 59% 4% 

1ST top « 0« U 302 US% &% 2ft ft 

'in Ten tuo a » nft ios% ioft *2 

Uto 17 49 5d 5 5 ft 

IVHbaft* 033 » 83 29% 22% a 

*91001 IBM 15K 15% 15% ft 

OJB 17 15B2 4ft 44% 44% ft 

«B am S 30% 31% ft 

on wi 7«% 15U 1® ft 

45134(2 US 26% 25% ft 

IL9r*cfe 4831801 33% » C& ft 

VOWB 1« B» 30,’* 28% »% ft 


ttR LB ISM 

V CTO 
IN 17144S 
031 14 318 
■uauni 125 U HOB 
HMD* ia a 282 
(a* oio a 86* 

BK ID* 24 214 
72 993 
19 815 

a ns 

la 19 391 
ISC 
152 a 1406 

oa a 917 


MMEH6 


iHfwn 


■ptoW 040 30 1063 


Z<% 23% 

rad ift 

67% 65% 
30% »a 
32B 21% 
27% 27% 
7ft 23% 
99% 8B 
42% 41% 
25% a 
44% 43% 
13% 13 

Sft 34% 
20 % 20 % 
ft Wi 
35% 23% 


33% A 
12% ft 
8ft ft 
a •% 
a A 

27% ft 

H ft 
Bft ft 

«a a 

25% ft 
«% -1% 
13d ft 
3ft -tt 

30ft ft 
4ft ft 
23% -1% 


4 asaei *ft 39% *ft 4% 

to 18 3» 1! it% ud -B 

■ Qst 3050 9% 7% 7% ft 

O laws 51% 49% 4ft 4% 

m 1427 V% 31% 31% ft 

M 30 2122 8% 9% B% ft 

Zbauns a« 22 148 40% 3ft 30% +11 


AMEX PRICES 


4 pm dow October 16 


W 


State 

DM. E 100* HHk 

A* Mot 

Bsr 

17 10% 

AMpa 

3 

107 8% 

Atat* 

9 

w 4 

AKMM 


4027 Blft 

Aalvlh 

*2* 7 

X 47% 

Atete f 


x nu 

ANHMM 


7 5% 

JfiRtae 

200 8 

327 23% 

MM 

25 

32 12A 

MMA 


092 9% 

Awflce* 


to 1 

AriUTO 


10 2 




BUttksa 


BU-TAf 
BHMf * 


B0MI 



22 B ft ft 6% 

050 a a 47 % 46% 

ii J" 

on it raw is 
10 

049 2 

15 2» . . . 

1X0 U S 1% ft ft 

039 B ae 36% 37% vd 


OHO* 

0*04*4 

CaptW 


ONUf 


an 19 in 
axi ta 
te a 
M 
U 

14 25 


Cum 432 ffl 256 


tauCh 

CSMCB 

CMC 

«« 


9M 


17 12 
16 117 

on a a 


a% 23d zad 
ft ft ft 
1% i% i% 
7% 7% 7ft 

.!U& 

19% »a » 
x x % 
n% n n% 


Ban Vi B& tSt A 


GHMCh ON IB 31 tft Ift ift ft 

ECU By 2*33 5% 5 fi A 

ENBIA 032352 71 lift 1ft W% ♦% 

ENBRl 12 171 10 ft HI ft 

ftMOx 210 M )M% lift IDft -|% 


FK»* 670 19 4 31% 31% 31% ft 


to*. E 109* *50 tor CMM Ofty 
120 13 U 


taBl* 

fxn 

aan as 

3954 *7B 
394 >27% 

*5% 

25% 


*i 

ft j 

OetAi 

Mali 

080 

25 

a 

87 

775 

HZft 

3 

Beet 

080 14 

3 

a% 

2ft 

9% 


Ixxegx 

008 

27 

301 

9% 

E% 

BA 

MAH 

taeFM 

679 28 

070 

(01 

4IH 

u 

*1 d 
33d 

■A i 
-A | 

LjecaCB 


a 

5 

91 

90 

90 

GMKx 

H70 W 

US 

21% 

20% 

afi 

1 








extata 

14 

392 

u% 

% 





is 

MS 

5*% 

53 

53 








lut 

055 

a 

107 


*2% 


IM* 

M 

mma 

total 

ftoflVl 


ifeogA 

mEg* 


H. CON 

tump 

hn 

ASM 


876 01H 1% 

032 17 9001 20,1 2?a 

« “a a 

am 35 37 35% X 

1T2 2«8 17% IBB 

54 ft 7% 

HE m » 14% U% Ift ft 

1218 Sd ft 5% -A 

91 138 MH. W% 10% A 

4678 Bd 8ft ft ft 


» 102 3 33 m A | ftyeaoo 


J1S Can 


3438 


»TeA 

HR 


- 1 % 

_ _ *% 

OHO #14% Md M% ft 

W 10 15 15 

a a a 3ft mh A 

B Id 1% 1% ft 

9 11TS *14% 14 14% ft 

064 a X 54% 54% 54% ft 

11 M M Sft 23% ft 

EB 17W ft ft 5% A 

4 a 9% 0% ft ft 

128 II 6* 1*% M M% ft 


a 031 a a 


tart 

ta 

E 

tot 

*rt 

tax 

the 

s»cm 

2X8 

a 

2 

B% 

B% 

57% 

T* Piths 

as 

16 

19 

13% 

•0% 

79% 

TXBDM 

042 

72 

10 

4* 

44 

41 

iheewei 


IS 

210 

20% 

W% 

ran 

DxHtex 


a 

179 

394 

3ft 

3ft 

TauCay 


0 

a 

A 

A 

A 

Trtmim 


ii 

71 GO 

38% 

25% 

B% 

itetaeu 


n 

2 

2% 

2% 

3% 

IHnoM 


31 

3 

2% 

2% 

2% 

US MM 


14 

974 

*d 

35d 

35% 

haft 



320 

30% 

29% 

2* 

Itaae 



9899 

30% 

29% 

2S& 

HHET 

1.12 

21 

is 

i«A 

1*4 

14d 

tote 



132 

•% 

•% 

•4 


-H 


EASDAQ 


EASIW43 a uMyra^iasea i^pwidontpan &ir*«an Sec* ifen— tooart on (sgti powti corpan^ totfi IrUBmaiiuna T)« *iw*5 ol 

|<xmpNtasan<eEASD«a Su* Uariui canoe um^v tna nta twaugh OtSOAfl Murom. 


ta«pmy 

■Bdpm 

Ctamx 

aeriw 

WfeBH 

Hto 

m 

CUlHMIH 

""l^x'r 

■un 

Ctang. 

ontey 

Wm 

Hto 


^oivCki 

USB 

+0.125 

3D 

625 

2X75 

laMdSHtospe 

USJ52 

-1X75 

10E45 

5X625 

3 

Aneirt System 

USSKJ.125 

-aia 

1683 

11.13 

7X75 

Hefcris 

usja«3 

-oxGa 

140100 

MS 

7X375 

OffllB 

FFr145 


900 

n 

10 

UpceBfl 

ussizjjre 

-05 

«D 

12X75 

8.135 

DdHOan KoUnp 

GBFSJt 


2000 

7.15 

45 

NIL 

USJ3BXK 

-013 

0 

275 

205 

DrSotanB3AK 

US332 

*125 

8750 

32275 

16X75 

PtrTerii 

ussto 


as 

613 

1375 

BUR IUS 

USS8.1875 

-<Lta 

« 

9.125 

65 

SAuEa-Otomnn 

soiten 

+» 

2530 

1692 

no 

EsmeePm kt 

FFr1112 

i02 

27050 

117 

1115 

Togcaiwi 

ScMTM 

+1M 

4613 

5000 

3066 

Espufebun flOS 

USJi75 


WOOD 

722 

5X75 

ModynelUiioL 

USI5 13 


D 

625 

173 


USE14125 « 5 IfflHS 15.75 5SJ5 


Pncwto 1M0B7 neeM nm tm ma pm* m Mw l 

HTTP/7VriYW£ASOACLbo EASIWO Oflfcua BV (BCfttod m 


BcactABtongnssnillitoB inmm Mui i'aaeuiEAsaAQeitoiwfaniaflniltoWMiaatae 
W. 3M 1 227 fi> 20) an) ki London (M M-t7U4»0060V 




\V?:' 








36 


, i 


WORLD STOCK MARKETS 


FINANCIAL TIMES 


Friday October 17 1997 




firing 


WORLD OVERVIEW 


The Asian stock markets 
seem to be taking it in tarns 

to get in the fixing line of 
investor pessimism, unites 
Philip Coggtm. After the tur- 
moil in the four Asean conn- 
tries - Indonesia, Malaysia, 
the Philippines and Thailand 
- that dominated the sum- 
mer, investors have turned 
against Hong Kong over the 
last week. 

Yesterday, however, atten- 
tion turned to Korea, where 
worries about the threat of 
corporate bankruptcies have 
snowballed, sending the 
composite index down 43 
per cent to its lowest level 
for five years. 


Karen has suffered a clas- 
sic liquidity squeeze as 
banks, nervous about their 
exposure to a weakened cor- 
porate sector, have cut back 
on loans. Two more Indus- 
trial groups filed for bank- 
ruptcy protection on 
Wednesday. 

The government's 
attempts to restore confi- 
dence, inri tiding the lifting 
of the ceiling on foreign 
investments to 26 per cent, 
have not yet been effective. 
Bat Geoffrey Dennis, global 
emerging markets strategist 
at HSBC James Capel, is 
optimistic, arguing that 
Korea bag not suffered from 
the same currency problems 
as the south-east Aslan 
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countries. “As long as they 
hold the line on the cur- 
rency, Korea looks cheap on 
a valuation basis.” 

Asian markets will face 
another test of confidence 
today as Malays ? unveils Its 


budget Comments from thu 
Malaysian prime mtnigtnr 
about the need to restrict 
currency trading have been 
badly received by the mar- 
kets in recent weeks. 

European markets were 


nervous in the morning 
ahead erf the US consumer 
price index for September. 
The last two bits erf US eco- 
nomic data - ..producer 
prices and retail sales - had 
revived interest rate ffe&re. 

In the event, the consumer 
prices numbers showed a 02 
per cent monthly increase, 
slightly down on the 03 per 
cent consensus forecast, 
bringin g m s tant relief to the 
Treasury bond and equity 
f utu res markets. 

The Dow Jones Industrial 
Average opened strongly but 
drifted back as the European 
afternoon ware an. Never- 
theless, most continental 
bourses closed off their 
wor s t levels. 


Edmond Warner, head ' of 
global research at NatWest 
Markets, is enthusiastic 
about the prospects for Euro- 
pean corporate earnings 
given the restructuring pro- 
cess, highlighted by . this 
week's wave of mergers. He 
thinks Germany is probably 
the most attractive market 
at the moment 
The DAK yesterday fell L8 
per in official trading 
but had recovered to be only 
down 0.45 per cent in post- 
bourse dealings. The weak 
dollar weighed on German 
share prices, which are still 
&5 per cent below their end- 
July peak. 
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Early rally 
in Dow runs 
out of steam 


Takeover talk enlivens Paris 


EUROPE 

1 

Bank takeover 

talk 


AMERICAS 


A morning rally on Wall 
Street proved short-lived as 
a bearish tone swept 
through technology shares 
and blue chips in early after- 
noon trading, unites John 
Labate in New York. 

By 1pm, major stock indi- 
ces were lower as a shakeout 
for Sears and Merck sent the 
Dow Jones Industrial Aver- 
age 20.63 lower to &037.35. 

Sears fell more than 7 per 
cent to $50 tV after a warning 
about fourth-quarter results. 
Merck, the drugs leader, fell 
$4% at $07% as the company 
warned of competitive pres- 
sures in the cholesterol- 
lowering market 

Other Dow stocks were 
mixed. Allied Signal rose 
$1A at $43 after announcing 
the completion erf a chemical 
company acquisition. Coca- 
Cola rose $% at S60& as the 
beverage leader reported a 
10 per cent rise in third- 
quarter operating earnings. 
The Standard & Poor's 500 
index moved up by less than 
one point at 96633. 

“Some people are a little 
jittery,” said Bill Meehan, 
chief market analyst at Can- 
tor Fitzgerald. “Volume has 
been light, leading me to 
expect there is not extensive 
selling pressure out there." 

Among the more visible 
ffi fmaWPs. was Compaq Com- 
puter, which lost $2% at 
$74% in spite of a forecast of 
strong fourth-quarter results 
from the company. 

A morning release of a 03 
per cent rise in the con- 
sumer price index for Sep- 
tember sent bond prices 
sharply higher. The bench- 
mark long bond rose %, 
sending the yield down to 


6344 per cent Low inflation 
news pushed up banking 
stocks and the Dow by more 
than SO points at one stage 
before the index tumbled 
into negative territory. 

Lin Television soared 
nearly 9 per cent to $60ft on 
the announcement of a coun- 
ter-bid for the company. 

The Nasdaq composite 
index, which is weighted in 
technology shares, was down 
5.79 at 1,71738. Apple Com- 
puter tumbled mare than 9 
per cent to S21% on disap- 
pointing earnings. Bnt an 
upgrade by Morgan Stanley 
sent shares of chip maker 
Altera $1% higher at $51%. 

TORONTO ignored a doll 
Wall Street to push higher in 
the wake of a solid start for 
the banking sector. At noon, 
the 3 00 composite index was 
up 29.00 at 7,15730. 

Weaker-than-expected US 
inflation data helped bonds 
to push higher and the 
improving interest rate back- 
ground sparked good gains 
for banks. 

Royal B ank of Canada 
added 45 cents at C$70.85 and 
Toronto-Dominion improved 
40 cents to C$4830. 

Among techs, Newbridge 
Networks gained 90 cents to 
C$8930 and Northern Tele- 
com put on C$21.5 to 
C$15230. But the real action 
of the morning was to be 
found among the smaller 
tech caps. 

Andyne Computing 
jumped 85 cents to C$1035 
on plans to merge with Hum- 
mingbird Communications 
which came off C$2.75 to 
C$58.25. Elsewhere, Cott 
Group rose C$L70 to C$18.25 
on talk of a 29 per cent stake 
in the beverage group chang- 
ing hflHds- 


enlivened a dull day in 
PARIS where Paribas 
poshed ahead strongly on 
the theory that it was set to 
link with BNP or sell its con- 
trolling stake in CCF. 

Paribas jumped FFr1430 to 
FFr470 in good volume of 
l.3m shares for a two-day 
advance of 7 per cent BNP 
touched a session high of 
FFr314 before closing all 
square at FFr311. CCF added 
FFr3 at FFr37430. Bancaire 
ran up against profit-taking, 
slipping FFT1 to FFr796. 

French financials have 
been fizzing with speculation 
about further corporate 
activity in recent weeks 
since the the competing bids 
for Worms from Artemis and 
the IfU-AGF consortium 
sparked an offer for AGF 
from Generali of Italy. 

Banks have been among 
the more notable performers. 
Paribas, which yesterday 
was being tipped as a possi- 
ble “white knight" contender 
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Results hopes lift Mexico 


Most Latin American centres 
moved steadily higher in rel- 
atively active morning trade, 
notably Mexico where enthu- 
siasm for the upcom i n g 
results season underpinned 
se ntimen t 

MEXICO CITY rose as 
money market rates eased 
following the solid start for 
the US bond market There 
was also upbeat talk among 
brokers ahead of the third- 
quarter results season. 

Telxnex was in the thick of 
the results speculation, 
adding 47 centavos to 2035 
pesos on the theory that 


increases in local telephone 
rates will be reflected in 
strong third-quarter figures. 
At midsession, the IPC index 
was up 32.82 at 5,378.0. 

SANTIAGO moved ahead 
by 0.74 to 123.07 on the IPSA 
index at midsession. Power 
stocks rallied strongly with 
Enersis jumping 230 pesos 
to 28L0 pesos on the news 
that it is to restructure the 
deal linking the group with 
Endesa of Spain. 

Telex surged 20 pesos to 
1,070 pesos on talk of a buyer 
in the market for a big stake 
in the group- 
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for AGF. has risen 13 per 
cent since the start of Sep- 
tember. The talk was that 
Paribas would move in con- 
junction with SoctetA G&ifin 
ale, which has a 6 per cent 
stake in AGF. SocGen added 
FFr4 at FFr913. 

SGS Thompson fell FFr48 
or 9.4 per cent to FFr468 
after broker earnings down- 
grades In the wake of the 
recent results. Goldman 
Sachs took the shares off its 
recommended list 

Cap Gemini shot up FFr34 
to 7.8 per cent to FFT469 
after a group of major banks 
adopted one of its payments 
systems. The CAC 40 index 
closed up 0.71 at 2,99287. 

FRANKFURT picked up 
from the day's lows in late 
electronic trade although 
dollar weakness cast a 
shadow over the market 
The Ibis-indicated Dax index 
finished 18.70 weaker at 
4,149.92. up from a low of 
4,114.06. The weak dollar 
made for active trade in 
BASF, down 44 pfg at 


iMCMMtqFKEI 

DM60.86 and and Bayer, 
which lost DM1.80 to 
DM6530. 

Deutsche Babcock, the 
engineering group, retraced 
Wednesday's surge with a 
DM8.75 pull-back to 
DM11535. Construction 
group Philipp Holzmann said 
that talks between the two 
companies on more intensive 
cooperation in energy and 
environmental technology 
had still reached no conclu- 
sion. 

AMSTERDAM drifted 11.62 
lower to 912.01 mi the AES 
index. Financials were dull 
with ABN Amro dipping 90 
cents to FI 39.80 and Poly- 
Gram, the entertainments 
offshoot of Philips, failing 
FI 4.30 or 3.5 per cent to 
FI 119.70 ahead of next 
week's results statement. 

KLM slipped 20 emits to 
FI 7030 with worries about 
lost revenue as a result of 
flight restrictions at Amster- 
dam’s Scbiphol airport over- 
riding the strong earnings 
for the airline industry 
e mergi ng from the US. 

ZURICH posted marginal 
losses as the easier dollar 
made for hesitant trade. The 
SMI index eased 9.1 to 
5,806.8. Financials were 
again in the limelight after 
insurer Zurich gave details 
on its planned merger with 
BAT’S financial arm. Zurich 
stock fell SFrl4 to SFr612. 

Surveillance, the world’s 
leading testing and inspec- 
tion company, jumped 5Fr80 
to SFi2305 on news that the 
group planned to buy back 
and cancel up to 15 per cent 
of its share capital over the 
next two years. 

Activity in cycllcals was 
dominated by Oerllkon- 
Bflhrie, which saw a large 
institutional buy order, 
reputedly from BZ Bank. 
The shares rose SFr4 to 
SFrl95. 

MILAN had an uninspiring 
day with the Mlbtel Index 
closing down 7 at 15,981. 
Financials were the notable 
movers with Generali falling 
L172 to L39.893 on news that 
AGF of France bad rejected 


l1W.MlV*l 


its bid. Banca Popolare di 
MQano picked up L593 at 
L10.186 after it set a bullish 
return an equity target 

Trading was enlhrtmed by 
the debut of Erg, whose 
shares were suspended at 
the opening because the 
L8.000 indicative price far 
exceeded the 10 per cent 
exchange lhrrft on gain* or 
declines. The petrol refiner 
had been heavily oversub- 
scribed at the offer price of 
13,000. Dealings la ter started 
at L7.700 after the exchange 
widened Erg's trading bands 
to 30 per cent, settling later 

at L739L 

MADRID straggled into 
positive territory .helped by 
a strong recovery in Telefon- 
ica, which surged 13 per 
cent as analysts welcomed 
GTE's bid for MCI as posi- 


tive for the stock. The 
shares, which had fallen 
gin«> WorldCom 's offer, rose 
Ptal40 to Pta4340. The gen- 
eral index was up 039 to 
594.79. 

COPENHAGEN foil on neg- 
ative sentiment and the KFX 
index lost 0.7 at 192.06. Ser- 
vice group ISS was marked 
down after it lost a contract 
at a Swedish nursing home 
a mid allegations of neglect 
of elderly residents. The 
shares fell DKr8 to DKrl96. 

ISTANBUL closed 1 per 
cent higher at an other 
record, with the 'ISE index 
up 35 at 3,258. The market 
has now risen by 69 per cent 
since the present rally began 
on 27 August. 

Written and edited by HGchaei 
Morgan, Jeffrey Brown, Jona- 
than Ford and Peter Hafi. 

SOUTH AFRICA 

Johannesburg equities rose 
to a five-week high on 
fatures-led baying plus a 
good day for the bond mar- 
ket, where reviving hopes 
for an interest rate cut sent 
yields lower. 

The all-share index gained 
523 to 73353 following a 
strong performance among 
industrials. The industrials 
index closed 773 higher at 
8,885.0. Golds also gained, 
rising 18.1 to 1,0433 on the 
better bullion price. 
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Beyond 
currency crisis 







Exchange rate regimes and 
currency levels, 
impact on current accoont 
deficits, remain the key 
Issues feeing- investors ™ 
emerging markets in the 
wake of the Asian currency 
crisis. 

At the time, inves- 
tors are looking ever more 
closely at market infra- 
structure issues and macro 
issues such as tax, legal 
and regulatory matte rs. 
According to a survey by 
ftHp jmMn international, the 
Washington-based consul- 
tants on emerging markets, 
ring is particularly so in the 
newer markets of central 
Europe, central Asia and 
Africa. , 

Shareholder rights and 
corporate governance are 
also of increasing concern, 
as are the safety and effi- 
ciency of clearing, registra- 
tion and custody once the 
foreign exchange test is 




Latin America has - seen 
solid perfarmauces-^jteng I 
the first nine monifat»§*e 




Tn a review of the A si an 
markets, Elizabeth Morris- 
sey, managing partner at 
Fpoiman, says that some of 
the steps taken to deal with 
the immediate aftermath of 
the currency crisis may 
have seemed necessary to 
Asian leaders. 

The measures included 
the Imposition of foreign 
exchange limits in Indon- 
esia, the effective banning 
of short selling in Malaysia 
and a new two-tier 
exchange rate structure in. 
Thailand. But. says Ms 
Morrissey, in recent years, 
Asian market liberalisation 
hstn lagged behind other 
emerging regions as leaders 
grappled with fears over 
the impact of huge foreign 
capital flows. 

In the past, international 
investors largely respected 
restrictions imposed; and 
the reasoning behind them. 
But this time, investors are 
most likely to remember 
the ease with which Asian 
governments shut off 
access to' their markets, 
compounded by accusa- 
tions of racism beyond the 
bounds of normal political 
rhetoric. 


* However, 
the impact- on. '4 
fmri economic 
of the El Niflo „ 

- where unusualtrl^_ _ 
temperatures in 
Pacific lead to 
.changes, around th*. . 
is- expected to - 

downturns, especmfiy^iul 
Peru, Colombia afrd’Bqte- 
dor whose econamles are 
heavily dependent eai^ke 
. agricultural sector. 

ING Barings, ma 
expects the prospect 

atDe US markets^ and W 

influ ence of : the. Asian :.cifce 

sis. to continue to doodah? 
near-term - outlook.. ‘ Sir 
emerging markets, b^aeee 
the timing of a;re4miy 
strategy into » Asia the 
key question fecirig asset 
allocators, but cahtions 
that- it is still premature*)' 
expect a sustained boniiee 
in the region. f 

Nonetheless, thehwest-;] 
meat bank is avara 
Korea and Tafirarij s ^ 
has upgraded- the 7 : Latto 
America region to over- 
weight for the fourth Jiteas; \ 
ter, from neutral Ija- the 
third.. It maintains (her- i 

weight recommendations] 

for Mexico, Brazil add - 
Venezuela, is : neutral oh 
Chile and Peru, and hnddr- 
weight on : Argentina anti 
Colombia. ' ' ' ' ' 

v Michael Marg& J 
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Pension funds push Tokyo higher 


Talk of government tax 
moves sparked a wave of 
baying by public pension 
funds and TOKYO jumped 
2.2 per cent, writes Gwen 
Robinson. The Nikkei 225 
average ended 376.12 h i g her 
at 17,707.49 after trading 
between 17,18432 and 
17.763.74. 

Share prices rallied in late 
morning on reports that a 
conW member of the ruling 
Liberal Democratic party 
had called for the reinstate- 
ment of tax rebates worth 
Y2,000bn. The rebates were 
suspended earlier this year. 

Public funds moved in to 
buy a wide range of sectors, 
infTnrHwg leading exporters, 
banks and retailers. There 
was some hesitation ahead 
of Monday's expected 
anno uncement of a govern- 
ment economic package, but 
traders said the upswing was 
a possible signal that the 
market had bottomed out 

Volume eased to 389m 
shares from 412m. Advances 
outstripped declines 861 to 
239. The Topix index of all 
first-section stocks rose 23.82 
to 1,369.19 and the capital- 
weighted Nikkei 300 was up 
438 at 27L22. 
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In London, the ISE-Nikkei 
index fell 0.61 to 1,62133. 

Among a handful of issues 
to hit record highs, Tokyo 
Electron gained Y36Q to 
Y8.670, NTT Data Y140,000 to 
Y6.44m and Takeda Chemi- 
cal Industries Yl40to Y3.830. 

Banks surged almost 
across the board- Bank of 
Tokyo-Mitsubisbi, the day’s 
most active issue, gained 
Y40 to Y1.900 and Sakura 
Wank Yis to Y570. High-tech 
issues rallied after recent 
declines. Advantest rose 
Y500 to Y13.400 and TDK 
Y200 to Y11.400. 

In Osaka, the OSE average 
jumped 355.79 to 18.18239, 


volume rising to 19m shares. 

SINGAPORE sank 2.7 per 
cent on renewed pessimism 
over the outlook for the 
economy. The Straits Hines 
Industrial index lost 50.79 to 
130434. 

Cycle & Carriage fell 60 
cents to SS7.60. with analysts 
noting that the company, 
which lias extensive expo- 
sure to Malaysia, was bit by 
the possibility of higirar lux- 
ury car taxes in today's 
Malaysian budget 

SEOUL foil to new lows as 
investors continued to fret 
about the finanria I health erf 
the corporate sector. The 
composite index came off 
25.49 or 43 per cent to 57935, 
its lowest dosing level since 
October, 1992. 

Investor sentiment was 
chill ed by a recent sizing of 
corporate troubles and fears 
that there may be more to 
come. Three stocks were 
suspended on the Seoul 
exchange on Tuesday on 
bankruptcy rumours. 

One of the three, Taeil 
Media, resumed trading 
today and fell WonfiSO to its 
.limit low of Won7,880. 
Another co mpany rumoured 
to be in trouble, Jindo Indus- 
tries, lost Won5QO to 
Won5,820. Ssangyong Motor 


fell Won4l0 to its limit low 
of Won4,810 after Daimler 
Benz said there was little 
chance it would raise Its 2.4 
per cent stake. 

TAIPEI fell through the 
8,000 support level as cur- 
rency concerns and uncer- 
tainty ahead (rf this month’s 
US- China summit continued 
to undermine sentiment. The 
composite index shed 264-59 
to 7,997.81 on turnover of 
T$108bn for a two-day 
decline of 53 per emit. 

Electronics, unsettled by 
the recent warning about 
tough trading from US giant 
Intel, led the way down with 
a sector decline of 53 per 
cent Taiwan Semicondnctor 
lost T$7 to T$145. Acer, 
which downgraded its earn- 
ings targets for this year, 
tumbled by the daily 7 per 
cent Umit to T$493 

HONG KONG closed with 
solid gates. The Hang Seng 
index, down 63 per cent ova* 
the first three days of the 
week, recouped 183.02 or L4 
per cent to close at 1336736. 

Demand also revived for 
red chips and H shares. The 
Hang Seng Chinese Enter- 
prises index rose 43 per cent 
while the red chip Index 
rebounded to (dose 5.6 per 
cent higher. 
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Prolectiny information 
.about your identity 
and your orders is 
essential it you arc 
interested in low 
transaction costs and 
high performance. 

As a neutral agent, 
instinct gives you 
direct and immediate- 
access to the heart of 
the markets while 
protecting all 
information that might 
impact the quality cf 
your executions. 

Access to SETS wd: 
be available from 
your desktop from 
20th October. 

Instinct is the world's !org"t 
agency broker. 
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RECRUITMENT 


L ess-educated and 
low-skilled employ- 
ees are facing 
increasinc exclusion 
in the labour markets of 
industrialised countries. At 
the same time there Is a 
growing gap between those 
able to benefit from new 
career opportunities created 
by technological change and 
globalisation and those who 
are not. But the public pol- 
icy debate about what can be 
done to resolve the problem 
remains inconclusive. 

On the one hand there are 
the UK and US governments 
which argue: leave It to mar- 
ket forces to- create more 
jobs but deregulate and 
encourage more flexibility 
for employers to hire and 
fire , and urge individuals to 
improve their employability. 

But on the other hand, 
most mainland European 
Union countries continue to 
insist on the need far basic 
social regulation to protect 
the unskilled working poor 
and unemployed through job 
creation programmes and 
subsidies. 

This week’s meeting of 
labour ministers at the 
Organisation for Economic 
Co-operation and Develop- 
ment is not going to resolve 
the matter. But a detailed 


Specific assistance to those in need is urged in an OECD report, writes Robert Taylor 

Moving off the ladder’s low rungs 


paper presented to the minis* 
ters by the OECD's social 
affairs secretariat provides 
valuable ammunition for 
those who are concerned as 
much by low-paid employ- 
ment and poverty as they 
are by unemployment. 

It argues: “Placing priority 
on lowering unemployment 
constitutes only a partial 
response to the long- 
standing disadvantages of 
lower skilled and lower paid 
workers. To date, however 
policies have mainly focused 
on getting low-skilled 
jobseekers into employment 
and this issue has been 
looked at from a short-run 
perspective." 

Little attention has been 
given to developing effective 
policies which have an 
impact on tbe longer-run 
“career" prospects of the 
excluded. What the OECD 
would like to see is a com- 
mitment by governments to 
achieve higher employment 
rates coupled with support 
for equity and social cohe- 


sion by improving the 
employment prospects of 
unskilled jobseekers with 
measures that provide them 
with employment stability 
and the prospect of upward 
mobility. 

The OECD’s research 
suggests a substantial num- 
ber of the unskilled in low 
paid jobs And it impossible 
to improve their relative 
position. It found, for exam- 
ple. that as few as 8 per cent 
of 1986 low-paid workers in 
Denmark were still low-paid 
by 1991. However, more than 
half the low-paid were in the 
same position In the US over 
the same period. 

As many as seven out of 10 
American low-paid workers 
in 1986 were either still low- 
paid or not employed in 
full-time jobs in 1991. com- 
pared with a third of Danish 
workers. 

“Moving up the comings 
ladder is more difficult, the 
more unequal is the earn- 
ings distribution." the OECD 
concludes. 


"High job mobility does 
not imply that low-paid 
employment is generally a 
fleeting phenomenon. The 
likelihuod of moving up the 
earnings distribution drops 
the longer one has been 
low-paid." 

What are the public policy 
implications of such find- 
ings? The OECD is in no 
doubt that measures to 
address poverty in industri- 
alised countries need to 
place a high priority not 
only on increasing employ- 
ment but on introducing 
measures (a minimum wage, 
better tax and benefit incen- 
tives) that are designed to 
reduce poverty and narrow 
income inequality more 
generally. 

Above all. it insists on a 
stronger commitment to life- 
long learning. But. as the 
OECD makes clear, the 
emphasis on training and 
education has to be focused 
more directly on specific 
assistance to those most in 
need. 


A local difficulty 

When Japanese companies 
rirst began directly establish- 
ing business operations in 
tbe UK during the 1970$ and 
1980s. most brought with 
them management practices 

based on the traditional 

strategics they used at home 
such as total quality man- 
agement and continuous 
improvement. The wonders 
of "just in time” philosophy 
were imitated by many 
corporate competitors as 
they sought to emulate the 
Japanese challenge. 

But a survey of 51 Japa- 
nese companies in tbe UK. 
carried out by Arthur Ander- 
sen. the consulting organisa- 
tion. suggests it is they who 
are now having to re-adjust 
their employment practices, 
"fn the age of globalisation" 
apparently “it is no longer 
sufficient to strive towards 
maximum operational effi- 
ciency". 

The survey found a "gen- 
eral perception that the com- 


panies are not responsive to 
change” with a "lack of clar- 
ity In business strategy' and 
a poor understanding of the 
values held by tbe com- 
pany". Much of the blame 
for this is placed on the 
ineffectiveness of communi- 
cation between managers 
and employees. 

In responding to these per- 
ceived weaknesses. Japanese 
companies are introducing a 
much greater localisation of 
corporate responsibility, 
especially in their recruit- 
ment and employment poli- 
cies. The number of Japa- 
nese managers has been 
noticeably reduced as the 
companies have started hir- 
ing and retaining key per- 
sonnel from within local 
labour markets. 

“These employees are 
increasingly required to 
assume responsibility for 
major decisions affecting the 
direction of the business in 
the UK,” says tbe survey. 

In addition, many Japa- 
nese companies are reform- 


ing their wages systems in 
an attempt to attract 
recruits. Individual 
performance-related pay is 
becoming more widespread 
while employee appraisal 
systems are being intro- 
duced although not nt the 
expense of team-working 
which most companies con- 
tinue to believe in. 

The survey found many 
Japanese employers recog- 
nise their existing seniority- 
based wages do “not encour- 
age risk-taking and innova- 
tion" while there is too 
much heavy-handed interfer- 
ence from bead offices in 
Japan on fixing pay and 
benefits for their UK 
employees* 


Facilities benefit 

Facilities management, 
which covers a range of busi- 
ness support activities from 
security and cleaning to 
building maintenance, is a 
relatively new form of 


BANKING FINANCE & GENERAL APPOINTMENTS 


employment. Incomes Data 
Services, the independent 
research body, has just pro- 
duced the first survey of pay 
and benefits for facilities 
managers. 

It found in a sample of 26 
companies contacted over 
two months to August 1 this 
year that the annual median 
salary’ of senior managers 
was £37.243 and £38.816 a 
year on average. But the sur- 
vey reveals an extremely 
wide dispersion of 350 per 
cent between the highest 
and lowest salaries. 

But to judge by the survey 
details it remains debatable 
whether facilities manage- 
ment can really be regarded 
as a distinctive single form 
of employment. In some 
companies facilities manag- 
ers are part of the upper tier 
while in others they are 
purely administrative. 
Incomes Data discovered a 
third of tbe companies they 
contacted for the survey had 
no facility managers at all.** 

* Arthur Andersen report from 
Angela Rose. 20 Old Bailey, 
London ECIM TAN. £100 plus 
l AT 

**JDS Management Pay 
Review 200 October from 77 
Basuvick Street. London 
ECIV 3TT 


SENIOR BUSINESS ANALYSTS - TREASURY & CAPITAL MARKETS 


LONDON AND NEW YORK 


EXCELLENT SALARY, PLUS CAR, PLUS BENEFITS 


Rolfe & Nolan - The Company 

Rolfe & Nolan is one of the leading suppliers of financial 
software specialising in derivatives and treasury products. 
A public limited company founded in 1974, Rolfe & Nolan 
have over 300 staff in 10 offices throughout Europe, North 
America and Asia Pacific, and provide market leading risk 
management and settlement software to over 280 clients 
in 23 countries within the futures and options industry. 

Lighthouse - The Product 

Lighthouse is an integrated treasury and capital markets 
trading and risk management system based on UNIX, 
WINDOWS NT, C++ and Oracle version 7. Lighthouse is a 
live system supporting major international bank operations 
and has a growing pipeline of new business opportunities 
in a range of global locations. 


Senior Business Analysts - The Role 

We are looking for Senior Business Analysts to join the 
Lighthouse business analysis and risk management 
consulting team. The Business Analysts will apply 
business knowledge and experience to assist in all phases 
of the software development life-cycle, from problem 
definition to functional specification, implementation 
through to testing and on-going maintenance and 
enhancements. In these roles, the Business Analysts will 
gain exposure to various stages of commercial activities, 
including pre-sales and post-sales support. 


ROLFE & NOLAN 


Suitable Applicants will have: 

• Approximately 2 years front office, operations or back 
office experience in one or more wholesale banking 
areas including FX, Money Markets, Capital Markets 
or Credit and related derivatives. 

• Excellent specification/documentation skills and 
experience, specifically applied in one of the business 
environments mentioned above. 

• Been educated to degree level. 

• Excellent team, communication, analytical and 
spreadsheet (Excel) skills. 

If you have the above qualifications, please apply in 

writing with your current CV and salary details to Liz 

Wright, Human Resources Manager, Rolfe & Nolan 

Systems Limited, Lowndes House, 1/9 City Road, 

London EC1Y 1AA U.K. 

Telephone (44) 171 374 4841 Fax (44) 171 374 0732 




US Equity Analyst 


Paris 

Our client is a leading international investment 
bank operating in 60 countries. It offers a 
full range of investment banking activities 
including equity, fixed income, asset 
management, M&A, corporate banking and 
securities services. 

Its investment management arm is 
seeking to recruit an experienced US Equity 
Analyst to join its quantitative manag ement 
team. 

Based preferably in Paris, or London, subject 
to circumstances, the successful candidate 
will be responsible for fundamental 
research. He/she will work closely with the 
fund management team and will form 
an integral part of tbe investment 
process. 


£ Excellent Package 

Candidates for this role will: 

■ Be numerate graduates with excellent 
academic records. 

• Have a minimum of two years US equity 
research experience gained within either an 
Investment Management or Broking 
environment. 

• Demonstrate a well developed and 
disciplined analytical approach combined 
with excellent interpersonal skills. 

This is a first class opportunity for an 
ambitious professional to succeed within a 
small, dynamic team. Interested applicants 
should con tart Alastair Richardson on 
0171 269 2474 or write to him at Michael 
Page City, Page House, 39-41 Parker 
Street, London WC2B 5LN. Fax 0171 
405 9649. Please quote ref 371083. 


Michael Page City 


Taternuicmal Recruitment Ccnaolunts 

London New York Pari* Amsterdam Frankfort MOan Madrid Hong Kong Singapore Sydney 


► Evaluation - Big Ticket Leasing j\\ 


Excellent Remuneration Package 

Our client is one of the largest and most well respected global banks. As part of their structured 
finance division; the London based European leasing team specialises in the origination, 
structuring and execution of big ticket leases and tax based products for the bank’s client 
portfolio, in both the domestic and cross-border markets. Providing full transactional support, 
a specialist is required to evaluate a wide range of complex, large value transactions. The 
successful individual will be instrumental in setting up and developing systems for the group 
and will be expected to have significant direct involvement with clients. 

Applicants should be able to demonstrate extensive technical/modelling skills and the knowledge 
and ability to structure arid evaluate UK and international tax based leases. A minimum of three 
years experience is preferred, gained , within the leasing group of a bank, packager/arranger or 
advisory firm. On a personal level the appointee should be an excellent communicator with a 
high level of creativity and the desire to succeed in a team environment. This position offers a 
first class opportunity to join a rapidly expanding division of the bank. 

For a confidential discussion please contact Keith Snow. Telephone: 0171 2362400, 
fax: 0171 236 0316 or apply in writing to Sheffield-Haworth Ltd. Prince Rupert House, 

64 Queen Street , London EC4R 1AD. 


Credit Manager and 
Credit Analysts 




Enrm Capital Marugement fECM> V a subsidiary 
of Enron Carp., oik of ffcc sorfrf'J 
mlfjrafed natural ps ml electricity companies 
irilJi an meet boseofSl9 KUm flirts of Enron 
hare boat tolled a mss Ivtumi a consuDoig frm 
and an investment bank. ECU is w of these 
parts, and together i nth Enrm Capitol & Trade 
Resources tECTl provides finance, risk 
management, sales, tradmg and energy services 
Unbred f tb a&bmcrs ' needs, gkiully. 

TV Lmdon Credit fun.iton cf ECM Eurtft neat 
needs to add to its team to support the strong 
growth of our businesses throughout Europe. 


We are seeking well qualified and ambitious graduates with appropriate 
bank (or other) credit training and experience for the following positions: 

Credit Manager, with a minimum of 5 years' experience, to be based in 
our Oslo office (after an introductory period in London). Fluent 
Norwegian and/or Swedish - in addition to English - is essential for 
this position. 

Credit Analysts, with a minimum of 2 years' experience to be based in our 
London office. Knowledge of at least one Continental European language 
is required; German, Italian and Russian will be of immediate value 

The Credit team works closely with the traders and marketers in the 
development and execution of short term trades in energy commodities, 
derivatives and long term structured physical and financial transactions. 

Ail candidates should be familiar with OTC derivative products and the 
monitoring and control of credit risks resulting from trading these 
products. Knowledge of the rating process followed by the major credit 
rating agencies is essential. Familiarity with credit risk pricing models 
and project finance transactions is an advantage for all positions. 

Please send a full CV and your current remuneration package to our 
Saiior Consultant Karen Lewis at the address below. 

Jonathan Wren Search & Selection Limited 
34 London Wall , London EC2M 5RU 
Telephone 0171 58S 0S2S Facsimile 0171 588 0830 


Search & Selection 


r »’i < In 1 1 1 it Crft 1 1 t LH 1 1* *1*1 


EMERGING MARKETS OPPORTUNITIES 


ATTRACTIVE SALART & BONUS PACKAGE 


CITY LOCATION 


Attractive opportunities for talented and pro active individuals ro be instrumental in the 
growth of the Eastern Europe, Middle East & Africa (EMEA) and Latin America 

assets under management. 


THE COMPANY 

♦ A global investment management firm. Over $60bn m- 
vested worldwide, with over SI 2bn in emerging markets. 

♦ Mare than 27 years' international money management 
experience and rapdiiy expanding assets 

♦ Exccllenr investment track record in emerging markets 
globally Dedicated teams focusing on EMEA, Latin 
America and Asia. 


QUALIFICATIONS 

♦ The heaJ of EMEA will have around 7 years’ investment 
experience with a minimum 3 years' successful track 
record in any part of the EMEA region. The Latin 
America specialist will have a 2-3 years’ strong 
investment track record in the Latin region. 

♦ Both roles require outstanding fundamental research 
skills, allied with an understanding (and preferably 
experience) of quantitative tools and rheir application. 

♦ A disciplined investment approach, high energy level, 
computer literacy, excellent understanding of modem 
portfolio theory. The team leader must establish 
immediate credibility with clients and colleagues. 


THE POSITIONS ▼ A disciplined investment approach, high energy level, 

♦ The EMEA team requires a bead to be responsible computer literacy, excellent understanding of modem 

few the growth and development of the team and assets in portfolio theory. The team leader must establish 

the region. He/she will play a key part in product immediate credibility with clients and colleague's, 

development and marketing- 

♦ The Latin America portfolio manager will 

work closely with the Latin team head to achieve cup tier 

performance and -growth in funds under management. Please write to Ref: EMB/1 38, Miller Leake 

♦ Both roles requite rigorous and disciplined Advertising, 50 Harvey Road, 

investment analysis of companies in rhe » f y Fa m borough, Hants GU14 9TW. All 

regioas to construct dedicated, regional |\ /i tfLjy I nrkfnn a PPl icati °ns will be treated in confidence 

portfolios, as well as advise colleagues X V luScf ■ FinrsY. and forwarded to the consultant handling 


portfolios, as well as adv 
managing global portfolios. 


ADVERTISING 


this assignment. 
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CREDIT AND RISK 


PARIS 


Our cUcnt b one of the wotWs leading protfdeB of specialised and structured finance 
to business. They have established a global network of niche market outlets to serve 
the needs erf their cheats. indndlng teasing. As ont^of their fcggcst European s u uc mr es 
they are continuing u> achieve higher than average growth by both organic aad 
acquisition means. 

The French subsidiary is now looting i© recruit a strategic Credit and Risk director 
to help faeffitate the continued growth of the business. As pan of the senior management 
team yon wfli be responsible for providing leadership to an established credit and 
collections team, and to develop risk management methodologies across the 
organtesloG. The role w3I focus on die following key areas: 


• the identification and management of operational and new product risks, by 
Mipportlngodlgrfani ci ioos and de v e luj> ing Bwl«nM»Tffl^fig models and pmcednttBt 

■ leading the dak aspects of in country doe dfflgmcB, acquisitions, new coDareral and 

other new opportunities 

• *be m a n ag em ent, development and motivation of wm ny m h er s 

• working with the sales and mat*«nn g teams to assist in the structuring of specific 
transactions 

Suitable candidates will have worked witirin credit and risk m a n ag eme n t for a 
minimum of four years and will have a dynamic hands on approach to business. 


COMPETITIV E PACKAGE 




• an abflhy 


<o dock* oq-uftc and mlpc infcfflBfioo ** 'F* <"*“ *“ 4B 


• a degree level education, possibly "with a professional qualification or a Masters degree 


• fluent at English and French t •. 

If yon are interested in fob exceptional oppommitr and fed ti»t y«« h»* *e 
necessary skills to aflter the organisation, y«* should contact CoRn Gfob. on telephone- 
( 44 ) J 71 915 8845 for an initial discus sio n, or fir (44) 171 915 or aend a denited 

Curriculum Vitae stating current remuneration to Robert Walters Aoocinses,. lo 
Bedford Street, London WC2E9HE. 

Fmafl- coD*HgIbb€ttobertwalie»x*wn 


ROBERT WALTERS ASSOCIATES 


ht^h//ww w-robei twahersxom 

London v i n a < o i 



B 8 u t a i i a 


NSW T a K 


s V d n e r 
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YOUR NEXT CAREER MOVE IS WITH THE MARKET LEADER 

WARRANTS/DERIVATIVES - MIDDLE OFFICE OPPORTUNITIES 


LONDON 


With over 3.000 offices located across 98 countries and more than 95,000 
employees across the world. Citibank, is more than just one of America's largest 
banks - it is a major international corporation. 

Citibank is recognised as the number one warrants bouse in the world. We 
are an aggressively growing international business transitioning from a European 
to Global base. 

The c or nerstone of our success is the people who work here. We pride 
ourselves on recruiting the highest quality individuals and providing them with 
unsurpassed development opportunities witirin our global reach. 


An exciting range of middle office opportunities exist witirin a growing 
business area covering a broad range of products including equity, bond and 
foreign exchange d eri v a tives. We are seeking individuals for Junior Analyst to 
Senior Management positions who wfll thrive in a meritocratic and dynamic 
working environment, as enthusiastic members of the trams that make Citibank 
the global force it is today. 

The roles require numerate graduates with a sound accounting or firetnriai 
background or part qualified accountants. 

More in depth experience of financial derivative market products and their 


£ COMPETITIVE 


ac c ountin g is -■snnghrft’r tbc Senior Management oppor marines- 


Candidates motivated to join Citibank and contribute to oar continuing 
global success, can contact Charles Davenport of Malcolm Burden at 
Robert Walters Associates, 10 Bedford Street, London WC2E 9HP enclosing a 
detrikd Qnricuhim Vitae, stating current salary, or telephone on 0171 379 3333 
(fox 0171 915 8714). E-mail: chariaLdawenyportBr^^ or 

makx>linJmrdeiiCr(ri>ertwaliersxom • . 

Web: bnp^/www.iobertwah>ersx»m 

All applicants will be tre a ted in the strictest confidence. ’ '■ - . : ; 


ROBERT WALTERS ASSOCIATES 


Citibank is an equal o pp o r tunity employer 
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LONDON 


I S D * O R 


AMSTERDAM 


0 5 SSL* 


NEW YORK 


HONG CONG 


5 Y D N E T 


w C L I I li G 'T O N 


A D C K L A It D 


O BEI, ajnsHfuifoo finance! ra da Unido Europeia, pretende recrutar para a sua Direo^ao de 
Assunios Juridicos no Luxemburgo, um(a) ■ “ 


The BB, the financing mdftutkxi of the European Union, is currently seeidng for its Planning and Operational Support 
Department In Luxembourg, a (m/f) 


Jurista 

rtuma base de canfrafb a prazo ou de durafdo indeterminada 
Funfoes: No enquadramerrto de uma equipa intern ocional, (era a sen cargo a elabora^ao de 


Supervisor - Derivatives 

S r> I ^ff. 


runfoes: ino enquaaramemo ae uma equipa intern aaonai, tera a seu cargo a eiaoora^ao ae 
estudos juridicos, o exame dos aspectos juridicos das operagoes de firrandamento, a preparacao 
de documenfos contratuais em liga^So com oufros departamentos do Banco e os contactos com 
os promotores dos projedos em cujo financiamento o BEI participa. 

Habilrtacoes: Formagao jurfdica portuguesa em direHo privado [nrvel de mestrado), com 
especializacao em direHo banco rio, direfto comerciaf e direito economic*). Experienda 
professional de v6rios anos nos services juridicos de uma instituisao financeira ou equivalents, 
ou num escritorio espedalizado em contratos comer dais e financeiros. 

Linguas: Lingua matema portuguesa. Gonheamento perfeito do Ingles ou do Frances e 
bans conhedmenku da outra lingua. 


O BEI oferece boas Gondiqoes de emprego e de remuneraqao e numenosas regalias sodais. 
As candidafura5 fismeninas serao benvindas. 


Os interessados, que devem ter a nadonalidade de urn dos Estodos-membros da Uniao 
Europeia, devem mandar um curriculum vitae acompanhado de uma carta e uma fotografia, 
com a indica^ao da referenda adequada ao: 

BANCO EUROPEU DE INVEST1MENTO, DMSAO DE RECRUTAMENTO, 

Ref. JUA 9701, L-2950 LUXEMBURGO. Fax: + 352 4379 2545 

(http://vAvw.eib.ong) 

Ser6 ganantida a maxima confidendalidade; a documentors o enviada nao sera devolvido. 


Duties Working within the context of borrowings and derivatives management and answerable to the Head of the 
Validation Section, he/whe will in particular □ vertfjr and validate new borrowings, especially structured operations and 
associated derivatives transactions; □ provide analyliaiJ input for particularly complex operations; Q chedc data refiabiiity 
within the Bonnowings/Derivatives Database; □ monitor hedging operations together with the Derivatives Monitoring 
Section of the Borrowings Servicing Unit (BSU); Q assist with dari\otives<locuTT)enk&)n; □ process data and produce 
analytical and verification statements; □ stand in, where necessary, for other cafieagoes in ! he BSU.' 

Qualifications: □ university degree; □ several years 1 . . track record in a similar past within a bank active in the 
derivatives sector. Back office experience essential. . 

Additional requirements: □ thorough knowledge of derivatives and i nt r i c aci e s of associated contracts; □ sound 
grasp of financial mat h ematics; □ sense erf initiative in addition to a methodical approach combining analytical skiHs with 
ability to draft concisely; □ effective team -worker also able to entertain good relations with third parties; □ familiarity with 
standard EDP look, particularly Excel and Business Object. : 

Languages Very good command of English and; French; knowledge of a thjrd Cammuruty Icux^oge wedd be 
an adrantoge. 

The Bank offers attractive terms of employnimt e n d salary *4tha wide range of welfare benefits. Applications from women . 
would be particularly welcome. 

Applicants, who must be nationals of a Member Country of the European Union, are invited to send their curriculum vitae 
in English or French together with a photograph, quoting the appropriate reference, to: 


EUROPEAN INVESTMENT BANK, Recruitment Division, (Ref j HA 9710) 

L-2950 LUXEMBOURG, feue + 353 4379 2545. 

Applications will be treated in the strictest confidence and will not be relumed. General information cm the OB can be 
found on the Internet (http://www.eib.org). 


Compliance Manager - Investment Services 


Develop an Effective Compliance Culture. 
To £60,000 Tax Free + Substantial Benefits 
Based Jeddah - Saudi Arabia 


The National Commercial Rank is one of the kigest banks in Dtvisiao and die Bank in general. This will be achievedby 
the Middle East. It has a neroork of over 200 branches and is establishing procedural and operational standards and 


business including adding new produce and services and 

implementing new systems. 

As part of this deretopmem, the Bank is expanding the unir 

trust compliance function and now requires a C om pliance 
Manage r who will be integral to its cvofotiocL 

’ftmpmring m the Head of Investment Services, tins icJe will 

entafl a number of key objectives: 


coinm uaicgriiff these dSxriv dywflfaiii a team orientated 
environment. 

The successful candidate will be professionally qualified ant 
have in-depth experience in control, audit or compliance 
T gTfbrn a unit trust or financial services environment. The 


relationships with a diverse grot?) of people is essential. 

The Rank is offering employment m a two year contract ba 




includes tax free salary, performance related bonus scheme, 


Nurture an 


flights and a contribution to school fees incurred in the 
Kingdom. 


Maintain and 
Assess afl new 


Vjrfnrw Embankm ent. London EC4Y QHA. 

Telephone 0171 936 2601. Fax 0171 936 2653. 

E-mail ts<§barckysim pson.co.uk 


The Compliance Manager will plap a viral idle » a 

strong compliance culture within the Investment Services 




Compliance - Private Client Services 

Major US Investment Bank 

Excellent Packages - ‘ City 


Superb career opportunity for two talented professionals to join f*i e European 
headquarters of one of the world’s leading banking and securities firms. ■ 


THE POSITIONS 


Working within the Private Client Services Department 
which provides tailored Investment management and 
advisory services to high net worth dienes. Worldwide 
assets in custody exceed $100 biflioa 


♦ Working In a team of four based on die tracing floor, assfadng 

advtafrig and training Saks Teams on compliance matters. 


The roles wfll Involve reviewing portfolios, modwring account 
activity, account openh^ and due cogence procedures. 
Reviewing, enhancing and implementing compliance, 
procedures and technology to reflect business, product and 
regubtory developments. 


QUALIFICATIONS . '-V V-v ^ 

♦ Bright graduates With experience or the . "r 
envkWMnw*. compliance, audh and/or acthrfer surveflU** 1 ' 

- g in ” * '“ d,n 8 financial institution or +&&&&£ ' 

,n *««-fiadonaJ securities and derfyatlvei 


Pfoase send fiiB cv, stating salary, ref FS71004, to NBS, 21-25 Garikk HHf, London EC4V 2AU 
Fax 0171 4B9 MM . Td 0171 379 1070 

Abmkm * BimTiiigh^*Brtari*Carcifi*ajy-EckT*xjfgh’C3»6piv^^^^^^^Leeds • Laxtan-i Ldkit - Skxrfi ^Madrld^ 


NB Selection 


ihe nmniiflLcoimBKH.BiinK 


A BNB Resources pfc company 




Financial Services 
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We move the information that moves your world (aJadaptec 



A daplec is the market leader in PC and server hatid- 
xxwidth management solution* that eliminate I/O 
bottlenecks using high performance technologies. From 
simple connectivity products to inJrifijjojJ subsystems, 
high performance SCSI, RAID and ATM products and 
CD-R Software. Adaptec n hikes products that more 
information faster, so people can create and work more 
productively Wherever people need to nmv digital 
information quickly, accurately, and reliably, you'll find 
an Adaptec solution. Between computers and periphe- 
rals, and across enterprise networks, Adaptec mooes the 
information that moves your world. 

Founded in 1981 and headquartered in Milpitas. Calif.. 
Adaptec (NASDAQ:ADFT) achiczrd profitability in 1934, 
went public in 1986, and to date has achieved 51 consecuti- 
ve profitable quarters. Company revenues for fiscal 1997 
were $934 million. Adaptec employs marc than 3000 people 
worldwide in design, manufacturing, sates, service and dis- 
tribution. 

Adaptec's home page is 
http://imvw.adaptec.com. 

Adaptec is rapidly expanding to meet the demands 
of a growing European organization. If you're 
ready for some challenges — busting bottlenecks 
and pushing speed limits — join a young, dynamic* 
and international team in one of the following key 
marketing positions based in our European 
Headquarters in Brussels, Belgium: 


management (including budget management) 

• Strong written and verbal presentation and com- 
munication skills in English, and preferably another 
European language 

• Initiative, drive, and ability to work independently 


Distribution Program Managers 


Desktop/Portafote Product 
Marketing Manager, Europe 


You will be responsible for developing marketing plans 
based on market and competitiiv analysis in order to gain 
market share and grow our desktop and portable product 
lines in Europe. Von will t pork closely with the US jrroduct 
teams and with the European organization to define and 
implement channel. PR. trade show, sales and :ni>- based 
promotions. 

Responsibilities: 

■ Define market potential, product positioning, and 
target customer profiles to drive regional customer 
needs with Business Units in the US 

• Together with Marketing Communications and 
Channel Marketing, define European marketing 
plans for the desktop and portable product lines 

• Drive marketing programs and revenue plans in 
dose cooperation with European marketing and 
sales 

• Evangelize product line and technologies internally 
and to customers and press 

• Build relationships with strategic business partners 

Experience: 

• Good knowledge of PC market and technologies 

• A minimum of 5 years in program and project 


Adaplec is working with a two-tier distribution model 
throughout Europe. Working closely with major distri- 
butors and supporting our resellers, you will be res- 
ponsible for planning and coordinating all co-marke- 
ting programs in order to meet the revenue goals and 
to develop our long-term business in the region. 

■ Distribution Pr o gr am Manage^ Northern Europe 

■ fKstrifxrtioa Ptog v— Manager, Central Europe 

■ Distribution Program Manager, Southern Europe 

Responsibilities: 

• Develop channel marketing programs for the region 

• Work closely with our distributors and resellers 

• Ensure that the channel marketing plan is inte- 
grated with the overall regional marketing plan 

• Work and communicate closely with the regional 
sales office (UK, Germany ot France) 

• Adapt and implement overall European channel 
programs according to toe requirements of the local 
markets 

• Manage and control toe complete Coop and MDF 
budgets for the region 

Experience: 

• Good knowledge of regional distributors and 
resellers (ind. VAR's. corporate resellers, retailers) 

« Knowledge of the IT channel in Benelux and 
Scandinavia for Northern Europe, Eastern Europe 
for Central Europe, and Italy and Spain for 
Southern Europe 

• A minimum of 3 years in channel 
markefing/account management with distributors 
or major resellers 

• Good working knowledge of English and 
German, French, Italian or Spanish 

If you are interested in one of the above positions, 
please fax or mail your application in English to: 
Nicholson International 
Attn: Brigitta Eygelaar/Yves Stores 
Avenue Louise, 304 (B8) - 1050 Bruxelles 
Fax (32) 2 647 70 30 
Email: belgitundiucholsonintLarc.be 
No calls please, only written applications with refe- 
rence number (see below) will be answered. 

Desktnp/POrtaMe Product Marketing Manner ABE 294 
Distribution Program Mamerr tiorthera Europe ABE 295 
Distribution Fragrant Manager Ceotral Europe ABE 296 
D i stri b u tion P i o gaa Manager So u the rn Europe ABE 297 


m 


Nicholson 

INTERNATIONAL 



Middle Office Pom "Jons in Invcs* 


You are i Russian national, an ambitious graduate or 
graduate with up to three years experience. You are fluent in 
English and have first-class oral and written communications 
skills. You also possess a good degree in a mathematical, 
scientific or technical subject from a top Russian or Western 
university. You are. quite simply, the best Russia can offer. 

Our diem, a major blue-chip US bank, is recognised as 
one of the best financial institutions in the world. They have 
an outstanding long-term record of success in emerging 
markets, including a strategic commitment to the Russian 
market. 

In order to build up their Moscow office, we are looking 
for a number of individuals to fill positions in middle office, 
trading and credit risk m aMgfmcnf «ad financial regaknoty. 
Successful candidates will spend six months training in 
London before returning to Moscow. 

If you know you're the best, please contact, in the 
strictest confidence, Johnny Yorke at MorganHunt on 
(44) 171 409 3200 or email tohnny.yorie@rnerganfiimt.com. 

MorganHunt 

J Executive Search 


25-29 Mount Row. London W1Y SOA 
Telephone 0171 408 3200 FacsiniSe 0171 409 3S00 


EMERGING MARKETS 
SALES & TRADING 


London based Highly attractive negotiable packages 

Our client, an international securities house with a particular focus on emerging 
mariceo, is currently in the process of expanding its established sales and trading 
TMm The house has competencies in both equity and fixed income which it 
seeks to consolidate through these appointments: 

Fixed Income Trader Senior Equity Sales 

■ Experienced emerging markets ■ Experienced emerging market equity 
Eurobond trader; ideally widr2 yeaEs’+ sales person with 3-4 years experience 
market experience of Larin America selling Latin American equities 
and Central Europe 

■ Profitable trade record 


Graduate calibre 


■ Established client base with scope for 
further development 

■ Good interpersonal skilb essential 


Per further information please rnitaa Side/ Wst at Anderson’s (UK) Limited, 
Financial Recruitment Specialists, Wamfrd Court, 29 Throgmorton Street, London EC2S 2AT. 
Td: 0171-466 0666 Fax: 0171-466 0667 E-mail: katya.J@iragin.net quoting Rtf: MA423. 


London 



Frankfurt i 


The AES Corporation, ooe of the leading private 
power companies in the World is intending lo 
expand Lain Azerbaijan, Georgia and Armenia. We 
ore looking for a Business Development Manager to 
undertake project activities in these countries. The 
position will initially be based in London with 
relocation to the region in the near future. 

The successful candidate must' 

- be an MBA graduate or have practical equivalent 

- have experience in strategic business planning 
sod financial projections in the above mentioned 
republics. Knowledge of the investment climate 
in the region would be beneficial 

• be fluent in English, Russian and one of the 
ethnic languages of the Caucasus region. 

A competitive salary will be offered in the range of 
£40000 - 50000 pa. 

Please, reply lo Group Manager, AES Silk Road Ltd, 
Burleigh House. 17-19 Worple Way. Richmond 
Surrey UK or by fax 44 181 332 1849 


FINANCIAL 

PR 

Exciting opportunity in 
world's fastest growing 
emerging maricet. 
Western-owned Moscow 
agency seeki 
professional whh min. 5 
years financial PR 
experience to serve 
international clients in 
Russia & abroad. Proven 
skills in strategy, 
program development, 
writing, media relations. 
Agency exp. or Russian 
language A-f. 

Send resume & salary 
history: 

BOG 311. PO Box 289. 
Wey bridge. Surrey. 
KTl 3 8WJ.UK. 



Noire plus grande uctoire. Cost tie memer ctiaoue ioui la ccnfianee dp nos 
clients s parti fs. ehevronnes au occaslonnels. Cest pour eux el avec eux 
cue das nos 167 magastns a travels Ip monde. nos eamoes invent I'esont 
Ou s pen. Bien sir. chez Decathlon, il faut se dormer a fond, apprendre pour 
progresser. mats noire metier a un sens : retin ou service client. 

RESPONSRBLE 

RDMINI5TRRTIF ET FINRNCIER 

Oe formation suofirieure en Pinances/Gestion (ESC. QE5CF, MSTCF. 
1E5E6...1. vou5 possedez une premiere experience rPussle de 3 a 5 arts 
en comptabiUte et conrrdie de gestion. au seln d une entrepnse 
ndustrieile et Internationale de preference. 

flares une formation de 3 a 6 mots a nos merhodes. au seln de noire 
denartement Production de Villeneuve-d'Rscq INordl. vous integrerez 
une de nos Directions Rdmrnlstratives et Financiers en flsle. 

Vous Ores charge de recruier. former ei anlmer voire eouioe.Vbus assure? 
tme information comptabie et financier? repute et liable. !e coni rale de 
gestion, la cresorerie el le reporting Grouoe. En relation avec les cabinets 
ftviamues et d audlL vous veillez a I'aopiicatton des lois locales. 

Pour ce paste, voire dynamisms. voire esprit d’raulpe atlle a vos 
capacties managerial es et voire organisation teront la difference. 

Une bonne pratioue de I'anglars esr indispensable. 

Si vous avec beeucoup 3 partager et souhaitez exercer un metier aui 
vous ressembte. refolgnez-nous en envoy ant lettre manusente + CV 
4 photo sous ref. RRF/EF a Decathlon Production. 

Pascal Lecolier. M bd tie Mons, B.P. 299. 

59665 VHIeneuve-d’Rsca Cede*. 

E-mail : Pascal.lecoller9decathlon.fr 


DEG 4 TH 10 N 


Ls sport, des metiers a parteger. 


Standard Sc Poor's k the world’s leading credit rating agency The Sovereign 
Ratings Croup, which assesses the credit standing of over seventy sover- 
eign governments worldwide, seeks two-analysts- one at the Associate 
Director Level, one at the Research Assistant level- to work with the group 
in the agency's London office. 

ASSOCIATE DIRECTOR 

The Associate Director will assess the credit risk of sovereign governments 
and sovereign - supported financial institutions in the Middle East. In this 
high level position, responsibilities include meeting with senior officials in 
the public and private sectors, preparing analytical reports for internal 
commmeesrpublications and contacting institutional investors. Extensive 
travel will be required. Candidate must possess a minimum of two years 
experience in sovereign risk analysis and graduate training in economics 
and/or public policy. Strong analytical and communication skills, a 
commitment to working as part of a team, and attention to detail are essen- 
tial. Fluency in Arabic is required and fluency in French is a phis. 

RESEARCH ASSISTANT 

The Research Assistant will assess the credit risk of sovereign governments, 
as well as sovereign - supported and multilateral lending institutions, in a 
range of OECD and emerging market countries. Key responsibilities 
indude maintaining the sovereign database and preparing analytical 
repons for internal cornmictees/publtGUians. Other aspects of the position 
include meeting with senior officials of various issuers, contact with 
individual investors, and some foreign travel. Candidates will have excel- 
lent academic credentials, including a recent BA degree in intemaoona] 
economics and/or public policy. Strong analytical, statistical and commu- 
nication skills, attention to detail, and a commitment to working os pan of 
a team is essential to success in this position. Fluency in French and/or 
another European language would be a phis. 

We provide a competitive salary and benefits package. For immediate 
consideration, please send your resume, with salary history and a writing 
sample to: Sovereign Ratings Group, Standards fc Poor's, Garden House, 
1 8 Finsbury Circus, London EOM7BP England. An Equal Opportunity 
Employer, M/F/D/V Committed to a D verse Workforce. 


Standard & Poor’s 


A Division ofTheMcGmo-KBUCompames 


ETO 


ANALYST 


ETO is seeking an Analyst (Licensing Administrator f to assist in research on 
telecommunications issues: 

ResponsibUitiesIDuties: 

to collect and compile information on telecommunications regulation: 

- to maintain the ETO Web Site (including the related administrative tasks) 
and contribute to its evolution; 

- to support the work of the licensing experts; 

to administrate the One-Stop-Shopping procedure for licensing and 
contribute to its evolution. 

Profile of the applicant: 

- must be a national of one of the 43 CEPT countries; 

must have 2 years relevant working experience and university level 
education. 

- must have proven analytical skills and writing abilities. 

- must be fluent in English and have a knowledge of either German or 
French: 

experience with Web page development and Internet seareh- 
The post is based in Copenhagen. The commencing salary will be in the range 
of DKK 282.000-324.500 per annum /tax-free) based on qualification and 
experience. 

Applications tin English) before 21 November 1997, to the following address: 
ETO, Holtteinsgade 63. DK-2100 Copenhagen. Denmark. For further 
information, contact BTO by telephone +45 35 43 80 05, or the ETO Web Site 

- http://www.eto.dk. 

ETO, tkrpemJnrra,Cprr of the £iny*un Ccamtart m Trhtmmailfimtnt Ajnlafaf yOfiai* iKTEUu j .vraril 
punifiv orofftc iWm; tmdnJrtcr bAmb d* moot nffribtorr Isrurt bi Khnmniviwi) is iXITmHRn 



Equity Analyst 
Smaller Companies 


Dmsdner Kieinwort Benson is a leading global inveslment bank with 
an exceferrt reputation for its research product and powerful 
distribution capability. 

There now exists an exciting opportunity to join our top rated SmallCap 
team. This will involve writing research, marketing and 
presenting ideas lo clients. 

You will have two to three years’ experience ol SmallCap analysis within 
a fund management or broking environment and be knowledgeable 
about the mvestmari research industry. Equally, you must have good 
communication skills, be a team player and be well organised Ybu will 
be computer Iterate and either possess or be working towards the 
SFA, IIMR or have other accountancy based qualifications. 

If you are interested in this key position, please write to Gill Croton 
tn Group Personnel. Kieinwort Benson Limited, 

20 Fenchutch Street, London EC3P 3DB. 








Leading Investment Bank 


Accountants/Management Consultants 
for Global Sector Research 


M\ IK .UR! PACK \(,i.S cm BASF. I) 


Rare opportunity to join a leading inv e s tment 
bank at tbe forefront, of valuation and lead the 
interpretation of analysis with tbe major 
institutional investors worldwide. Key sectors 
indude Financial institutions, FMCG, Retail/Food, 
Telecoms/Medo/rr, Chemicals/ Healthcare, Energy. 


THE POSITION 


• Close working relationship with corporate 
finance to provide innovative M&A and other 
advice to com panics in sector. 

QUALIFICATIONS 

• Genuine interest in corporate strategy and 

global investment markets. Understanding and 
enthusiasm to develop further tools to analyse 
shareholder value, EVA, etc. 


• Leading roles within high-profile sector research 
teams. Senior-level contact with companies and 
'investment institutions. 


• Provide thoogte-prowoking, consensus-breaking 
investment recommendations based upon state- 
of-the-art valuation and analysis techniques. 


• Ability to isolate, quantify and aitique 
corporate strategies and sector value drivers. 

• Strong financial and analysis background, 
probably gained within corporate planning 
(or similar) function, strategy consultancy 
or leading accountancy firm. 


Sainty Hird 
& 

PARTNERS 


SHP 


Fleam mad a fall cv and cuiibiL salary 
detail I. qu o ti ng refcivare i 971003, 
to SHP AmdMo, S trat t on Hoorn, 
Stratton Stmt, larndoa WIX SPE. 
Tot 0171 753 3000 Faoc 0171 753 3010. 



Northern Trust 


Operational Analysts/ 
Project Managers 


£ Exceptional packages ... 

Northern Trust is a leadingpnmder of sndA§a/Tbdfic. 

institutional sectors with7,0&0 employees worldwide imdapKsence in Nora Acaeaa, cuwpv 

They have assets under admWsttatum of ^jao^^^SlbdDkttt^ w,h«d»rt*nnof AieEaiooeanSnrieCun'BOTrti 1 ®?’ 


The Position 

■ Co-ordinate ntultirctistipiined teams across various ^ 

operational functions to exploit die inherent strengths 
within the business. 

■ Assist in the creation of a eegnbinatien of strategies 
and approaches in order to maximise toe potential 
market opportunities and to ensure the development 
of "best practice’. 

■ Analyse, assess and project manage the ar ganifatttg t’s 
response and reaction to a variety of issues. 


The Requirements 

of an organisation, and high energy and drive to cope 
with these demanding rotes. 

■ Broad experience covering a aimbinat^ .• 

systems development and internal or external 

consulting skins. 


proven ability to 


m ana gement skills witfai 


Please send yourCV with current salary details to: 
James Gray, K/F Selection, 252 Regent Street, 
London W1R 6HL. quoting ret 6280HRH. 


Alternatively send by fax cm 0171-312 3380 
or by e-mail to kfs-kmdoo®koiiifeny-cam 
Borne Page bttp^/www-kfselecfic 


A DIVISION OF KORN/FBRKY INTERNATIONAL 


RATING ANALYSTS 


LONDON/MOSCOW/CYPRUS 


Due to ex pansi on into new markets, THOMSON 
BankWatch seeks experienced individuals for High 
profile positions rating, financial institutions in 
European emerg i ng markets. These petitions cany 
considerable re sp ons ib ility and are unlikely to be filled 
by individuals with less than three years’ relevant 
experience- Suitable experience would include 
counterparty credit analysis at a leading international 
bank, banking regulation at an OECD central bank, 
financial institution audit at a Big Six accountancy firm 


or work with another rating agency. Whilst lan guage 
skills would be beneficial, the quality of our work 
dictates that die most important factor in aw»f«cfng die 
suitability of a candi d ate for this job is the relevance of 
their analytical experience. 


Applicants should fax or post their curriculum vitae 
with application letter jtirlnrfir^ details of qualifications, 
work history and expected salary to: Joanna Megwn, 
Human Resources Advisor, by Friday 31st October 1997. 


Thomson- Bankwatch, Aldgstc House, 

33 Aidgate High Street, Loudon EON IDL, United Kingdom. 
TeL +44 17! 369 7170 - Fax: +44 171 369 7174 


SOVEREIGN 
RATINGS ANALYST 


[Appointments 

Advertising 


Standard & Poor's, the woridfc leading credit 
rating agency, has an opportunity in die 
Financial Institutions Ratings Group. You will 
assess the credit risk of sovereign governments 
and sovereign-supported financial institutions 
in Latin America. Responsibilities include 
meeting with 9enior officials in die public and 
private sectors, preparing analytical reports for 
internal committees/publications and inter- 
acting with institutional investors. Extensive 
travel will be required 

Candidate must possess a minimum of two 
years experience in sovereign risk analysis and 
graduate training in economics and/or public 
policy. Strong analytical and communication 
skills required Near native fluency in Spanish is 
also required 

We offer a competitive compens at ion and 
c o mprehensive benefits package. For considera- 
tion, submit resume with salary requirements 
and a writing sample oo: Hunan Resources, 
Dept EPLG, 25 Broadway, 15th Root; New 
York, NY 10004. Fax 212-412-0200. An 
Equal Opportunity Employer, M/f/D/V. 
Committed id a Diverse Workforce. 




appears in the 
UK edition 


HOFMANN SCHNEIDER CAPITAL &A-. 


Wednesday 
& Thursday 
and in the 


International 


edition every 
Friday. 


For i n fo rma tion 


on advertising 


in this section 


please call 


Toby Finden-Crofts 


Standard & Poor’s gg 

A Darttoa dMtOw BQ#ri> 


0171873 402 


VIENNA 

Sfe are a rapidly expanding -International investment 
wiVtng firm with offices in tbe 5 major financial c a p i tals 
in centtal/easum Europe specialising primarily fa-retail 
and institutional brokerage, initial public offerings and 

portfolio management. 

As part of our growth-oriented strategy, we are- now 
looking to expand our VfenmHjesed operation and seek id. 
recruit established Equity Brokers. - > 

Tbe ideal candidate must be a lic en s ed , . high calibre 
individual possessing an extensive network of contacts 
and an excellent p e rfo r ma nce pack record. 

Ibis is a rare o p por t uni ty to join a dynamic pro-active 
institution offering an attractive salary mid benefits 
mrfwilng or outstanding p e rf ormance related 
boons shone. - 

Tb apply, please scad CV to: - ' . •.»' 

Hetman Schnddcr. *T ' ' 

Sdiwarecnbargplatz 6/2, f . 

Palais Fanto, A-1030 Vienna Austria 
Fax: (06431) 710-3828. 

Alternatively, calb Simon Goldman or Maaal 


Financial Times 


TeL (00431) 71769 


'll 




LesEdios 


FINANCIAL -mas 


The FT can help you reach additional 
business readers in France. Our link with the 


French business newspaper, Les Echos, 


gives you a unique recruitment advertising 
opportunity to capitalise on the FTs 
European readership and to target the French 


business world. 


For information on rates and further details 


please telephone: 

Toby Finden-Crofts on +44 171 873 4027 


New. European Energy Markets 

Exciting opportunities to participate in rapidly deregulating markets 


London based 


EXPERIENCED EQUITY 
INVESTMENT ANALYSTS 
WANTED 


We are an independent investment research 
boutique looking for additional, experienced 
sector specialists who share our passion 
for high quality research. 


For further details, please ring 
Chris Munro at COMPANY Guides on 
0171 608 1660 day/0171 351 1963 evenings 


The global energy division of a major international commodities 
company is looking to expand its activities into electricity and natural 
gas trading throughout Europe. It will be seeking suitable individuals to 
support this expansion. 

Candidates will typically be graduates with 3-5 years working 
experience in an analytical role and preferably used to working with 
computer modelling. Previous experience in either the electricity or 
natural gas sectors is not essential but would be helpful and applicants 
would be expected to know the basic tenets of recent European energy 
legislation. They should be used tb an international perspective, ideally 
being fluent in a second European language. Key qualities include 
flexibility, intellectual dexterity, self motivation, and fee ability to work 
in small teams or alone. 


There are outstanding opportunities for fee right individuals with this 
company and a package will be negotiated to attract candidates of fee 
highest calibre. 

Please send full personal and career details, including current 
remuneration levels and a contact telephone number to Box A598 1, 
Financial Times, One Southwark Bridge, London SEl 9HL 


Company Guides is regulated by die SFA 


The opportunity to train as an 


Investment Analyst 


Our client. IAI International is part of 
a major US fund management group 
which manages international equity 
mandates for predominantly North 
American pension funds. The rapid 
growth of assets in its London office 
has created two exciting new 
opportunities in its Far East and 
European equity teams. The work will 
entail the detailed analysis of 
companies for stock selection 
purposes, some country research and 
the provision of a range of support 
services to fund managers. 


(IEMR or CFA). Applicants must 
possess well developed analytical, 
computing and communication skills 
and a self-motivated, team-minded 
approach. Relevant linguistic ability 
would be an advantage. 


Cand idates will be numerate graduates 
with up to two years’ experience in 
financial services who are keen to 
develop a career in investment 
and williim to studv for the 


These positions represent an 
outstanding opportunity to tram for a 
career in equity research in some of 
the world’s most interesting markets. 
The company offers a friendly. 
en tre pre neurial working environment, 
a competitive salary and excellent 
future prospects. To apply, please 
write in confidence to: 


1 M R Recruitment Consultants, Nol 
Northumberland Avenue, Trafalgar 
Square, London WC2N 5BW 
(td. 0171 872 5447). 


INVESTMENT MANAGEMENT RESOURCES 


CHIEF 

FINANCIAL 

OFFICER 



* ■ * W&m 


Budapest 




for international manufacturing group with Central 
European operations and over 5110 million in 
turnover. 


As a key member of the management team, the CFO 
is respo n sible for the comprehensive financial 
functions of the group, including consolidation and 
reporting, planning and budgets, treasury and 
banking relationships. The applicant should be a 
chartered accountant, CPA, or have similar 
professional qualifications. Experience with a public 
company would be an asset Excellent English 
language communication skflb are required for this 
high-profile role. 

The ideal candidate is 35-45 years old. dynamic, 
flexible, and resuhs-onenad. Experience working in 
Central and Eastern Europe and/or knowledge of 
local languages is belpfiil but not essential 
Competitive compensation p ac kag e . 

Interested candidates sbookl apply to: 


'a** -r-. ! *• t+iy h ■. : liij 


Box A5I95, Financial Times, 

One Southwark Bridge, London SEl 9HL 




*8356 




A career n>o 


c ott***** 


Contract 

up to £ 60 K 



gXCtiUfot 
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ACCOUNTANCY APPOINTMENTS 


INTERNATIONAL OPERATIONAL REVIEW 


THAMES VALLEY 

With animal sales of i^OOrn this company Is a market leader In Its field and 
undee new leadership is undergoing a period of rapid cultural change. 

Innovative working practices and systems are being implemented to 
support developing strategies, and reporting procedures established to 
respond to imminent chang e 

Following an international promotion, a position has become available 
within the compact but high profile team. 

The principal objectives of the role will include the following: 

• To develop an emphasis on operational review particularly in the 
manufacturing area. 


• To understand the business environment, obtain the support of 
management and help improve the efficiency of systems. 

■ To participate in special investigations. 

The role covers all of the company's worldwide entitles and Joint 
ventures and will involve approximately 50% travel to their primary support 
functions. The company has sales and manufacturing operations throughout 
the US, Europe, Asia and The Pacific. 

The successful candidate will be a qualified accountant with at least 18 
months PQE. Strong communication skills and the willingness to be part of a 
dedicated Team arc paramount. 


SALARY TO £38K + CAR 

The role is suitable for an individual making a first move from practice, 
particularly if they have had experience of the manufacturing sector. It is 
envisaged that the position will be a stepping stone to a senior managerial role 
within the group. 

If you are interested in the role please write, detailing your current 
salary details to Catherine Lucas or Alan Hine ACA at Robert Walters 
Associates, 42 Thames Street, Windsor, Berks, SL4 1PR. Tel: 01753 
831515- Fax: 01753 678908. 

E-mail: catherrneJnc 2 s®robcrtwaliers.coin 


S»w«*cas» D „ c [ 


http://www.xobeitwalters.com 


ROBERT WALTERS ASSOCIATES 


LONDON 
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finance! 


Cellnet is one of the UK's leading mobile communications companies. The 
company has seen dynamic growth jn its services, subscribers, products and 
turnover. This success is represented by over 2.7 million customers and an 
investment of over £1 Billion in building its user network handling over 10 
million calls per day. 

Within Cellnet audit is seen as a key project based function of 25 individuals, 
that has the full support of the business identifying and delivering change in 
a complex and hi-tech environment. 

The company is now building a flexible resource around their audit 
requirements, working in small teams on projects that are critical to the 
company's ongoing growth and success. As with its business, the company's 
approach is radical and at the cutting edge of resourcing. 

In order to deliver the projects required by the business, the need has been 
identified to recruit a team of proven corporate and systems auditors on a 
one year contractual basis. The following key senior positions have been 
identified: 

Audit Manager - Network Billing 

Responsible for managing the audit programme assessing call scenarios 
and other quality issues. You will have the following attributes: 

• 2 years' post qualification audit experience with significant systems content 
An understanding of network and billing systems would be an advantage 

• Proven man management and project management skills 
■ Strong planning and general audit skills 


Audit Manager - Billing Systems 

Responsible for the audit of projects across network billing, analysing new 
and existing processes and systems. You will have the following attributes: 

• A minimum of 2 years* systems audit experience 

- Strong communication skills and the ability to build relationships 
aoss-functionalty 

■ Tenacious project driven approach, able to put issues on colleagues agendas 

Audit Manager - Computer Security 

A newly created role responsible for the development and implementation 
of the security evaluation processes around Cellular systems. You will have 
the following attributes: 

• Experience of technical audit 

■ Proven consultancy skills in influencing in a business environment 

■ The ability to analyse, understand and enhance systems 

Billing Systems Project Auditor 

This is an important stand alone role auditing the network and billing 
systems of Cellnet. Reporting to the manager of the team, you will have 
the following attributes: 

• Qualified Auditor 

• A wide variety of systems and IT audit skills 

• Well motivated self-starter 


Cellnet is a proactive employer with a track record of developing people 
from its audit function into the business where there are many new 
opportunities to develop. Contracts will offer a high degree of flexibility 
and autonomy in one of the most exciting environments in the Industry. 

If you would like to find out more, then be proactive about you career and 
call Chris Cole or Michael Benad on 0171 808 7070 (weekdays) 0181 943 
1600 (evenings and weekends), or send your CM and salary details in 
confidence to them at: 


FINANCE PROFESSIONALS. 

Vigilant House, 120 Wilton Road, 

London SW1V 1JZ. 

Fax: 0171 828 2381. 

Email: chrisfffinprof.co.uk or michaeJ9finprof.co.uk 





*y Markets 

y dcfVttubiiRs markets 
London basts 


Binaiiora. . * rr:r.:-_’j;::e- 
te» e:scir*'i : ru:-- 

\ff siitur:; i" 1 -- 


1 Y . - Aork.?j 

y ti'-cc i •. 

nili'CT *>'*■• ‘ ^ :: 

... •*«’■ 

C tv; i". 

. rtHvi ll 1 


- 




or-.;-.* ^ 


FINANCE MANAGER 


ms&tM. 

The Company: Our dient is a young privately owned organisation committed to develop rapidly and expand into 
a competitive, global integrated energy group. The company has interests in South America, Europe, North Africa 
and the OS and employs around 750 people. Within the oil production operations an opportunity now exists for 
an experienced senior finance manager. 


Tte RWje: ; Reporting tothe locally basedPcesd 
in London. yoiri-toeyje$jron^Stteyyai\je _ 


•.Heading u p ^Russian Rnance team to ensure otequate cbrArol is exercised oyer theassets of the company; 
• Preparation, production and review of ^company's reporting requirements covering all activities in the area. 


.• Procraceortof smriuai. budget and 5 year- plan.. ■ 


. •£i>-wdinating with, the London office Wi crapbate report^ig requiremerirts. - „• 

The Person: it is an international opportunity for a responsible, flexible individual looking to progress a career 
with excellent prospects. You will have: 

• International professional qualification (ACA, ACCA, C1MA or CPA). 

• 10 years’ plus finandaVcommerdal management experience. 

• Commercial thinking with attention to details. 

• Emerging markets exposure, preferably GS. 

• Fluent English and Russian. 

• Oil industry or similar experience. 

9 Working knowledge of the Sun Accounting system. 

Candidates who are interested in this position should forward their resum4 to our London office quoting 
dear\y reference number FT3159 on ALL correspondence. Ail applications will be treated in the 
strictest confidence. 

@ Anta/ International: Shropshire House, 1 Capper Street, London WC1E 6JA 
Tel: +44 ID) 171 6372001. Fax: +44 (0) 171 6370949 
or visit our web site on www. antal- int. com 

Antal International 

jfalKr 'A Global Itocrvltmon r Solution AppA/eU Locally' 


GENERAL MANAGER 

JNG INVESTMENT MANAGEMENT 


The Company: ING Group is a prominent player in the world’s banking and investment market offering its dierrts 
a full range of financial products and services and considering asset management as one of its core activities, for 
which ING Investment Management is responsible. Being seriously committed to the emerging markets in Central 
and Eastern Europe (a.o. presence in Hungary. Poland. Czech Republic) the company has made a strategic decision 
to expand its Russian base and introduce asset management for corporate dients and institutional investors, and 
fund management. 

Theftae It is antStipated foat the successful candidate vwff'hBve resppnsfci^r.for Nip^isd^gi,- arid" 
leading -the asset management company's operations in Russia jndueftig aajipl^ef aid corporate 

dients. The already easting efierit base win serve as a starting p(^ : forestab^^Jna^iesfo'flussia and achieving 
rapid and sustaina^^xjwth in afl areas inducftigmarkEtshai^ jxofitab^'a^iol^ busbies?/" 

The Person: This new and challenging senior level rote demands a very experienced person with fluent English, 
a thorough knowledge of (preferably emerging) money and capital markets and strong general management 
skills. Ideally, he/she would have an asset management or a brokerage background - preferably related to 
emerging markets - and a proven track record of business development and sales to both institutional dients and 
mutual funds. Good Russian language skills, direct experience of operating in Eastern Europe and preferably 
Russia, as well as a comprehensive network of contacts in the Russian financial world, would be a major benefit 
There is a strong preference for candidates who can display commercial acumen and a mature 
proactive approach. 

This is an ideal opportunity to develop and manage an exciting business reporting to the Corporate Head Office 
in the Netherlands. 

A very generous remuneration package is offered which reflects the status of the position. 

Candidates who are interested in this position should forward their resumfe to our London or Moscow office 
quoting dearly reference number FT3160 on ALL correspondence. All applications will be treated in the 
strictest confidence. 

Antal international: Parus Business Centre, 23 1st Tve/skaya-Ytimskaya UL, Moscow 125047. 

___ Russian Federation. Tel: +7 095 258 0465 Fax: +7 095 258 0470. E-mail: arrtalrus@on5ne.ru 

/tfrrfoi Antal International: Shropshire House. 1 Capper Street, London WC1E 6/A 

®E0£ Tel: +44 (D) 171 637 2001. Fax: +44 (D> 171 637 0949 

^$35^ or visit our web site on www^antal- orr. com 

Antal International 

'J&SEKbk. *A Global Recruitment Solution Ajp&llad Locally' 
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Excellent remuneration 
package 


The Netherlands 


■ T.ft.- i^.WTr 7 . *m rat * i T uj mm * 1 1 ■ * " » \ i, ■ • ** t i t ■ ■ • 

| Business Group Controller 


Leading multinational with nfl 4J5 bUhtm turnover and headquarters in The Netherlands has a 
dominant market position in Europe and the Americas and a growing position in Asia. One of its 
two business groups has turnover in excess of Dfl 1 billion and operates in a tr uly In ternational 
1 and dynamic market-place with high growth rates. It has business units and operating companies 
throughout Europe, the Americas end Aria and now seeks to recrah an outstanding Controller. 


THE ROLE 

■ Reporting to the Chief operating Officer and 
functionally to the CFO. fuily responsible for the 
financial management of the business group and 
supporting the COO in the most important 
strategic decisions. Member of the management 
team of the business group. 

■ improving performance through enhanced 
. business planning, monitoring and analysis. 

Reviewing, performance with Business unit 
Management. 

■ Directly involved In acquisitions and investment 
■projects. Optimising information flow to 
improve decision making. • 


THE QUALIFICATIONS 

■ Late 30s/eariy 40s graduate CA or MBA with 
track record In international organisations to a 
similar level or to financial director level in a 
smaller business operating internationally 


Broad commercial and international orientation 
with excellent intellect and analytical skills and 
ability to contribute at the strategic level. 


independent Judgement and a persuasive 
communicator and true team player. Proactive 
and Intuitive. Fluent In English. 



v Selec tor l u rope 
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Group Finance Manager 


Rare opportunity for high achiever 


East Anglia 


to £60,000 + excellent benefits + full relocation 


« Industry leader in the provision of specialist services to 
both the public and private sectors. This ambitious Group 
has restructured and is poised for substantial expansion. 

• Organised into four key product areas, the business 
operates from offices, manufacturing sites and 
distribution units throughout the UK. 

• Reporting to the Group Financial Controller, respon- 
sibilities will include enhancing the quality of 
management information across the divisions; liaison 
with senior divisional management to maximise profit- 
ability, ad-hoc projects for the Group Finance Director; 
and participation in major systems developments. 


• Candidates wilt be graduate calibre, qualified 
accountants with five to ten years PQE, gained within 
the group function of a large organisation. Additional 
experience as a Finance Manager in an operating 
environment would be desirable. 

• A well focused, sharp mind combining technical 
expertise with a commercial perspective is itqporttua, as 
is the ability to advise on key issues, fit addition, a 
proactive, flexible “hanrJs oiT approach will be necessary. 

• Motivated by challenge and opportunity, candidates 
will have the ability to influence and manage change as 
well as possessing first class interpersonal skills. 
Excellent career opportunities exist. 


Please write in confidence to Suzyme Wood, giving details of your career and current earnings, quoting reference 2630. 
O & CO SELECTION LTD. 7 CURZON STREET. LONDON W1Y 7FL Fax: 01 71 499 6725. E-mail: oAo>»odgtt?.c*n 
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Group Finance Director 


Ambitious Quoted Group 


London 


to £75,000 + Bens 


k? 111 ? Kendal quoted grerap operating m die competitive electricals market. Snpplying both the 
. s«tos, it has in the last two years adopted a strategy of focusing on profit maximising operations 

aitas. Now embarking on a period of grow*, it seeks to strengthen the Executive Team, initially by 
appointing a new Group Finance Director, 1 


THE POSITION 

^ XBCU ** ve Chairman, be responsible 
tor ali financial aspects of the group’s management, 
raising the profile of the finance function within the 
growpi and representing the group to gqftmvd advisors 
and investors. 

• Provide Board level input to the development of the 
groups expansion {dans and die raising of capital 

. fends. 


* Contribute effectively to the day-to-day operational 
direction of the business, taking a proactive stance 


toward s commercial issues, as wdl as maintaining and 
improving its financial management. 


QUALIFICATIONS 

• Qualified accountant, aged preferably 35-45, wi* as 
outstanding career record to date, ha v i n g achieved 
director level responsibility early. Experience of a 
customei^focused, product-led business is essential, 
preferably within an international trading company 

■ Maturity and first-class interpersonal nUfa will be 
strong personal characteristics, evidenced by 
achievement within a robust operating environment, 
influencing at board level and presenting externally to 
company bankers and investors. 

• Strong commercial aptitude, wi* expertise in working 
ca p ital management and first hand experience of 
mergers and acquisitiaDS. 

• Experience of planning and implementing enterprise- 
wide IT solutions. 


Candidates interested in this key appointment should write, enclosing a full CV wi* current salary details, to the 
advising consultants Jon Boyle and Andrew Drarin at Questor International 1 -wnirod, 3 Burlington Gardens, 1 -AnAm 
WIX ILE, please quote reference 2309. Tel 0171 292 8300. Fax 0171 287 5457. E-mail: jon@questorint.com 


>014 


QUESTOR INTERNATIONAL 


Financial Account a nts 


Glasgow 


Languages required 


£ Excellent 


Our client is a large multi -n ati o nal who enjoys a high 
profile within the hi-tech sector where they are 
renowned worldwide as experts in their field. 
Currently expanding their operations in Glasgow, 
they have a state-of-the-art facility to provide their 
European subsidiaries wi* a range of customer 
service, finance and IT support services. This recent 
development has resulted in the establishment of a 
multi-cultural team in Glasgow. Our client is now 
seeking to recruit a number of Financial Accountants 
who will manage the accounting and finance 
activities for die following countries: France, Spain, 
Finland, Sweden, Norway, Denmark and Italy. 

As a fundamental part of the business team, the 
Financial Accountants will act as country specialists, 
providing support to the team’s Financial Manager, 
wi* a wider relationship to other European finance 
personnel. A major part of the role wiQ involve 
undertaking bo* local and US statutory accounting 
and report in g, as well as the maintenance of 
the fixed asset accounting system. However, 
just as central to the position will be die 


liaison wi* the foreign subsidiary on accounting, 
budgeting and forecasting issues, as well as ensuring 
that the country complies wi* parent company 
reporting requirements and procedures. 


Successful candidates will have a minimum of three 
years experience in a similar environment, excellent 
interpersonal skills and a proven IT awareness. 
Knowledge of US GAAP and in-country legislation 
is a distinct advantage. Fluency in French, Spanish, 
Italian or a Scandinavian language is essential. The 
position will offer room to develop bo* personally 
and in Imp wi* *e business itself, m i i in y candidates 
wi* ambition and a desire to work in a fast moving 
and demanding environment. An attractive salary, 
benefits and relocation package will be offered. 


Interested candidates should write to Stuart 
Robertson at Michael Page Finance, 150 West 
George Street. Glasgow G2 2HG enclosing a detailed 
curriculum vitae with salary package. 
Alternatively, fax on 0141 331 1426. 

Please quote reference 371476. 


Michael Page Finance 


Spw hfc B la Rnancfai H andw al 

t^iIb. n^f .1 n . wi»|ii,w pf— 1 — »»*■■ .< Lad, 
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Manager Financial Planning 
and Analysis 


Berkshire 


to £38,000 + Benefits + Bonus 


Our client is a US quoted consumer products corporation 
wi* a turnover of $3-5 billion. The European entity 
turns over well in excess of US$100 million and is 
headquartered in Slough, Berkshire. As a leading 
manufacturer and supplier of branded household 
products to retailers, the otgnrisarion is sales led and 
committed to growing org anicall y and by acquisition. 


• Budgetary control for the Business Development 
Group. 

■ Leadership responsibility for numerous ad- hoc projects 
throughout Europe. 


Wi* six European operations and definitive plans to 
significantly increase the size of the European business, 
they now need a Financial Planning and Analysis 
Manager. Reporting to the European Financial Director, 
responsibilities will include: 


Development and enhancement of financial reporting 
across Europe. 

Consolidation, review and analysis of weekly, monthly 
and annual results. 


The successful candidate will be a graduate calibre 
qualified accountant, ideally less th an 35 years old and 
wi* at least two years' poet qualified experience. 
Exposure to the consumer products envi ro n me nt and a 
second language whilst not a pre-requisite, would be an 
advantage. Applicants must be able to display experience 
of managing change and enhancing business performance 
within a previous role. Candidates should furthermore be 
prepared to travel within Europe an d develop strong 
business relationships with general management 
throughout the subsidiaries. 


Provision of commercial financial support to 
the Business Development Group (UK and 
France). 


Interested applicants should forward a comprehensive 
CV, including details of current salary and daytime 
telephone number, quoting ref 369755 to 
Peter Istead at Michael Page Finance, 40-42 High 
Street, Maide nh e ad , Berkshire SL6 1QE. 


Michael Piage Finance 
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OSRAM 

Financial Controller - UK 

Middlesex c £45,000 + Car + Benefits 


As a major division of SIEMENS AG, OSRAM is a 

world leader hi ligh ting industry operating production 
f arjlit-k-g in 17 countries wi* 26,000 employees 
worldwide. Wi* global sales of £2 WHon, Qszam has 




combined with its renowned product innovation will 
ensure its continued success as a market leader. 


The Financial Controller, reporting to the UK Finance 
Director will be working closely wi* operational 
managemen t and your brief will be to provide proactive 
support to senior management fhron g h dear financial 
leadership. 

Tour responsibilities will encompass: 

• 1 f j j .i ng wi* operational mnuyuiHit in providing 
fiwanAl advice for commercial dedanons. 


accountant, meauy agm oecwceu ^ ™ 

class technical ability, combined wi* excellent 

m n ami influencing skilb. Frews* 

exposure to a mannfactnriftg environment woukl 
be highl y advantageous, as would a knowledge at 
G*b i pp 1 ^- 


WI* this role come the rewards and career 

progression that only a world-wide organisatkm can 
offer. Should you fed you possess the qualities to = 
meet tins challenging opportunity, phase telephone 
Km* Mackenzie on 01 7 1-269. 2574. to discuss, 
further or forward your curriculum vitae Co him . 


Development of financial reports so as to achieve a 
fair *"d hilanwJ portrayal of OSRAM 7 * 
business performance and objectives. 


aei raw: rai mm ■, • 

II H Street, London SWlT 4QZ 

or fax on 0171 976 2613. 


Michael Page Finance 

Spedalbo n Rooeial Beeratanenr 


Maidenhead MaadKSB 



[LONDON 


Commercial Director 



Middlesex 


to £40,000 + Equity + Benefits 


The Virgin name needs little introduction, founded by 
Richard Branson the organisation now comprises 
companies as diverse as Virgin Atlantic. Virgin Cola and 
Virgin Direct. The Group is internationally recognised 
as one of the most innovative and entrepreneurial 
operations in the world. 

The London Broncos’, the only Londo n based Rugby 
League Club, are a mayor success story within the sport. 
Rising from the old second division to second place in 
the 1997 European Super League represents a 
significant a chi e ve ment in only three years. 

Having recently taken a majority shareholding in the 
business. Virgin will now be bringing its marketing and 
promotional expertise to bear in order to maximise The 
London Broncos' grow* potential as the only dub 
playing rugby in London over the summer. Wi* these 
plans in mind the London Broncos' now req uire a 
Commercial Director to take on a key leadership role In 
propelling the club to world class status. 

As a key member of the senior management 
♦Mm the Commercial Director wiQ be 
responsible for more rhan just finance. As well 


as complete hands-on control, the Commercial 

Director will be responsible for the following: 


Proactive identification and analysis of commercial 
and development opportunities for the dub. 
Collaboration wi* the Marketing Manager and Flayer 
Administration an business planning and project' 


Assessment, negotiation and enforcement of uuut x a ct s. 1 


Candidates wiQ be gmltflnd probably agjed . 

late 20s to early 30s wi* a strong interest in sporb-\' - 
Wt* demonstrable e x perience in a commercial .1 - x 
e n vi ro nment, pezsanality, imlitwi and creative flair .'are- 
key a t trib u tes. Additionally, the right person will have 
an understanding of Tax issues relating to expatriate 
employment and the drive and deter min ation to succeed 
in what is undoubtedly an exciting venture. ' 


If this profile fits you then write to Jake Olds at Michael 
Page Finance, Savannah House, 11 Charles II. Street, .- 
l««tnn SW1Y 4QZ gnclrriing a co mp rehensive 
CV quoting reference 377540 and including 
current salary derails. 


Michael Page Finance 
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Appointments 


STTA- 


Advertising 


INTERNATIONAL TAX MANAGER 


appears in the 


Gbtcva Base 


SF Attractive 


fieament 


UK edition 


every 


Wednesday 
& Thursday 


STTA operates the world's largest comniunkations network to over 225 countries and 
territories, serving 9CMH Locations. WRh over 70,000 customer connections, 5,000 
staff woridwide and Slim in revenues. SI1A provides a one stop shop for all mission- 
critical business to business communications and information needs. 


Thomas 


Hie Geneva based tax team is seeking to remrit a further qualified (245 years) tax 
specialist who has a strong track record in practice and/or comraenx/iiidtBby. 


Recruitment 


and in the 


international 


edition every 
Friday. 


The role is 100% international consultancy and will involve some world travel. This is 
a position for someone mteifigent^Ki creative who seeks a dual of practicti. autonomy 
in initiating and running projects across direct and indirect taxes. Gonqwter literacy 
and a second European Language in addition to English is an advantage. 


Consultancy 


Limited 


Be at the leading edge in one of Europe's most attractive locations. 


For information 


Please send a foil CV for the attention of Mike Beament, Sheila Mandal or Hitt 
Anderson at BU or you nay fax it to -*44 (0)171-406-3310 or e-mail ft to 
team@b[Lcauk. Any direct applications will be forwarded to BIX 


on advertising 


Further information about STTA is available on the internet - 1 


in this section 


(tasty House 


please call 


Mark Williams on 


+44 171 873 3779 


+44 



5/9 QuaBty Court 


Canary Lara 


05 3404 


London WC2A IMP 


n *44 (IJJin 405 3310 
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European Financial Controller 




Excellent Package 


Paris Based 


Our Client Is the European operating division of a 
major international group which is a marled leader in the 
medfa/Servfces sector. 


As a result of the division's growth the compaiy now 
seeks to appoint a young, bright individual to the 
position of European Financial Controller. Working 
closely with the Finance/Commercial Director, you will 
assist in the following areas across the division's 
subsidiary companies which are located throughout 
Western Europe and indude the UK: 


l Control of ali financial matters relating to the 
subsidiary companies in Europe so that actions taken 
allow the Division to operate in the most efficient cost 
effective and profitable manner, and all flranriaVtega) 
requirements are met 
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Central 
London 


You will be a Big 6 qualified Chartered Accountant 
in your late 20s/earty 30s, with strong interpersonal 
skills, a fluency in French, aid a knowledge of another 
language, ideally German. 


high-profile 
iriternaticmal group 


Central London 
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I Partidpalion in the 
to the overall proffe 
of the Division; 


management of and contribution 


Involvement in the business planning of the Division; 


Yob should write eociosing a CV together 
with current remoBeration details aod 
daytlme/evening telephone contact numbers, 
quoting reference 710/A oo both envelope and 
letter, to the address below. 


c£35*000 + benefits 
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PAVED THOMPSON ASSOCIATES 


CWSUDANTS IN EXECUTIVE RiseRUTlMENT . 




, Loadoft W6 OOP (Far 0181 528 9878). 





















FINANCIAL 

ANALYSTS 

TELECOMMUNICATIONS 

Geneva 


Funwvw mat continues to increase 

($953 miftbn in 1996), SHA is dm 

hugest network in dm world and is 
siti expanding. 

This expansion is illustrated m (he 
Company's recant estaWHhmaot of 
ihree new commercial ventures 
which have been set up to provide 
Mlwort integration, maintenance 
and support to ail business sectors 

aa welt as to supply transaction 

processing software. 


Owing to continued competition 
and expansion within the world- 


marfcelplace, SfiA b looking to 
recruit experienced Hnonaol 
Analysts For its General 
Management Office in Geneva. 
The roles will be mulfi-faeeted and 
projects could indude the 
following: 

Busines* Modell i ng - 
assessing key performance 
indicators to ochieve a greater 
understanding of the business. 
Financial Analysis - assessing 
and implementing management 
financial systems/ procedures. 


SuccessU candidates will be 

qualified accountants. You will 


have extensive knowledge of the 
telecommunications sector, ideally 
gained within a ftnandoi andytfr 
role. Experience of prcdect 
management and/or cnonge 
management will be a distinct 
advantage. These are high profile 
roles that demand both strong 
communication skills aid a mufti’ 
notional outlook. Strang system 
skills are a pre-requisite. 

Salaries are aRrocirvB and will 
reflect level of experience. 

Interested candidates should 
apply with full career details 
to: Matthew Blagg on 
+44 171 344 5134 {telephone]; 
+44 171 344 0361 (fox); or 
andrew.minton@lnwgroiip.com 
{email]. Internet: 
http://wwvK.hwgroup.com 
Cardinal House, 

39/40 Albemarle Street, 
London W1X 4ND, England. 


HARRISON 
M Wl LLIS 


"?HW 


^HW 

C. R O U f 


For this high p/onle practice, 
corporate recovery and 
insohencyare no sidelines, but 
welJ-esfciMisJiee/ business areas 
and key etsmenh in their growth 
strategy far the next millennium 
That is why they are looking for 
a truly excxpfiancd individual to 
aki in the development of these 
services and why they are willing 
to offer a truly exceptional 
reward package in return. 

You will be a Senior Manager 
or a Partner within a Top 20 
firm. Aged up to 35 you will 

already be a Licensed 
Insolvency Practitioner. Not just 
another ACA or ACCA, you 
will be that rare individual who 
combines technical proficiency 
with strong management skids 
and, perhaps most importantly,, 
a real enjoyment of the sales 
and marketing aspect of the 
job and a demonstrable record 
of winning new work. Your 
present firm may recognise 
these talents but are unwilling 
or unable to give them full rein. 


BIRMINGHAM * BRISTOL • CARDIFF • CROYDON ■ DUBLIN • GUILDFORD • LEEDS • LONDON i £ 
MANCHESTER < MIDDLESEX • NOTTINGHAM • READING * ST ALBANS 

INVESTOR IN PEOPLE 


PARTNER 

DESIGNATE 

CORPORATE 
RECOVERY & 
INSOLVENCY 

TOP 10 FIRM 

To £100,000 
+ Benefits 


Our client will have no such 
problems. 

If we have done enough to 
stimulate your imagination 
and you would tike more 
in formation about this 
appointment, please call 
Tony Wright for a confidential 
discussion on 01 71 344 
51 25, evenings and 
weekends 0378 848390 or 
write to him at Harrison 
Willis, Cardinal House, 
39/40 Albemarle Street, 
London W1X 4ND, 
or fax your details 
on 0171 344 0361. 

E-mail: 

tony.wright@hwgroup.com 

Internet: 

http:// www. hwgroup.com 


HARRISON 

WILLIS 
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— PROVIDING FINANCIAL LEADERSHIP. 

DELIVERING RESULTS. 
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CROUP FINANCE DIRECTOR 

THE ORGANISATION 

ESB is a fully integrated electricity utility and is one of Ireland's leading 
enterprises. Since its foundation in 7927, ESB has successfully developed and 
expanded the electricity generation, transmission, distribution and customer 
supply network in line with the dynamic, growing economy of Ireland and now 
meets the needs of more than 1.4 million customers. The company also has 
significant overseas operations in the world-wide electricity markets. 

Following agreement on the EU energy directive, liberalisation of the European 
energy markets will soon be a reality. Consequently increased competition and 
globalisation will bring great change, requiring progressive strategies to ensure 
continued market leadership domestically, while capitalising on international 
expansion opportunities. 

The vacancy for Croup Finance Director with ESB which arises from the retirement 
of the incumbent, represents an outstanding opportunity to significantly impact 
the future of a progressive company with a turnover in excess oflR£1.2 billion. 

THE CHALLENGE 

Reporting. to the Chief Executive, and operating as a key member of the 
executive management team, the successful candidate will contribute to 
corporate strategic planning with full responsibility for development of group- 
wide financial policies. He/she will be accountable for key financial management 
information, a company-wide financial control framework and the control of 
finandai activities and risks. He/she will work closely with the Chief Executive in 
relation to the overall financial performance of the group, provide strong 
leadership for finance and will be directly responsible for a large Corporate 
Treasury and the Corporate Finance function. 

THE PERSON FOR THIS KEY APPOINTMENT 

This high profile role, while demanding, will be of interest to those who thrive on 
challenge, relish change and have a passion for excellence. The position calls for 
a commercially astute finance professional of exceptional calibre. Candidates will 
be professionally qualified with several years experience in a senior finance 
position in a large progressive organisation, be capable of demonstrating 
commercial flair and have the capacity to manage a strong finance team. 

The remuneration and benefits package is designed to attract candidates 
of the highest calibre. 

Candidates interested In this outstanding opportunity should send complete career and 
personal details, in strictest confidence, to: 

Emer Reynolds, 

Head of Executive Selection and Search, 

Price Waterhouse, 

Gardner House, 

Price Waterhouse ft 

Email: PWESS&E urope. notes. P W. com Member of Ciie Executive Selection Consultancies Association 



HAVE YOU GOT THE ENERGY? 
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Group Finance Director 


Prestigious Quoted Property Group 


Central 

London 


REGAUAN 


£ 100 - 120,000 
+ Benefits 


Regalian Properties Pic is the sector Leader m developing premium 

W both at home and abroad. The group has from the dsWt tn^ng c^dreou. rathe 

eaHV 1990’s as a strongly managed, well-resourced operation, ideally placed to capitalise on the current and future 
lucrative London market Pro firaM* and with market capitalisation of £73 million, n ^ mres a 

Group Finance Director to phty a key role in its strategic direction towards the year 2000 and beyond. 

■mjc nnc rfiAM QUALIFICATIONS 

VS»\ZS ^rtie&arian. wodcfe* closely with the •Tate track, qualified accountant, aged 35-45, possibly 


THE POSITION 

• Full board participation, working closely wim use 

Executive team to define, develop and drive the 
group'd growth strategy, leveraging off the esscdleiit 
‘ management skill base and reputation to continue to 


• Lead the finance function as It evolves, ensuring the 
optimal ievd-of financial support to the business and 
the delivery of financial reporting to He standards 
and complknce. 


; - , - 

with an MBA. An outstanding record at career 
progression should be evident, ideally within a quoted 
environment, having participated in shaping and/or 
implementing executive decision -malting’ 

Strong experience in the property /building and/or 
in vestment banking sectors, possessing the necessary 
insight and fed for successful management, 
investment and strategic development. 


J i lovnuBwi 

• R«mmt^eeroup to the investors and City, as well • Rrtt class presmtation skills, capable of 


role in the commercial management of the operations. 


interested in this outstanding opportunity should wire, 


CV to the 


raltants. 


International Tax 
Director 



Central London 


A wholly owned subsidiary of General Electric 
Companv GE Capital Services is a unique and 
dynamic service organisation whose activities span 
the globe through a network of 27 highly focused 
husinesse!,. Commercial Real Estate Financing jfc 
Services (CREFS) is a full service real estate Investor 
with $16 htliion of assets. Far more than a capital 
provider. CREFS pros ides financing solutions and 
customised high value services for commercial real 
estate properties, and is embarking on a major 
international expansion programme. Transaction 
size ranges Crura SI million to over $1 billion, and 
activities encompass loans, recapitalisations, equity 
and selective purchases of loans or properties as well 
as corporate acquisitions. Services include asset 
management, loan servicing and pension advisory. 

The Global Tax Director, headquartered in Stamford 
CT, now seeks to recruit an International Tax Director 
who will be based in London. In strategic partnership 
with him and a creative business team, you will 
manage the tax issues associated with the integration 
of acquisitions, as well as providing advice and counsel 
on acquisition proposals for the European and Asian 
businesses (in fan all locations outside North, Central 



An equal opportunity employer 


C Six I'i^vvr l > nr}:agt‘ 


and South America). \bu will combine your 
responsibilities as an international tax strategist with a 
commitment to achieving value-added end results. 

Suitable candidates for this high profile role will 
share the following philosophy with CREFS senior 
management - that there is nothing to be achieved 
from high level tax counsel unless it is brought to 
bear and implemented in a commercial fashion. 

\bu will currently be a ox partner or top-flight senior 
manager with a leading advisory firm in the UK or 
Europe, alternatively you may already be working as a 
senior tax specialist within the real estate sector. 

With excellent practical international tax exposure, 
you will be recognised as a driving force and source of 
innovation throughout transactions. Naturally, you 
would only consider a career move that would 
seriously enhance your future prospects. 

Please forward a comprehensive resume and covering 
letter to ox retained adviser: Matthew Phelps, ... 
Brewer Morris, 179 Queen Victoria Street, . . . 

London EC4V4DD. ' v . . 

Telephone t 0171 415 2800, [ ; ..... 

Fax: 0171 403 0740. . V ; 


GE Capital ; 

Commercial Real Estate 
Financing & Services 

"Trademark of General Electric Company, 1-lLi, which a not 
amneded with the English company of « similar name. . 
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Wednesday 
& Thursday 
and in the 
International 
edition every 


For information 
on advertising 
in this section 
please call 


Toby Finden- 


0171873 4027 


Financial Times 




Office of Science and Technology 

APPOINTMENTS TO THE RESEARCH COUNCILS 1998 

The Office of Science and Technology in toe Department of Trade and Industry is seeking oominotioos. 
including self-nominations, of suitably qualified and experienced individuals to Till a number of vacancies 
fra Chairmen and part-rime members of toe Research Councils, which are expected to arise during 1998. 

The gram-awarding Research Councils are the: 

B io l ech n oto gy and Biological Sciences Research Cornea (BBSRC) 

Engineering and Physical Sciences Research Council (KPSRC) 

Economic and Social Research Council (ESRC) 

Medical Research Council (MRC) 

Natural Environment Research Council {NERO 
Particle Physics and Astronomy Research Council fPPARO 

Their mission is broadly io promote mid support high quality basic, strategic and applied research and 
related post-graduate training in the areas of science for which they.are responsible, placing special 
emphasis on meeting the needs of users, of their research and mining ouput. thereby enhancing toe United 
Kingdom's industrial competitiveness and quality of life. PP ARC'S mission differs slightly fecro that of toe 
other Research Councils in that its support is almost entirely for basic research. Research Councils arc 
corporate bodies with executive responsibilities, set up under the Science and Technology Act 1965 and by 
Royal Charter. They are foaled principally by the Government. The Councils of the Research Councils act 
as the key strategy-making, policy-forming and priority-setting bodies. 

In addition, toe Central Laboratory of the Research Councils is constituted as a Research Council. It 
does not award grants but provides large scale research facilities at the Rutherford Appleton and Daresbury 
Laboratories. It is funded by its customers, principally the other Research Councils. 

Vacancies are expected to arise over the next I - 2 years for Chairmen of Councils other than NERC and 
CCLRC Nominees should be senior figures from industry involved with the research and post-graduate 
training funded by toe Councils or in its outcomes. They should have a track record in the leadership of 
substantial organisations and toe ability to commend the respect of the relevant academic and user 
communities. 

Nominees Tor membership of the seven Councils should be eminent individuals in the academic 
community or senior figures horn industry, commerce, government or from other communities involved in 
toe research and postgraduate training funded by the Research Councils or in hs outcomes. They should be 
able to re fleet and express authoritatively toe perspective and views of their research or user community, 
while contributing corporal dy to the Council's successful pursuit of its mission. 

Chairmen and members of the Coutxala are appointed by the President of the Board of Trade. 
Appointments are made on merit but nominations of women and members of minority groups would be 
particularly welcome. An honorarium, currently up to £5,130 8 year is payable in Council members. 
Chairmen receive honoraria in the range of £&840 - £13,680 a year. 

Further information and nomination forms are avriatble from: Office of Science add Technology, 
Room 2/14, Albany Boose, 94 - 98 Petty France, London SW1H 9ST. Tel: 0171 271 2026. 

The closing dote for receipt of nominations it 21st November 1997. 
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International Finance & 
IT Opportunities 


Appointments] 

Advertising 


New York 


Hong Kong 


jRepafCa Im 
an equal 
opportunity 
emploger 


ales In excess Of $30 bfiUou, ftpsiCo is one of tbe most successful mmpanfeag {n die 
worid. Fbr mote than 30 yean oar sales, ongoing earning and shareholder reams have 
grown on average 14% ayeac 

This con tinued success, and oar international expansion, have created several 
op portun ities for ambitious candidates with a finance oar IT background to join oar 
mte nar i nn *i corporate audit team. ftpsiCo Audit Is a team environment that is best suited 
to highly a da ptab l e inrihridnals who can operate snccessfnUy in a test-paced, results 
or igin ate d environment. ~Sbu will perform opetational/IT reviews, examine the quality of 
raMtegement/rr Systems, controls, and financial reporting, pins be Involved in medal 
projects related to oar badness initiatives. These are varied roles which require extensive 
travel, usually in teams of 3 or 4 to FtepaiCo’s international locations in Eastern and 
Wisteni Euxat*. the Middle East, Africa, the United States, the FhrEaM and Latin Amorim , 

This is an invalnabte opportunity to gain international experience in both our beverage and 
snack food bo sme ssea. AOractfag salary starting at GB130K + anraetfoe berafto: pai»fa»gg 
These positions lead to PepsiCo careezs in either operations or our corporate centres. 

%u will need: 

■ 3-6 years of experience in either finance or IX trained hi a "Top 6” firm of Chartered 
Accountants. 

a Mast be a gtadnale with <T> iif; im rm g p ^mutym In fmfefri^nal «wv w i wt i ng 

• Fluency in Spanish or Eastern European languages 

• Strong analytical and intellectual skills 

• Demonstrated ability to work as a team player 

• WI developed eftmm im IrarinB wlriffa 

• Ability to work in a zrmlti-ciiitunil rapkfly rtiangtyi g wwii mimp^ 

If yon cam meet challenge, please writ e or &x to onr advising conmltaat 
Jbn Campben quoting wd&JQPC at Box No Aim43, Tbe Financial •nines, 1 So uthwark 
Bridge, Loudon, SB19HL.Ftac 44 171 242 6888 


appears in the 
UK edition 


every 

Wednesday 
& Thursday 
and In the 


International 


edition every 
Friday. 


Fbr information 
on advertising 
In this section 


please call 


Toby Finden- 
Crofts 


0171873 4027 


FINANCIAL CONTROLLER 

Surrey £.£50,000 + Car + Benefits 


of d» *s a™ aoop, .WUI mam 


Nor* Sarny tfeter a part of foe General* «« u muyi —tomsr boe^th* company 

<^£ 16 A bn ud mm W .hri.h. pronodoi,® odtwadmff 

1 » ■ rtjmnun n for ontnti mal ncdlmct and uUtoWr service, as . .. — •»*--- ■ - • 


““ * ' r Z-vio, As a rest* of an internal promooon,nn ou 


THE COMPANY 

■ Major dhriaan of multinational m ar ket leader 

■ Provider of drinking water to over 400,000 people 

■ Turnover £30 nriRiom c. 200 employees 

■ Inno vative and progressive: ai the forefoot of 
technological drt i gn 


THE BOLE ■■■’ J - 

I Key position wi«fi overall responsibility for-'r finance, 
customer service and 'neanny fiincticHis ■ 


u financial control and snpctviaott of a wncfSO, 


THEPERSON 

■ ' Aged 3040; graduate ACA,ACCA carACMA 

■ Proven crack record of success to date 

■ Technically excellent; strong fii uncial control dulls 

■ Commercially aware with TTV>r>3 E rmpnf presence 

■ V 1 managing and mnfTVarmg a team 


please contact onr advising const***** Junes Heath or 
SharmSa Shawm P*®** at Execotive Jfatefa on 
0171 872 5544 or write enclosing yocre-43V qnotmg 
ref. F2608 to them at 


QNERALE 

DESEAUX 


CROUP 


EXECUTIVE MATCH 
1 N orthum berland Avanqa, 
T>*ftlpf Square, 

London WCZN 5BV 

NORTH SURREY 2Z22SSL-* 

WATER LTD forwarded to Biwailiw Match 



Financial Times 


FINANCE TRANSIT! 


I- 'i iiW m . • . 


India c£45,Of 

The Company 

Cur client is a UK market leader, supplying enterprise-wide IT solutions to a 
diverse blue chip client base. They focus on applications management, which 
is the fastest growing area in the IT service sector. The company has exhibited 
significant growth in the past four years, this success being attributed to their 
ability to develop Innovative and long term partnerships with customers. The 
organisation is now focusing on the substantial growth opportunities and 
challenges ahead by developing future international projects and exploring 
new markets. 

The Role 

As part of this international expansion, a highly capable and resourceful 
individual is now sought for an exefting operational finance role. Based in 
India and with overall responsibility for reporting relevant financial and 
business-critical issues to the Group, the role will encompass: 

• implementing processes and systems to ensure rapid, accurate reporting of 
KPI's locally and to the Group 

• Establishing financial accounting controls, providing reporting to Group 
deadlines 


c£ 45 r OOO Tax Fir^e: i^Comi 


>. •.Providing., •decisfon^fnaid'hg in putV tnf ; : e nsure , correct intercompany 
; -accounting treo tment and. p a t n f e r t pricing p pi ' . 

“*• Working t wl^_ ^ nianagehsirrifFtcdVTis'' to^impleraent project 

, • -acxau^nq<a^ rfl^yg<Trneht re^rting“systems and ^o.deuefop 1 forecasts. 


, controT andrepbffipg’c^resodrct^lisation'' 


adequate 


i integration 


wotki ng'oveh^^Jdiwtfefablywton ar^ahg 
a fogfc&T j^oblefMobflpr.at»a’^M|^ 
■, strong "Personal .-m&n&e**^ (provide you 
- with: senior ; management, and ncgqtiat^. 


For further information please contact Andy Naylor on 01908 550090 (e 
22422). Alternatively, send/fax your CV to hint at FSS Financial, NOdra 
Mid summer Boulevard, Milton Keynes MK9 3 BN. Fax: 01908 550093, o-OsaU: 
Please quote reference FTQ136. All calls vvfll he tr eat ed In the strictest of c 


••commercial anfr enable.' } 

on this irTtenTatfoi^liit«»nesfc >A V4- 


lyldiiat whdiS; experienced 
yratfmaf organisation. You 
^c4§«trve approach and 
tife sJfirts .recpiBed to_ liaise 
5 ^Bpacd^JeweL This highly 
Smake a signifitarrt impact 


'.■.L'; -’. 'rv.* .>'• • 






AftFSSR 


CROUP COMPANY 


SUKh«S*Khn 


CHIEF FINANCIAL 
OFFICER 


Budapest 


for international manufacturing group with Central European 
operations and over SI 10 million in turnover. 

As a key member of file management tea m, the CFO is responsible 
for tbe comprehensive financial functions of foe. -group, including 
consolidation and reporting, planning and budgets, treasury and 
banking relationships. The applicant should be a chartered 
accountant, CPA, or have similar professional qualifications. r 
Experience with a public company would be an asset. Excellent 
English language communication skills are required. for tins high- . 
profile role. : : - . ■ • • ; : 

The ideal candidate is 35-45 years old. dynamic, flexible, and 
results -oriented- Experience working m Central abd. Eastern 
Europe and/or knowledge of local languages is heljpful hot not 
essential. Competitive compensation package. •• - .. J V : ; ‘ , 

Interested candidates should apply to: 


Box A5195, Financial, Times, 

One Southwark Bridge, London SE1 9HL 


IT Appointments 


iS 


FIXED INCOME 
Quants Analyst / Developer 


EXCELLENT PACKAGE 


In order to sustain their dynamic growth, our client, a leading global investment bank, requires business 
orientated, mathematical technologists. The successful candidates must be able to demonstrate the talent, 
motivation and maturity to succeed in an environment where over achievement is the norm, and an 
international perspective is essential. 


Opportunities have been created within the Fixed Income Division, these will involve developing new 
systems for global pricing models and liaising extensively with the trading floor. A significant expansion plan 
mid strong commitment has been applied to the development of state-of-the-art quantitative models for 
pricing, hedging and valuing securities and derivative instruments. 

Ideally you should possess the following: 



C++/UNIX 

£30K - £45K + BONUS 

Imenutiona] banking group seeks developers with a 
minimum of one year's C++/Unte expertise. You will join a 
young and dynamic tram, developing an exotic derivatives 
system fbr FX, Fixed Income and Equities. Candidates with 
relational database skills and strong mathematical 
capabilities will have pre feren ce. 


QUANTITATIVE ANALYSTS 

£30K -£60K + BONUS 

Krnrwide risk group of this leading US investment bonk 
seek qu an ti tati ve analysts to work with, traders and 
strategists. You must have strong knowledge of pricing 
der i v a tives coupled with solid programming s kate. Duties 
wQl include price verification, the review of mafifanadcal 
formulas and die development of alternative m et hods 


• 1 years commercial experience 

• A good degree (1st or 2:1) in a mathematical, statistical or engineering discipline is required (PhD would 
be highly advantageous) 

• Strong C / C++ programming skills 

A strong training structure is in place to provide personal development. IT and financial market courses, for 
those who have a proactive approach and the need to succeed. 


C++/NT/VB/DERIVATIVES 

&35K - £50K + BONUS 

Growing from office group arc currently expanding their 
equities business and require multi-sldlled developers. 
These are “hybrid' roles which require strong client server 
development skills coupled with a good understanding of 
tbe investment banking sector. A combination of C++, 
Sybase, Visual Basic and Derivatives experience Is 
absolutely essentiaL These are business focused roles with 
appropriate financial rewards. 


C++/ORACLE 

&35K - £55K + BONUS 

Pre-eminent global investment bank seeks financial 
engineers to Join a team charged with the build of a risk 
manage m ent system. Utilizing your extensive C++/Object 
skills you will contribute to tbe whole life cycle 
development of che system. Preference will be given to 
Candida res with distributed s ys te m s and business expertise. 
Fast-track career development with superb financial 
rewards. 


If you are interested in the 
above positions, please contact 
Danielle Lorenz or Jonathan Leigh 


INVESTMENT BANKING 
17 St Helens Place, London EC3A 6DE 


Tel: 0171 335 0005 
Mobile: 0976 721 437 
Fax: 0171 335 0008 
Email : job@buxley.co.uk 


C++/EXCEI/WXED INCOME 

A35K-£45K + BONUS 

Financial engineers required for the fixed income analytics 
group of this premier Investment bank. Situated on the 
desk you will develop a toolkit for analytics, strategists and 
modellers utilising C++, Excel and your fixed income- 
business knowledge. Rapid career development guaranteed 
for high flyers. 


SYBASE 

S35K - &55K + BONUS 

Global deriv a tives house seek a relational rinraK^y expert 
with a m i nimum of one year’s Sybase expertise. Joining the - 
front office equities team, your role wfll encompass life 
cycle development, database design and related 
performance issues. There will be extensive contact with 
the traders and development teams on tbe development of 
their main trading application. Rapid career growth. 


Recruiting Excellence 


Following the successful merger of the NBS ISflT practice and 
Goodman Graham’s IS practice, we are delighted to announce the 

launch of NBS Technology 


NBS 


Specialist NBS Technology offices at 


7 Shaftesbury Court, 
Chaivey Park, Slough, 
Berkshire SLI 2ER 
Tel: 01753 736633 


8 Beaumont Gate, 
Shenley Hill. Radlett. 
Hertfordshire, WD7 7AR 
Tel: 01923 851265 


21-26 Gariick Hill 
London, EC4V 2AU 
(specialising in City IT) 
Tel: 0171 379 1070 


Abenten • Birmingham - Bristol - Cardiff - Crty • Edinhurgh - G 1 ^. Leeds 
London • Manchester - Radlett • Slough • Frankfurt • Madrid Paris 


The people the City turn to first. 


Many of our efisnts ateo after Contract oppactunHtos reqtering th* abow sWls. 

This is just a smaa selection ol the quaBty posfltons we haw av-»te«a To discuss your options call Paul WBdns on 0171 287 2525 
or tax your CV to ua on 0171 287 9688,Ckatematrvety, pteass wrfte to is a ARC Ftecrukment 15-16 New Burington Street, Landon WiX IFF 

E-mafc arc@iqotwcauk .. 


The FT IT 


Recruitment section 



is also available 


all week on 


■ 7.'* ^ 


www.FT.com 



















